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Notice  is  hereby  given  that  the  Public  Utilities  Commission  of  the  City  and  County  of  San  Francisco 
will  conduct  a  public  hearing  on  Tuesday,  April  25,  2000  at  1 :30  p.m.  in  Room  400,  1  Dr.  Carlton  B. 
Goodlett  Place,  San  Francisco,  California  to  consider  the  adoption  of  revised  Schedules  of  Rates  and 
Charter  for  water  service  and  water  supplied  by  the  San  Francisco  Water  Enterprise  to  its  retail  and 
wholesale  customers  including  municipal  accounts;  to  consider  adoption  of  miscellaneous  fees  and 
charges  for  various  permits  and  services  provided  by  the  San  Francisco  Water  Enterprise;  to  consider 
adoption  of  revised  Schedule  of  Rates  and  Charges  for  sewerage  service  provided  by  the  San  Francisco 
Clean  Water  Enterprise  to  its  customers  within  and  outside  the  City  and  County  of  San  Francisco;  and  to 
consider  adoption  of  miscellaneous  fees  and  charges  for  various  services  provided  by  the  Clean  Water 
Enterprise. 

Copies  of  the  proposals  will  be  available  for  review  begirming  April  17,  2000  at  1 155  Market  Street, 
4''^  Floor,  San  Francisco,  California. 

All  interested  parties  are  invited  to  attend  the  public  hearing  and  present  their  views. 


Jill  R.  Thompson 
Secretary 
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ORDER  OF  BUSINESS: 


1.  Call  to  Order:  1:50  P.M. 

2.  Roll  Call:  Present  -  President  Ann  Moller  Caen,  Vice  President  Frank  L. 

Cook,  Commissioner  E.  Dennis  Normandy,  Commissioner 
Victor  G.  Makras 

3.  Approval  of  Minutes 

Moved  by  Commissioner  Cook,  seconded  by  President  Caen,  to  adopt  the  following 
sets  of  Minutes:  Regular  Meeting  of  November  23,  1999;  Special  Meeting  of 
December  3,  1999;  Regular  Meeting  of  December  14,  1999;  and  the  Special  Meeting 
of  December  14,  1999;  passed  (4-0)  unanimously. 

4.  Communications 

There  was  no  action  taken. 

5.  Introduction  of  Old/Ongoing  Business  by  Commissioners 

Commissioner  Makras  inquired  about  the  status  of  Mr.  Nate  Ratner's  request  at  the 
last  PUC  meeting  on  December  14,  1999.  Anson  B.  Moran,  General  Manager  of 
Public  Utilities,  responded  that  staff  would  send  the  information  on  Prop  A  and  B  to 
Mr.  Ratner  shortly. 

6.  Introduction  of  New  Business  by  Commissioners 

President  Caen  introduced  the  idea  of  preparing  an  agenda  for  the  following  year  of 
policies  that  are  to  be  established  by  the  Commission.  She  will  prepare  a  draft  for 
discussion  at  the  next  meeting. 

7.  Report  of  the  General  Manager 
a.         Y2K  Report 

Lawrence  T.  Klein,  General  Manager,  Hetch  Hetchy  Water  &  Power, 
reported  that  there  was  no  Y2K  related  events  reported  in  the  Emergency 
Operations  Center  or  in  any  of  PUC's  critical  operation  facilities. 

Commissioner  Normandy  thanked  all  players  who  conducted  all  the  tests  and 
Investigations  over  the  last  two  years  and  did  it  well  and  on  time  for  it  was 
through  their  efforts  that  there  were  no  Y2K  related  problems.  Mr.  Moran 
noted  that  Public  Utilities  Commission  is  better  prepared  today  for 
emergencies  as  our  basic  systems  have  been  strengthened  and  our 
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emergency  power  capability  significantly  enhanced.  He  also  thanked  the  1 50 
individuals  who  worked  on  New  Year's  Eve. 

b.         Watershed  Keeper 

Mr.  Moran  introduced  Erick  Digre,  a  Watershed  Keeper,  who  helped  sustain 
a  pedestrian  who  had  a  heart  attack  in  one  of  the  hiking  trails.  The 
Commission  congratulated  Mr.  Digre.  Commissioner  Cook  suggested  that  a 
letter  of  merit  be  placed  in  Mr.  Digre's  personnel  file. 

Commissioner  Normandy  expressed  thanks  to  Andrew  DeGraca  and  Mike  Conroy  for 
competently  responding  to  his  request  to  test  the  quality  of  water  delivered  to  a 
particular  property. 

Commissioner  Normandy  reiterated  his  suggestion  to  purchase  portable  defibrillators 
for  major  PUC  offices  so  that  we  can  respond  to  emergencies  quicker.  He  suggested 
assigning  someone  to  make  sure  that  this  is  implemented  as  legislation  has  been 
passed  to  have  defibrillators  in  places  where  the  public  congregates. 


President  Caen  took  the  agenda  out  of  order.  Item  14  was  deferred  until  after  Closed 
Session.  Item  16  was  deferred  until  after  the  end  of  the  Regular  Agenda.  Item  21  was 
proposed  for  continuance  to  January  1 1 ,  1999  due  to  a  protest. 

President  Caen  invited  public  comments  for  the  items  mentioned  above.  Statements  from 
the  public  appear  in  the  order  the  item  was  acted  upon  by  the  Commission. 

REGULAR  BUSINESS 

21 .  Discussion  and  possible  action  related  to  San  Francisco  Water  Department  Contract 
No.  WD-2242R,  Thomas  Shaft  Chlorination  Improvement. 

Staff  Award  San  Francisco  Water  Department  Contract  No.  WD- 

Recommendation:        2242R  to  Homer  J.  Olsen  Inc.  in  the  amount  of  $4,327,465; 

and  approve  the  transfer  of  $1 ,558,342  from  the  closeout  of 
various  Water  Enterprise  projects  to  Tesia  Portal  and 
Thomas  Shaft  Disinfection  Facility  Project. 

Richard  Schram,  President  of  Schram  Construction,  requested  the  Commission  to 
award  the  contract  to  Schram  Construction  as  they  were  the  lowest  bidder.  He  said 
that  PUC  staffs  recommendation  changed  to  award  the  contract  to  the  next  low 
bidder  due  to  HRC's  revocation  of  Schram's  LBE  certification.  He  contended  that  his 
company  was  certified  at  the  time  of  bid  opening. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras,  to  continue 
Item  21  to  the  next  PUC  meeting  scheduled  for  January  11,  2000;  (4-0)  unanimously. 
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8.  Public  Comments 

Arthur  Jensen,  General  Manager  of  the  Bay  Area  Water  Users  Association, 
commented  that  the  preparation  for  the  Y2K  roll  over  was  excellent  and  commended 
PUC  operating  staff  in  keeping  him  aware  that  everything  was  secure. 

REGULAR  BUSINESS 

9.  Discussion  and  possible  action  related  to  the  selection  panel  for  the  Program 
Management  Consultant. 

At  today's  meeting,  Mr.  Moran  provided  the  Commission  with  a  memorandum 
recommending  two  individuals  to  serve  as  the  fifth  and  sixth  member  of  the  Program 
Management  Selection  Panel.  Mr.  Moran  read  the  names  as  follows:  Marty  La  Porte 
and  Raynetta  Curry  Grant.  Marty  LaPorte,  who  is  a  biologist,  geologist,  and  head  of 
Utilities  for  Stanford,  was  nominated  to  replace  the  BAWUA  representative  who 
withdrew  from  the  panel.  Raynetta  Curry  Grant,  who  is  currently  Director  of  the 
Titusville  Florida  Water  Resources  Department,  was  nominated  to  fill  the  sixth 
position. 

Commissioner  Normandy  and  Commissioner  Makras  shared  their  views  that  the 
selection  panel  reflects  the  diversity  that  the  Commission  was  looking  for  and  the 
selection  speaks  well  of  the  process. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy  to  adopt  the 
following  resolution  for  Item  9;  passed  (4-0)  unanimously. 

Resolution  No.  00-0001:     Approve  the  individuals  nominated  by  the  General 

Manager  for  the  5'^  and  6*''  selection  panelists  for  the 
Program  Management  Consultant. 

10.  Discussion  and  possible  action  related  to  the  Program  Management  Consultant 
Evaluation  Panel  Interview  Procedures. 

Mr.  Moran  suggested  changing  procedure  number  9  where  it  provides  that  appeals 
on  the  oral  interview  result  be  directed  to  the  General  Manager  of  Public  Utilities.  He 
stated  that  the  General  Manager  should  instead  make  a  recommendation  for 
Commission's  final  action  in  case  an  appeal  is  filed.  Commissioner  Normandy  stated 
that  the  General  Manager  should  work  closely  with  the  City  Attorney  so  that  appeals 
could  be  properly  reviewed.  Commissioner  Makras  expressed  support  in  having 
appeals  come  to  the  Commission  to  allow  better  check  and  balance.  He  suggested 
that  bidders  sign  a  written  agreement  to  the  appeal  process. 

Commissioner  Normandy  expressed  his  opinion  that  having  the  Commission  serve  as 
the  final  arbiter  on  an  appeal  and  have  the  ultimate  decision  in  the  selection  of  the 
program  manager  at  the  same  time  are  two  cross  purposes  working  against  us. 
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In  response  to  questions  raised  regarding  the  appeal  process,  Vicki  Clayton,  Utilities 
General  Counsel,  commented  that  it  is  not  legally  required  for  bidders  to  sign  on  to 
the  protest  process  but  the  Commission  can  ask  the  bidders  to  do  it;  however,  it 
would  open  up  to  alternative  proposals  for  protest  procedures  and  that  will  take 
additional  time.  Ms.  Clayton  stated  that  if  the  protest  relates  to  the  procedure  rather 
than  the  decision,  a  signed  agreement  would  be  the  best  option.  She  said  that  she 
does  not  have  concerns  that  the  procedure  before  the  Commission  is  deficient  in  any 
way. 

Commissioner  Normandy  expressed  support  for  Commissioner  Makras'  suggestion  to 
make  the  Commission  the  final  arbiter  but  only  if  it  is  predicated  on  the  staff  and  the 
City  Attorney  bringing  the  matter  to  the  Commission  with  a  recommendation.  He 
stated  that  he  would  prefer  to  adopt  the  procedures  as  proposed  and  not  require  a 
written  agreement  from  the  bidders  as  it  will  only  cause  concomitant  input  and  delays. 

In  response  to  Commissioner  Makras  concerns,  Mr.  Manfred  Wong  clarified  that  a 
HRC  Compliance  Officer  will  tally  up  the  score  and  provide  it  to  the  project  manager 
for  final  ranking  after  all  interviews  are  completed.  Commissioner  Makras 
emphasized  that  scores  should  not  be  released  until  all  interviews  had  been 
completed. 

Commissioner  Normandy  asked  for  clarification  in  "ranking"  and  "scores".  Mr.  Moran 
explained  that  the  panel  will  rank  the  firms  and  HRC  will  tabulate  the  scores.  A  list  of 
bidders  will  be  produced  in  rank  order  by  scores. 

Commissioner  Makras  inquired  about  the  advantages  of  inviting  just  the  two  highest 
ranked  proposers  for  Commission  interview.  He  stated  that  opening  the  interview  to 
four  bidders  provides  a  substantial  value  to  the  process.  Mr.  Wong  noted  that  the 
RFP  provides  that  the  highest  ranked  proposers  will  be  invited  for  Commission 
interview.  Given  that  there  is  an  evaluation  panel,  it  would  be  best  to  allow  them  to 
do  the  first  screening  and  reduce  the  number  of  bidders  for  Commission  interview. 
Mr.  Moran  pointed  out  that  the  process  was  designed  so  that  only  the  most  qualified 
candidates  will  come  to  the  Commission  unranked.  He  stated  that  the  benefit  of 
passing  all  four  bidders  to  the  Commission  is  getting  the  panel's  thoughts  about  the 
firms  but  that  would  imply  that  the  panel  would  have  to  express  the  values  in  terms  of 
scores.  President  Caen  stated  that  the  Commission  should  also  consider  the  depth 
of  interview  they  want  to  do.  Commissioner  Normandy  stated  that  he  was  not  in  favor 
of  the  proposal  that  all  four  bidders  come  to  the  Commission  because  that  is  counter 
productive  and  will  cause  further  delays  to  the  process.  He  pointed  out  that  the 
Commission  should  honor  the  work  and  experience  of  the  panel  and  should  make  a 
decision  on  whom  to  award  the  contract  and  not  probe  further.  If  we  failed  to 
negotiate  with  the  first  one,  we  should  then  negotiate  with  the  second  proposer. 
Commissioner  Makras  stated  that  he  would  rather  have  a  choice  of  four  because 
narrowing  our  options  to  two  may  shortchange  us  by  not  giving  ourselves  opportunity 
to  view  challenging  issues  that  the  four  bidders  may  present. 
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President  called  for  a  vote  to  adopt  Item  8  of  the  Interview  Procedure  as  written. 
President  Caen,  Commissioner  Normandy  and  Commissioner  Cook  voted  yes. 
Commissioner  Makras  voted  no.  Motion  passed  3-1. 

Moved  by  Commissioner  Cook;  seconded  by  President  Caen,  to  approve  the 
following  resolution  as  amended;  passed  (3-1).  Commissioner  Makras  voted  no  due 
to  Item  8  of  the  Interview  Procedure. 


Resolution  No.  00-0002:     Approve  the  Program  Management  Consultant 

Evaluation  Panel  Interview  Procedures. 

1 1 .  Discussion  and  possible  action  related  to  determining  the  order  of  presentation  by  the 
proposal  teams  to  the  Program  Management  Selection  Panel. 

Staff  recommended  drawing  names  out  of  a  hat  to  determine  the  order  of 
presentation  by  the  proposal  teams.  The  Commission  concurred.  President  Caen 
pulled  each  name  successively  out  of  a  bucket.  The  order  of  presentation  to  the 
Program  Management  Selection  Panel  is  as  follows: 

First:  H20  Team  January  13  11a.m. 

Second:  Montgomery  Watson  January  13  2:30  p.m. 

Third:  Parsons  January  14  8:30  a.m. 

Fourth:  Bechtel  January  14  11:30  a.m. 

Commissioner  Makras  suggested  that  the  interview  be  scheduled  at  the  same 
location  for  all  bidders.  Staff  responded  that  all  interviews  would  be  conducted  at 
1155  Market. 


12.  Discussion  and  possible  action  related  to  the  Citizens  Advisory  Committee  on 
Wastewater  Management. 

Mr.  Moran  noted  that  the  resolution  had  to  be  amended  to  direct  the  General 
Manager  to  draft  a  Board  of  Supervisors  resolution  rather  than  ordinance  as  originally 
indicated. 


Alex  Lantsberg,  representing  the  Alliance  for  Clean  Water  Front,  commented  that 
they  support  fostering  community  involvement  in  policy  development;  however,  the 
Alliance  does  not  support  a  reconstitution  of  the  Citizens  Advisory  Committee  due  to 
the  following  reasons:  (1)  it  is  untimely  due  to  a  new  General  Manager  and  new 
Commissioners  will  be  appointed  and  may  have  different  ways  of  conducting 
business;  (2)  the  scope  is  too  unwieldy  to  be  effective  for  wastewater,  capital 
improvement,  Hetch  Hetchy  and  water  delivery  issues;  and  (3)  the  proposal  did  not 
mention  the  Technical  Advisory  Committee,  a  very  critical  component  in  the  City's 
wastewater  problems.  He  urged  that  the  General  Manager  of  Public  Utilities  meet 
with  the  Alliance  before  developing  new  recommendations  or  policy  changes. 
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Jane  Nurre,  Vice  President  and  Secretary  of  the  Citizens  Advisory  Committee  (CAC) 
on  Wastewater  Management,  stated  that  support  of  the  recommendation  to 
reconstitute  CAC  is  a  first  step  in  regaining  public  confidence. 

Nate  Ratner  commented  that  the  CAC  had  been  a  network  between  the  City 
government  and  the  citizens  of  San  Francisco.  He  recommended  that  the  Citizens 
Advisory  Committee  involve  the  Clean  Water  Program  and  the  Water  Department 
and  not  Hetch  Hetchy  as  Hetch  Hetchy  issues  do  not  directly  involve  the  citizens  of 
San  Francisco. 

President  Caen  noted  that  a  national  search  for  a  new  General  Manager  would  be 
conducted  and  the  process  may  take  several  months.  She  stated  that  at  the  last 
meeting,  the  Commission  expressed  support  to  CAC's  counsel  and  that  was  the 
reason  behind  the  resolution  proposed  today.  The  resolution  directs  the  General 
Manager  to  work  with  interested  parties  on  how  the  Board  of  Supervisors  resolution 
would  read. 

Commissioner  Normandy  suggested  amending  the  resolution  to  direct  the  General 
Manager  to  confer  with  different  parties  and  draft  a  resolution  to  be  considered  and 
approved  by  the  Commission  with  the  intent  of  forwarding  said  resolution  to  the  Board 
of  Supervisors. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras,  to  adopt 
the  following  resolution  as  amended;  (4-0)  unanimously. 

Resolution  No.  00-0003:    Direct  the  General  Manager  to  draft  a  policy  resolution  to 

provide  for  reconstitution  of  the  Citizens  Advisory 
Committee  to  be  considered  and  approved  by  the 
Commission  with  the  intent  of  forwarding  said  resolution 
to  the  Board  of  Supervisors. 

Introduction  of  the  FY  2000/2001  Budget. 

William  Berry,  Assistant  General  Manager  for  Finance  and  Administration,  presented 
an  overview  of  the  PUC  budget  for  Fiscal  Year  2000-2001  using  electronic  slides. 

Mr.  Berry  stated  that  the  FY  2000-01  budget  as  proposed  is  $347  million  ($16  million 
over  the  last  fiscal  year's  budget).  This  year's  budget  instructions  to  operating 
divisions  and  bureaus  was  to  keep  the  baseline  budget  the  same  as  last  year  with  the 
exception  of  providing  salary  increases  required  by  labor  agreements. 

Mr.  Berry  noted  that  there  were  37  new  budget  proposals,  which  was  already  reduced 
from  78  proposals  originally  submitted  by  operating  divisions.  The  total  new 
programs  requested  by  operating  divisions  totaled  $16.2  million  and  only  $7.6  million 
was  included  in  the  budget. 
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Mr.  Berry  also  provided  an  overview  of  the  financial  conditions  of  each  enterprise  and 
the  impact  of  financial  projections.  He  stated  that  the  Water  Enterprise  and  Clean 
Water  Enterprise  face  major  financial  problems  due  to  Proposition  H  and  large  capital 
improvement  programs.  Hetch  Hetchy  also  faces  major  financial  pressure  and 
significant  reduction  in  revenues  due  to  changing  business  environment,  electric 
deregulation  and  termination  of  the  PG&E  settlement  agreement.  The  reduction  in 
revenues  will  result  in  a  decline  in  Hetch  Hetchy's  contribution  to  the  General  Fund. 
Staff  is  preparing  a  business  plan  and  working  on  ways  to  improve  the  conduct  of 
business  and  minimize  impact  to  revenues.  Included  in  Hetch  Hetchy's  budget 
request  is  $1 .5M  for  the  creation  of  Hetch  Hetchy  Energy  Services  to  start  the 
process. 

The  projection  for  the  Water  Enterprise  reflected  a  negative  unappropriated  fund 
balance  at  the  end  of  the  Proposition  H  period.  Mr.  Berry  indicated  that  the  Water 
Department's  financial  picture  will  look  better  assuming  that  Proposition  H  ends,  and 
the  Board  of  Supervisors  approves  a  15%  rate  increase. 

The  Clean  Water  Enterprise  also  showed  a  negative  fund  balance  at  the  end  of  the 
Prop  H  period.  Mr.  Berry  stated  that  it  will  take  a  couple  of  years  before  the 
unappropriated  balance  gets  to  the  level  that  financial  advisors  require  and  that  is  a 
minimum  fund  balance  equal  to  45  days  of  expenditures  (about  $16  or  $17  million). 
Mr.  Berry  noted  that  a  17.5%  increase  in  rates  at  the  end  of  Prop  H  period  would  be 
required  to  improve  the  enterprise's  financial  condition.  Mr.  Berry  commented  that 
the  Clean  Water  Program  maintains  an  R&R  fund  where  money  is  reserved  for 
renewal  and  replacements,  as  legally  required.  He  stated  that  we  are  not 
accumulating  any  reserves  on  the  fund  since  we  are  spending  it  for  the  sewer  repair 
program. 

Responding  to  Commissioner  Makras'  inquiry  concerning  staffs  recommendations, 
■  Mr.  Berry  stated  that  there  are  a  number  of  options  available.  One  option  that  is 
already  being  done  and  the  only  tool  available  at  this  time  was  managing  the  budget. 
He  said  if  the  budget  were  reduced  by  $1  million  this  year,  assuming  it  will  sustain 
that  reduction  throughout  the  forecast  period,  the  financial  picture  would  look  better. 
Other  options  he  mentioned  were:  obtain  voters  approval  to  repeal  Prop  H  as 
recommended  by  financial  advisors;  obtain  voters  approval  to  issue  additional  bonds 
as  soon  as  possible;  or  borrow  from  the  State  Revolving  Fund  Loan  from  the. State 
Water  Resources  Control  Board. 

Mr.  Moran  emphasized  that  staff  is  trying  to  make  long  term  responsible  decisions 
based  on  these  projections  and  part  of  the  recommendation  was  to  impose  a  rate 
increase  at  the  end  of  the  Prop  H  period. 

Item  14  was  deferred  until  after  the  Closed  Session. 
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15.  Discussion  and  possible  action  related  to  the  Lake  Merced  Task  Force  Memorandum 
of  Understanding. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy,  to  adopt  the 
following  resolution;  (4-0)  unanimously. 

Resolution  No.  00-0004:    Endorse  the  Lake  Merced  Task  Force  Memorandum  of 

Understanding  and  authorize  assignment  of  staff  and 
resources  to  support  the  activity  of  the  Task  Force. 

Item  16  was  taken  out  of  order  and  moved  to  the  end  of  the  Regular  Agenda. 

Commissioner  Normandy  was  excused  at  3:45  P.M. 

LEASES  AND  PERMITS 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Cook,  to  adopt  Items  17 
and  18  collectively;  passed  (3-0)  unanimously. 

17.  Resolution  No.  00-0005:     Authorize  a  lease  with  Americana  Apartments  No.  2,  as 

lessee,  for  46,174  square  feet  of  SFPUC  land  located  on 
Bay  Division  Pipeline  Nos.  1  and  2  right  of  way,  Parcel 
1211  in  Fremont,  Alameda  County  to  be  utilized  for 
parking,  recreation,  and  landscaping  for  an  adjacent 
condominium  complex  for  a  term  of  ten  years  at  an 
annual  rental  rate  of  $4,404. 

18.  Resolution  No.  00-0006:     Authorize  a  lease  with  Parkview  West  Homeowners 

Association,  as  lessee,  for  61,090  square  feet  of  SFPUC 
land  located  on  Bay  Division  Pipeline  Nos.  3  and  4  right 
of  way,  Parcel  211  in  Mountain  View,  Santa  Clara 
County  to  be  utilized  for  parking,  patios  and  a  pool 
recreation  and  lounge  area  for  an  adjacent  condominium 
complex  for  a  term  of  five  years  at  an  annual  rental  rate 
of  $3,570.05. 

CONSTRUCTION  CONTRACTS 

Advertise 

19.  Discussion  and  possible  action  related  to  Hetch  Hetchy  Water  &  Power  Contract  No. 
HH-882,  San  Joaquin  Pipeline  No. 2,  Throttling  Stations. 

Moved  by  Commissioner  Cook,  seconded  by  President  Caen,  to  adopt  the  following 
resolution;  (3-0)  unanimously. 
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Resolution  No.  00-0007:    Approve  final  plans  and  specifications  and  authorize  bid 

call  for  Hetch  Hetchy  Water  &  Power  Contract  No.  HH- 
882. 

Award 

20.  Discussion  and  possible  action  related  to  San  Francisco  Water  Department  Contract 
No.  WD-2220,  Access  and  Fire  Protection  Upgrades  at  Harry  Tracy  Water  Treatment 
Plant,  Sunol  Valley  Water  Treatment  Plant,  and  San  Antonio  Pump  Stations. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Cook,  to  adopt  the 
following  resolution;  (3-0)  unanimously. 

Resolution  No.  00-0008:    Award  SFWD  Contract  No.  WD-2220  to  Seto's 

Construction,  as  the  lowest  responsive  bidder,  in  the 
amount  of  $1,099,600. 

The  meeting  was  recessed  at  3:47  P.M.  At  4:02  P.M.,  the  meeting  reconvened. 
Commissioner  Makras  was  excused. 

On  Item  22,  Commissioner  Cook  expressed  concerns  that  the  bid  was  $26,000  over  the 
engineering  estimate.  Chris  Nelson,  Project  Manager,  responded  that  the  $320,000 
engineer's  estimate  did  not  include  construction  contingency  for  industry  conditions  or  bid 
climate.  Mr.  Nelson  asserted  that  the  $26,000  difference  over  the  engineer's  estimate  Is 
an  acceptable  overage  considering  the  bid  climate  at  the  time  the  bids  were  received.  Mr. 
Quan  affirmed  that  in  general  if  a  contractor's  bid  falls  within  1 0%  of  engineer's  estimate  it 
is  considered  a  good  bid  and  that  was  the  case  in  this  contract. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy,  to  adopt  Items  22 
and  23  collectively;  (3-0)  unanimously. 

22.  Resolution  No.  00-0009:     Award  San  Francisco  Water  Department  Contract  No. 

WD-2300,  Irvington  Portal  Improvements,  to  Mitchell 
Engineering  as  the  lowest  responsive  bidder,  in  the 
amount  of  $346,372. 

23.  Resolution  No.  00-0010:     Award  Clean  Water  Program  Contract  No.  CW-130, 

Balboa  Street  and  3'''/20"'/42"^  Avenues  Sewer 
Replacement,  to  the  lowest  responsive  and  responsible 
bidder,  D'Arcy  &  Harty  Construction,  in  the  amount  of 
$365,175. 


00-10 


J 


24.  Discussion  and  possible  action  related  to  Clean  Water  Program  Contract  No.  CW- 
216,  Oceanside  Water  Pollution  Control  Plant  Parallel  Electric  Service  Feeder. 


Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy,  to  adopt  the 
following  resolution;  (3-0)  unanimously. 

Resolution  No.  00-0011:    Award  Clean  Water  Program  Contract  No.  CW-216, 

Oceanside  Water  Pollution  Control  Plant  Parallel  Electric 
Service  Feeder,  to  W.F.  Anderson  Electric,  Inc.,  the  sole 
responsive  and  responsible  bidder,  in  the  amount  of 
$107,919. 

25.  Discussion  and  possible  action  related  to  Clean  Water  Program  Contract  No.  CW- 
227,  Southeast  Water  Pollution  Control  Plant  Booster  Pump  Station  Upgrade. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook,  to  adopt  the 
following  resolution;  (3-0)  unanimously. 

Resolution  No.  00-0012:    Award  Clean  Water  Program  Contract  No.  CW-227, 

Southeast  Water  Pollution  Control  Plant  Booster  Pump 
Station  Upgrade,  to  Millard  Tong  Construction,  Inc.,  the 
lowest  responsive  and  responsible  bidder,  in  the  amount 
of  $4,976,753. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy,  to  adopt  Items  26 
and  27;  (3-0)  unanimously. 

26.  Resolution  No.  00-0013:    Award  Clean  Water  Program  Contract  No.  CW-231, 

Leavenworth  Street  Sewer  Replacement,  to  D'Arcy  & 
Harty  Construction,  the  lowest  responsive  and 
responsible  bidder,  in  the  amount  of  $575,070. 

27.  Resolution  No.  00-0014:    Award  Clean  Water  Program  Contract  No.  CW-238, 

Peabody  Street  Sewer  Replacement,  to  D'Arcy  &  Harty 
Construction,  the  lowest  responsive  and  responsible 
bidder,  in  the  amount  of  $77,597. 


Amend 


28.  Discussion  and  possible  action  related  to  San  Francisco  Water  Department  Contract 
No.  WD-2290,  Sunol  Water  Temple:  Phase  I  Building  Restoration. 


Commissioner  Normandy  stated  that  he  reviewed  the  materials  submitted  and  he 
believed  that  staff  had  addressed  the  question  raised  at  the  previous  meeting  about 
the  single  bid  received  for  the  contract.  He  also  pointed  out  that  the  project  is  on  the 
critical  path  that  is  vulnerable  to  the  weather  if  work  does  not  proceed.  Furthermore, 
the  additional  work  could  not  be  anticipated  due  to  drawings  that  did  not  match  the 
actual  structure. 
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Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook,  to  adopt  the 
following  resolution;  (3-0)  unanimously. 

Resolution  No.  00-001 5:    Approve  additional  funding  of  $528,999  for  San 

Francisco  Water  Department  Contract  No.  WD-2290, 
Sunol  Water  Temple:  Phase  I  Building  Restoration; 
approve  contract  modification  No.  1  in  the  amount  of 
$444,999  and  extension  of  contract  time  by  90  calendar 
days;  approve  reallocation  of  $269,000  from  Millbrae 
North  Building  Project,  $200,000  from  Millbrae  Office  - 
Rollins  Road  and  Harry  Tracy  Water  Treatment 
Plant/Quality  and  Reliability  Enhancement  Program 
Office  Remodel  Project,  and  $60,000  from 
Environmental  and  Regulatory  Compliance. 

29.  Discussion  and  possible  action  related  to  San  Francisco  Water  Department  Contract 
No.  WD-2277,  Sunol  Valley  Water  Treatment  Plant  Decant  Sump  Modifications. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook,  to  adopt  the 
following  resolution;  (3-0)  unanimously. 

Resolution  No.  00-0016:    Approve  Modification  No.  1  to  San  Francisco  Water 

Department  Contract  No.  WD-2277,  Sunol  Valley  Water 
Treatment  Plant  Decant  Sump  Modifications,  increasing 
the  contract  amount  by  $13,453  for  a  total  contract 
amount  of  $406,453  and  extending  the  time  of 
completion  for  21  calendar  days. 

Close 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy,  to  adopt  Items  30, 
31,  and  32  collectively;  (3-0)  unanimously. 

30.  Resolution  No.  00-001 7:    Accept  the  work  performed  under  Clean  Water  Program 

Contract  No.  1202N,  North  Point  Water  Pollution  Control 
Plant  Improvements  -  Phase  2,  as  complete;  and 
authorize  final  payment  of  $25,000  to  the  contractor. 
Nationwide  Construction  Co./Shimmick  Construction  Co. 
(Joint  Venture). 

31 .  Resolution  No.  00-001 8:    Accept  the  work  performed  under  Clean  Water  Program 

Contract  No.  CW-134,  North  Point  Water  Pollution 
Control  Plant  -  Repair  of  Outfall  Diffusers,  as  complete; 
approve  Contract  Modification  No.  1  in  the  credit  amount 
of  $72,154  for  a  new  total  of  $1,204,846  and  extension 
of  50  days;  and  authorize  final  payment  for  $200,800  to 
the  contractor,  D'Arcy  and  Harty  Construction. 
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32.  Resolution  No.  00-0019:    Accept  the  work  performed  under  Clean  Water  Program 

Contract  No.  CW-143,  Cayuga  Avenue/Dolores 
StreetA'ork  Street  Sewer  Replacement,  as  complete; 
approve  Contract  Modification  No.  3  in  the  credit  amount 
of  $10,180;  and  authorize  final  payment  for  $39,854  to 
the  contractor,  Harty  Pipelines,  Inc. 

PROFESSIONAL  SERVICE  CONTRACTS 

Award 

33.  Discussion  and  possible  action  related  to  the  San  Francisco  Water  Supervisory 
Control  and  Data  Acquisition  (SCADA)  Project,  Contract  No.  CS-551. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy,  to  adopt  the 
following  resolution;  (3-0)  unanimously. 

Resolution  No.  00-0020:    Authorize  the  Utilities  Engineering  Bureau  Manager  to 

negotiate  and  execute  an  agreement  with  the  highest 
ranked  firm,  CH2MHill/Ocampo  Esta,  JV,  to  provide 
construction  management  services  for  the  San  Francisco 
Water  Supervisory  Control  and  Data  Acquisition 
(SCADA)  Project,  for  an  amount  not  to  exceed 
$1 ,460,000  for  a  term  of  24  months. 

Commissioner  Makras  returned  at  4:16  P.M. 

Amend 

34.  Discussion  and  possible  action  related  to  the  agreement  with  Montgomery/Watson/ 
Ellington/Ballofet  Joint  Venture  to  prepare  the  Water  Supply  Master  Plan. 

Mary  Williams  stated  that  the  six  months  extension  was  requested  to  finalize  the 
Water  Supply  Master  Plan  and  prepare  it  for  publication. 

Commissioner  Makras  commented  that  the  Water  Supply  Master  Plan  contains 
detailed  information  about  our  organization  and  our  capital  improvement  projects.  He 
believed  that  this  information  is  vital  to  all  bidders  to  the  Program  Management 
Request  for  Proposal  (RFP)  for  their  oral  presentations  to  the  Evaluation  Panel  next 
week.  He  indicated  that  one  of  the  bidders  had  a  lot  more  information  than  the  other 
three  bidders  and  to  level  the  playing  field  he  suggested  sending  the  draft  Water 
Supply  Master  Plan  to  the  other  three  bidders  within  the  next  couple  of  days.  Mr. 
Moran  stated  that  the  City  Attorney  had  made  some  changes  and  those  were  not  yet 
incorporated  in  the  draft.  Furthermore,  the  Bay  Area  Water  Users  Association  who  is 
a  joint  sponsor  of  the  project  has  not  approved  the  draft. 
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Arthur  M.  Jensen,  General  Manager  of  the  Bay  Area  Water  Users  Association  (Bay 
Area  Water  Users  Association),  stated  that  he  would  like  the  Steering  Committee  to 
have  opportunity  to  review  the  plan  before  it  is  distributed.  He  was  concerned  that 
the  nature  of  the  study  could  be  misinterpreted  in  the  way  the  information  is 
presented.  He  noted  that  the  plan  is  not  a  master  plan  for  how  water  supplies 
throughout  the  Bay  Area  should  be  developed  and  managed.  The  plan  addresses 
how  the  San  Francisco  system  could  be  used  to  provide  additional  water  for  future 
supplies  and  at  what  cost  and  what  the  environmental  impacts  are.  He  was  also 
concerned  that  the  plan  is  still  in  draft  form. 

Mr.  Moran  suggested  distributing  the  draft  on  a  limited  basis  with  a  cover  memo 
requesting  that  the  document  be  treated  confidentially.  He  stated  that  there  is 
nothing  in  the  report  that  he  will  be  concerned  about  being  in  public  domain. 

Commissioner  Normandy  expressed  support  for  a  limited  distribution  of  the  draft  to 
flesh  out  information  to  all  bidders  of  the  Program  Management  RFP  and  distribute  it 
with  a  cover  memo  indicating  that  it  is  a  draft,  that  it  has  not  been  approved  by  Public 
Utilities  Commission  or  by  the  Bay  Area  Water  Users  Association,  and  that  even  in  its 
final  form  the  document  itself  has  to  be  defined  further.  He  stated  that  he  would 
support  a  direction  from  Commissioner  Makras  to  staff  in  this  respect. 

Commissioner  Makras  directed  staff  to  provide  bidders  on  the  Program  Management 
RFP  with  a  copy  of  the  draft  master  plan  with  a  cover  letter  indicating  that  it  is  a  draft 
and  a  working  document  and  that  it  be  treated  confidentially  and  not  to  be  copied  and 
distributed  to  others. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook,  to  adopt  the 
following  resolution;  (4-0)  unanimously. 

Resolution  No.  00-0021 :    Authorize  the  Manager  of  System  Planning,  Environment 

and  Compliance  to  execute  Amendment  No.  4  to  the 
agreement  with  Montgomery/Watson/Ellington/Ballofet 
Joint  Venture  to  extend  the  contract  through  June  8, 
2000  at  no  additional  cost. 

Close 

35.   Discussion  and  possible  action  related  to  Contract  CS-454,  Specialized  Corrosion 
Engineering  Services. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Cook,  to  adopt  the 
following  resolution;  (4-0)  unanimously. 
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Resolution  No.  00-0022:    Extend  the  term  of  Contract  CS-454,  Specialized 

Corrosion  Engineering  Services  to  November  30,  1999; 
approve  final  payment  of  $38,524.11  to  M.J.  Schiff& 
Associates,  Inc.  and  Trans  Pacific  Geotechnlcal 
Consultants,  Inc.,  a  joint  association;  approve  close  out 
of  Contract  CS-454;  and  authorize  the  return  of 
remaining  encumbered  funds  of  $81,123.53  to  Pipeline 
Cathodic  Protection  Project. 

16.   Presentation  of  the  Final  Conceptual  Engineering  Report  for  Phase  2  of  the  Sunol 
Valley  Water  Treatment  Plant  Improvement  Project. 

Patty  Mallett,  Project  Manager,  gave  a  presentation  using  electronic  slides  regarding 
the  timing  and  cost  for  implementing  Phase  2  of  the  Sunol  Valley  Water  Treatment 
Plant  Improvement  Project  Facilities  Plan. 

Phase  2  of  the  project  includes  construction  of  a  280  million  gallons  per  day  water 
treatment  plant  at  the  Alameda  West  Portal  Site  in  the  Sunol  Valley,  60  million  gallons 
treated  water  storage  at  West  Portal  and  40  million  gallons  treated  water  storage  at 
the  Sunol  Valley  Water  Treatment  Plant  and  additional  emergency  interconnections 
from  the  Calaveras  and  San  Antonio  reservoirs. 

Ms.  Mallett  showed  a  slide  of  the  projected  schedule  to  complete  the  Facilities  Plan. 
Phase  1.1  which  is  improvements  to  the  existing  Sunol  Water  Treatment  Plant  will  be 
completed  in  year  2002.  In  year  2005,  the  treated  water  reservoir  and  site 
preparation  for  the  West  Portal  treatment  plant  will  be  completed.  In  year  201 0,  the 
West  Portal  Water  Treatment  Plant  and  pump  station  will  be  completed  along  with 
emergency  interconnection  from  San  Antonio  Reservoir.  Interconnection  from  the 
Calaveras  Reservoir  is  estimated  to  be  on  line  by  2020.  To  meet  long-term  demand 
the  last  40  mgd  module  to  West  Portal  Plant  will  be  added  by  year  2010. 

Ms.  Mallett  reported  that  the  Facilities  Plan  is  estimated  to  cost  $784  million.  Most  of 
the  money  will  be  spent  on  the  West  Portal  Water  Treatment  Plant  and  56%  will  be 
spent  on  water  treatment. 

Ms.  Mallet  noted  the  cost  of  the  project  had  increased  from  $320  million  estimated  in 
the  preliminary  engineering  study  to  today's  estimate  of  $697  million.  She  stated  that 
the  increase  resulted  from  a  recommendation  to  increase  treatment  capacity  in  the 
Sunol  Valley  Water  Treatment  Plant  from  240  mgd's  to  440  mgd's,  increase  the 
storage  capacity  from  40  million  gallons  to  100  million  gallons,  and  the  addition  of 
emergency  interconnections  to  improve  water  supply  reliability. 
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CLOSED  SESSION 


Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956. 9(b)(c)  and  Conference  with  Real  Property  Negotiator  -  Pursuant  to 
Governnnent  Code  Section  54956.8  and  Administrative  Code  Section  67.8: 


Anticipated  Litigation:    As  Plaintiff  and  as  Defendant 

Property:  500+  acres  of  San  Francisco  Water  Department  property 

on  Bernal  Avenue  in  Alameda  County 

Parties  Negotiating:  Lymburn/Thompson/Malamut 

City  of  Pleasanton 

Under  Negotiation:       Terms  and  Conditions 

Item  36  was  not  discussed. 


Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 

Property:  Skyline  Quarry,  San  Francisco  Watershed  Lands,  San 

Mateo  County 
Parties  Negotiating:       CCSF  -  Dowd/Hickman 
Permittee:  San  Francisco  Police  Department 

Under  Negotiation:        MOU  Renewal 

Item  37  was  not  discussed. 


Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 

Property:  Portions  of  Parcel  65  in  Sunol,  Alameda  County 

Parties  Negotiating:     CCSF  -  Dowd/Milstein 

Lessee:  Mission  Valley  Rock/RMC  Lonestar 

Under  Negotiation:      Price  and  Terms 


item  38  was  not  discussed. 


Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956. 9(b)(c): 

Anticipated  Litigation:    As  Defendant 

Present  were  President  Caen;  Vice  President  Cook;  Commissioner  Normandy; 
Commissioner  Makras;  Anson  B.  Moran,  General  Manager  of  Public  Utilities;  William 
Berry,  Assistant  General  Manager  for  Administration  &  Finance;  Vicki  Clayton, 
Utilities  General  Counsel;  Romaine  A.  Boldridge,  Commission  Secretary;  Gary  Dowd, 
Manager,  PUC  Bureau  of  Commercial  Land  Management;  Cheryl  Davis,  Manager  of 
Water  Supply  &  Treatment  Division;  Linda  Ross,  Deputy  City  Attorney;  and  Alice 
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Villagomez,  Deputy  Director,  Department  of  Human  Resources  Employee  Relations 
Division. 

No  action  was  taken. 

40.  Public  Employee  Appointment/Hiring  -  Pursuant  to  Government  Code  Section  54957 
and  San  Francisco  Administrative  Code  Section  67.10(b): 

Position:  General  Manager  of  Public  Utilities 

Present  were  President  Caen;  Vice  President  Cook;  Commissioner  Normandy; 
Commissioner  Makras;  Anson  B.  Moran,  General  Manager  of  Public  Utilities;  and 
Vicki  Clayton,  Utilities  General  Counsel. 

No  action  was  taken. 

41.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  was  none. 

42.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed 
above  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy,  to  assert  the 
attorney-client  privilege  regarding  the  matters  listed  above  as  Conference  with  Legal 
Counsel;  (4-0)  unanimously. 

The  Public  Utilities  Commission  went  into  Closed  Session  to  discuss  above  listed  Closed 
Session  matters  at  4:48  P.M. 

Commissioner  Normandy  was  excused  at  6:25  P.M. 

The  Commission  reconvened  in  open  session  at  6:26  P.M. 

43.  Announcement  following  Closed  Session. 

President  Caen  announced  the  actions  taken  during  the  Closed  Session. 

44.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Makras,  not  to  disclose 
the  discussions  during  Closed  Session;  (3-0)  unanimously. 
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REGULAR  CALENDAR 


14.   Discussion  and  possible  action  related  to  the  SFPUC  Housing  Policy.  (Continued 
from  the  meeting  of  December  14,  1999.) 


The  following  individuals  commented  at  the  beginning  of  the  Regular  Agenda: 

Jano  Oscherwitz,  SEIU  Local  790  Business  Representative,  stated  that  there  is  a 
California  State  law  that  requires  an  employer  to  negotiate  with  the  union  if  a  union  is 
requesting  to  meet  and  confer  regarding  changes  in  hours,  wages  and  working 
condition  of  represented  employees.  Ms.  Oscherwitz  stated  that  this  matter  is  subject 
to  negotiations.  She  said  that  she  had  requested  to  meet  and  confer  with  Mr.  Moran 
but  they  were  advised  that  it  is  not  subject  to  negotiations.  She  urged  the 
Commission  to  postpone  action  on  the  policy  and  direct  staff  to  negotiate  with  the 
Union  as  the  proposed  policy  is  not  equitable  and  discriminates  against  members  of 
Local  790. 

James  Bryant,  SEIU  Local  790,  urged  the  Commission  to  continue  to  meet  and 
confer  with  the  Union  to  come  up  with  a  legitimate  policy  that  will  serve  the  Public 
Utilities  Commission. 

Lawanna  Preston,  SEIU  Local  790  Staff  Director,  urged  PUC  to  meet  and  confer  with 
the  union  regarding  the  issue  to  reach  an  equitable  settlement  for  both  the  PUC  and 
employees. 

Commissioner  Makras  moved  to  reject  staffs  recommendation.  Commissioner  Cook 
seconded. 

President  Caen  made  a  substitute  motion  to  adopt  staff's  recommendation. 
Commissioner  Makras  seconded.  On  the  question,  there  were  no  aye  votes.  All 
Commissioners  voted  no.  The  motion  did  not  carry. 


Thereupon,  the  meeting  was  adjourned:      6:30  P.M. 


Staff 

Recommendation: 


Modify  the  existing  housing  policy;  establish  three  classes 
of  housing  usage;  establish  rental  rates  for  each  class  of 
occupant;  and  require  residents  to  pay  for  metered  utilities 
and  other  services  at  rates  established  by  the  Public 


Utilities  Commission. 


RomaineA.  Boldridge 
Secretary 


00-18 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00  ~  00  01 


Resolved,  That  the  Commission  hereby  approves  the  individuals  nominated 
by  the  General  Manager  to  serve  on  the  selection  panel  for  the  Program 
Management  Consultant. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  JAN    4  20QQ  


Secretary,  Public  Utilities  Commission 


City  and  County  of  San  Francisco 


PUBLIC  UTILITIES  COMMISSION 

11 55  Market  street 
San  Francisco,  CA  94103 
(415)554-3160 


January  4,   2  000 


TO:     Members,   Public  Utilities  Commission 
FM:     Anson  B.   Moran,   General  Manage 
RE:     Selection  Panel 


At  the  last  regular  Commission  meeting  I  was  directed  to 
find  a  sixth  person  to  serve  on  the  selection  panel  and  for 
that  person  to  be  a  woman  engineer.     Since  that  meeting,  the 
BAWUA  representative  has  had  to  withdraw.     Accordingly,  the 
following  is  my  recommendation  for  two  new  panel  members. 

Marty  LaPorte  is  nominated  to  replace  Girish  Balachandran 
representing  BAWUA  interests.     She  is  head  of  utilities  for 
Stanford   (a  PUC  customer)   and  has  a  Bachelor  of  Arts  in 
Biology/Environmental  Studies  and  a  Master  of  Science  in 
Geology. 

Raynetta  Curry  Grant  is  nominated  to  fill  the  sixth 
position.   She  is  currently  Director  of  the  Titusville, 
Florida  Water  Resources  Department .     She  has  a  Bachelor  of 
Science  in  Civil  Engineering  and  a  Master  of  Science  in 
Environmental  Engineering.     She  has  held  positions  in 
design,  planning  and  research. 

These  recommendations  are  respectfully  submitted  for  your 
consideration. 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  00*0002 


WHEREAS,  The  Program  Management  Consultant  Contract  is  part  of  the  Pubhc  UtiUties 
Commission's  capital  improvement  program;  and 

WHEREAS,  The  Evaluation  Panel  review  and  oral  interview  of  Proposers  is  scheduled  for 
the  week  of  January  10-  14,  2000;  and 

WHEREAS,  To  ensure  that  the  evaluation  and  ranking  of  Proposers  are  undertaken  in  the 
utmost  accurate,  fair  and  appropriate  manner;  now  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approve  and  adopt  the  Program  Management 
Consultant  Evaluation  Panel  Interview  Procedures  as  outlined  in  Attachment  A. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of      JAN    4  ^0^0  


Secretary,  Public  Utilities  Commission 


'•    x%  \  L\ 


Attachment  A 


PUC  Program  Management  Consultant 
Evaluation  Panel  Interview  Procedures 


1.  There  will  be  no  short-listing  of  the  four  Proposers.  All  are  invited  to 
the  Evaluation  Panel  Oral  Interviews. 

2.  The  Proposals  will  be  made  available  for  distribution  to  the 
Evaluation  Panel  members  and  other  appropriate  City  staff  on 
Monday,  January  10,  2000. 

3.  A  copy  of  the  relevant  Client  Program  Site  Visit  Report  will  be 
provided  to  each  Proposer  prior  to  the  Evaluation  Panel  interviews. 
Proposers  are  to  be  prepared  to  answer  questions  on  their  respective 
Client  Programs. 

4.  PUC  staff  will  prepare  draft  oral  interview  questions  for  the 
Evaluation  Panel  to  consider.  The  Evaluation  Panel  will  finalize  the 
set  of  questions  to  be  asked  all  Proposers  prior  to  the  Oral  Interviews. 

5.  Each  Oral  Interview  will  be  two  hours  in  duration.  The  Proposer  will 
have  one  hour  for  the  presentation.  Another  hour  is  allocated  for 
questions  and  answers. 

6.  The  Oral  Interviews  will  be  conducted  on  January  13  -  14,  2000. 
Two  Interviews  will  be  scheduled  per  day.  The  order  of  the  Oral 
Interviews  will  be  determined  by  lottery  at  the  January  4,  2000 
Commission  meeting. 

7.  After  each  Oral  Interview,  the  Panel  will  have  30  minutes  for 
discussion.  HRC  and  City  Attorney  will  monitor  the  discussion  to 
ensure  it  is  fair  and  appropriate.  Each  Panel  member  will  complete  a 
score  sheet  as  set  forth  in  the  RFP  and  the  scoring  should  take  into 
account  the  content  of  the  Proposal,  the  Site  Visit  Report,  Reference 
Checks,  and  the  Oral  Interview.  The  score  sheets  will  be  kept 
confidential  with  HRC  Compliance  Officer  until  all  the  Oral 
Interviews  are  completed. 

8.  After  all  the  Oral  Interviews  are  completed  and  the  Panel  score  sheets 
are  tabulated,  the  Proposers  will  be  ranked  according  to  their  total 
scores.  The  HRC  Compliance  Officer  will  prepare  a  report  on  the 
ranking  of  the  Proposers.  The  two  (2)  highest  ranked  Proposers  will 
be  invited  to  the  Commission  Interviews. 


Attachment  A 


9.  All  Proposers  will  be  notified  in  writing  of  the  Oral  Interview  results. 
They  will  be  allowed  five  working  days  to  protest  the  decision  to  the 
General  Manager  of  Public  Utilities.  The  General  Manager,  in 
consultation  with  the  City  Attorney,  will  recommend  a  determination 
on  the  protest  for  Commission  action. 

10.  The  date  of  the  Commission  Interviews  will  be  set  upon  resolution  of 
any  appeal. 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


00-0003 


WHEREAS,  The  Citizens  Advisory  Committee  on  Wastewater  Management  lias 
requested  the  Commission  to  facilitate  the  reauthorization  and  expansion  of  the  Citizens 
Advisory  Committee  on  Wastewater  Management  (CAC);  and 

WHEREAS,  The  Commission  received  a  report  from  the  General  Manager  and  heard 
testimony  from  members  of  the  public  who  offered  specific  suggestions;  now,  therefore,  be  it 

RESOLVED,  That  the  General  Manager  be  directed  to  confer  with  interested  parties  and 
draft  a  policy  resolution  to  be  considered  and  approved  by  the  Commission  with  the  intent  of 
fonwarding  said  resolution  to  the  Board  of  Supervisors. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of      January  A,  2000  


Secretary,  Public  Utilities  Q 


'mmission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  00*0004 


WHEREAS,   Lake  Merced  is  an  important  local  water  resource  for  San  Francisco  and  a 
regional  natural  resource  for  the  Bay  Area; 

WHEREAS,   The  SFPUC  is  dedicated  to  protecting  and  enhancing  the  water  resource  of 
Lake  Merced; 

WHEREAS,   Active  participation  in  the  Task  Force  offers  the  SFPUC  the  formal 

opportunity  to  integrate  regionally  the  findings  of  its  studies  and  on-going 
programs  with  the  work  of  other  dedicated  Lake  Merced  stakeholders  to 
craft  a  sustainable  stewardship  program  which  will  protect  and  enhance 
the  water,  recreational  and  natural  resources  of  Lake  Merced; 

WHEREAS,    The  SFPUC  participated  in  the  formation  of  the  Lake  Merced  Task  Force. 


RESOLVED,  that  the  Commission  authorizes  the  General  Manager  to  endorse  the  Lake 
Merced  Task  Force  Memorandum  of  Understanding  and  to  assign  staff 
and  resources,  as  is  appropriate,  to  support  the  activity  of  the  Task  Force. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 

"L  JAN  A  2000  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  00*0005 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under 
the  jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  in  Alameda  County  and; 

WHEREAS,  Americana  Apartments  No.  2  has  requested  to  enter  into  a  Lease 
Agreement  to  use  the  area  for  a  paved  parking  lot,  recreation  and  landscaped  area;  and 

WHEREAS,  SPEAC  has  determined,  and  completed  a  certification,  that  the  project 
described  by  the  proposed  agreement  has  a  categorical  exemption  from  the  requirements 
of  the  California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  and 
authorizes  the  execution  of  that  certain  Lease  of  approximately  46,174  square  feet  of  land 
to  Americana  Apartments  No.  2  as  Lessee,  for  the  purpose  of  a  parking  lot,  patios  and  a 
pool  recreation  and  lounge  area  for  an  adjacent  condominium  complex  in  Fremont,  as  set 
forth  in  the  Lease  of  certain  real  property  under  jurisdiction  of  the  Public  Utilities 
Commission,  as  shown  on  SFPUC  Drawing  No  B  4356-2  of  the  Lease,  commencing  upon 
final  execution  following  authorization  and  approval  of  said  Lease  by  the  PUC,  and 
expiring  ten  (10)  years  from  the  commencement  date  provided  the  Lessee  shall  pay  an 
annual  rental  rate  of  $4,404.00  per  year  or  $367.00  per  month  with  a  CPI  adjustment  on 
the  first  (1^')  anniversary  of  the  commencement  date  and  every  twelve  (12)  months 
thereafter  and  a  rental  rate  reappraisal  at  the  fifth  (5*)  year;  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and 
heretofore  taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified, 
approved  and  confirmed  by  this  Commission;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General 

Manager  of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  Lease. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of      JAN    4  21?{)0 


Secretary,  Public  Utilities  Commission 


0^' 


I 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.        '  00~0006 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under 
the  jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  in  Santa  Clara  County 
and; 

WHEREAS,  Parkview  West  Homeowners'  Association  has  requested  to  enter  into  a 
Lease  agreement  to  use  the  area  for  a  paved  parking  lot,  patios  and  pool  recreation  and 
lounge  area;  and 

WHEREAS,  SPEAC  has  determined,  and  completed  a  certification,  that  the  project 
described  by  the  proposed  agreement  has  a  categorical  exemption  from  the  requirements 
of  the  California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  and 
authorizes  the  execution  of  that  certain  Lease  of  approximately  1 .04  acres  of  land  to 
Parkview  West  Homeowners'  Association  as  Lessee,  for  the  purpose  of  a  parking  lot, 
patios  and  a  pool  recreation  and  lounge  area  for  an  adjacent  condominium  complex  in 
Mountain  View,  as  set  forth  in  the  Lease  of  certain  real  property  under  jurisdiction  of  the 
Public  Utilities  Commission,  as  shown  on  SFPUC  Drawing  No.  B-4124-A  of  the  Lease, 
commencing  upon  final  execution  following  authorization  and  approval  of  said  Lease  by 
the  PUC,  and  expiring  five  (5)  years  from  the  commencement  date  provided  the  Lessee 
shall  pay  an  annual  rental  rate  of  $3,570.05  per  year  or  $297.50  per  month  with  a  CPI 
adjustment  on  the  first  (1^*)  anniversary  of  the  commencement  date  and  every  twelve  (12) 
months  thereafter;  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and 
heretofore  taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified, 
approved  and  confirmed  by  this  Commission;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General 
Manager  of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  Lease. 


/  hereby  certify  that  the  foregoing  resolution  was^adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  JAN 


N  A  2000 


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00*0007 


WHEREAS,  Under  Hetch  Hetchy  Water  and  Power  Contract  HH-882,  San  Joaquin 
Pipeline  No.  2  Throttling  Stations,  the  work  will  consist  of  the  construction  of  two  separate 
facilities  along  Pipeline  No.  2,  including  underground  vaults,  portable  generator  buildings, 
electrical  controls  and  installation  of  City  furnished  valves;  and 

WHEREAS,  The  estimated  cost  of  the  construction  contract  is  $1,350,000;  and 

WHEREAS,  The  Department  of  City  Planning  has  determined  this  project  to  be 
categorically  exempt  from  the  California  Environmental  Quality  Act  and  State  Guidelines 
under  Class  2  c;  and 

WHEREAS,  Funds  are  available  in  Hetch  Hetchy  Water  and  Power  Project 
CUH920,  San  Joaquin  Pipeline  No.  2,  Throttling  Stations,  Index  Codes  5 1 920 1  and  52920 1 ; 
now,  therefore  be  it 

RESOLVED,  That  this  Commission  approves  the  plans  and  specifications  and 
authorizes  Bid  Call  for  Hetch  Hetchy  Water  and  Power  Contract  HH-882,  San  Joaquin 
Pipeline  No.  2,  Throttling  Stations. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  JAN  /j^  ^QQQ 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  t)0~0008 


WHEREAS,  By  adoption  of  Resolution  No.  98-0255  on  September  28,  1999,  the 
Commission  approved  final  plans  and  specifications  and  authorized  bid  call  for  San  Francisco 
Water  Department  Contract  No.  WD2220  Access  Control  &  Fire  Protection  Upgrades  for 
HTWTP,  SVWTP  &  SAPS;  and 

WHEREAS,  One  bid  for  this  work  at  $1 ,099,600.00  was  received  and  publicly  opened  on 
December  2,  1999;  and 

WHEREAS,  The  PUC  Office  of  Contract  Compliance  has  determined  that  Seto's 
Construction  is  the  lowest  responsive  bidder;  and 

WHEREAS,  Funds  for  the  Contract  are  available  in  projects  CUW191-01  Fire  &  Security 
Upgrades  at  Treatment  Facilities;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  approves  amendment  and  award  of  San  Francisco 
Water  Department  Contract  No.  WD2220,  Access  and  Fire  Protection  Upgrades  at  HTWTP, 
SVWTP  and  SAPS,  for  $1,099,600.00  to  Seto's  Construction  as  the  lowest  responsive  bidder. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of        J/\N  42QQ0 


Secretary,  Public  Utilities  Confmission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


00-0009 


WHEREAS,  By  adoption  of  Resolution  No.99-0243  on  September  14,  1999,  the 
Commission  approved  final  plans  and  specifications  and  authorized  bid  call  for  San  Francisco 
Water  Department  Contract  No.WD2300  Irvington  Portal  Improvements;  and 

WHEREAS,  Three  bids  for  this  work,  the  first  at  $346,372.00,  the  second  at  $375,000.00 
and  the  third  at  $406,000.00,  were  received  and  publicly  opened  on  December  2,  1999;  and 

WHEREAS,  The  PUC  Office  of  Contract  Compliance  has  determined  that  Mitchell 
Engineering  submitted  the  lowest  responsive  bid;  and 

WHEREAS,  Funds  for  the  Contract  are  available  in  projects  135-03  Irvington  Portal 
Valve  Actuation;  now,  therefore  be  it 

RESOLVED,  That  the  Commission  awards  San  Francisco  Water  Department  Contract 
No.  WD2300  Irvington  Portal  Improvements  for  $346,372.00  to  Mitchell  Engineering  as  the 
lowest  responsive  bidder. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of 


ommission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  00-0010 


WHEREAS,  On  October  27,  1998,  per  Resolution  No.  98-0264,  the  Public  Utilities 
Commission  approved  the  final  plans  and  specifications  for  Clean  Water  Program  Contract  No. 
CW-130,  "Balboa  Street  and  3 '''/2 0*742"''  Avenues  Sewer  Replacement"  and  authorized 
advertising  for  proposals  to  replace  the  existing  sewers  with  12-inch  diameter  VCP  sewers  on 
Balboa  Street  from  2"''  Avenue  to  Arguello  Boulevard,  3"*  Avenue  from  Balboa  to  Anza  Streets, 
20*  Avenue  from  Cabrillo  to  Fulton  Streets,  and  42"''  Avenue  from  Anza  Street  to  Geary 
Boulevard;  and 

WHEREAS,  The  Contract  was  advertised  on  September  1 1 ,  1 999;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  was  $401,620.00; 

and 

WHEREAS,  Seven  (7)  bids  were  received  and  opened  publicly  on  October  14,  1999;  and 

WHEREAS,  Staff  review  of  the  bids  for  responsiveness  and  application  of  bid 
preferences  resulted  in  the  establishment  of  D'Arcy  &  Harty  Construction  as  the  lowest 
responsive  and  responsible  bidder  with  a  bid  of  $365,175.00;  and 

WHEREAS,  MBE  and  WBE  participation  has  been  approved  by  the  HRC  Contract 
Compliance  Officer  assigned  to  monitor  Clean  Water  Program  contracts;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  that  the  Clean  Water  Program's  sewer  replacement  program  is  categorically  exempt 
from  environmental  review  under  the  State  Guidelines  implementing  the  California 
Environmental  Quality  Act;  and 

WHEREAS,  Funds  for  this  Contract  are  available  fi-om  the  Repair  and  Replacement 
Fund  under  Job  Order  No.  1563N  (Fund  5C/CPF/R&R,  FAMIS  Project  No.  CENRNRR94440); 
now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Clean  Water  Program 
Contract  No.  CW-130,  "Balboa  Street  and  3^'  /  20*  /  42"''  Avenues  Sewer  Replacement,"  in  the 
amount  of  $365,175.00  to  the  lowest  responsive  and  responsible  bidder,  D'Arcy  &  Harty 
Construction. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  JAN    4  lUuU  yj   /\  jf  / . 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  00-0011 


WHEREAS,  On  August  10,  1999,  per  Resolution  No.  99-0215,  the  Public  Utilities 
Commission  approved  the  final  plans  and  specificationsfor  Clean  Water  Program  Contract  No.  CW- 
216,  "Oceanside  Water  Pollution  Control  Plant  Parallel  Electric  Service  Feeder"  and  authorized 
advertising  for  proposals  to  create  a  backup  line  should  electrical  cable  failures  or  other  electrical 
problems  occur;  and 

WHEREAS,  The  Contract  was  advertised  on  October  9,  1999;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  was  $85,000.00;  and 

WHEREAS,  One  bid  was  received  and  opened  publicly  on  October  28,  1999  for 
$107,919.00  by  W.  F.  Anderson  Electric,  Inc.;  and 

WHEREAS,  W.  F.  Anderson  Electric's  WBE  subcontracting  participation  has  been 
approved  by  the  HRC  Contract  Compliance  Officer  assigned  to  monitor  Clean  Water  Program 
contracts;  and 

WHEREAS,  W.  F.  Anderson  Electric,  Inc.  has  been  established  as  the  sole  responsive  and 
responsible  bidder;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  that  the  Clean  Water  Program's  Repair  and  Replacement  Program  is  categorically 
exempt  from  envirormiental  review  under  the  State  Guidelines  implementing  the  California 
Environmental  Quality  Act;  and 

WHEREAS,  Funds  for  this  Contract  are  available  from  the  Repair  and  Replacement  Fund 
under  Job  Order  No.  1352N  (Fund  5C/CPF/R&R,  FAMIS  Project  No.  CENRNRR88940),  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Clean  Water  Program 
Contract  No.  C  W-2 1 6,  "Oceanside  Water  Pollution  Control  Plant  Parallel  Electric  Service  Feeder"  in 
the  amount  of  $107,919.00  to  the  sole  responsive  and  responsive  bidder,  W.  F.  Anderson  Electric, 
Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  JAN    4  /Tlflfl 


Secretary,  Public  Utilities  Commission 


fit!; 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  00-0012 


WHEREAS,  On  April  27,  1999,  the  Public  Utilities  Commission  approved  the  final  plans  and 
specifications  for  Clean  Water  Program  Contract  No.  CW-227,  "Southeast  Water  Pollution  Control  Plant 
Booster  Pump  Station  Upgrade"  and  authorized  advertising  to  perform  various  facility  and  process 
improvements  to  the  pump  station;  and 

WHEREAS,  The  Contract  was  advertised  on  May  25,  1999;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  was  $4,274,068;  and 

WHEREAS,  Five  bids  were  received  and  opened  publicly  on  July  15,  1999;  and 

WHEREAS,  Staff  review  of  the  bids  for  responsiveness  and  application  of  bid  preferences 
resulted  in  the  establishment  of  Millard  Tong  Construction  as  the  lowest  responsive  and  responsible 
bidder  with  a  bid  of  $4,976,753.00;  and 

WHEREAS,  MBE  and  WBE  participation  has  been  approved  by  the  HRC  Contract  Compliance 
Officer  assigned  to  monitor  Clean  Water  Program  contracts;  and 

WHEREAS,  The  Planning  Department's  Major  EnvironmentalAnalysis  Section  has  determined 
that  this  Capital  Improvement  project  is  categorically  exempt  from  environmental  review  under  the  State 
Guidelines  implementing  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Funds  for  said  Contract  are  available  from  the  1998B  Unrestricted  Sewer  Revenue 
Bonds  under  Job  Order  No.  1600N  (Fund  5C/CPF/88B,  FAMIS  Project  No.  CENCMPRK5040);  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Clean  Water  Program 
Contract  No.  CW-227,  "Southeast  Water  Pollution  Control  Plant  Booster  Pump  Station  Upgrade"  in  the 
amount  of  $4,976,753.00  to  the  lowest  responsive  and  responsible  bidder,  Millard  Tong  Construction, 
Inc.  and  approves  a  time  extension  of  130  calendar  days  to  the  contract  duration. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  JAN  4^00 

Secretary,  Public  Utilities  Co/Emission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.     00"001  3 

WHEREAS,  On  July  27,  1999,  per  Resolution  No.  99-0203,  the  Public  Utilities  Commission 
approved  the  final  plans  and  specifications  for  Clean  Water  Program  Contract  No.  CW-231, 
"Leavenworth  Street  Sewer  Replacement"  and  authorized  advertising  for  proposals  to  replace  the 
existing  sewers  on  Leavenworth  Street  from  Sacramento  to  Clay  Streets,  from  Jackson  to  Washington 
Streets,  from  Lombard  to  Greenwich  Streets,  and  from  Eddy  to  O'Farrell  Streets,  and  to  perform 
pavement  renovation  work  on  Leavenworth  Street  from  Sacramento  to  Jackson  Streets  and  from  Eddy 
to  O'Farrell  Streets;  and 

WHEREAS,  The  Contract  was  advertised  on  September  11,  1999;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  was  $594,480.00,  of  which 
$386,240.00  was  for  the  sewer  work  and  $208,240.00  was  for  the  pavement  renovation  work;  and 

WHEREAS,  Six  (6)  bids  were  received  and  opened  publicly  on  October  14,  1999;  and 

WHEREAS,  Staff  review  of  the  bids  for  responsiveness  and  application  of  bid  preferences 
resulted  in  the  establishment  of  D'Arcy  &  Harty  Construction  as  the  lowest  responsive  and  responsible 
bidder  with  a  bid  of  $575,070.00;  and 

WHEREAS,  MBE  and  WBE  participation  has  been  approved  by  the  HRC  Contract 
Compliance  Officer  assigned  to  monitor  Clean  Water  Program  contracts;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  that  the  Clean  Water  Program's  sewer  replacement  program  is  categorically  exempt  from 
environmental  review  under  the  State  Guidelines  implementing  the  California  Environmental  Quality 
Act;  and 

WHEREAS,  Funds  for  the  sewer  portion  of  this  Contract  ($350,415  as  bid)  are  available  from 
the  Repair  and  Replacement  Fund  under  Job  Order  No.  1784N,  (Fund  5C/CPF/R&R,  FAMIS  Project 
No.  CENRNRR02040)  and  funds  for  the  street  pavement  renovation  work  ($224,655  as  bid)  are 
available  from  the  Department  of  Public  Works  /  Bureau  of  Engineering  capital  funds  for 
transportation  projects  under  Job  Order  No.  7449E  (Fund  3C/SIF/UNA,  FAMIS  Project  No. 
CENTRNSR4940);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Clean  Water  Program 
Contract  No.  CW-231,  "Leavenworth  Street  Sewer  Replacement,"  in  the  amount  of  $575,070.00  to  the 
lowest  responsive  and  responsible  bidder,  D'Arcy  &  Harty  Construction. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  JAN    4  2QQQ  /) 

Secretary,  Public  Utilities  Commission 


■  1  •  ■  I- 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.     QQ^QQ^  4 

WHEREAS,  On  July  27,  1999,  per  Resolution  No.  99-0204,  the  Public  Utilities 
Commission  approved  the  final  plans  and  specifications  for  Clean  Water  Program  Contract  No. 
CW-238,  "Peabody  Street  Sewer  Replacement"  and  authorized  advertising  for  proposals  to 
replace  the  existing  sewer  on  Peabody  Street  from  Sunnydale  Avenue  to  the  Southerly  Dead- 
End;  and 

WHEREAS,  The  Contract  was  advertised  on  September  11,  1999;  and 

WHEREAS,  The  Engineer's  Estimate  for  the  Contract  was  $87,125.00;  and 

WHEREAS,  Six  (6)  bids  were  received  and  opened  publicly  on  October  14,  1999;  and 

WHEREAS,  Staff  review  of  the  bids  for  responsiveness  and  application  of  bid 
preferences  resulted  in  the  establishment  of  D'Arcy  &  Harty  Construction,  Inc.  as  the  lowest 
responsive  and  responsible  bidder  with  a  bid  of  $77,597.00;  and 

WHEREAS,  MBE  and  WBE  participation  has  been  approved  by  the  HRC  Contract 
Compliance  Officer  assigned  to  monitor  Clean  Water  Program  contracts;  and 

WHEREAS,  The  Planning  Department's  Major  Envirormiental  Analysis  Section  has 
determined  that  the  Clean  Water  Program's  sewer  replacement  program  is  categorically  exempt 
from  environmental  review  under  the  State  Guidelines  implementing  the  California 
Environmental  Quality  Act;  and 

WHEREAS,  Funds  for  this  Contract  are  available  from  the  Repair  and  Replacement 
Fund  under  Job  Order  No.  01 03 J  (Fund  5C/CPF/R&R,  FAMIS  Project  No.  CENRNRH 10240); 
now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Clean  Water  Program 
Contract  No.  CW-238,  "Peabody  Street  Sewer  Replacement,"  in  the  amount  of  $77,597.00  to  the 
lowest  responsive  and  responsible  bidder,  D'Arcy  &  Harty  Construction,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of       Jftt^j    4  ZOOQ       /}        .  /\ 


Secretary,  Public  Utilities  Commission 


fx  ■ 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-0015 


WHEREAS,  The  Utilities  Engineering  Bureau  awarded  a  contract  for  construction,  contract 
No.  WD-2290,  Sunol  Water  Temple:  Phase  I  Building  Restoration,  to  LTM  Constructionon  2/23/99; 
and 


WHEREAS,  The  awarded  contract  amount  is  $1 ,055,237,  contract  duration  is  scheduledfor 
270  days  from  NTP  issued  on  7/6/99  for  a  completion  date  on  4/30/00;  and 

WHEREAS,  Unforeseen  as-built  field  conditions  necessitate  increase  in  scope  of  work  and 
impact  construction  costs  and  schedule;  and 

WHEREAS,  Funds  for  the  contract  under  San  Francisco  Water  Department  Project  No. 
CUW  123-01,  index  code  No.  521231,  are  insufficient  to  complete  construction;  and 

WHEREAS,  Additional  funds  in  the  amount  of  Two  Hundred  Sixty  Nine  Thousand  Dollars 
($269,000)  are  available  to  be  reallocated  from  Project  CUW-122,  index  code  No.531221,  Two 
Hundred  Thousand  Dollars  ($200,000)  from  Project  CUW- 156,  index  code  No.53 1561;  and  Sixty 
Thousand  Dollars  ($60,000)  from  Project  CUW148;  and 

WHEREAS,  Additional  contract  time  of  90  calendar  days  is  needed  to  complete  the  project; 
therefore,  be  it 

RESOLVED,  That  this  Commission  approves  the  additional  funding  in  the  amount  of  Five 
Hundred  Twenty  Eight  Thousand  Nine  Hundred  Ninety  Nine  Dollars  ($528,999);  and 

RESOLVED,  That  this  Cormnission  approves  contract  modification  No.  1  in  the  amount  of 
Four  Hundred  Forty  Four  Thousand  Nine  Hundred  Ninety  Nine  Dollars  ($444,999)  and  the 
extension  of  contract  time  for  an  additional  Ninety  (90)  calendar  days;  further  be  it 

RESOLVED,  That  this  Commission  approves  the  reallocation  of  fiinds  to  CUW-1 23,  index 
code  No.  521231,  in  the  amounts  of  Two  Hundred  Sixty  Nine  Thousand  Dollars  ($269,000)  to  be 
transferred  from  Project  CUW-122,  index  code  No.531221,  Two  Hundred  Thousand  Dollars 
($200,000)  from  Project  CUW-1 56,  index  code  No.  53 1 56 1 ,  and  Sixty  Thousand  Dollars  ($60,000) 
from  Project  CUW148. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of       JAN    4  2QQr 


Secretary,  Public  Utilities  Commission 


clOO-OO 


\ 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


00-0016 


WHEREAS,  By  adoption  of  Resolution  No.99-0098  on  April  13,  1999,  the  Commission 
approved  final  plans  and  specifications  and  authorized  bid  call  for  San  Francisco  Water  Department 
Contract  No.  WD-2277,  Sunol  Valley  Water  Treatment  Plant  Decant  Sump  Modifications;  and 

WHEREAS,  By  adopfion  of  Resolution  No.99-0206  on  July  27,  1999,  the  Commission 
awarded  the  Contract  to  Millard  Tong  Construction  Co.  for  $393,000;  and 

WHEREAS,  The  modification  of  the  Contract  is  necessary  to  provide  for  changes  to  the 
Contract  to  provide  the  same  brand  of  valve  actuators  ,  Limitorque,  as  those  currently  used  in  the 
Treatment  Plant  in  order  to  maintain  operational  and  maintenance  consistency,  and  will  delay  the 
completion  of  the  work  of  the  Contract  by  21  calendar  days;  and 

WHEREAS,  The  SFPUC  Officer  of  Contract  Compliance  has  approved  the  amount  of  local 
disadvantaged  business  enterprise  participation  in  the  Contract  as  modified;  and 

WHEREAS,  Funds  for  the  Modification  are  available  in  Project  CUW161,  Rehab  and 
Upgrade  of  Water  Treatment  Facilities,  Index  code  53161 1;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  1  to  San  Francisco 
Water  Department  Contract  No.  WD-2277,  Sunol  Valley  Water  Treatment  Plant  Decant  Sump 
Modifications,  for  an  increase  of  $13,453  from  $393,000  to  the  total  contract  amount  of  $406,453 
and  a  2 1  calendar  day  extension  of  the  time  allowed  to  complete  the  work. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  4  2000   *r--  jt 


Secretary,  Public 


Utilities  Commissio, 


■.■'1 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  00-0017 


WHEREAS,  The  Clean  Water  Program  has  a  continuing  Capital  Improvement  Program;  and 

WHEREAS,  The  Commission  awarded  Clean  Water  Program  Contract  No.  1 202N,  "North  Point  Water 
Pollution  Control  Plant  Improvements  -  Phase  2"  to  Nationwide  Construction  Co./Shimmick  Construction  Co., 
(J.V.)  on  August  26,  1997  per  Resolution  No.  97-0250;  and 

WHEREAS,  Construction  began  on  November  18,  1997  and  was  completed  on  October  21,  1998;  and 

WHEREAS,  The  original  contract  amount  as  awarded  to  Nationwide  Construction  Co./Shimmick 
Construction  Co.  (J.V.)  was  for  $3,374,440,  and  Contract  Modification  No.  1  was  for  the  debit  amount  of 
$1 16,214  with  a  0  calendar  day  time  extension;  and 

WHEREAS,  Contract  Modification  No.  2  (Final)  was  for  the  debit  amount  of  $87,989  with  a  0  calendar 
day  time  extension,  thereby  bringing  the  Final  Contract  amount  to  $3,578,643;  and 

WHEREAS,  The  Department  of  City  Planning,  Office  of  Environmental  Review  has  determined  that  this 
Clean  Water  Program  contract  is  categorically  exempt  from  environmental  review  under  the  State  Guidelines 
implementing  the  California  Environmental  Quality  Act;  and 

WHEREAS,  MBE  and  WBE  subcontracting  participation  has  been  accepted  by  the  HRC  Contract 
Compliance  Officer  assigned  to  monitor  Clean  Water  Program  contracts;  and 

WHEREAS,  Funds  for  said  Contract  are  available  through  the  1994  Sewer  Bond  under  Job  Order  No. 
1202N  (Fund  5C/CPF/95A,  Index  Code  No.  574202,  Project  No.  CENSR4MR0240);  now  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  the  work  performed  under  Clean  Water  Program 
Contract  No.  1202N,  "North  Point  Water  Pollution  Control  Plant  Improvements  -  Phase  2"  as  satisfactorily 
complete  and  authorizes  final  payment  in  the  amount  of  $25,000  to  the  Contractor,  Nationwide  Construction 
Co./Shimmick  Construction  Co.  (Joint  Venture). 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  JAN    4  ?m  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-0018 


WHEREAS,  The  Clean  Water  Program  has  a  continuing  program  to  repair,  replace,  and 
upgrade  facilities  used  in  the  handling  and  treatment  of  wastewater  throughout  the  City;  and 

WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-134,  "North  Point 
Pollution  Water  Control  Plant  -  Repair  of  Outfall  Diffusers"  to  repair  the  damaged  pipe  diffuser 
supports  located  under  Piers  33  and  35;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  that  the  Clean  Water  Program's  Repair  and  Replacement  Program  is  categorically 
exempt  from  environmental  review  under  the  State  Guidelines  implementing  the  California 
Environmental  Quality  Act;  and 

WHEREAS,  The  original  contract  as  awarded  to  D'Arcy  and  Harty  Construction  was  for 
$1,277,000.00,  and  the  total  allowed  contract  time  was  150  calendar  days;  and 

WHEREAS,  Contract  Modification  No.  1  in  the  credit  amount  of  $72,154.00  and  a  time 
extension  of  50  calendar  days  covers  the  deletion  of  dredging-related  construction  activity  and 
instead  includes  jetting  to  shift  the  mud  around  the  vicinity  of  the  diffuser  outlets;  installing  inclined 
and  horizontal  diffuser  supports,  U-bolts,  and  additional  anodes  for  the  cathodic  protection  system; 
miscellaneous  work  to  accommodate  unforeseen  site  conditions;  additional  diving  to  tighten  steel 
assemblies;  and  adjusts  the  bid  item  quantities  used  to  bid  and  award  the  contract  to  agree  with 
actual  quantities  used  in  the  performance  of  the  work;  and 

WHEREAS,  Contract  Modification  No.  1  brings  the  final  contract  amount  to  $1 ,204,846.00 
and  a  total  contract  duration  of  200  calendar  days;  and 

WHEREAS,  The  HRC  Contract  Compliance  Officer  (CCO)  assigned  to  monitor  Clean 
Water  Program  contracts  has  determined  that  the  Contractor  was  deficient  in  reaching  the  WBE  goal 
by  $33,475.38;  and 

WHEREAS,  The  Contractor  has  agreed  to  the  CCO's  proposal  to  compensate  for  this 
deficiency  by  increasing  their  WBE  participation  in  other  Clean  Water  Program  contracts;  and 

WHEREAS,  Funding  for  this  Contract  is  available  from  the  Clean  Water  Program's  Repair 
and  Replacement  Fund  under  Job  Order  No.  7212E  (Fund  5C/CPF/R&R,  FAMIS  Project  No. 
CENRNRR68140);  now,  therefore,  be  it 
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RESOLVED,  That  this  Commission  hereby  accepts  the  work  performed  under  Clean  Water 
Program  Contract  No.  CW-134  as  satisfactorily  complete,  approves  Contract  Modification  No.  1 
(Final)  in  the  credit  amount  of  $72, 154.00  for  a  new  total  of  $  1 ,204,846.00  and  a  time  extension  of 
50  days,  and  authorizes  final  payment  in  the  amount  of  $200,800.00  to  the  Contractor,  D' Arcy  and 
Harty  Construction. 
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/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  JAN    4  2000  . 


Secretary,  Public  Utilities  Commission 


<  'ft 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  00-0019 


WHEREAS,  The  Clean  Water  Program  has  a  continuing  program  to  replace  structurally 
inadequate  sewers;  and 

WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-143,  "Cayuga 
Avenue/Dolores  Street/York  Street  Sewer  Replacement,"  to  replace  the  existing  sewers  on  Cayuga 
Avenue  at  Ocean  Avenue,  Dolores  Street  from  16*  to  18"'  Streets,  and  York  Street  from  21"  to  22"'' 
Streets;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  that  the  Clean  Water  Program's  sewer  replacement  program  is  categorically  exempt  from 
environmental  review  under  the  State  Guidelines  implementing  the  California  Environmental 
Quality  Act;  and 

WHEREAS,  The  original  contract  amount  to  Harty  Pipelines,  Inc.  was  for  $420,680.00;  and 

WHEREAS,  Contract  Modification  No.  1  in  the  debit  amount  of  $  1 1 ,200.00  was  issued  for 
Change  Order  No.  1  to  slipline  140  feet  of  12-inch  diameter  PEP  sewer  on  Dolores  Street  near  16"' 
Street,  Contract  Modification  No.  2  in  the  debit  amount  of  $8,129.00  was  issued  to  excavate,  expose, 
and  investigate  the  condition  of  a  1 5-inch  diameter  sewer  and  to  construct  a  1 2-inch  diameter  VCP 
sewer  from  an  existing  manhole  to  a  new  manhole  on  Dolores  Street  near  1 8"'  Street,  and  Contract 
Modification  No.  3  in  the  credit  amount  of  $10,180.00  will  adjust  for  actual  quantities  used  during 
construction;  and 

WHEREAS,  As  a  result  of  Contract  Modifications  No.  1 , 2,  and  3,  the  final  contract  amount 
will  be  $429,829.00;  and 

WHEREAS,  The  HRC  Contract  Compliance  Officer  (CCO)  assigned  to  monitor  Clean 
Water  Program  contracts  determined  that  the  Contractor  was  deficient  in  reaching  the  MBE  goal  by 
$15,097.58  and  established  a  compliance  program  accordingly,  which  the  Contractor  has  met;  and 

WHEREAS,  Funding  for  this  contract  is  available  from  the  Clean  Water  Program's  Repair 


and  Replacement  (R&R)  Fund  under  Job  Order  No.  1569N  (Fund  5C/CPF/R&R,  FAMIS  Project 
No.  CENRNRR97640);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  the  work  performed  under  Clean  Water 
Program  Contract  No.  CW-143  as  satisfactorily  complete,  approves  Contract  Modification  No.  3 
(Final)  in  the  credit  amount  of  $  1 0, 1 80.00,  and  approves  final  payment  in  the  amount  of  $39,854.00 
to  the  Contractor,  Harty  Pipelines,  Inc. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of       JAN    4  2000    ^ . 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


00-0020 


WHEREAS,  The  purpose  of  the  San  Francisco  Water  Supervisory  Control  And  Data 
Acquisition  (SCAD A)  project  is  to  enhance  the  operating  efficiency  and  emergency  response  of 
the  City's  water  supply,  treatment  and  distribution  system  though  the  implementation  of  a 
centralized  remote  monitoring  and  control  system;  and 

WHEREAS,  Following  more  than  a  year  of  litigation  pertaining  to  the  award  of  the 
construction  contract,  UEB  issued  Notice-To-Proceed  to  the  contractor,  Trandyn/Cresci,  JV,  on 
August  9,  1999,  and 

WHEREAS,  The  skills  and  experience  necessary  to  manage  the  construction  of  the 
SCADA  system  are  not  common  within  available  PUC  and  City  staff,  and  past  practice  has  been 
to  enlist  the  services  of  qualified  construction  management  firms  to  furnish  these  specialized 
services;  and 

WHEREAS,  This  Commission  adopted  Resolution  No.  99-0277  on  October  26,  1999, 
authorizing  the  UEB  Manager  to  request  proposals  from  firms  interested  in  providing 
construction  management  services  for  the  San  Francisco  Water  SCADA  project;  and 

WHEREAS,  Proposals  were  received  from  three  (3)  firms  and  were  evaluated  by  a 
Selection  Committee  in  accordance  with  established  PUC  procedures;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  UEB  Manager  to  negotiate  and 
execute  an  agreement  with  the  highest  ranked  firm,  CH2Mhill/Ocampo  Esta,  JV,  for  an  amount 
not  to  exceed  $1,460,000  and  a  term  of  twenty  four  months. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  JAN    4  2000     ^  • 


Secretary,  Public 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  00-0021 


WHEREAS,  On  December  16,  1997,  the  San  Francisco  Public  Utilities  Commission  authorized 
staff  to  execute  Amendment  No.  3  to  the  professional  services  agreement  with  Montgomery 
Watson/Ellington/Balloffet  Joint  Venture  to  prepare  the  Water  Supply  Master  Plan  Phase  2  at  a  cost  of 
$1,280,000  through  January  8,  2000;  and 

WHEREAS,  A  contract  time  extension  is  requested  to  ensure  coordination  with  other  ongoing 
studies  and  accommodate  the  City's  delayed  release  of  the  SFPUC  Facilities  Reliability  Program  Final 
Report,  findings  from  which  are  required  to  conclude  the  Water  Supply  Master  Plan;  and 

WHEREAS,  There  is  no  cost  for  this  amendment,  which  extends  the  contract  duration  by  5 
months  to  a  total  of  37Vi  months  through  June  8,  2000;  now  therefore  be  it 

RESOLVED,  That  the  San  Francisco  Public  Utilities  Commission  authorizes  the  Manager,  System 
Planning,  Environment  and  Compliance  to  execute  Amendment  No.  4  to  the  agreement  with 
Montgomery  Watson/Ellington/Balloffet  Joint  Venture,  to  extend  the  time  for  professional  services  on 
the  Water  Supply  Master  Plan  through  June  8,  2000  at  no  additional  cost. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 


meeting  of 


JAN   4  2000 


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  00-0022 


WHEREAS,  Contract  CS-454,  Specialized  Corrosion  Engineering  Services, 
authorized  by  PUC  Resolution  No.  96-0040  dated  February  27,  1996  to  provide 
corrosion  protection  services  for  ttie  water  transnnission  facilities  that  included  the 
collection  of  field  measurements,  the  return  to  service  of  27  rectifier  units  that  were 
constructed  for  corrosion  protection  of  the  water  transmission  pipelines,  the  design  and 
installation  of  a  cathodic  protection  system  for  a  specific  pipeline,  the  development  of 
a  Corrosion  Control  Master  Plan,  and  a  provision  for  as-needed  construction  of  corrosion 
control  facilities;  and 

WHEREAS,  The  contracted  worl<  included  the  collection  of  field  information  in 
order  to  develop  a  Corrosion  Control  Master  Plan  that  was  delayed  due  to  the  unusually 
wet  conditions  caused  by  the  El  Nino  and  La  Nina  weather  phenomena;  and 

WHEREAS,  This  delay  caused  the  completion  of  the  Corrosion  Control  Master 
Plan  to  extend  beyond  the  24  months  term  of  the  Contract  and  the  Consultant  could 
not  provide  information  required  to  close  out  the  contract;  and 

WHEREAS,  The  Consultant  has  now  completed  all  contract  worl<,  submitted  all 
required  deliverables,  and  provided  invoices  required  to  close  out  the  contract;  and 

WHEREAS,  A  time  extension  from  November  11,  1998  to  November  30,  1999 
is  necessary  to  make  a  final  payment  for  work  to  complete  the  Corrosion  Control  Master 
Plan;  and 

WHEREAS,  The  funds  for  the  final  payment  in  the  amount  of  $38,524.11  is 
available  under  CIP  Project  CUW  107.01,  Index  Code  No.  521071;  now,  therefore,  be 
it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  extension  of  the 
contract  to  November  30,  1999  and  the  final  payment  of  $38,524.11  to  M.J.  Schiff  & 
Associates,  Inc.  and  Trans  Pacific  Geotechnical  Consultants,  Inc/  A  Joint  Association; 
and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  closeout  of 
Contract  CS-454,  Specialized  Corrosion  Engineering  Services,  and  authorizes  the  return 


of  the  remaining  encumbered  funds  in  the  amount  of  $81,123.53  into  UEB  CIP  Project 
CUW  107.01  for  use  in  initiating  the  work  defined  in  the  completed  Corrosion  Control 
Master  Plan. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of         JAN   -4  PflflO 


Secretary,  Public  Utilities  Cgmnr 


mission 


Page  2  of  2 


1 


MINUTES 


REVISED 


PUBLIC  UTILITIES  COMMISSION 
CITY  AND  COUNTY  OF  SAN  FRANCISCO 


Willie  L.  Brown,  Jr. 
MAYOR 


SPECIAL  MEETING 

January  11,2000 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

Ann  MoUer  Caen,  President 
Frank  L.  Cook,  Vice  President 
E.  Dennis  Normandy 
Victor  G.  Makras 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Clean  Water  Program 

Water  Pollution  Control 


BUREAUS 

Commercial  Land  Management 

Customer  Service 

Finance 

Management  Information  Systems 
Personnel  and  Training 

System  Planning  Environment  and  Compliance 
Utilities  Engineering  Bureau 
Water  Quality 


Anson  B.  Moran 
GENERAL  MANAGER 

Romaine  A.  Boldridge 
SECRETARY 


00-19 


1.     Call  to  order:  2:10  P.M. 


2.  Roll  Call:  Present  -      Vice  President  Frank  L.  Cook,  Commissioner  E. 

Dennis  Normandy,  Commissioner  Victor  G.  Makras 

Excused  -     President  Ann  Moller  Caen 
Vice  President  Frank  L.  Cook  presided. 

3.  Discussion  and  possible  action  related  to  San  Francisco  Water  Department  Contract 
No.  WD-2242R,  Thomas  Shaft  Chlorination  Improvement.  (Continued  from  the 
meeting  of  January  4,  2000.) 

Staff  Award  San  Francisco  Water  Department  Contract  No.  WD- 

Recommendation:        2242R  to  Homer  J.  Olsen  Inc.  in  the  amount  of  $4,327,465; 

and  approve  the  transfer  of  $1 ,558,342  from  the  closeout  of 
various  Water  Enterprise  projects  to  Tesia  Portal  and 
Thomas  Shaft  Disinfection  Facility  Project. 

Leonard  Swanson,  Project  Manager,  Utilities  Engineering  Bureau,  stated  that  this 
project  originated  as  a  compliance  project  pursuant  to  an  annual  inspection  by  the 
California  Department  of  Health  Services.  Deficiencies  were  found  in  the  capacity  for 
storage  of  disinfectant  and  the  availability  of  power  supply  in  an  emergency.  As  a 
result,  an  improvement  plan  was  developed  for  the  Thomas  Shaft  facility  to  fully 
backup  the  TesIa  Portal  Station. 

Anson  B.  Moran,  General  Manager  of  Public  Utilities,  stated  that  this  item  was 
continued  by  the  Commission  due  to  a  protest  by  Schram  Construction  regarding 
their  Human  Rights  Commission  (HRC)  certification  pending  a  meeting  to  be  held  on 
January  6,  2000. 

Virginia  Harmon,  Contract  Compliance  Officer  for  the  Human  Rights  Commission, 
stated  that  Schram  Construction  was  still  not  certified  by  the  Human  Rights 
Commission  even  though  the  meeting  did  take  place.  Schram  still  is  not  eligible  for  a 
bid  discount. 

Dale  Manwiller,  representing  Schram  Construction,  said  that  when  the  job  was  bid  in 
1999,  Schram  was  recommended  by  HRC  and  staff  to  get  the  contract.  Since  that 
time  HRC  received  a  third  party  complaint,  conducted  a  brief  investigation  and 
suspended  the  firm's  certification.  Since  September,  Schram  has  requested  a 
meeting  to  resolve  the  complaint.  The  meeting  did  take  place  on  January  6,  2000 
and  an  investigation  is  ongoing.  Mr.  Manwiller  requested  that  the  PUC  hold  this 
contract  until  Schram's  certification  has  been  resolved. 

Vice  President  Cook  stated  that  the  issue  of  certification  was  under  the  jurisdiction  of 
the  HRC  not  the  Public  Utilities  Commission. 
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Vicki  Clayton,  Utilities  General  Counsel,  stated  that  the  Administrative  Code  provides 
that  the  appeal  by  a  contractor  of  the  HRC  Director's  decision  to  decertify  does  not 
stay  the  contract  awarding  authority's  ability  to  award  a  contract. 

Vice  President  Cook  moved  approval  of  the  item.  Commissioner  Makras  seconded 
the  item  for  discussion  purposes  only. 

The  process  used,  timeframe,  due  process  rights  of  the  contractor  and  authority  of 
the  Commission  were  discussed.  In  response  to  questions  from  the  Commission, 
Ms.  Clayton  stated  that  the  PUC  did  not  have  jurisdiction  to  grant  preference  or 
discounts  since  only  the  HRC  has  that  authority.  The  PUC  has  the  authority  to  hold 
this  contract  award,  or  to  award.  The  Commission  does  not  have  ability  to  override 
the  HRC. 

On  motion  of  Commissioner  Makras,  seconded  by  Commissioner  Normandy,  this 
item  was  continued  to  January  25,  2000.  Commissioner  Normandy  requested  staff  to 
urge  the  HRC  to  resolve  this  matter  prior  to  the  next  meeting.  Commissioner  Makras 
also  requested  staff  to  write  to  Schram  Construction  informing  them  of  the 
Commission's  request  to  HRC  and  request  their  cooperation. 

Art  Jensen,  General  Manager,  Bay  Area  Water  Users  Association,  noted  that  in  the 
future  if  there  needs  to  be  a  delay  in  award  of  a  contract  due  to  a  claim,  the  PUC 
should  request  HRC  to  act  expeditiously. 

Mr.  Moran  stated  that  the  Commission  was  granting  this  contractor  an 
accommodation  that  is  not  a  legal  right.  The  legal  right  that  exists  has  been  satisfied. 

Commissioner  Normandy  emphasized  that  this  action  should  not  be  taken  as 
precedent  setting. 

By  unanimous  vote,  this  matter  was  continued  to  January  25,  2000. 

Public  Hearing  to  consider  budget  proposals  for  the  Operating  Budgets  and  Capital 
Programs  for  the  enterprises  and  bureaus  under  the  jurisdiction  of  the  Public  Utilities 
Commission  for  Fiscal  Year  2000-2001 . 

Mr.  Moran  gave  an  overview  of  the  process  used  by  staff  to  develop  the  budget 
proposals.  He  discussed  the  constraints  of  Proposition  H  for  each  enterprise.  He 
said  that  staff  reviewed  the  projected  fund  balances  at  the  end  of  the  Prop  H  period, 
the  coverage  during  the  period,  the  level  of  revenue  funded  capital  expended  and  the 
anticipated  rate  increase  at  the  end  of  the  period  in  order  to  maintain  good  financial 
health. 

Mr.  Moran  pointed  out  three  large  new  proposals:  #39  -  Creation  of  Hetch  Hetchy 
Energy  Services  for  $1,482,580;  #45  -  Information  Technology  Improvement  Project 
$2  million;  and  an  item  not  on  the  matrix.  Implementation  of  the  Watershed 
Management  Plan  costing  upwards  of  $1.2  million  dependent  upon  the  level  of 
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activities  selected  by  the  Commission.  Mr.  Moran  said  that  #20  -  Contracts  and 
Administration  does  not  have  a  recommended  cost  at  this  time  but  one  would  be 
submitted  later. 

Commissioner  Normandy  announced  that  the  reason  the  meeting  started  at  2:00 
P.M.  rather  than  1 :30  P.M.  was  to  allow  those  persons  who  wanted  to  attend  the 
funeral  services  for  Alex  Pitcher,  former  Manager  of  Public  Affairs  and  Citizens 
Involvement  Section,  PUC  Customer  Service  Bureau. 

William  T.  Berry,  Assistant  General  Manager,  Administration,  noted  that  cost  for 
#77  -  Finance  Bureau  Reorganization  would  be  submitted  after  the  consultant's 
report  is  received  in  the  next  few  weeks. 

Hetch  Hetchy  • 

Carlos  Jacobo  described  the  organization  of  the  budget  materials  and  responded  to 
questions. 

Regarding  the  list  of  professional  services  contracts  which  will  be  transferred  to  the 
City  Attorney's  Office,  Commissioner  Makras  requested  that  staff  not  itemize  the 
contracts  since  the  Public  Utilities  Commission  will  not  have  control  of  the  contracts. 
The  budget  should  show  the  total  amount  to  be  transferred  to  the  City  Attorney. 

Commissioner  Makras  questioned  the  need  to  increase  salaries  when  over  the  last 
several  years  the  department  has  not  used  all  of  the  funds  budgeted.  Mr.  Jacobo 
responded  that  approximately  $400,000  is  attributed  to  salary  standardization. 
Commissioner  Cook  pointed  out  that  salaries  are  funded  at  the  highest  rate  even 
though  that  rate  may  not  be  paid.  Mr.  Moran  said  that  staff  undertook  an  analysis  of 
salaries  and  applied  a  negative  adjustment  to  account  for  anticipated  unspent  money. 

Commissioner  Normandy  said  that  he  found  it  insufficient  to  simply  have  a  Mission 
Statement.  He  requested  more  details  on  what  specifically  will  be  accomplished  and 
what  will  affect  our  activities  over  the  next  one,  three  and  five  year  periods. 

Commissioner  Cook  pointed  out  that  overtime  is  in  excess  of  $2  million.  He  said  that 
he  wanted  to  see  standardization  of  shifts  to  negate  the  use  of  overtime.  He 
suggested  better  management  of  the  vehicle  fleet.  He  suggested  centralization  of 
vehicle  purchasing  and  maintenance. 

Commissioner  Makras  inquired  about  the  increase  in  Power  for  Resale  line  item. 
Lawrence  T.  Klein,  General  Manager,  Hetch  Hetchy  Water  and  Power,  replied  that 
there  was  an  actual  expenditure  of  $21  million  for  1 998-99  we  had  a  budget  of  $28 
million.  This  year  our  expectation  is  that  we  will  purchase  about  $28  million  again. 
Next  year  the  projection  is  $35  million  due  to  load  growth,  the  increased  price  we  see 
in  the  wholesale  power  market  and  the  increased  cost  we  see  being  passed  on  to  us 
from  the  Independent  System  Operator  and  the  power  exchange.  Commissioner 
Makras  requested  a  memo  explaining  the  increase. 
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Water  Supply  and  Treatment 


Cheryl  Dayis,  Manager,  Water  Supply  &  Treatment  Division,  said  that  what  the 
Commission  does  not  see  is  the  pattern  of  expenditures,  such  as  in  professional 
services  where  in  1996-97  the  division  had  a  budget  of  $650,000  but  did  not  spend 
any  of  it.  The  next  year  $50,000  was  budgeted  due  to  the  carry  forward,  however, 
more  was  spent.  In  1998-99,  $638,000  was  spent  and  this  year  more  was  spent  than 
what  shows  as  the  total  dollar  amount.  The  budget  numbers  go  up  and  down  while 
spending  is  more  steady. 

Ms.  Davis  said  that  she  had  concerns  about  right-of-way  management  and  how  the 
division  has  dealt  with  encroachments  and  the  different  types  of  property  ownership 
on  either  side.  She  expressed  concern  about  the  ability  to  bring  in  a  pipeline  in  the 
future  due  to  inadequate  management  of  the  right  of  way.  She  said  that  money  was 
also  included  in  the  budget  for  corrosion  control  and  staff  training. 

City  Distribution  Division 

Commissioner  Cook  noted  that  overtime  was  a  concern. 

Commissioner  Normandy  requested  commentary  from  each  department  head  at  the 
next  meeting  and  the  context  for  the  major  changes. 

Water  Pollution  Control 

There  were  no  comments. 

General  Manager 

Regarding  the  request  for  management  support  services.  Commissioner  Normandy 
requested  more  information  on  outreach  to  the  region  and  the  ratepayers. 

Mr.  Moran  said  that  he  did  not  know  what  the  new  general  manager  may  want  in  this 
area. 

Vice  President  Cook  set  a  maximum  of  ten  minutes  for  each  manager  to  make  their 
presentation  at  the  next  meeting. 

Mr.  Jensen  had  questions  regarding  the  services  to  be  provided  by  the  City  Attorney 
on  professional  services,  whether  there  would  be  a  duplication  of  models  of  the 
system  in  Water  Supply  and  Treatment,  Water  Quality  and  the  Utilities  Engineering 
Bureau.  He  offered  support  of  the  Communications  Program  if  it  extends  outside  the 
City,  and  inquired  about  why  the  emergency  radio  system  was  in  the  General 
Manager's  budget. 

There  were  no  further  public  comments. 
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3:55  P.M. 

Romaine  A.  Boldridge 
Secretary 
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1.       Call  to  order:  1:35  P.M. 


2.  Roll  Call:  Present-      President  Ann  Moiler  Caen,  Vice  President 

Frank  L.  Cook,  Commissioner  E.  Dennis 
Normandy,  Commissioner  Victor  G.  Makras 

SPECIAL  ORDER  OF  BUSINESS 

3.  Discussion  and  possible  action  regarding  the  actions  taken  by  the  General 
Manager  concerning  the  Program  Management  Selection  Committee. 

Commissioner  Normandy  commented  that  the  Commission  does  not  have  enough 
information  at  this  time  to  either  ratify  or  not  ratify  the  actions  taken  by  the  General 
Manager.  He  moved  that  the  matter  be  referred  to  the  City  Attorney's  Office  and 
the  City  Attorney  submit  to  the  Commission  a  written  evaluation  regarding  the 
validity  of  the  action  taken  by  the  General  Manager,  and  continue  the  item  to  the 
call  of  the  chair  until  the  City  Attorney's  opinion  is  received. 

Commissioner  Cook  seconded. 

Commissioner  Normandy  stated  that  he  wanted  to  get  the  City  Attorney's  opinion 
concerning  the  ramifications  of  negating  the  alternate  member  and  whether  leaving 
three  publicly  confirmed  members  on  the  panel  reserves  the  purity  of  the  selection 
process. 

Commissioner  Makras  indicated  that  he  would  support  the  resolution  but  he 
wanted  to  express  his  concerns  regarding  the  selection  of  the  evaluation  panel.  He 
noted  that  the  Commission  worked  diligently  with  staff  in  the  preparation  of  the 
Request  for  Proposal  (RFP)  and  have  affirmed  in  the  RFP  that  the  Commission 
wants  ultimate  decision  over  the  selection  panel.  The  Commission  reaffirmed  their 
commitment  for  control  over  the  selection  panel  when  they  authorized  the  General 
Manager  to  pick  a  sixth  member  to  be  later  ratified  by  the  President  of  the 
Commission.  He  said  he  was  also  concerned  that  the  selection  panel  was  not 
created  equally  in  that  one  person  was  substituted  for  three  panel  members  and 
the  substitute  member  was  not  there  for  the  orientation. 

Public  Comments: 

Dwayne  Lee,  Vice  President  for  Water  Resources,  Parsons  Infrastructure  & 
Technology  Group,  commented  that  they  could  not  understand  the  evaluation 
process  used  by  the  panel  and  how  they  arrived  at  their  conclusions.  He 
suggested  disclosing  in  more  detail  the  evaluation  process  used. 

Jeff  Kishel  of  Montgomery  Watson  expressed  concerns  that  the  last-minute 
change  in  the  composition  of  the  panel  created  a  substantial  impact  on  the 
selection  panel's  decision.  He  stated  that  the  three  individuals  who  left  have 
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greater  understanding  and  appreciation  of  the  concerns  and  issues  of  the 
Commission. 

Commissioner  Makras  commented  that  the  General  Manager  should  have  advised 
the  Commission  as  soon  as  he  found  out  that  some  members  of  the  panel  dropped 
out  of  the  process.  President  Caen  stated  that  she  was  out  of  the  country  at  that 
time  and  was  not  informed  of  the  situation  until  the  decision  had  already  been 
made. 

Commissioner  Normandy  noted  that  at  the  time  the  situation  came  about,  there 
was  insufficient  time  to  call  for  a  special  meeting  of  the  Commission  or  include  the 
matter  in  the  January  1 meeting  agenda  due  to  the  new  Sunshine  Ordinance 
requirement  of  72  hours  notification.  He  pointed  out  that  the  interest  of  the 
Commission  was  protected  by  the  General  Manager's  action,  as  it  allowed  the 
Commission  the  options  to  decide  whether  to  ratify,  modify,  or  overturn  the  action. 
He  said  he  welcomed  the  action  taken  by  the  General  Manager  because  the 
alternative  to  abort  the  interview  process  would  not  have  been  satisfactory. 

Mr.  Moran  stated  that  his  intention  was  to  move  the  process  expeditiously  and 
present  the  Commission  with  options  to  either  ratify  his  action  or  take  another 
course  of  action.  He  said  he  tried  to  comprise  a  panel  that  reflected  the  expressed 
interest  of  the  Commission.  He  also  conferred  with  Vice  President  Cook  and 
Commissioner  Normandy,  who  are  both  members  of  the  Task  Force,  as  he  put 
together  his  course  of  action. 

Commissioner  Cook  stated  that  the  opinion  requested  of  the  City  Attorney  would 
clarify  the  various  concerns  raised.  He  urged  the  Commission's  support  of  the 
General  Manager's  efforts. 

The  Commission  voted  to  continue  Item  3  to  the  call  of  the  Chair;  passed  (4-0) 
unanimously. 

Public  Hearing  to  consider  budget  proposals  for  the  Operating  Budgets  and  Capital 
Programs  for  the  enterprises  and  bureaus  under  the  jurisdiction  of  the  Public 
Utilities  Commission  for  Fiscal  Year  2000-2001 .    (Continued  from  the  meeting  of 
January  4,  2000). 

Each  manager  of  the  operating  divisions  and  bureaus  gave  presentations  to  the 
Commission  and  provided  an  overview  of  their  organization's  mission  statement, 
scope.  Fiscal  Year  2000-2001  objectives,  financial  constraints,  state  of  their 
organizations,  and  performance  standards. 

Commissioner  Normandy  commended  staff  for  their  efforts  in  providing  the 
information  he  requested  and  for  the  excellent  order  of  presentation  to  the 
Commission. 
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Hetch  Hetchy  Water  &  Power 

Lawrence  T.  Klein,  General  Manager  of  Hetch  Hetchy  Water  &  Power,  stated  that 
Hetch  Hetchy's  objectives  for  this  fiscal  year  were  to  issue  a  Request  for  Proposal 
for  private  companies  to  develop  options  to  mitigate  drought  and  price  risks,  speed 
up  the  shutdown  of  Hunters  Point  Power  Station,  and  expand  the  process  of 
restoring  Hetch  Hetchy  to  financial  health. 

Mr.  Klein  mentioned  that  Hetch  Hetchy  was  struggling  to  invest  in  core  business 
infrastructures  and  capital  improvement  projects  and  restore  Hetch  Hetchy's 
financial  health  while  the  general  fund  transfer  must  be  greatly  reduced.  He  stated 
that  the  Mayor's  budget  staff  already  expressed  desires  to  maximize  Hetchy's 
contribution  to  the  General  Fund  this  year. 

With  regard  to  Hetch  Hetchy's  objectives,  Mr.  Klein  noted  that  staff  is  working  to 
complete  the  repairs  to  the  San  Joaquin  Pipeline  No.  3,  and  develop  a  new  10- 
year  capital  program,  and  continue  working  towards  achieving  the  objectives  of  the 
department  for  Year  2000-2001 . 

Commissioner  Normandy  commented  that  the  Commission  has  long  been  buffeted 
by  the  public  and  the  press  in  that  PUC  contributes  to  the  General  Fund  but  cannot 
fund  the  operating  needs  of  the  department.  He  stated  that  it  is  the  Commission 
and  staffs  prime  responsibility  to  run  the  department  in  the  best  way  we  can.  He 
suggested  that  staff  put  this  issue  on  the  table,  find  out  what  the  PUC  could  afford 
to  do,  and  what  is  needed  to  be  done. 

Commissioner  Makras  inquired  about  the  status  of  Hetch  Hetchy's  business  plan. 
Mr.  Klein  responded  that  a  draft  business  plan  had  been  prepared  and  provided  to 
the  members  of  the  Task  Force  for  review.  Commissioner  Normandy  noted  that 
the  Task  Force  would  present  a  series  of  options  that  are  based  on  different 
assumptions. 

Commissioner  Makras  indicated  that  the  Business  Plan  should  be  a  defined 
objective  under  Hetch  Hetchy's  list  of  objectives  with  a  defined  date  of  completion. 

Mr.  Klein  reported  that  in  FY  2000-2001  budget,  the  department  was  proposing  to 
create  a  Hetch  Hetchy  Energy  Services  Section  that  will  primarily  serve  energy 
services  needs  of  City  departments  and  retail  customers.  This  section  would  be 
staffed  through  redeployment  of  existing  staff  within  the  Bureau  of  Energy 
Conservation.  New  resources  that  would  be  required  will  be  funded  through  the 
professional  services  budget. 

Note:  Romaine  Boldridge,  Commission  Secretary,  was  excused  at  2:30  P.M.  Lorna 
Navarro  recorded  the  proceedings. 
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Water  Supply  &  Treatment  Division 

Cheryl  Davis,  Manager  of  Water  Supply  &  Treatment  Division,  reported  that  the 
Water  &  Treatment  Division  submitted  a  baseline  budget  that  would  continue 
normal  level  of  spending  and  use  of  existing  resources.  The  budget  before  the 
Commission  included  funding  for  the  following  projects:  right-of-way  management 
planning  and  development  of  a  geographic  information  system;  pipeline  corrosion 
control  program;  expanded  pipeline  inspection;  implementation  of  the  Policies 
Procedures  and  Training  Program,  and  consulting  services  for  biotic  assessments, 
field  monitoring  and  analysis  of  natural  resources. 

Ms.  Davis  stated  that  proactive  measures  to  protect  the  water  sources  contained  in 
the  Watershed  Management  Plan  were  not  included  in  the  FY  00-01  budget.  She 
suggested  adding  additional  staff  and  utilizing  professional  consultants  to  help 
•  manage  and  protect  PUC's  environmental  resources.  She  indicated  that  they  also 
need  funding  to  improve  PUC  relationships  with  neighbors  and  stakeholders. 

Ms.  Davis  concluded  that  with  the  budget  proposed  by  the  Bureau,  they  would  not 
be  able  to  operate  at  a  level  expected  by  its  customers. 

City  Distribution  Division 

Tony  Flores,  Manager  of  the  City  Distribution  Division,  presented  the  budget 
requests  of  the  Division.  The  budget  submitted  by  the  Division  for  FY  00-01 
include  new  budget  requests  in  the  construction  and  maintenance  section  such  as 
replacement  of  outdated  equipment  and  vehicles  ($500,000),  safety  and 
compliance  ($155,000),  compliance  with  excavation  code  requirements  ($97,000), 
and  completion  of  electronic  gate  book  automation  ($1 30,000).  $1 .4  million  was 
requested  for  refurbishing  the  shops  at  1990  Newcomb  and  getting  it  to  comply 
with  chemical  handling  requirements.  Also  included  in  the  budget  is  $1.5  million 
for  meter  testing.  Other  budget  requests  included  implementation  of  a 
computerized  records  management  system  at  Engineering  and  Administration 
sections.  Mr.  Flores  noted  that  the  total  budget  requested  for  CDD  is  $103  million. 

Mr.  Flores  reported  that  in  FY  1997-98  overtime  used  by  the  bureau  was  57,600 
hours.  After  instituting  procedures  and  audits,  overtime  hours  expenditures  were 
reduced  by  3,000  hours.  This  year's  projected  overtime  expenditure  is  $934,000 
or  47,625  hours. 

Commissioner  Normandy  was  excused  at  3:02  P.M. 

Water  Pollution  Control  Division 

William  Keaney,  Manager,  Water  Pollution  Control  Division,  expressed  concerns 
that  the  division's  budget  will  result  to  a  negative  fund  balance  by  Year  2006.  Mr. 
Keaney  stated  that  over  the  last  two  years,  the  Division  had  reduced  its 
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expenditures  in  the  water  treatment  operation  area  and  reallocated  the  money  to 
fund  improvements  in  sewer  maintenance  and  odor  control.  He  said  this  year  they 
had  taken  a  more  alarming  approach  and  cut  the  budget  for  sewer  and 
maintenance  program  to  stay  within  the  baseline  budget. 

Mr.  Keaney  reported  that  the  Water  Pollution  Control  Division  requested  funding 
for  two  new  programs  for  FY  2000-2001 :  one,  to  initiate  a  program  that  addresses 
toxic  sediments  in  sewers  ($500,000);  and  the  second,  to  increase  support 
services  ($2.6  million). 

• 

Regarding  overtime  issues,  Mr.  Keaney  explained  that  more  than  half  of  overtime 
expenditures  in  the  bureau  resulted  from  the  12-hour  work  shift.  The  12-hour  shift 
is  a  part  of  an  agreement  established  with  labor  unions.  He  stated  that  the  12-hour 
shift  benefits  the  Division  in  balancing  their  staffing  more  effectively. 

Mr.  Keaney  brought  up  an  issue  that  the  Water  Pollution  Control  was  being 
charged  higher  cost  for  power  usage.  He  said  that  the  department  could  save 
money  by  reducing  the  cost  of  power  and  by  implementing  energy  conservation 
measures. 

Mr.  Keaney  commented  that  there  are  a  lot  of  improvements  to  be  made  in  the 
operation  and  maintenance  of  sewer  operations  but  there  is  no  money  to  fund 
them.  Those  improvements  include  inspection  and  replacement  of  sewers,  plant 
maintenance,  odor  control,  digester  replacement  and  overhaul  of  the  Northpoint 
Wastewater  Treatment  Plant. 

Commissioner  Normandy  returned  at  3:05  P.M. 

Bureau  of  Finance 

William  Berry,  Assistant  General  Manager  for  Finance  &  Administration,  stated  that 
there  is  no  significant  change  in  the  bureau's  budget  except  for  a  new  budget 
proposal  that  resulted  from  an  audit  of  the  bureau  conducted  by  KPMG  (formerly 
Peat  ManA/ick).  Mr.  Berry  stated  that  KPMG  recommended  a  reorganization  of  the 
Finance  Bureau,  assignment  of  Accounting  staff  on  site  directly  working  with  other 
divisions,  and  a  revamp  of  the  existing  PUC  Chart  of  Accounts.  He  said  that  the 
first  two  recommendations  could  be  implemented  within  the  base  budget.  The 
third  recommendation,  revamp  of  the  existing  Chart  of  Accounts,  would  cost  a  lot 
of  money  and  staff  will  review  the  scope  of  work  involved  before  presenting  a 
recommendation  to  the  Commission. 

At  3:20  P.M.  the  meeting  was  recessed. 

At  3:35  P.M.,  the  meeting  reconvened. 

Commissioner  Makras  was  excused  at  3:35  P.M. 
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Bureau  of  Management  Information  Systems  (BMIS) 

Johannes  Loffeld,  Manager,  Bureau  of  Management  Information  Systems, 
reported  that  BMIS  submitted  new  programs  in  the  FY  00-01  budget  that  would 
add  $2  million  in  annual  expenditures  to  the  operating  budget.  The  bureau 
requested  eight  additional  MIS  positions  and  expert  professional  services 
($514,000)  to  support  the  growing  MIS  operation  and  new  information  systems 
requested  by  various  PUC  organizations.  New  information  systems  requests 
include  Complaint  Tracking  System,  Permit  Tracking  System;  development  of 
internet  capability  for  hydrological  information,  geographic  information  systems, 
and  capital  expenditures  management  system. 

Utilities  Engineering  Bureau 

Michael  Quan,  Manager,  Utilities  Engineering  Bureau,  reported  that  the  bureau 
would  continue  to  hire  additional  staff  to  support  the  implementation  of  the 
expanding  Capital  Improvement  Program.  He  stated  that  the  bureau's  workload 
had  quadrupled  over  the  past  years.  FY  98-99  capital  improvement  projects 
totaled  $40  million  compared  to  FY  99-00  of  $1 85  million.  Next  fiscal  year's  capital 
projects  totaled  $192  million.  The  bureau,  with  the  assistance  of  the  Bureau  of 
Personnel,  is  making  progress  in  continuing  to  fill  key  vacant  positions  that  would 
provide  engineering  and  design  services  to  bureaus  and  improve  the  contracting 
process. 

Mr.  Quan  noted  that  UEB's  budget  proposals  for  next  fiscal  year  deal  with  the 
centralization  of  the  contracting  function;  digitizing  old  plans;  and  providing  staff 
assigned  in  field  operations  with  computers,  furniture,  and  vehicles  to  carry  out 
their  duties. 

Commissioner  Makras  returned  at  3:50  P.M. 

Bureau  of  Personnel  &  Training 

Tanya  Smith,  Personnel  Officer  from  the  Bureau  of  Personnel  &  Training,  reported 
that  BPT  had  made  progress  in  filling  vacant  positions  over  the  last  year  and  would 
continue  to  fill  vacancies  and  educate  managers  in  effectively  managing  their 
workforce. 

For  FY  2000-2001  budget,  the  bureau  requested  $170,000  to  fund  three  new 
positions  that  are  required  to  accomplish  the  bureau's  objectives:  one,  a  personnel 
analyst  who  will  provide  support  in  recruiting  and  retention  efforts;  second,  a 
procedural  writer  who  will  prepare  and  update  manuals  and  documents  for  Internet 
accessibility;  and  third,  a  personnel  clerk. 
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Bureau  of  Commercial  Land  Management 

Gary  Dowd,  Manager,  Bureau  of  Commercial  Land  Management,  reported  that 
Commercial  Land  Management  is  in  an  excellent  financial  condition.  Mr.  Dowd 
noted  that  rent  revenues  have  been  increasing  by  $1  million  dollar  a  year  for  four 
consecutive  years.  Four  years  ago,  the  rent  revenue  was  $3.2  million  and  it  has 
now  reached  $7.2  million.  He  pointed  out  that  staff  is  expecting  new  revenues  of 
half  a  million  dollars  next  year  from  rent  revenues  in  fiber  optic  crossing  and 
cellular  communication  lines.  He  stated  that  the  bureau  requested  a  fiber  optic 
specialist  in  this  budget  year  to  assist  in  this  new  endeavor. 

Customer  Service  Bureau 

John  P.  Mullane,  Jr.,  Manager,  Customer  Service  Bureau,  noted  that  this  year's 
budget  request  will  allow  Customer  Service  Bureau  to  increase  pay  stations  for 
collection  of  water  and  sewer  bills,  evaluate  additional  payment  options,  initiate  a 
feasibility  study  for  single  point  customer  service  or  a  Call  Center,  implement  an 
automated  meter  reading  system,  and  implement  the  use  of  lap  top  work  order 
system  by  water  inspectors.  Mr.  Mullane  stated  that  in  order  to  accomplish  the 
goals  they  need  to  hire  a  supervisory  position  for  the  proposed  Call  Center,  a  new 
position  to  respond  to  appeals  concerning  flow  factor  and  high  bills;  and  a  total  of 
$15,000  in  contractual  services  to  assist  the  Bureau  in  seeking  an  exemption  with 
one  of  the  Best  Management  Practices. 

Bureau  of  System  Planning  &  Environment  Compliance 

Steve  Medbery,  Manager,  System  Planning  &  Environment  Compliance,  stated 
that  the  bureau  proposed  funding  for  four  positions  to  assist  in  the  Bureau's 
planning  efforts  for  the  next  fiscal  year.  The  positions  requested  were:  (1)  Planner 
IV  who  will  support  National  Environmental  Protection  Agency  (NEPA)  and 
California  Environmental  Quality  Agency  (CEQA)  efforts;  (2)  program  manager  for 
the  Water  Supply  Master  Plan,  System  Reliability  Plan,  and  water  rights  protection 
efforts;  (3)  Regulatory  Specialist  responsible  for  grant  and  loan  applications;  and 
(4)  Senior  Biologist  who  will  address  proactive  issues  in  endangered  species 
protection. 

Mr.  Medbery  commented  that  although  SPEAC  had  taken  a  decent  start  in  their 
planning  initiatives,  they  still  need  significant  improvements  in  systems  and  capital 
planning  efforts.  He  added  that  the  bureau  achieved  major  success  in  public 
outreach  and  in  the  integration  of  a  pest  management  program. 

Water  Quality  Bureau 

Manoucher  Boozarpour  of  Water  Quality  Bureau  reported  that  the  budget  they 
proposed  for  FY  2000-01  included  a  new  proposal  to  obtain  laboratory 
instrumentation  for  required  regulatory  monitoring  and  equipment  that  will  optimize 
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their  operation.  Also  requested  in  the  budget  was  the  purchase  of  software  to 
enhance  the  record  management  system. 

Mr.  Boozarpour  stated  that  the  bureau  had  been  successful  in  hiring  technical  staff 
in  areas  of  regulatory  compliance  and  process  engineering.  They  have  maintained 
good  working  relationships  with  other  operating  divisions  and  established  offices  at 
the  various  wastewater  treatment  plants,  water  treatment  plants,  City  Distribution 
Division,  and  Moccasin  offices. 

Mr.  Boozarpour  indicated  that  the  system  faces  increasing  number  of  regulations  in 
the  next  several  years  that  would  affect  our  resources.  Staff  was  concerned  about 
how  the  operating  divisions  could  comply  with  the  requirements  of  the  new 
regulations  and  finding  sources  of  funds  to  fund  them. 

There  were  no  other  presentations  by  staff.  President  Caen  invited  comments  from  the 
public. 

Commissioner  Makras  was  excused  at  4:21  P.M.  He  returned  at  4:30  P.M. 
Public  Comments: 

Jane  Nurre  commented  regarding  the  different  power  rates  charged  to  City 
departments.  The  Clean  Water  Enterprise  was  paying  the  top  rate  because  it  is  an 
enterprise.  Ms.  Nurre  suggested  charging  the  Clean  Water  Enterprise  at  a  more 
favorable  rate  or  exploring  the  possibility  of  purchasing  power  from  an  outside  energy 
provider. 

Mr.  Moran  responded  that  the  power  rates  resulted  from  the  energy  crisis  when  OPEC 
raised  rates  in  1970.  The  City  decided  to  raise  power  rates  to  all  City  departments  to 
market  rates  to  encourage  energy  conservation.  It  took  effect  for  enterprise 
departments  and  not  general  fund  departments.  Mr.  Moran  stated  that  PUC  was  sued 
by  Airport  tenants  to  lower  the  rates.  A  settlement  agreement  was  reached  that  the 
Airport  will  pay  a  discounted  rate  that  would  escalate  each  year  to  a  small  percentage 
until  it  comes  up  to  market  rate,  as  long  as  the  enterprise  departments  continue  to  pay 
at  market  rates.  Therefore,  if  the  rates  were  lowered  for  enterprise  departments,  our 
revenues  received  from  the  Airport  tenants  would  be  reduced. 

Regarding  the  budget  process  this  year,  Mr.  Moran  commented  that  this  year's 
presentation  was  incredibly  different  from  three  years  ago.  Three  years  ago,  operating 
divisions  and  bureaus  reported  major  underperformance  because  of  difficulty  in  hiring 
qualified  people.  This  year,  Mr.  Moran  observed  that  the  organization  would  not  be  able 
to  undertake  its  goals  and  objectives  due  to  PUC's  shaky  finances  until  the  end  of  Prop 
H  period. 

At  4:45  pm,  Romaine  Boldridge  returned. 
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Regarding  power  rates,  Mr.  Nate  Ratner  commented  that  the  power  rates  could  not  be 
changed  because  of  a  contract  that  was  established  for  40  or  50  years.  On  another 
matter,  Mr.  Ratner  requested  that  the  PUC  stop  the  use  of  Bode-Mix  for  backfill  until 
Engineering  staff  had  reviewed  the  costs  involved  in  the  removal  of  Bode  Mix. 

Item  4  was  continued  to  the  next  scheduled  meeting  of  the  Public  Utilities  Commission 
on  January  25,  2000,  at  1:30  P.M.  in  Room  400,  City  Hall,  1  Dr.  Carlton  B.  Goodlett 
Place. 

CLOSED  SESSION 

5.  Public  Employee  Appointment/Hiring  -  Pursuant  to  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(b): 

Position:  General  Manager  of  Public  Utilities 

No  action  was  taken. 

6.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  was  none. 

7.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  above  as  Conference  with  Legal  Counsel. 

Romaine  Boldridge,  Commission  Secretary,  noted  that  a  motion  to  assert  the 
attorney-client  privilege  was  not  applicable  for  Item  5  of  the  Closed  Session 
agenda,  as  it  was  not  noticed  as  a  Conference  with  Legal  Counsel. 

The  Public  Utilities  Commission  went  into  Closed  Session  at  4:45  P.M.  to  discuss  the 
matters  listed  under  Closed  Session. 

At  5:15  P.M.,  the  Commission  reconvened  in  open  session. 

8.  Announcement  following  Closed  Session. 

President  Caen  announced  that  no  action  was  taken  during  the  Closed  Session. 
Commissioner  Makras  was  excused  at  5:16  P.M. 

9.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Cook,  not  to 
disclose  the  discussion  during  Closed  Session;  passed  (3-0)  unanimously. 
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Thereupon,  the  meeting  was  adjourned:         5:17  P.M. 


Romaine  A.  Boldridge 
Secretary 
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1.     Call  to  order:  1:37  P.M. 


2.  Roll  Call:  Present  -    President  Ann  Moller  Caen,  Vice  President  Frank 

L.  Cook,  Commissioner  E.  Dennis  Normandy,  Commissioner 
Victor  G.  Makras 

3.  Election  of  Officers 

Commissioner  Cook  nominated  Commissioner  E.  Dennis  Normandy  for  President 
and  Commissioner  Victor  G.  Makras  for  Vice  President.  There  were  no  further 
nominations.  The  Commission  unanimously  elected  Commissioner  Dennis 
Normandy  for  President  and  Victor  Makras  for  Vice  President. 

President  Normandy  presented  outgoing  President  Ann  Moller  Caen  with  a  plaque  in 
appreciation  for  her  leadership  during  her  term  as  President  of  the  PUC  from  July 
1998  to  January  2000.  Vice  President  Makras  also  presented  a  plaque  to  outgoing 
Vice  President  Frank  Cook. 

President  Normandy  remarked  on  the  many  challenges  the  PUC  is  facing  and  his 
objectives  for  the  coming  year  as  President.  Attached  to  the  minutes  is  a  copy  of  his 
acceptance  remarks. 

4.  Approval  of  Minutes 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Cook,  to  approve  the 
Minutes  of  the  Special  Meeting  of  January  4,  2000;  passed  (4-0)  unanimously. 

5.  Communications 

No  action  was  taken. 

6.  Introduction  of  Old/Ongoing  Business  by  Commissioners 
No  action  was  taken. 

7.  Introduction  of  New  Business  by  Commissioners 

Commissioner  Normandy  requested  a  report  from  staff  on  the  pros  and  cons  of  using 
Bode  Mix  as  backfill  material  on  City  projects. 

8.  Report  of  the  General  Manager 

a.       Report  on  the  state  of  PUC  utilities  including  finances,  infrastructures  and 
other  issues. 

Anson  B.  Moran,  General  Manager  of  Public  Utilities,  gave  a  presentation 
using  electronic  slides.  Mr.  Moran's  report  covered  the  state  of  the  three 
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enterprises  under  the  Public  Utilities  Commission  ( Water,  Clean  Water  and 
Hetch  Hetchy  Water  &  Power),  their  financial  status  and  planning  issues.  Mr. 
Moran  also  gave  an  account  of  key  events  that  occurred  in  the  last  decade. 

Water  Enterprise 

Mr.  Moran  reported  that  a  Water  Supply  Master  Plan  was  being  developed  to 
direct  San  Francisco's  water  needs  within  the  next  30  years.  The  study 
concluded  that  a  100%  reliable  water  supply  is  economically  feasible  and  must 
be  pursued.  The  suburban  customers  could  meet  half  of  their  future  demands 
from  local  resources  but  still  need  71  million  gallons  per  day  (mgd)  of 
additional  supply. 

On  the  water  treatment  side,  Mr.  Moran  stated  that  staff  would  continue  with 
the  department's  policy  to  maintain  PUC's  filtration  exemption.  There  is  also  a 
need  to  change  disinfection  methods  to  comply  with  public  health  rules  and 
improve  water  treatment  plants. 

Mr.  Moran  reported  that  the  SFPUC  Facilities  Reliability  Study  was  published 
on  Friday.  The  report  addressed  the  vulnerability  of  our  facilities  in  the  event 
of  a  major  earthquake.  He  stated  that  urgent  measures  are  needed  to  be 
taken  to  strengthen  the  system. 

Mr.  Moran  mentioned  that  the  Bay  Area  Water  Users  Association  that 
represents  2/3  of  PUC  customers  outside  San  Francisco  expressed  a  desire  to 
establish  deficiency  allocation  in  the  existing  contract  with  the  City. 

Mr.  Moran  noted  that  some  of  the  many  challenges  PUC  is  faced  with  are 
protecting  water  rights,  improving  the  water  level  at  Lake  Merced,  providing 
access  to  the  watershed  and  adopting  mitigation  measures,  and  finding  ways 
of  financing  a  big  capital  improvement  program.  The  department  is  currently 
involved  in  responding  to  the  State  Auditor's  report  of  the  PUC. 

Mr.  Moran  concluded  that  the  Water  Enterprise  may  be  able  to  make  it  through 
the  end  of  Prop  H  period  financially  and  would  remain  good  if  water  rates  were 
to  increase  18%  after  the  end  of  the  Prop  H  period  and  everything  stays  within 
the  projections. 

Clean  Water  Program 

Mr.  Moran  talked  about  the  aging  sewer  treatment  plants  and  sewer  collection 
systems  and  the  much-needed  repair  or  replacement  of  the  system.  He 
stated  that  to  reduce  the  level  of  sewer  failures  we  needed  to  invest  $30  million 
a  year. 

Mr.  Moran  noted  that  the  ability  of  the  Clean  Water  Enterprise  to  make  it 
through  the  end  of  Prop  H  is  more  fragile  than  it  is  with  the  Water  Enterprise. 
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The  enterprise  would  be  okay  if  rates  were  raised  at  the  end  of  Prop  H  and 
projections  stay  the  same. 

Hetch  Hetchy  Water  &  Power 

Mr.  Moran  stated  that  electric  deregulation  is  a  major  challenge  faced  by  Hetch 
Hetchy  Water  and  Power.  There  are  policy  and  organizational  issues  to 
consider  and  basic  decisions  the  Commission  has  to  make  to  face  the 
challenge.  He  said  that  staff  had  been  successful  over  the  years  and  over  the 
initial  period  of  deregulation  in  finding  a  niche  market  where  we  were  making 
money  with  existing  facilities  and  resources.  However,  actions  have  to  be 
taken  to  explore  other  revenue  sources  or  our  net  revenues  would  plummet. 

Commissioner  Caen  requested  staff  to  provide  a  status  of  all  system 
improvement  projects,  the  progress  to  date,  and  the  next  steps  to  be  taken. 
Mr.  Moran  responded  that  a  summary  of  work  completed  over  the  past  ten 
years  and  Prop  A  projects  would  be  provided  to  the  Commission.  In  addition, 
an  overview  of  the  long-range  improvement  program  would  be  presented  at 
the  next  budget  meeting. 

Report  on  the  System  Reliability  Study  Phase  2. 

President  Normandy  expressed  appreciation  to  staff  for  the  completion  of  the 
study.  He  noted  that  the  report  was  a  distillation  of  PUC's  history  and  what  lies 
ahead  and  it  provides  us  with  context  and  starting  point  for  a  new  management 
team  to  work  with  and  a  benchmark  for  which  to  gauge  our  future 
achievement. 

Karen  Johnson  of  Montgomery  Watson,  a  member  of  the  technical  consultant 
team,  gave  a  presentation  regarding  the  findings  of  the  Facilities  Reliability 
Study. 

Ms.  Johnson  stated  that  the  Phase  2  study  provides  an  estimate  of  the  level  of 
the  reliability  of  the  system  and  identifies  the  problem  areas  that  need 
immediate  attention.  She  reported  that  the  study  found  that  a  major  seismic 
event  in  San  Andreas  and  Hayward  faults  might  result  in  significant  damage  to 
the  water  distribution  and  treatment  systems  throughout  the  service  area. 
Under  a  worst-case  scenario,  hundreds  of  pipe  will  break  within  the  City,  water 
and  storage  reservoirs  in  the  City  Distribution  system  may  drain  due  to  pipe 
leaks  and  firefighting  demands.  Stored  water  within  San  Francisco  is 
anticipated  to  be  drained  within  two  days.  No  new  water  is  likely  to  come  into 
the  City's  drinking  water  system  for  at  least  30  days  because  the  pipes  feeding 
the  City  from  the  Peninsula  are  likely  to  be  broken.  Ms.  Johnson  showed 
areas  in  graphics  that  will  be  damaged  for  30  days  or  greater  for  most  service 
area  facilities. 
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In  response  to  these  hypothetical  scenarios,  Ms.  Johnson  stated  that  the  study 
recommended  numerous  capital  improvements  such  as  a  new  and  expanded 
Bay  Division  Pipeline,  capacity  improvements  at  the  Harry  Tracy  Water 
Treatment  Plant,  and  a  new  connection  to  incorporate  the  Lake  Merced 
supply.  Ms.  Johnson  pointed  out  that  the  most  important  finding  of  the  study 
was  that  the  urgency  to  construct  these  improvements  is  much  greater  than 
previously  thought.  The  USGS  released  data  last  fall  that  indicated  a  70% 
probability  of  a  significant  earthquake  occurring  in  the  Bay  Area  within  the  next 
30  years.  She  noted  that  the  study  recommended  that  the  PUC  should  start 
working  on  high  priority  capital  improvements  and  not  wait  for  the 
implementation  of  Phase  3. 

Mary  Williams,  PUC's  Project  Manager,  reported  that  since  1994  the 
department  had  been  working  on  improving  the  seismic  reliability  of  the 
system.  Those  improvements  include:  anchored  equipment  to  prevent 
damage  and  movement  in  an  earthquake;  strengthened  pipeline  crossings  with 
flexible  pipes;  upgraded  reservoir  roofs  and  tanks;  establishing  an  emergency 
intertie  agreement  with  the  Santa  Clara  Valley  Water  District;  beginning 
construction  of  SCADA  systems;  and  developing  an  emergency  response 
plan. 

Ms.  Williams  noted  that  the  recommendations  of  the  Phase  2  study  include 
large-scale  system  reliability  improvements  in  the  price  range  of  $250  million  to 
$300  million.  All  of  these  projects  are  planned  in  the  Capital  Improvement 
Program.  The  three  major  recommendations  in  the  study  were  improvements 
in  the  Bay  Division  Pipeline  and  the  Irvington  Tunnel,  re-operate  the  Harry 
Tracy  Water  Treatment  Plant  to  provide  water  supplies  to  the  local  peninsula 
reservoir  and  the  suburbs;  and  provide  a  strong  backbone  pipeline  system. 
Phase  3  involves  the  implementation  of  system  reliability  improvements  in  the 
PUC's  Capital  Improvement  Program. 

Mr.  Arthur  Jensen,  General  Manager  of  the  Bay  Area  Water  Users  Association 
(BAWUA),  commended  the  Commission  for  the  conduct  and  public  release  of 
the  Facilities  Reliability  Report.  Mr.  Jensen  stated  that  the  study  affects  all 
customers  as  it  characterizes  the  reliability  of  the  water  distribution  system. 
He  stated  that  the  study  has  significant  economic  impact  to  suburban 
customers  as  they  will  have  to  pay  their  share  of  the  cost  of  improvements. 
He  noted  that  BAWUA  is  working  on  their  own  funding  study  and  an  analysis 
of  how  the  proposed  system  improvements  affect  suburban  rates  and  how  rate 
increases  could  be  scheduled.  He  urged  the  Commission  to  adopt  a  financial 
plan  and  a  Capital  Improvement  Plan. 

Mr.  Jensen  further  commented  that  BAWUA  gave  its  support  of  the  audit  of  the 
PUC  to  address  BAWUA's  concern  regarding  the  slow  progress  in  the 
implementation  of  capital  improvement  projects. 
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Commissioner  Caen  requested  staff  to  provide  the  Commission  with  a  report 
on  the  status  of  "underway"  and  "planned"  improvement  projects  and  their 
estimated  completion  dates. 

c.  Acting  General  Manager  of  Public  Utilities 

Mr.  Moran  announced  that  William  Berry,  Assistant  General  Manager  for 
Finance  &  Administration,  would  serve  as  Acting  General  Manager  until  the 
■    Commission  makes  the  final  appointment  for  an  interim  General  Manager. 

d.  Special  Meeting 

A  special  meeting  of  the  Commission  will  be  held  on  February  1 ,  2000  at  1 0:00 
a.m.  in  Room  416,  1  Dr.  Carlton  B.  Goodlett  Place  to  continue  the  discussion 
of  the  budget. 

e.  Commissioner  Caen  commended  Andy  Moran,  Mary  Williams  and  Art  Jensen 
for  doing  an  excellent  job  in  their  presentation  of  the  Facilities  Reliability 
Report  at  a  press  conference  held  last  Friday,  January  21,  2000. 

9.     Public  comments  on  matters  that  were  not  on  today's  agenda. 

Arthur  Jensen,  General  Manager  of  Bay  Area  Water  Users  Association,  commented 
that  it  was  an  honor  to  have  worked  with  Anson  B.  Moran. 

REGULAR 

9.  a.  Public  Hearing  to  consider  budget  proposals  for  the  Operating  Budgets  and  Capital 

Programs  for  the  enterprises  and  bureaus  under  the  jurisdiction  of  the  Public  Utilities 
Commission  for  Fiscal  Year  2000-2001 .    (Continued  from  the  meeting  of  January 
20,  2000). 

Item  9. a.  was  continued  to  the  PUC  meeting  scheduled  on  February  1,  2000. 

10.  Resolution  commending  Anson  B.  Moran  on  the  occasion  of  his  retirement. 

Commissioner  Caen  described  Mr.  Moran  as  a  person  who  took  his  work  with  great 
care  and  dedication.  She  complimented  him  for  his  intelligence,  clear  thinking,  and 
leadership  as  General  Manager  of  Public  Utilities. 

Commissioner  Makras  gave  a  parallel  comparison  of  Mr.  Moran  achievements  in  the 
PUC  with  Senator  John  Stennis,  who  served  as  Chairman  of  the  Senate  Arms 
Committee  for  12  years.  Both  Mr.  Moran  and  Senator  Stennis  played  key  roles  in 
fighting  budget  cuts  in  their  organizations  and  backed  spending  for  infrastructures 
which  is  in  Mr.  Moran's  case  was  to  maintain  the  best  water  supply  and  distribution 
system. 
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Commissioner  Cook  commended  Mr.  Moran  for  his  knowledge  of  the  Public  Utilities 
Commission. 

Mr.  Moran  took  the  opportunity  to  thank  the  managers  and  staff  of  the  Public  Utilities 
Commission  for  their  support  and  hard  work. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  to  adopt  Item 
10;  passed  (4-0)  unanimously. 

Resolution  No.  00-0023:    Commending  Anson  B.  Moran  for  26  years  of  service  to 

the  City  and  County  of  San  Francisco. 

Commissioner  Makras  was  excused  at  3:10  P.M. 

11.  Presentation  of  the  proposed  Moccasin  Communication  and  Control  Center.  For 
discussion  only. 

Lena  Ch'en,  Utilities  Engineering  Bureau  Project  Manager,  gave  a  slide  presentation 
concerning  the  proposed  Moccasin  Communication  and  Central  Control  Center.  Ms. 
Ch'en  showed  schematic  diagrams  of  the  proposed  building.  The  6,000  square  feet 
building  will  house  the  SCADA,  MIS  and  operations  functions  of  Hetch  Hetchy  Water 
&  Power  in  Moccasin. 

Commissioner  Caen  commented  that  the  diagram  showed  the  space  allocated  for  the 
ladies  room  was  smaller  than  the  men's  room. 

President  Normandy  directed  staff  to  provide  a  cost  comparison  of  the  proposed 
building  and  other  similar  type  of  structures.  He  emphasized  that  the  building  should 
be  designed  to  adequately  house  the  existing  personnel  and  address  future  needs  for 
expansion. 

12.  Discussion  and  possible  action  related  to  the  development  of  a  Westside  Basin 
Groundwater  Management  Plan. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  (3-0)  unanimously. 

Resolution  No.  00-0024:    Authorize  the  General  Manager  to  enter  into  an 

agreement  with  the  City  of  Daly  City  to  implement  a 
groundwater  database  clearinghouse  and  source  water 
protection  strategies. 
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LEASES  AND  PERMITS 


Commissioner  Caen  moved,  seconded  by  Commissioner  Cook  to  adopt  Item  Nos.  13  and 
14;  passed  (4-0)  unanimously. 

13.  Resolution  No.  00-0025:    Authorize  a  permit  to  Fair  Oaks  Beautification 

Association  (FOBA)  for  the  use  of  approximately  0.34 
acres  of  PUC  land  located  on  a  portion  of  Parcels  2014 
and  2015  of  Bay  Division  Pipeline  Nos.  1  and  2  right  of 
way  in  Menio  Park,  San  Mateo  County  for  the 
construction,  maintenance  and  use  of  a  neighborhood 
playground  and  park. 

14.  Resolution  No.  00-0026:    Authorize  a  lease  with  McLellan  Properties,  L.L.C.,  for 

approximately  0.275  acres  of  PUC  land  located  on  a 
portion  of  Parcel  1 1 1C  of  Bay  Division  Pipeline  Nos.  3 
and  4  right  of  way  in  Milpitas,  California,  for  parking  and 
landscaping  purposes  at  an  annual  rental  rate  of 
$12,960. 

CONSTRUCTION  CONTRACTS 

Advertise 

President  Normandy  recommended  taking  Items  15  through  21  collectively.  Staff 
requested  the  Commission  to  hear  Items  15  and  17  separately. 

Commissioner  Caen  moved,  seconded  by  Commissioner  Cook  to  adopt  Items  16,  18,  19, 
20  and  21;  passed  (3-0)  unanimously. 

16.  Resolution  No.  00-0027:    Approve  final  plans  and  specifications  and  authorize 

advertisement  for  proposals  for  San  Francisco  Water 
Department  Contract  No.  WD-2285,  8-Inch  Ductile  Iron 
Main  Installation  in  Geary  Expressway  between  Masonic 
Avenue  and  Lyon  Street,  Baker  Street  and  Divisadero 
Street,  Scott  Street  and  Steiner  Street;  and  Post  Street 
between  Gough  Street  and  Larkin  Street. 

18.  Resolution  No.  00-0028:    Approve  final  plans  and  specifications  and  authorize  bid 

call  for  San  Francisco  Water  Department  Contract  WD- 
2313,  Existing  Fence  Replacement/Upgrade  in  Alameda 
and  San  Mateo  Counties. 
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19.  Resolution  No.  00-0029: 


Approve  final  plans  and  specifications  and  authorize  bid 
call  for  San  Francisco  Water  Department  Contract  WD- 
2324,  Sunset  Reservoir  South  Basin  Cleaning  and 
Repair. 


20.  Resolution  No.  00-0030: 


Approve  final  plans  and  specifications  and  authorize  bid 
call  for  Clean  Water  Program  Contract  No.  CW-165, 
Clipper/Noe/Fair  Oaks/Kingston  Streets  Sewer 
Replacement. 


21.  Resolution  No.  00-0031: 


Approve  final  plans  and  specifications  and  authorize  bid 
call  for  Clean  Water  Program  Contract  No.  CW-257, 
Outfall  Repairs  at  Various  Locations. 


Commissioner  Makras  returned  at  3:33  P.M. 


15.  Discussion  and  possible  action  related  to  San  Francisco  Water  Department  Contract 
No.  WD-2166,  CDD  Safety  &  Environmental  Hazard  Abatement. 

Michael  Quan,  Manager  of  Utilities  Engineering  Bureau,  noted  that  the  two  bids 
received  in  November  exceeded  the  engineer's  estimate  by  40  to  60%.  Mr.  Quan 
stated  that  at  the  time  the  bid  went  out,  the  labor  market  was  very  tight  and  there  was 
not  a  large  pool  of  contractors  interested  in  the  project. 

Mr.  Quan  stated  that  staff  was  recommending  to  reject  the  two  bids  received  and 
rebid  the  contract  to  solicit  more  competitive  bids.  He  said  that  staff  conducted  an 
extensive  outreach  and  found  that  various  contractors  would  be  interested  to  bid  on 
the  project  if  it  were  readvertised.  Mr.  Quan  stated  that  the  original  engineer's 
estimate  for  the  project  would  still  be  valid. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  (4-0)  unanimously. 

Resolution  No.  00-0032:    Reject  all  bids  received  for  San  Francisco  Water 

Department  Contract  No.  WD-2166,  and  readvertise  the 
contract  as  San  Francisco  Water  Department  Contract 
No.  WD-2166R. 
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17.  Discussion  and  possible  action  related  to  San  Francisco  Water  Department  Contract 
No.  WD-2295,  SFWD/SCVWD  Intertie  Pipeline  and  Pump  Station. 

Commissioner  Makras  expressed  concerns  that  the  cost  of  the  project  outweighs  the 
benefits  it  will  provide  the  PUC.  He  was  also  concerned  that  there  are  other  capital 
improvement  projects  more  critical  than  this  project.  He  indicated  that  staff  should 
categorize  the  projects  and  group  them  by  priority.  Commissioner  Caen  concurred 
that  staff  should  decide  which  projects  should  be  done  first  and  determine  how  each 
project  fits  into  other  capital  improvement  projects. 

President  Normandy  inquired  whether  there  are  benefits  that  offset  the  concerns 
raised.  Mr.  Quan  explained  that  the  intertie  project  would  allow  the  transfer  of  40 
million  gallons  per  day  (mgd)  of  water  to  San  Francisco  from  the  Santa  Clara  Valley 
Water  District  in  the  event  the  Irvington  Tunnel  is  inoperable. 

Commissioner  Makras  asked  about  the  significance  of  the  project  to  system  reliability. 
Mr.  Moran  responded  that  the  Irvington  Tunnel  is  the  only  access  we  have  to  the  east 
and  one  of  the  few  options  available  to  re-establish  water  service  if  Irvington  Tunnel 
were  to  fail.  The  tunnel  is  in  the  area  that  is  hydraulically  vulnerable  to  any  seismic 
event.  He  said  the  other  option  was  to  build  another  tunnel  which  is  not  the  cheapest 
and  the  quickest  option. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Cook,  to  adopt  the 
following  resolution;  (3-1)  unanimously.  Commissioner  Makras  voted  no. 

Resolution  No.  00-0033:    Approve  final  plans  and  specifications;  and  authorize  bid 

call  for  San  Francisco  Water  Department  Contract  No. 
WD-2295;  approve  two  agreements  between  the  SFPUC 
and  the  Santa  Clara  Valley  Water  District  for  the 
development  of  the  intertie  facility  and  its  long  term 
operation  and  maintenance;  and  approve  an 
"Encroachment  Permit"  from  the  City  of  Milpitas  for  the 
construction  of  a  connecting  42"  pipeline. 

Award 

President  Normandy  recommended  taking  Items  22,  23,  24,  25,  26  and  27  collectively. 
Items  22  and  would  be  heard  separately. 

Commissioner  Caen  moved,  seconded  by  Commissioner  Cook  to  adopt  Items  23,  24,  26 
and  27;  passed  (4-0)  unanimously. 

23.  Resolution  No.  00-0035:    Award  San  Francisco  Water  Department  Contract  No. 

WD-2202,  12-Inch  Ductile  Iron  Main  Installation  in  24^^ 
Street  between  Valencia  Street  and  Harrison  Street  in 
the  amount  of  $694,963  to  the  lowest  responsive  and 
responsible  bidder,  J.  Flores  Construction  Company,  Inc. 
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24.  Resolution  No.  00-0036:    Award  San  Francisco  Water  Department  Contract  No. 

WD-2240,  8-Inch  Ductile  Iron  Main  Installation  in  Golden 
Gate  Avenue  from  Van  Ness  Avenue  to  Divisadero 
Street,  in  the  amount  of  $1 , 11 5,250  the  lowest 
responsive  and  responsible  bidder,  JMB  Construction, 
Inc. 

26.  Resolution  No.  00-0037:    Award  Clean  Water  Program  Contract  No.  CW-123R, 

Harding  Park  Sewer  Replacement,  in  the  amount  of 
$438,800  to  the  lowest  responsive  and  responsible 
bidder,  Troy's  Contracting/Trinet  Construction,  Inc.,  JV. 

27.  Resolution  No.  00-0038:    Award  Clean  Water  Program  Contract  No.  CW-164, 

Alemany/Mount  Vernon/Joost  Sewer  Replacement  in  the 
amount  of  $292,599.66  to  the  lowest  responsive  and 
responsible  bidder,  Mitchell  Engineering. 

22.  Discussion  and  possible  action  related  to  San  Francisco  Water  Department  Contract 
No.  WD-2242R,  Thomas  Shaft  Chlorination  Improvement.  (Continued  from  the 
meeting  of  January  1 1 ,  2000.) 

Mr.  Quan  reported  that  at  the  January  11,  2000  Commission  meeting,  the 
Commission  directed  staff  to  write  a  letter  to  the  Human  Rights  Commission  to 
assess  Schram  Construction  Inc.'s  (Schram)  certification  as  local  minority  business 
enterprise.  The  letter  was  sent  to  HRC  and  a  copy  furnished  to  Schram.  HRC 
responded  that  Schram  Construction  was  decertified  as  a  local  minority  business 
enterprise  and  they  were  not  qualified  for  the  10%  bid  discount. 

Dale  Manwiller  of  Schram  Construction  Inc.  commented  that  they  have  not  received 
anything  from  HRC  and  therefore  they  are  requesting  the  Commission  to  postpone  its 
action  until  they  get  HRC's  final  ruling. 

Virginia  Harmon,  HRC  Contract  Compliance  Officer,  clarified  that  Schram  had  been 
decertified  by  HRC  several  months  ago.  She  stated  that  there  was  no  change  in 
Schram's  certification  status  and  they  remain  ineligible  for  the  10%  bid  discount.  She 
further  stated  that  Schram  was  advised  of  the  fact  that  they  were  decertified  as  local 
minority  contractor. 

Commissioner  Cook  indicated  that  once  a  contractor's  qualification  is  questionable, 
the  contractor  should  be  excluded  from  participating  in  our  contracts.  He  suggested 
enforcing  a  penalty  if  contractors  do  not  comply  with  contracting  standards.  He 
reiterated  that  the  protest  should  have  not  been  brought  to  the  Public  Utilities 
Commission,  which  already  caused  delays  to  the  project. 
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Commissioner  Normandy  emphasized  tliat  Schram's  protest  is  not  an  issue  for  the 
Public  Utilities  Commission;  however,  the  Commission  extended  its  action  on  this 
item  as  courtesy  to  Schram.  He  stated  that  the  Commission  would  no  longer 
postpone  action  on  this  item  beyond  today's  meeting. 

Commissioner  Makras  asked  Schram  if  they  have  contacted  HRC  from  the  last 
meeting  to  determine  the  status  of  their  protest.  Mr.  Manwiller  responded  that  they 
do  not  have  any  contact  with  HRC  since  January  6,  2000. 

Commissioner  Makras  stated  that  the  Commission  unequivocally  extended  time  to 
Schram  to  explore  their  options.  Based  on  public  comment  today,  Schram  did  not 
exercise  that  option  by  not  contacting  the  Human  Rights  Commission.  He  said  that  he 
was  satisfied  that  HRC  acted  properly  on  this  matter  and  that  there  is  appropriate 
documentation  to  allow  the  Commission  to  proceed  with  staffs  recommendation. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Cook,  to  adopt  the 
following  resolution;  (4-0)  unanimously. 

Resolution  No.  00-0034:    Award  San  Francisco  Water  Department  Contract  No. 

WD-2242R,  Thomas  Shaft  Chlorination  Improvement  in 
the  amount  of  $4,327,465  to  Homer  J.  Olsen  Inc.;  and 
approve  transfer  of  $1 ,991 ,088  from  closeout  of  various 
.  Water  Enterprise  projects. 

Discussion  and  possible  action  related  to  San  Francisco  Water  Department  Contract 
No.  WD-2283,  Clarendon  Pump  Station  and  Pipelines  to  Stanford  Heights  and 
Summit  Reservoirs. 

Mr.  Quan  reported  that  staff  received  nine  good  bids  in  December  1999.  McKee 
Corporation  submitted  the  lowest  bid  but  they  later  withdrew  their  bid.  After  HRC 
discounts  were  applied,  Mitchell  Engineering  was  determined  to  be  the  lowest 
responsible  bid. 

Dan  Manwiller  of  Schram  Construction  commented  that  they  filed  a  protest  on  the 
award  to  Mitchell  Engineering  and  they  have  not  heard  from  anyone  about  the  status 
of  their  protest. 

Mr.  Quan  responded  that  Schram  submitted  a  protest  dated  December  27,  1999  to 
staff  and  staff  determined  that  the  protest  was  without  merit. 

Commissioner  Makras  urged  the  Commission  to  vote  in  favor  of  staffs 
recommendation,  as  this  is  a  project  on  the  critical  path  and  sensitive  to  other  PUC 
projects.  He  acknowledged  the  concerns  that  Schram  Construction  raised,  and  that 
he  evaluated  them  but  he  did  not  find  them  persuasive  enough. 
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Commissioner  Cook  moved,  seconded  by  Commissioner  Makras,  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  00-0039:    Award  San  Francisco  Water  Department  Contract  No. 

WD-2283,  Clarendon  Pump  Station  and  Pipelines  to 
Stanford  Heights  and  Summit  Reservoirs,  in  the  amount 
of  $7,929,799  to  the  lowest  responsive  and  responsible 
bidder,  Mitchell  Engineering. 

PROFESSIONAL  SERVICE  CONTRACTS 

Award 

28.  Discussion  and  possible  action  related  to  Contract  No.  CS-548,  Water  Quality 
Engineering/Environmental  Services  &  Regulatory  Compliance. 

Commissioner  Makras  commended  staff  for  formulating  a  contract  that  is  consistent 
with  the  Commission's  goal  to  spread  the  work  to  as  many  qualified  consultants  and 
use  the  expertise  of  different  consultants. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  (4-0)  unanimously. 

Resolution  No.  00-0040:    Authorize  the  Water  Quality  Bureau  Manager  to 

negotiate  and  execute  standard  professional  services 
agreements  with  Camp,  Dresser  &  McKee  to  provide 
specialized  engineering  services  (Group  A),  and  Merritt 
Smith  Consulting  Services  to  provide  environmental 
services  (Group  B),  for  a  total  spending  authority  not  to 
exceed  $1,100,00  for  each  individual  contract,  for  a 
period  not  to  exceed  two  years. 

CLOSED  SESSION 

The  Public  Utilities  Commission  went  into  Closed  Session  at  4:14  P.M.  to  discuss  the 
items  listed  under  Closed  Session.  The  Commission  took  the  items  out  of  order  as  they 
appear  below. 
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33.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(b)(c): 

Anticipated  Litigation:       As  Defendant 

Present  were  President  Normandy,  Vice  President  Makras,  Commissioner  Frank  L. 
Cook,  Commissioner  Ann  Moller  Caen,  Anson  B.  Moran,  General  Manager,  Public 
Utilities  Commission,  Vicki  Clayton,  Utilities  General  Counsel,  Romaine  Boldridge, 
Commission  Secretary,  Lawrence  Klein,  Acting  Assistant  General  Manager  for 
Operations,  Gary  Dowd,  Manager,  Bureau  of  Commercial  Land  Management,  Cheryl 
Davis,  Manager,  Water  Supply  &  Treatment  Division,  Charles  Sullivan,  Deputy  City 
Attorney,  and  John  Malamut,  Deputy  City  Attorney. 

No  action  was  taken. 

29.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956. 9(b)(c)  and  Conference  with  Real  Property  Negotiator  -  Pursuant  to 
Government  Code  Section  54956.8  and  Administrative  Code  Section  67.8: 

Anticipated  Litigation:       As  Plaintiff  and  as  Defendant 

Property:  500+  acres  of  San  Francisco  Water  Department  property 

on  Bernal  Avenue  in  Alameda  County 

Parties  Negotiating:  Lymburn/Thompson/Malamut 

City  of  Pleasanton 

Under  Negotiation:  Terms  and  Conditions 

Present  were  President  Normandy,  Vice  President  Makras,  Commissioner  Frank  L. 
Cook,  Commissioner  Ann  Moller  Caen,  Anson  B.  Moran,  General  Manager,  Public 
Utilities  Commission,  Vicki  Clayton,  Utilities  General  Counsel,  William  Berry, 
Assistant  General  Manager  for  Finance  &  Administration,  Romaine  Boldridge, 
Commission  Secretary,  Lawrence  Klein,  Acting  Assistant  General  Manager  for 
Operations,  Gary  Dowd,  Manager,  Bureau  of  Commercial  Land  Management,  Cheryl 
Davis,-  Manager,  Water  Supply  &  Treatment  Division,  Charles  Sullivan,  Deputy  City 
Attorney,  and  John  Malamut,  Deputy  City  Attorney. 

No  action  was  taken. 

36.  Public  Employee  Appointment/Hiring  -  Pursuant  to  Government  Code  Section  54957 
and  San  Francisco  Administrative  Code  Section  67.10(b): 

Position:  General  Manager  of  Public  Utilities 

Present  were  President  Normandy,  Vice  President  Makras,  Commissioner  Frank  L. 
Cook,  and  Commissioner  Ann  Moller  Caen. 

No  action  was  taken. 
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Note:  Commissioner  Makras  was  excused  at  5:05  P.M. 


30.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 


Property: 

Parties  Negotiating: 

Permittee: 

Under  Negotiation: 


Skyline  Quarry,  San  Francisco  Watershed  Lands  in  San 

Mateo  County 

CCSF  -  Dowd/Hickman 

San  Francisco  Police  Department 

MOU  Renewal 


Present  were  President  Normandy,  Commissioner  Frank  L.  Cook,  Commissioner  Ann 
MollerCaen,  Anson  B.  Moran,  General  Manager,  Public  Utilities  Commission,  Vicki 
Clayton,  Utilities  General  Counsel,  William  Berry,  Assistant  General  Manager  for 
Finance  &  Administration,  Romaine  Boldridge,  Commission  Secretary,  Gary  Dowd, 
Manager,  Bureau  of  Commercial  Land  Management,  Cheryl  Davis,  Manager,  Water 
Supply  &  Treatment  Division,  Steve  Medbery,  Manager,  Bureau  of  System  Planning 
Environment  &  Compliance,  Joseph  Naras,  Watershed  Resource  Manager,  Robert 
Hickman,  Manager,  Regulatory  and  Enviromental  Affairs,  Bureau  of  System  Planning 
Environment  &  Compliance,  and  Phil  Caskey,  Water  Quality  Bureau  Environmental 
Services  Manager. 

Moved  by  President  Normandy,  seconded  by  Commissioner  Caen  to  deny  the  permit 
requested;  passed  (3-0)  unanimously. 

Resolution  No.  00-0041 :    Deny  permit  to  Skyline  Quarry. 

31 .  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 

Property:  Portions  of  Parcel  65  in  Sunol,  Alameda  County 

Parties  Negotiating:       CCSF  -  Dowd/Milstein 

Lessee:  Mission  Valley  Rock/RMC  Lonestar 

Under  Negotiation:       Price  and  Terms 

Present  were  President  Normandy,  Commissioner  Frank  L.  Cook,  Commissioner  Ann 
Moller  Caen,  Anson  B.  Moran,  General  Manager,  Public  Utilities  Commission,  Vicki 
Clayton,  Utilities  General  Counsel,  William  Berry,  Assistant  General  Manager  for 
Finance  &  Administration,  Romaine  Boldridge,  Commission  Secretary,  and  Gary 
Dowd,  Manager,  Bureau  of  Commercial  Land  Management. 

No  action  was  taken. 
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32.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 


Property:  APN  096-0140-015  Hetch  Hetchy  Maintenance  Yard, 

Sunoi,  CA 
Parties  Negotiating:  Dowd/Naras 
Permittee:  Alameda  County 

Under  Negotiation:       Potential  use  of  the  property  for  a  LPG  Fueling  Station 

Present  were  President  Normandy,  Commissioner  Frank  L.  Cook,  Commissioner  Ann 
Moller  Caen,  Anson  B.  Moran,  General  Manager,  Public  Utilities  Commission,  Vicki 
Clayton,  Utilities  General  Counsel,  William  Berry,  Assistant  General  Manager  for 
Finance  &  Administration,  Romaine  Boldridge,  Commission  Secretary,  and  Gary 
Dowd,  Manager,  Bureau  of  Commercial  Land  Management. 

No  action  was  taken. 

34.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(b)(c): 


Anticipated  Litigation:    PRC  Patterson  Superfund  Site,  US  EPA  Unilateral 

Administrative  Order  for  Performance  of  Removal  Action 
No.  98-1 2A. 


Present  were  President  Normandy,  Commissioner  Frank  L.  Cook,  Commissioner  Ann 
Moller  Caen,  Anson  B.  Moran,  General  Manager,  Public  Utilities  Commission,  Vicki 
Clayton,  Utilities  General  Counsel,  William  Berry,  Assistant  General  Manager  for 
Finance  &  Administration,  and  Romaine  Boldridge,  Commission  Secretary. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Cook,  to  recommend  a 
settlement;  passed  (3-0)  unanimously: 

Resolution  No.  00-0042:    Recommend  a  settlement  in  the  claim  of  PRC  Patterson 

Superfund  Site,  US  EPA  Unilateral  Administrative  Order 
for  Performance  of  Removal  Action  No.  98-1 2A. 

35.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(b)(c): 

Anticipated  Litigation:       Gerri  M.  Demsey,  File  No.  98W01 57-01,  Claim  No.  99- 

04040. 


Present  were  President  Normandy,  Commissioner  Frank  L.  Cook,  Commissioner  Ann 
Moller  Caen,  Anson  B.  Moran,  General  Manager,  Public  Utilities  Commission,  Vicki 
Clayton,  Utilities  General  Counsel,  William  Berry,  Assistant  General  Manager  for 
Finance  &  Administration,  and  Romaine  Boldridge,  Commission  Secretary. 
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Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Cook,  to  adopt  the 
following  resolution;  (3-0)  unanimously. 

Resolution  No.  00-0043:    Recommend  a  settlement  in  the  claim  of  Gerri  M. 

Demsey,  File  No.  98W01 57-01,  Claim  No.  99-04040 

Commissioner  Makras  returned  at  5:24  p.m. 

37.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  was  none. 

38.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed 
above  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Caen,  to  assert  the 
attorney-client  privilege;  passed  (4-0)  unanimously. 

At  5:25  P.M.,  the  Commission  reconvened  in  open  session. 

39.  Announcement  following  Closed  Session. 

Romaine  A.  Boldridge,  Commission  Secretary,  announced  the  actions  taken  during 
the  Closed  Session. 

40.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Caen,  to  assert  the 
attorney-client  privilege;  passed  (3-0)  unanimously. 

Thereupon,  the  meeting  was  adjourned:         5:26  P.M. 

Romaine  A.  Boldridge 
Secretary 
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ACCEPTANCE  REMARKS,  BY  SFPUC  PRESIDENT  NORMANDY 

JANUARY  25,  2000 


Commissioners,  thank  you  for  your  expression  of  confidence  in  electing  me  anew  to  the 
Presidency. 

Ann,  it  will  be  difficult  to  measure  up  to  the  high  standards  of  your  year  and  a  half  as 
President.  It  was  a  privilege  to  witness  and  benefit  from  your  leadership,  diligence,  wisdom, 
warmth  and  unfailing  graciousness  as  you  dealt  with  all  manner  of  issues  and  people  alike. 

Frank,  you  were  to  have  succeeded  Ann.  Had  you  not  declined  the  post  so  emphatically,  I 
would  not  be  taking  the  gavel  just  yet.  Nevertheless,  we  all  continue  to  delight  in  your  camaraderie, 
to  admire  the  integrity  from  which  clearly  springs  the  strength  of  your  convictions,  and  to  share  in 
the  constancy  of  your  vision. 

Victor,  it  is  an  honor  to  share  the  helm  with  you  once  more.  You  bring  formidable  talents, 
great  generosity  of  spirit,  and  a  capacity  for  moving  seamlessly  from  difference  of  opinion  to 
unified  action.  Time  and  again,  you  have  proven  that  friendship  and  mutual  respect  never  need  to 
be  sacrificed  in  the  heat  of  spirited  debate  and  honest  intellectual  battle. 

The  Chinese  have  an  ancient  curse  that  goes,  "May  you  live  in  interesting  times."  We  could 
not  have  picked  more  interesting  times  than  the  next  few  years. 

We  face  many  challenges — not  the  least  of  which  will  be  to  find  successors  for  the  likes  of 
Andy  Moran,  Carolyn  Olsen,  Tim  Dayonot,  Michele  Pla,  Romaine  Boldridge  and  other 
valuable  personnel.  Retirement  and  the  lures  of  career  advancement  elsewhere  have  taken  their  toll 
on  the  SFPUC. 

We  need  to  increase  our  existing  water  supplies  by  at  least  30  percent,  maintain  filtration 
exemption  for  the  Hetch  Hetchy  supply,  weigh  the  health  needs  of  our  customers  and  our 
stewardship  of  the  environment  against  the  demands  of  pleasure  seekers  for  access  to  our 
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watersheds,  and  -most  importantly — seismically  retrofit  and  update  our  vast  and  aged  facilities  at  a 
projected  cost  of  over  $3  billion.  Financing  such  a  large  capital  improvement  program  is  a  major 
challenge,  because  San  Francisco  ratepayers  cannot  carry  the  full  cost. 

We  need  to  find  ways  to  offset  serious  declines  in  our  power  revenues  caused  by 
deregulation  and  prohibitions  against  sales  to  private  entities.  Our  power  generation  is  restricted  to 
those  months  when  we  are  sure  that  sufficient  storage  exists  in  our  reservoirs  to  meet  customer 
water  needs.  To  preserve  water  storage  levels,  we  often  need  to  purchase  power  from  others  and 
sell  it  a  loss  simply  to  meet  standing  contractual  obligations.  The  annual  revenue  transfer  to  San 
Francisco's  General  Fund,  required  by  the  City  Charter,  further  depletes  our  resources. 

We  need  to  solve  sewer-related  problems  we  inherited  when  the  Clean  Water  Program  was 
transferred  to  the  SFPUC  in  1996.  Overflows  and  odors  from  the  outdated  Southeast  Plant  in  the 
Bayview  district  require  immediate  remedies.  Replacing  hydraulically  inadequate  sewers  and 
building  new  transport  facilities  for  combined  stormwater  and  sewage  flows  will  take  some  $800 
million  we  do  not  have.  Frozen  sewer-service  rates  leave  few  prospects  for  raising  the  money  other 
than  through  new  bond  issues. 

These  challenges  are  daunting.  But  they  also  provide  opportunities:  to  craft  a  stronger 
management  structure,  to  evolve  new  ways  of  doing  business  and  raising  revenues,  to  reach  out  in 
better  fashion  to  all  our  constituents  and  stakeholders  so  as  to  arrive  at  broader-based  solutions. 

Given  this  perspective,  I  would  like  to  see  us  achieve  several  key  objectives  starting  this 

year: 

a)  Cut  operating  costs  further.  As  we  seek  increased  funding  from  ratepayers  and 
investors,  we  need  to  be  able  to  prove  how  effectively  and  efficiently  we  manage  our 
existing  resources. 

b)  Strengthen  regional  ties.  Our  operations  cover  a  huge  area,  affecting  people  well 
beyond  the  boundaries  of  San  Francisco.  Without  abdicating  any  of  our  own  rights  or 
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authority,  we  need  to  build  closer  relationships  with  our  neighbors  for  everyone's  mutual 
benefit.  Mayor  Willie  Brown,  Jr.  underscored  this  in  his  recent  re-inaugural  address. 

c)  Refocus  on  water.  We  own  extensive  real  estate,  most  of  which  now  generates  fair- 
market  revenues  thanks  to  Commissioners  Victor  Makras,  Robert  Werbe  and  Sal 
Salma,  and  Commercial  Land  Division  Manager  Gary  Dowd.  Their  achievements  free 
us  to  concentrate  henceforth  on  water,  power,  and  sewage  issues,  which  are  the 
mainstays  of  our  enterprise. 

d)  Concentrate  on  policymaking.  The  Commission's  foremost  task  is  to  provide  the  over- 
riding framework  of  principles,  priorities,  processes,  and  resources  that  are  needed  to 
guide  the  conduct  of  the  SFPUC.  For  us  to  be  overly  distracted  by  the  demands  of  day- 
to-day  operations  would  be  to  put  the  SFPUC  at  risk  of  having  outside  forces  grab  the 
initiative  and  dictate  to  us  the  management  of  our  own  affairs. 

In  all  this,  I  pledge  you  my  best.  In  working  the  close  to  20  hours  a  week  required  of  the 
Commission  President.  In  assuring  fair  hearings,  inclusiveness,  and  responsiveness.  In  demanding 
excellence  and  "win-win"  solutions.  In  continuing  to  be  tough  on  issues  but  soft  on  people.  And,  in 
acknowledging  that  in  the  important  work  that  lies  ahead,  our  very  best  assets  are  the  men  and 
women  of  the  SFPUC.  Thank  you. 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  00-0023 


WHEREAS,  Anson  Moran  was  first  employed  by  the  City  and  County  of  San  Francisco 
in  1974;  and 

WHEREAS,  After  working  for  the  Superior  Court,  the  Police  Department  and  the 
District  Attorney's  Office,  Anson  Moran  joined  the  Public  Utilities  Commission's  Finance 
Bureau  and  for  five  years  served  as  Assistant  General  Manager,  Finance  where  one  of  his  many 
achievements  was  the  improved  service  relationships  between  the  Finance  Bureau  and  its  client 
departments;  and 

WHEREAS,  In  1988  he  was  appointed  General  Manager  of  Hetch  Hetchy  Water  & 
Power  and  served  in  this  capacity  for  five  years  and  during  his  tenure  created  the  ability  to  buy 
and  sell  power  on  the  open  market  and  substantially  increased  power  revenues  to  the  City;  and 

WHEREAS,  During  this  time,  Anson  Moran,  together  with  the  City  Attorney's  office, 
initiated  aggressive  efforts  to  identify  and  protect  the  City's  water  rights  and  related  interests; 
and 

WHEREAS,  In  1993  he  was  appointed  General  Manager  of  the  Public  Utilities 
Commission,  with  responsibility  for  the  Water  Department,  Hetch  Hetchy  Water  &  Power  and,  at 
the  time,  also  the  Municipal  Railway;  and 

WHEREAS,  Since  that  time  he  has  as  PUC  General  Manager,  managed  the  transition  of 
the  Clean  Water  Program  from  the  Department  of  Public  Works  to  the  Public  Utilities 
Commission;  and 

WHEREAS,  He  was  instrumental  in  1997  in  obtaining  voter  approval  of  a  $304  million 
bond  issue  to  improve  water  treatment  and  replace  aging  infrastructure;  and 

WHEREAS,  Anson  Moran  recruited  to  bring  diversity  to  the  agency  and  successfully 
created  a  racially  and  gender  diverse  executive  team;  and 

WHEREAS,  He  has  worked  tirelessly  as  a  leader  in  the  State  and  Federal  water  policy 
field,  as  Chair  for  the  California  Urban  Water  Agencies,  serving  on  the  Executive  Committee  of 
the  Western  Urban  Water  Agencies  and  the  Board  of  Directors  of  the  California  Water  Education 
Foundation;  and 

WHEREAS,  Through  his  leadership  significant  policy  breakthroughs  were  made 
resulting  in  the  December  1 994  Bay /Delta  Accord,  settlement  of  disputes  with  Modesto  and 
Turlock  Irrigation  Districts  and  FERC  and  fighting  Federal  attempts  to  increase  Hetch  Hetchy's 
Raker  Act  fees;  and 

WHEREAS,  Anson  Moran  has  decided  to  retire  from  public  service  and  the  Public 
Utilities  Commission  at  the  end  of  January,  2000;  now,  therefore  be  it 
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RESOLVED,  That  the  members  of  the  Public  Utilities  Commission  wish  to  express  their 
deep  appreciation  to  Anson  Moran  for  his  commitment,  dedication,  skill  and  leadership  of  the 
Public  Utilities  Commission  during  the  past  seven  years;  and  be  it  further 

RESOLVED,  That  the  members  of  the  Commission  congratulate  Anson  Moran  on  his 
retirement  and  extend  their  very  best  wishes  to  him  and  his  family  for  the  future. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  JAN ^  5  2QQQ  

 ld/0¥M^(l  Oj/J4^ 

Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-0024 


WHEREAS,  In  1997,  The  Public  Utilities  Commission  has  entered  into  a  Memorandum 
of  Understanding  with  the  Cities  of  Daly  City  and  San  Bruno  and  California  Water  Service 
Company  (Westside  Basin  Partners)  to  develop  a  Westside  Basin  Groundwater  Management 
Plan;  and 

WHEREAS,  Westside  Basin  Partners  have  agreed  to  share  the  costs  to  develop  the 
management  plan;  and 

WHEREAS,  Westsdie  Basin  Partners  have  developed  and  produced  technical 
memorandums  addressing  stakeholder  concerns  and  hydrologic  conditions  of  the  Westside 
Groundwater  Basin;  and 

WHEREAS,   There  is  general  agreement  that  a  basin-wide  monitoring  program  will 
supplement  existing  groundwater  data  and  aid  in  the  judging  the  effectiveness  of  management 
actions,  and 

WHEREAS,  The  MOU  specify  that  costs  are  to  shared  equally  the  additional  cost  of 
$50,000  of  which  $12,500  is  City's  share;  therefore  be  it 

RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to  enter  into 
agreement  with  the  City  of  Daly  City  for  implementing  of  a  groundwater  database  clearinghouse. 
The  total  project  costs  is  $50,000  of  which  $12,500  (25%)  is  the  PUC  share.  Funding  is 
available  in  the  SPEAC's  Operating  Budget. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  JAN  21)  2Q0O 


Secretary,  Public  Utilities  Comrnission 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


00-0025 


WHEREAS,  Tlie  City  and  County  of  San  Francisco  owns  certain  real  property  under 
the  jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  in  San  Mateo  County;  and 

WHEREAS,  The  Fair  Oal<s  Beautification  Association  (FOBA)  has  requested  to 
enter  into  an  agreement  for  the  construction,  maintenance,  and  use  of  a  neighborhood 
playground  and  neighborhood  park;  and 

WHEREAS,  SPEAC  has  determined,  and  completed  a  certification,  that  the  project 
described  by  the  proposed  agreement  is  categorically  exemptfrom  the  requirementsof  the 
California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  and 
authorizes  the  execution  of  that  certain  Permit  of  approximately  0.34  acres  of  land  to  Fair 
Oaks  Beautification  Association,  as  Permittee,  for  the  purpose  of  the  construction, 
maintenance,  and  use  of  a  neighborhood  playground  and  neighborhood  park  within  the 
Permit  Area  located  on  a  portion  of  Parcels  2014  and  2015  of  Bay  Division  Pipeline  Nos.  1 
and  2  right  of  way  in  Menio  Park,  San  Mateo  County,  as  set  forth  in  the  Permit  of  certain 
real  property  under  the  jurisdiction  of  the  Public  Utilities  Commission,  as  shown  on  SFPUC 
Drawing  No.  B-4429-1  of  the  Permit,  commencing  upon  execution  and  delivery  by  City 
following  PUC  authorization  and  expiring  upon  thirty  (30)  days' written  notice  from  either 
party  to  the  other  party,  provided  that  the  Permittee  shall  pay  a  permit  processing  fee  of 
$750.00  and  reimburse  100%  of  taxes  and  assessments  on  the  Permit  Area;  and  be  it, 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore 
taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved 
and  confirmed  by  this  Commission;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General 
Manager  of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  Permit. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  -lAhl/yS  ^OQO  /\   jf  t   


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


00-0026 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property 
under  the  jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  in  Santa  Clara 
County;  and 

WHEREAS,  McLellan  Properties,  L.L.C.,  has  requested  to  enter  into  an  agreement 
for  parking  and  landscaping;  and 

WHEREAS,  SPEAC  has  determined,  and  completed  a  certification, that  the  project 
described  by  the  proposed  agreement  is  categorically  exempt  from  the  requirementsof 
the  California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approvesthe  terms  and  conditions  and 
authorizes  the  execution  of  that  certain  lease  of  approximately  0.275  acres  of  land  to 
l^cLellan  Properties,  L.L.C.,  as  lessee,  for  the  purpose  of  parking  and  landscaping  in 
conjunction  with  Tenant's  adjacent  building  within  the  Lease  Area  located  in  Milpitas, 
Santa  Clara  County,  as  set  forth  in  the  Lease  of  certain  real  property  under  the 
jurisdiction  of  the  Public  Utilities  Commission,  as  shown  on  SFPUC  Drawing  No.  B-4381- 
1  of  the  Lease,  commencing  upon  execution  and  delivery  by  City  following  PUC 
authorization  and  expiring  five  (5)  years  from  commencement  date,  provided  that  the 
Lessee  shall  pay  an  initial  rental  rate  of  $12,960.00  per  year,  payable  in  monthly 
installments  of  $1,080.00,  with  annual  (CPI)  adjustments;  and  be  it, 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and 
heretofore  taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby 
ratified,  approved  and  confirmed  by  this  Commission;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General 
Manager  of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  lease. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  JAN  2  5n?nfln  ^   


Secretary,  Public  Utilities  Co. 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


00-0027 


WHEREAS,  The  San  Francisco  Water  Department  has  a  Water  Main  Replacement  Program 
to  provide  for  systematic  replacement  of  mains  over  time  with  new  ductile  iron  mains  to  reduce  the 
water  distribution  system's  vulnerability  to  fiature  earthquakes,  provide  better  flow  and  pressure,and 
improve  water  quality,  and 

WHEREAS,  Plans  and  Specifications  have  been  completed  for  San  Francisco  Water 
Department  Contract  WD-2285,  8-Inch  Ductile  Iron  Main  Installationin  Geary  Expressway  between 
Masonic  Avenue  and  Lyon  Street,  Baker  street  and  Divisadero  Street,  Scott  Street  and  Steiner  Street; 
and  Post  Street  between  Gough  Street  and  Larkin  Street,  which  Contract  is  an  integral  part  of  the 
Main  Replacement  Program,  and 

WHEREAS,  The  Planning  Department's  Major  Envirormiental  Analysis  Section  has 
determined  the  Main  Replacement  Program  to  be  categorically  exempt  from  environmental  review 
as  a  Class  1(b)  Project  under  the  State  Guidelines  implementing  the  California  Environmental 
Quality  Act,  and 

WHEREAS,  Funds  for  said  Contract  are  available  in  the  Water  Department  1999-2000 
Fiscal  Year  Capital  Improvement  Projects  Budget,  CUW  870,  Index  Code  558701,  for  Water  Main 
Replacement,  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  final  plans  and  specifications  for 
San  Francisco  Water  Department  Contract  No.  WD-2285,  8-Inch  Ductile  Iron  Main  Installation  in 
Geary  Expressway  between  Masonic  Avenue  and  Lyon  Street,  Baker  street  and  Divisadero  Street, 
Scott  Street  and  Steiner  Street;  and  Post  Street  between  Gough  Street  and  Larkin  Street;  and 
authorizes  the  Utilities  Engineering  Bureau  to  advertise  for  bids  for  said  Contract. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 


meeting  of 


JAN  25  2000 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-0026 


WHEREAS,  Plans  and  Specifications  have  been  completed  for  San  Francisco  Water 
Department  Contract  WD-23 13,  Existing  Fence  Replacement/Upgrade  in  Alameda  and  San  Mateo 
Counties,  and 

WHEREAS,  The  Department  of  City  Plarming  Office  of  Environmental  Review  has 
determined  the  work  under  the  said  Contract  to  be  categorically  exempt  from  environmental  review 
as  a  Class  1  Project  under  the  State  Guidelines  implementing  the  California  Environmental  Quality 
Act;  and 

WHEREAS,  Funds  for  said  Contract  are  available  in  Project  CUW227;  now,  therefore, be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  final  plans  and  specifications  for 
San  Francisco  Water  Department  Contract  No.  WD-23 13,  Existing  Fence  Replacement/Upgrade  in 
Alameda  and  San  Mateo  Counties,  and  authorizes  the  Utilities  Engineering  Bureau  to  advertise  for 
bids  for  said  Contract. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 
its  meeting  of  JAN  25  2000  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  00-0029 


WHEREAS,  The  City  Distribution  has  developed  a  continuing  Capital  Improvement 
Program  to  upgrade  and  replace  inadequate  facilities;  and 

WHEREAS,  Plans  and  Specifications  have  been  completed  for  Capital  Improvement 
Program  Contract  No.  WD-2324,  "Sunset  Reservoir  South  Basin  Cleaning  and  Repair,"  to  clean, 
inspect,  repair  concrete  and  replace  expansion  joint  seals;  and 

WHEREAS,  The  Department  of  City  Planning,  Office  of  Environmental  Review  has 
determined  that  the  Capital  Improvement  Program's  Project  CUW62801  and  CUW62401  is 
categorically  exempt  from  environmental  review  under  the  State  Guidelines  implementing  the 
California  Environmental  Quality  Act;  and 

WHEREAS,  Subcontracting  goals  of  1 7%  for  Local  Minority  Business  Enterprise  (MBE) 
and  5%  for  Local  Women  Business  Enterprise  (WBE)  have  been  established  for  this  Contract  by  the 
HRC  Contract  Compliance  Officer  assigned  to  monitor  Capital  Improvement  Program  Contracts; 
and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  Contract  is  $3,042,000;  and 

WHEREAS,  Funds  for  this  Contract  will  be  available  in  Project  CUW62801  and 
CUW62401 ;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  final  plans  and  specifications  for 
Capital  Improvement  Program  ContractNo.  WD-2324,  "Sunset  Reservoir  South  Basin  Cleaning  and 
Repair",  and  authorizes  advertisement  for  bids  for  said  Contract. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  J/\M  9. 5  POnfl^  

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


00-0030 


WHEREAS,  The  Clean  Water  Program  has  a  continuing  sewer  replacement  program  to  replace 
structurally  inadequate  sewers;  and 

WHEREAS,  Plans  and  Specifications  have  been  completed  for  Clean  Water  Program  Contract  No. 
CW-165,  "Clipper/Noe/Fair  Oaks/Kingston  Streets  Sewer  Replacement,"  to  replace  the  existing  sewers  on 
Noe  Street  from  Clipper  Street  to  26*  Street,  Clipper  Street  from  Diamond  Street  to  Douglass  Street,  Fair 
Oaks  Street  from  22nd  Street  to  23rd  Street,  and  Kingston  Street  from  San  Jose  Avenue  to  Mission  Street 
with  approximately  1,012  linear  feet  of  12-inch  diameter  and  323  linear  feet  of  15-inch  diameter  vitrified 
clay  pipe  (VCP)  sewers;  and  to  perform  pavement  renovation  work  on  Fair  Oaks  Street  from  22nd  Street  to 
23rd  Street  and  on  Kingston  Street  from  San  Jose  Avenue  to  Mission  Street;  and 

WHEREAS,  The  Plarming  Department'sMajorEnvironmentalAnalysisSectionhas  determined  that 
the  Clean  Water  Program's  sewer  replacement  program  is  categorically  exempt  from  environmental  review 
under  the  State  Guidelines  implementing  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Subcontracting  goals  of  21%  for  Local  Minority  Business  Enterprise  and  8%  for  Local 
Women  Business  Enterprise  have  been  established  for  this  Contract  by  the  HRC  Contract  Compliance 
Officer  assigned  to  monitor  Clean  Water  Program  Contracts;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  constructioncontract  is  $558,775  ofwhich  $349,005  is 
for  sewer  work  and  $209,770  is  for  street  reconstruction  work;  and 

WHEREAS,  Funds  for  the  sewer  portion  of  this  Contract  will  be  available  at  the  time  of  contract 
award  from  the  Repair  and  Replacement  Fund  under  Job  Order  No.  1589N  (Fund  5C/CPF/R&R,  FAMIS 
Project  No.  CENRNRR97440),  and  ftinds  for  the  street  pavement  renovation  work  are  available  from  the 
Department  of  Public  Works  /  Bureau  of  Engineering  Program  20  Sales  Tax  Funds  under  Job  Order  No. 
7449E  (Fund  3C/SIF/UNA,  FAMIS  Project  No.  CENTRNSR4940);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  final  plans  and  specifications  for  Clean 
Water  Program  Contract  No.  CW-1 65,  "Clipper/Noe/Fair  Oaks/Kingston  Streets  Sewer  Replacement"  and 
authorizes  advertisement  for  bids  for  said  contract. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 
its  meeting  of  -IAN       ?nnn  . 


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  00-0031 


WHEREAS,  The  Clean  Water  Program  has  a  continuing  Repair  and  Replacement  Program  to 
repair,  replace,  and  upgrade  PUC's  sewerage  system  facilities  throughout  the  City;  and 

WHEREAS,  Plans  and  Specifications  have  been  completed  for  Clean  Water  Program 
Contract  No.  CW-257,  "Outfall  Repairs  at  Various  Locations";  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  that  the  Clean  Water  Program's  Repair  and  Replacement  Program  is  categorically 
exempt  from  envirormiental  review  under  the  State  Guidelines  implementing  the  California 
Environmental  Quality  Act;  and 

WHEREAS,  The  combined  subcontracting  goal  of  35%  for  Local  Minority  Business 
Enterprise  (MBE)  and/or  Local  Women  Business  Enterprise  (WBE)  has  been  established  for  this 
Contract  by  the  HRC  Contract  Compliance  Officer  (CCO)  assigned  to  monitorClean  Water  Program 
contracts;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  Contract  is  $262,620;  and 

WHEREAS,  Funds  are  available  from  the  Clean  Water  Repair  and  Replacement  Fund  under 
Job  Order  No.  01 1 6J  (Fund  5C/CPF/R&R,  FAMIS  Project  No.  CENRNRS 1 0340);  now,  therefore, 
be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  final  plans  and  specifications  for 
Clean  Water  Program  Contract  No.  CW-257,  "Outfall  Repairs  at  Various  Locations,"  and  authorizes 
advertisement  for  bids  for  said  contract. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  JAN  2  5  200Q  ■ 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


00-0032 


WHEREAS,  The  City  Distribution  has  developed  a  continuing  Capital  Improvement 
Program  to  upgrade  and  replace  inadequate  facilities;  and 

WHEREAS,  The  Department  of  City  Planning,  Office  of  Environmental  Review  has 
determined  that  the  Capital  Improvement  Program's  City  Distribution  Division  Facility  Upgrade 
Program  is  categorically  exempt  from  environmental  review  under  the  State  Guidelines 
implementing  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Bids  were  received  for  Capital  Improvement  Program  Contract  No.  WD-21 66, 
"CDD  Safety  &  Environmental  Hazard  Abatement,"  to  bring  the  existing  shops  facilities  into 
compliance  with  CAL  OSHA  requirements  and  into  environmental  compliance;  and 

WHEREAS,  Subcontracting  goals  of  14%  for  Local  Minority  Business  Enterprise  (MBE) 
and  4%  for  Local  Women  Business  Enterprise  (WBE)  have  been  established  for  this  Contract  by  the 
HRC  Contract  Compliance  Officer  assigned  to  monitor  Capital  Improvement  Program  Contracts; 
and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  is  $1,126,464;  and 

WHEREAS,  review  of  the  bids  indicated  that  both  bidders  exceeded  the  Engineer's 
Estimate;  and 

WHEREAS,  Staff  recommends  the  contract  re -bid  and  will  contact  a  major  outreach 
program  to  increase  the  number  of  bidders;  and 

WHEREAS,  Funds  for  this  Contract  are  available  from  the  Fiscal  Year  1999-2000 
Capital  Improvements  Project  Budget  CUW641,  CUW677  and  CUW659;  and 

WHEREAS,  The  SFPUC  Staff  recommends  rejecting  all  bids  received  for  this  contract  and 
readvertising  the  contract  as  San  Francisco  Water  Department  Contract  No.  WD-21 66R,  "CDD 
Safety  &  Environmental  Hazard  Abatement;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  rejects  the  final  plans  and  specifications  for 
Capital  Improvement  Program  Contract  No.  WD2166  "CDD  Safety  &  Environmental  Hazard 
Abatement",  and  authorizes  advertisement  for  bids  for  said  contract.  If  the  Commission  wishes  to 
not  reject  all  bids,  they  can  award  to  the  lowest  responsive  and  responsible  bidder. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of       JAN  25  2QQQ    . 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  00-0033 


WHEREAS,  These  facilities  include  the  construction  of  a  40  mgd  pumping 
station,  chennical  treatment  facilities,  a  connecting  42"  pipeline,  and  appurtenances  in 
the  City  of  Milpitas  to  connect  Bay  Division  Pipelines  No.  3  and  4  to  the  Santa  Clara 
Valley  Water  District  water  transmission  facilities;  and 

WHEREAS,  The  City  of  Milpitas  requires  an  "Encroachment  Permit"  for  the 
construction  and  access  for  the  future  maintenance  of  these  facilities;  and 

WHEREAS,  The  MBE/WBE  subcontracting  goals  for  this  contract  have  been 
approved  by  the  HRC  Contract  Compliance  Officer  assigned  to  monitor  this  Contract; 
and 

WHEREAS,  The  Department  of  City  Planning  has  determined  that  the  work  to  be 
performed  under  this  Contract  could  not  have  a  significant  effect  on  the  environment 
and  adopted  and  issued  a  Mitigated  Negative  Declaration  on  11/24/99;  and 

WHEREAS,  The  project  shall  be  phased  such  that  it  is  contracted  with  funds  that 
are  available  in  Project  CUW  131,  with  funds  provided  by  SCVWD  prior  to  certification 
by  the  City's  Controller,  and  the  balance  included  in  the  budget  request  for  Pt'  00/01; 
and 

WHEREAS,  The  advertising  of  this  Contract  at  this  time  is  on  the  Critical  Path  in 
Santa  Clara  Valley  Water  District's  schedulefor  complying  with  EPA  rules  deadlines;  and 

WHEREAS,  The  transaction  for  property  and  easement  rights  purchase  will 
continue  and  the  Contract  shall  not  be  awarded  until  completion  of  this  transaction;  and 

WHEREAS,  The  development  and  operation  and  maintenance  agreements  for 
this  work  have  been  approved  and  signed  by  the  SCVWD;  and 

WHEREAS,  These  two  agreements  will  require  approval  by  the  SFPUC  and  SF 
Board  of  Supervisors  and  the  Contract  shall  not  be  awarded  until  these  approvals  have 
been  obtained;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  final  Plans  and 
Specifications  and  authorizes  bid  call  for  San  Francisco  Water  Department  Contract  No. 
WD-2295,  SFWD  /  SCVWD  Intertie  Pipeline  and  Pump  Station;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  terms  and 
conditions  and  authorizes  the  execution  of  City  of  Milpitas  Encroachment  Permit  No. 
99136;  and  be  it 
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FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  two 
agreements  between  the  City  and  County  of  San  Francisco  Public  Utilities  Commission 
and  the  Santa  Clara  Valley  Water  District  entitled  "Development  of  an  Intertie  Facility" 
and  "Long  Term  Operation  and  Maintenance  of  the  Intertie"  and  authorizes  the  UEB  to 
process  the  approval  of  these  agreements  by  the  San  Francisco  Board  of  Supervisors. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  JAN  2  5  2000 


Secretary,  Public  Utilities  Commiision 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  00-0034 


WHEREAS,  On  April  13,  1999,  the  Public  Utilities  Commission  authorized  re- 
advertisement  for  construction  bids  for  San  Francisco  Water  Department  Contract  WD-2242R 
Thomas  Shaft  Chlorination  Improvement;  and 

WHEREAS,  The  Contract  was  re-advertised  on  May  22, 1 999  per  Resolution  No.  99-0099 
dated  April  13,  1999;  and  four  bids  were  received  and  opened  publicly  on  July  22,  1999;  and 

WHEREAS,  The  Human  Rights  Commission  Contract  Compliance  Officer  assigned  to 
monitor  SFPUC  contracts  and  the  Utilities  EngineeringBureau  staff  have  reviewed  the  bids  and  have 
determined  Homer  J.  Olsen,  Inc.  to  be  the  lowest,  responsive,  and  responsible  bidder;  and 

WHEREAS,  The  Department  of  City  Planning  Office  of  Environmental  Review  has 
determined  that  this  project  is  categorically  exempt  from  environmental  review  under  the  State 
Guidelines  implementing  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Funds  in  the  amount  of  $3,022,953  are  currently  available  for  said  Contract 
under  FAMIS  Project  No.  CUW  206,  and  an  additional  $  1 ,99 1 ,088  are  needed  to  complete  the  entire 
project  work  for  FY99-00  now  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  SFWD  Contract  WD- 
2242R,  Thomas  Shaft  Chlorination  Improvement,  in  the  amount  of  $4,327,465  to  Homer  J.  Olsen 
Inc.  subject  to  execution  by  the  Public  Utilities  General  Manager,  and  certification  as  to  the 
availability  of  funds  by  the  City  Controller;  and  be  it  further 

RESOLVED,  That  this  Commission  hereby  approves  the  transfer  of  $1,991,088  from  the 
closeout  of  various  Water  Enterprise  projects  as  itemized  in  attachment  A  to  project  CUW  206,  Tesla 
Portal  and  Thomas  Shaft  Disinfection  Facility. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of        JAN  2  5  2000 


Secretary,  Public  Utilities  Con^mission 


•in. 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-0035 


WHEREAS,  On  April  7,  1998,  by  Resolution  No.  98-0072,  the  Public  Utilities 
Commission  approved  the  final  plans  and  specifications  for  San  Francisco  Water 
Department  Contract  No.  WD-2202,  "12-Inch  Ductile  Iron  Main  Installation  in  24''' 
Street  between  Valencia  Street  and  Harrison  Street";  and 

WHEREAS,  The  Contract  was  advertised  on  October  16,  1999;  and 

WHEREAS,  The  Engineer's  Estimate  for  the  Contract  was  $785,000;  and 

WHEREAS,  Six  (6)  bids  were  received  and  opened  publicly  on  November  10, 
1999;  and 

WHEREAS,  Staff  review  of  the  bids  for  responsiveness  and  application  of  bid 
discounts  resulted  in  the  determination  that  J.  Flores  Construction  Co.,  Inc.  is  the 
lowest  responsive  and  responsible  bidder;  and 

WHEREAS,  Proposed  MBE  and  WBE  sub-contractor  participation  has  been 
approved  by  the  HRC  Contract  Compliance  Officer  assigned  to  monitor  Main 
Replacement  Program  contracts;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section 
has  determined  that  the  Main  Replacement  Program  is  categorically  exempt  from 
environmental  review  under  the  State  Guidelines  implementing  the  California 
Environmental  Quality  Act;  and 

WHEREAS,  Funds  for  this  Contract  are  available  from  the  Feeder  Main 
Replacement  Program  under  Job  No.  WD-2202  (Fund  CUW850/Index  508513);  now 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  San  Francisco 
Water  Department  Contract  No.  WD-2202,  "12-Inch  Ductile  Iron  Main  Installation  in 
24'^  Street  between  Valencia  Street  and  Harrison  Street";  in  the  amount  of  $694,963  to 
the  lowest  responsive  and  responsible  bidder,  J.  Flores  Construction  Company,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  JAN  2  ^  PPOfL 


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  00-0036 


WHEREAS,  on  October  12,  1999,  by  Resolution  No.  99-0269,  the  Public  Utilities 
Commission  approved  the  final  plans  and  specifications  for  San  Francisco  Water  Department 
Contract  No.  WD-2240,  "8-Inch  Ductile  Iron  Main  Installation  in  Golden  Gate  Avenue  from 
Van  Ness  Avenue  to  Divisadero  Street";  and 

WHEREAS,  The  Contract  was  advertised  on  October  30,  1999;  and 

WHEREAS,  The  Engineer's  Estimate  for  the  Contract  was  $1,166,795;  and 

WHEREAS,  Seven  (7)  bids  were  received  and  opened  publicly  on  December  9,  1999; 

and 

WHEREAS,  Staff  review  of  the  bids  for  responsiveness  and  application  of  bid  discounts 
resulted  in  the  determination  that  JMB  Construction,  Inc.  is  the  lowest  responsive  and 
responsible  bidder;  and 

WHEREAS,  Proposed  MBE  and  WBE  sub-contractor  participation  has  been  approved 
by  the  HRC  Contract  Compliance  Officer  assigned  to  monitor  Main  Replacement  Program 
contracts;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  that  the  Main  Replacement  Program  is  categorically  exempt  from  environmental 
review  under  the  State  Guidelines  implementing  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Funds  for  this  Contract  are  available  from  the  Main  Replacement  Program 
under  Job  No.  WD-2240  (Fund  5W/CPF/CPA  Project  CUW870-54);  and  the  Clean  Water  Repair 
and  Replacement  Fund  5C/CPF/R«feR,  J.O.  1578N,  FAMIS  project  No.  CENRNRR  96440;  now 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  San  Francisco  Water 
Department  Contract  No.  WD-2240,  "8-Inch  Ductile  Iron  Main  Installation  in  Golden  Gate 
Avenue  from  Van  Ness  Avenue  to  Divisadero  Street";  in  the  amount  of  $1,1 15,250  to  the  lowest 
responsive  and  responsible  bidder,  JMB  Construction,  Inc.,  subject  to  execution  by  the  Public 
Utilities  General  Manager  and  certification  as  to  the  availability  of  funds  by  the  City  Controller. 

/  hereby  certify  that  the  foregoifi^  resolution  was  adopted  by  the  Public  Utilities  Commission  at 


its  meeting  of 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-0037 


WHEREAS,  On  October  27,  1998,  per  Resolution  No.  98-0267,  the  Public  Utilities  ' 
Commission  rejected  the  bids  for  Clean  Water  Program  Contract  No.  CW-123,  "Harding  Park 
Sewer  Replacement"  and  authorized  re-advertisement  of  Contract  No.  CW-123R  for  sewer 
construction  at  Herbst  Road  and  Skyline  Boulevard;  and 

WHEREAS,  The  Contract  was  advertised  on  March  23,  1999;  and 

WHEREAS,  The  Engineer's  Estimate  for  the  Contract  was  $505,100.00;  and 

WHEREAS,  Three  (3)  bids  were  received  and  opened  publicly  on  April  22,  1999;  and 

WHEREAS,  Staff  review  of  the  bids  for  responsiveness  and  application  of  bid 
preferences  resulted  in  the  establishment  of  Troy's  Contracting/Trinet  Construction,  Inc.  JV.  as 
the  lowest  responsive  and  responsible  bidder  with  a  bid  of  $438,800.00;  and 

WHEREAS,  MBE  and  WBE  participation  has  been  approved  by  the  HRC  Contract 
Compliance  Officer  assigned  to  monitor  Clean  Water  Program  contracts;  and 

WHEREAS,  The  Plarming  Department's  Major  Environmental  Analysis  Section  has 
determined  that  the  Clean  Water  Program's  sewer  replacement  program  is  categorically  exempt 
from  environmental  review  under  the  State  Guidelines  implementing  the  California 
Environmental  Quality  Act;  and 

WTIEREAS,  Funds  for  the  contract  are  available  from  the  Repair  and  Replacement  Fund 
under  Job  Order  No.  141  IN  (Fund  5C/CPF/R&R,  FAMIS  Project  No.  CENRNRR90740);  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Clean  Water  Program 
Contract  No.  CW-123R,  "Harding  Park  Sewer  Replacement,"  in  the  amount  of  $438,800.00  to 
the  lowest  responsive  and  responsible  bidder,  Troy's  Contracting/ZTrinet  Construction,  Inc.  JV. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  -IAN  ^5 


mmission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.    00-00  3 8 

WHEREAS,  On  August  24,  1999,  per  Resolution  No.  99-0227,  the  Public  Utilities 
Commission  approved  the  final  plans  and  specifications  for  Clean  Water  Program  Contract  No. 
CW-164,  "Alemany  /  Mount  Vernon  /  Joost  Sewer  Replacement"  and  authorized  advertising  for 
proposals  to  replace  the  existing  sewers  on  Alemany  Boulevard  from  Nevada  to  Banks  Streets, 
Mount  Vernon  Avenue  from  Cayuga  to  Delano  Avenues,  and  Joost  Avenue  from  Brompton 
Avenue  to  Acadia  Street;  and 

WHEREAS,  The  Contract  was  advertised  on  October  1 6,  1 999;  and 

WHEREAS,  The  Engineer's  Estimate  for  the  Contract  was  $313,1 10.00;  and 

WHEREAS,  Seven  (7)  bids  were  received  and  opened  publicly  on  November  18,  1999; 

and 

WHEREAS,  Staff  review  of  the  bids  for  responsiveness  and  application  of  bid 
preferences  resulted  in  the  establishment  of  Mitchell  Engineering  as  the  lowest  responsive  and 
responsible  bidder,  with  a  bid  of  $292,599.66;  and 

WHEREAS,  MBE  and  WBE  participation  has  been  approved  by  the  HRC  Contract 
Compliance  Officer  assigned  to  monitor  Clean  Water  Program  contracts;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  that  the  Clean  Water  Program's  sewer  replacement  program  is  categorically  exempt 
from  environmental  review  under  the  State  Guidelines  implementing  the  California 
Envirormiental  Quality  Act;  and 

WHEREAS,  Funds  for  this  Contract  are  available  from  the  Repair  and  Replacement  Fund 
under  Job  Order  No.  1588N  (Fund  5C/CPF/R&R,  FAMIS  Project  No.  CENRNRR97340);  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Clean  Water  Program 
Contract  No.  CW-164,  "Alemany  /  Mount  Vernon  /  Joost  Sewer  Replacement,"  in  the  amount  of 
$292,599.66  to  the  lowest  responsive  and  responsible  bidder,  Mitchell  Engineering. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  JAN  ^5 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  00-0039 

WHEREAS,  On  September  28,  1999,  per  Resolution  No.  99-0150,  the  Public  Utilities 
Commission  approved  the  final  plans  and  specifications  for  San  Francisco  Water  Department 
Contract  No.  WD-2283  and  authorized  advertising  for  proposals  to  supply  Stanford  Heights  and 
Summit  Reservoirs  with  Sutro  Zone  water,  and  to  upgrade  and  increase  the  pumping  capacity 
and  construct  dedicated  inlet  pipelines  to  maximize  circulation  at  various;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  Contract  was  $7,659,975.00;  and 

WHEREAS,  The  Contract  was  advertised  on  October  23,  1999;  and 

WHEREAS,  Nine  bids  were  received  and  opened  publicly  on  December  16,  1999;  and 

WHEREAS,  Staff  review  of  the  bid  for  responsiveness  and  application  of  bid  preferences 
resulted  in  the  establishment  of  Mitchell  Engineering  as  the  lowest  responsive  and  responsible 
bidder;  and 

WHEREAS,  MBE  and  WBE  participation  has  been  approved  by  the  HRC  Contract 
Compliance  Officer  assigned  to  monitor  Capital  Improvement  Program  Contracts;  and 

WHEREAS,  The  Department  of  City  Plarming,  Office  of  Environmental  Review  has 
determined  that  the  Project  is  categorically  exempt  from  environmental  review  under  the  State 
Guidelines  implementing  the  California  Enviroimiental  Quality  Act;  and 

WHEREAS,  Funds  for  this  Contract  will  be  available  in  Projects  CUW666,  CUW668, 
CUW632  and  CUW653;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Capital  Improvement 
Program  Contract  No.  WD-2283,  "Clarendon  Pump  Station  and  Pipelines  to  Stanford  Heights 
and  Summit  Reservoirs,"  in  the  amount  of  $7,929,799.00  to  the  lowest  responsive  and 
responsible  bidder  Mitchell  Engineering. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public 
Utilities  Commission  at  its  meeting  of        JAN  2  5  2000 


i\N25  20QO  • 

Secretary,  Public  Utilities  Confmission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  00-0040 


WHEREAS,  the  Water  Quality  Bureau  (WQB)  ensures  that  the  SFPUC  comphes  with  all 
current  and  future  water  quality  regulations  through  sampling  and  analysis,  process  engineering, 
applied  research,  inspections,  regulatory  reporting,  and  support  to  operations;  and 

WHEREAS,  WQB  identified  a  number  of  projects  that  require  special  expertise  in  the  field 
of  water  quality  engineering,  regulatory  compliance,  and  applied  environmental  studies;  and 

WHEREAS,  WQB  requested  services  of  consulting  engineering  and  environmental  firms  in 
order  to  facilitate  the  timely  execution  of  identified  projects  and  the  transfer  of  technical  expertise  to 
WQB  staff;  and 

WHEREAS,  this  Commission  adopted  Resolution  No.  99-0233  on  August  24,  1999, 
authorizing  the  WQB  Manager  to  request  proposals  from  interested  firms  to  provide  services  for 
Contract  No.  CS-548  Water  Quality  Engineering/Environmental  Services  &  Regulatory  Compliance 
for  a  total  spending  authority  not  to  exceed  $2,000,000  over  a  period  of  two  years,  and  to  be  divided 
into  two  contracts,  Group  A  and  Group  B,  not  to  exceed  $1,100,000  respectively;  and 

WHEREAS,  a  Selection  Committee  of  seven  technically  qualified  individuals  reflecting  the 
ethnic  gender  and  make-up  of  San  Francisco  evaluated  and  ranked  written  proposals  and  oral 
interviews;  and 

WHEREAS,  HRC  determined  compliance  of  all  submitted  proposals  with  City 
MBE/WBE/LBE  subcontracting  requirements  and  assigned  rating  discounts  to  proposals 
accordingly;  and 

WHEREAS,  HRC  determined  that  the  highest  ranked  qualified  firm  that  is  eligible  for  award 
of  the  Group  A  contract  is  Camp,  Dresser  &  McKee;  and  the  highest  ranked  qualified  firm  that  is 
eligible  for  award  of  the  Group  B  contract  is  Merritt  Smith  Consulting;  and 

WHEREAS,  the  fiinding  for  the  two  (2)  contracts  is  available  in  SFPUC  FY  99-00  Operating 
and  Capital  Budgets;  now,  therefore,  be  it 

RESOLVED,  that  this  Commission  hereby  authorizes  the  WQB  Manager  to  negotiate  and 
execute  professional  services  agreements  with  Camp,  Dresser  &  McKee  for  services  provided  in  the 
Group  A  contract,  and  Merritt  Smith  Consulting  for  services  provided  in  the  Group  B  contract,  for 
total  spending  authority  not  to  exceed  $1,100,000  for  each  individual  contract  and  not  to  exceed 
$2,000,000  for  the  combined  Contract  No.  CS-548,  and  over  a  period  not  to  exceed  two  years. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  JAN  25  2000  

Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  00-0042  


RESOLVED,  That  on  recommendation  of  the  General  Manager  of  the  Public 
Utilities  Commission,  and  the  City  Attorney,  this  Commission  hereby  recommends  that 
the  Board  of  Supervisors  resolve  and  settle  the  claim  listed  below  on  the  terms  specified 
below. 

Case  Name  Case  Number  Amount 


PRC  PATTERSON  SUPERFUND 

SITE  99-03838  $14,616.00 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  public  Utilities 
Commission  at  its  meeting  of  JAN  25  2000 


Secretary,    Public  Utilities  Cemmssion 


NACLOSING\RNECESmNON-MUNl\prc  res 


-00 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-0043 


RESOLVED,  That  on  recommendation  of  the  General  Manager  of  the  PubUc  Utihties 
Commission,  and  the  City  Attorney,  this  Commission  hereby  recommends  that  the  Board  of 
Supervisors  resolve  and  settle  the  claim  listed  below  on  the  terms  specified  below. 

Case  Name  Case  Number  Amount 

Gerri  M.  Demsey       98-W0157-1  $8,500.00 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  JAN  25j 


Secretary,  Public  Utilities  Commission 
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00-56 


1.       Call  to  order:  10:21A.M. 


2.  Roll  Call:  Present  -      President  E.  Dennis  Normandy,  Commissioner 

Ann  Moller  Caen,  Commissioner  Frank  L.  Cook 

Excused  -     Vice  President  Victor  G.  Makras 
SPECIAL  ORDER  OF  BUSINESS 

3.  Public  Hearing  to  consider  budget  proposals  for  the  Operating  Budgets  and  Capital 
Programs  for  the  enterprises  and  bureaus  under  the  jurisdiction  of  the  Public  Utilities 
Commission  for  Fiscal  Year  2000-2001 .    (Continued  from  the  meeting  of  January 
25,  2000). 

Michael  Carlin,  Manager,  Water  Resource  &  Planning  Manager,  gave  a  presentation 
regarding  the  SFPUC  Capital  Program  for  FY  2000-2001. 

William  Berry,  Assistant  General  Manager  for  Finance  &  Administration,  stated  that 
the  Clean  Water  Program  has  $17  million  available  for  spending  on  capital  projects  in 
FY  2000-01  budget.  The  enterprise  identified  capital  projects  totaling  $41  million.  To 
continue  funding  the  Capital  Improvement  Program,  Mr.  Berry  commented  that  the 
SFPUC  needed  to  seek  voter's  approval  by  November  2001  to  issue  revenue  bonds. 

President  Normandy  requested  staff  to  provide  the  Commission  with  a  consolidated 
summary  of  the  budget  and  provide  a  breakdown  of  the  annual  and  incremental 
budgets. 

Arthur  Jensen,  General  Manager  of  the  Bay  Area  Water  Users  Association, 
expressed  appreciation  to  staff  for  their  responsiveness  to  BAWUA's  questions 
related  to  the  budget.  He  also  stated  that  BAWUA  would  undertake  its  own  study  on 
other  alternatives  to  finance  joint  projects  with  the  PUC. 

President  Normandy  stated  that  he  would  use  the  budget  planning  documents 
presented  at  the  last  PUC  meeting  as  benchmark  for  each  department  of  the  PUC 
and  use  it  as  measure  of  success  or  failure  on  whether  a  department  met  the 
objectives  they  established  for  FY  2000-01. 

President  Normandy  suggested  that  staff  take  a  proactive  approach  in  managing  the 
use  of  overtime.  Commissioner  Cook  commented  that  different  shift  patterns 
generate  overtime.  He  requested  that  staff  provide  information  regarding  the  12-  and 
10-  hour  work  shifts.  He  indicated  that  hiring  additional  staff  is  another  way  of 
eliminating  overtime. 
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Tony  Flores,  Manager  of  City  Distribution  Division  (CDD),  handed  out  a  summary  of 
CDD's  Capital  Improvement  Projects  and  their  status  to  date.  A  map  showing  the 
location  of  CDD  capital  projects  was  also  provided  with  the  summary.  Mr.  Flores 
noted  that  CDD  has  money  to  design  projects  but  there  are  no  funds  to  build  projects 
beyond  two  years. 

CLOSED  SESSION 

Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956. 9(b)(c)  and  Conference  with  Real  Property  Negotiator  -  Pursuant  to 
Government  Code  Section  54956.8  and  Administrative  Code  Section  67.8: 

Anticipated  Litigation:    As  Plaintiff  and  as  Defendant 

Property:  500+  acres  of  San  Francisco  Water  Department  property 

on  Bernal  Avenue  in  Alameda  County 
Parties  Negotiating:  Lymburn/Thompson/Malamut 

City  of  Pleasanton 
Under  Negotiation:       Terms  and  Conditions 

Present  were  President  Normandy,  Commissioner  Frank  L.  Cook,  Commissioner  Ann 
Moller  Caen,  Vicki  Clayton,  Utilities  General  Counsel,  William  Berry,  Acting  General 
Manager  of  Public  Utilities,  Lorna  T.  Navarro,  Acting  Commission  Secretary,  John 
Malamut,  Deputy  City  Attorney,  and  Monique  Moyerfrom  the  Mayor's  Office. 

No  action  was  taken. 

Public  Employee  Appointment/Hiring  -  Pursuant  to  Government  Code  Section  54957 
and  San  Francisco  Administrative  Code  Section  67.10(b): 

Present  were  President  Normandy,  Vice  President  Makras,  Commissioner  Frank  L. 
Cook,  Commissioner  Ann  Moller  Caen,  and  Vicki  Clayton,  Utilities  General  Counsel. 

Position:  General  Manager  of  Public  Utilities 

The  Commission  voted  unanimously  to  recommend  the  appointment  of  John  Mullane 
as  General  Manager  for  SFPUC. 

Resolution  No.  00-0044:    Recommend  to  the  Mayor  the  appointment  of  John 

Mullane  as  General  Manager  for  the  San  Francisco  Public 
Utilities  Commission. 

Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

There  was  none. 
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7.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed 
above  as  Conference  with  Legal  Counsel. 

Moved  by  Connmissioner  Caen,  seconded  by  Commissioner  Cook,  to  adopt  the 
following  resolution;  (3-0)  unanimously. 

The  Public  Utilities  Commission  went  into  Closed  Session  to  discuss  above  listed  closed 
session  matters  at  1 1 :02  A.M. 

Following  the  closed  session,  the  Public  Utilities  Commission  reconvened  in  public  session 
at  12:22  P.M. 

8.  Announcement  following  Closed  Session. 

President  Normandy  announced  the  actions  taken  in  Closed  Session. 

President  Normandy  thanked  William  Berry,  Assistant  General  Manager  for  Finance 
&  Administration,  for  assuming  the  duties  of  the  PUC  General  Manager  after  the 
departure  of  Anson  Moran. 

President  Normandy  announced  that  the  Commission  had  decided  to  set  a  criteria  in 
the  selection  of  the  Acting  General  Manager.  He  stated  that  the  criterion  agreed 
upon  was  that  the  person  would  not  be  interested  in  the  permanent  General  Manager 
position.  The  Commission  felt  it  was  inappropriate  that  there  would  be  undue 
advantage  given  to  a  single  person  who  is  already  serving  in  the  acting  capacity. 
Therefore,  those  individuals  who  indicated  a  desire  to  be  considered  as  candidates 
for  the  position  of  the  General  Manager  were  not  considered  for  the  Acting  GM 
position.  He  stated  that  John  Mullane  had  volunteered  to  take  himself  out  for 
consideration  for  the  permanent  GM  position.  Based  on  this,  the  Commission 
unanimously  voted  to  appoint  John  P.  Mullane  as  interim  General  Manager  of  Public 
Utilities  effective  immediately  until  a  General  Manager  is  appointed.  Mr.  Mullane's 
appointment  is  subject  to  the  Mayor's  final  approval. 

9.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Caen,  not  to  disclose  the 
discussions  during  Closed  Session;  passed  (3-0)  unanimously. 

Thereupon,  the  meeting  was  adjourned:  12:27  P.M. 

Lorna  T.  Navarro 
Acting  Secretary 
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1.      Call  to  order:  1:34  P.M. 

.  2.       Roll  Call:  Present  -      President  E.  Dennis  Normandy,  Vice  President 

Victor  G.  Makras,  Commissioner  Frank  L.  Cook, 

Commissioner  Caen  arrived  at  1:40  P.M. 

3.  Approval  of  Minutes 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Makras,  to  approve  the 
Minutes  of  the  Regular  Meeting  of  January  11,  2000;  passed  (3-0)  unanimously. 

4.  Communications 

No  action  was  taken. 

5.  Introduction  of  Old/Ongoing  Business  by  Commissioners 

President  Normandy  directed  staff  to  drop  his  request  to  publish  a  commemorative 
issue  of  the  Flow  for  Year  2000. 

6.  Introduction  of  New  Business  by  Commissioners 

There  was  no  new  business  introduced  by  Commissioners. 

7.  Report  of  the  General  Manager 

President  Normandy  announced  that  the  Mayor,  at  the  Commission's 
recommendation,  approved  the  appointment  of  John  P.  Mullane,  Jr.  as  the  interim 
General  Manager  of  the  Public  Utilities  Commission. 

John  Mullane  advised  the  Commission  of  forthcoming  special  Commission 
meetings  on  February  16  and  February  29. 

Cheryl  Davis,  Manager,  Water  Supply  Division,  reported  that  she  attended  three 
public  hearings  conducted  by  the  San  Francisco  Planning  Commission  concerning 
the  Alameda  and  Peninsula  Watershed  Management  Plan  Environmental  Impact 
Reports.  The  Commission  held  a  public  hearing  in  Pleasanton  concerning  the 
Alameda  Watershed  Management  Plan  (EIR)  on  January  25,  2000.  On  February  1, 
2000,  they  held  a  public  hearing  in  San  Mateo  to  consider  the  Peninsula  Watershed 
Management  Plan  EIR.  The  Planning  Commission  also  held  a  public  hearing  In 
San  Francisco  City  Hall  regarding  both  EIR's.  She  noted  that  the  majority  of  public 
comments  were  in  favor  of  more  public  access  in  the  watershed.  Others  expressed 
concerns  about  water  quality  and  environmental  issues.  Ms.  Davis  stated  that  staff 
would  provide  the  Commission  with  an  analysis  of  comments  made  by  speakers  at 
both  hearings. 
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8,  Public  comments  on  matters  that  were  not  on  today's  agenda. 
There  was  none. 

REGULAR 

9.  Public  Hearing  to  consider  adopting  budget  proposals  for  the  Operating  Budgets  and 
Capital  Programs  for  the  enterprises  and  bureaus  under  the  jurisdiction  of  the  Public 
Utilities  Commission  for  Fiscal  Year  2000-2001 . 

Staff  Recommendation:    a)   Adopt  the  proposed  Operating  Budgets  for  the 

enterprises  and  bureaus  of  the  Public  Utilities 
Commission  for  Fiscal  Year  2000-2001 . 

b)   Adopt  the  proposed  Capitallmprovement  Program 
for  Hetch  Hetchy  Water  &  Power,  Water,  and  Clean 
Water  Enterprise  for  Fiscal  Year  2000-2001 . 

Commissioner  Caen  inquired  whether  the  recommendations  proposed  in  the  Long 
Range  Financial  Report  submitted  by  Bartle  Wells  Associates  were  incorporated  in 
the  budget  for  the  next  fiscal  year.    Carlos  Jacobo,  Acting  Director  for  Finance, 
responded  positively. 

Commissioner  Makras  requested  staff  to  provide  a  list  of  sewers  that  are  planned  for 
repair  or  replacement. 

Commissioner  Makras  expressed  concerns  with  budgeting  for  salary  savings  and 
how  that  could  be  taken  out  of  the  budget  for  next  fiscal  year.  He  stated  that  as  a 
proper  budgeting  practice,  if  we  are  not  successful  in  hiring  people  in  over  1,000  days 
or  three  calendar  years,  we  should  reduce  the  salary  savings.  He  indicated  that  for 
the  next  fiscal  year's  budget  process,  he  would  be  asking  for  a  reduction  in  that  area. 
He  asked  staffs  input  on  how  that  could  be  accomplished.  Mr.  Jacobo,  responded 
that  staff  is  currently  working  with  the  Bureau  of  Personnel  &  Training  to  see  how  they 
would  fare  out  in  terms  of  hiring  beginning  this  fiscal  year  based  on  the  current 
number  of  vacancies.  Staff  would  report  to  the  General  Manager  on  where  hiring 
stands  for  this  year  and  next  year  and  would  submit  a  recommendation  for  the 
following  year.  Mr.  Jacobo  noted  that  salary  savings  was  reduced  two  years  ago  by 
putting  funds  in  "one  time  salary  savings",  and  that  area  has  not  been  reviewed  yet. 

Mr.  Mullane  stated  that  staff  would  develop  a  plan  within  the  next  three  months  to 
reduce  salary  savings,  and  if  the  Commission  approves  the  plan,  it  would  be 
implemented  for  the  next  fiscal  year. 

Commissioner  Cook  noted  that  there  are  salary  savings  that  are  mandated  in  the 
budget  process.  He  asked  if  Commissioner  Makras  was  including  the  mandatory 
salary  savings  in  his  goal  for  100%  staffing.  Commissioner  Makras  responded  that 
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he  supported  100%  staffing  but  he  would  not  approve  salary  savings  for  positions  that 
we  are  not  sure  are  going  to  be  filled. 

President  Normandy  directed  staff  to  provide  an  updated  budget  planning  documents 
for  all  departments  and  bureaus  in  July  2000  and  add  a  special  section  relative  to 
personnel  issues.  He  requested  staff  to  prepare  a  list  of  pros  and  cons  relative  to  the 
goal  of  budgeting  only  for  positions  we  know  we  can  fill  from  year  to  year. 

Commissioner  Makras  moved,  Commissioner  Caen  seconded,  to  adopt  the  proposed 
budgets. 

John  Ummel  representing  the  Bay  Area  Water  Users  Association  stated  that  he  did 
not  believe  that  the  recommendations  contained  in  the  long-range  financial  report  are 
included  in  the  budget.    Commissioner  Caen  stated  that  she  wanted  to  get  an 
assurance  that  those  recommendations  were  incorporated  in  the  budget.  She 
suggested  continuing  the  item  to  the  next  meeting  of  the  Commission. 

Commissioner  Makras  and  Commissioner  Caen  withdrew  their  motion. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Makras,  to  continue  Item 
9a  and  9b  to  the  special  meeting  scheduled  on  February  16,  2000;  (4-0) 
unanimously. 

Discussion  and  possible  action  related  to  the  Lead  Free  Faucet  Replacement 
Program. 

Staff  Recommendation:    Authorize  staff  to  request  funding  from  non-profit 

organizations  to  fund  a  plumber  who  will  install  lead  free 
faucets  and  water  efficient  toilets  and  fixtures  for  700 
homes  of  low-income  families  in  San  Francisco. 

President  Normandy  moved,  Commissioner  Cook  seconded,  to  adopt  Item  10. 

Commissioner  Makras  inquired  whether  a  Request  for  Proposal  would  be  issued  or  a 
plumber  would  be  hired  by  the  City  to  install  the  toilets  and  faucets.  Mr.  Mullane 
responded  that  the  plan  was  to  solicit  various  organizations  to  fund  the  project  and  if 
funds  are  secured,  staff  was  planning  to  return  to  the  Commission  to  obtain  approval 
to  expend  the  money  and  hire  a  plumber  through  the  Civil  Service  process. 

Commissioner  Makras  suggested  contracting  the  work  to  private  sectors.  He  stated 
that  it  would  be  more  expensive  for  the  City  to  hire  a  plumber  as  the  program  involves 
a  lot  more  work  than  just  installing  the  fixtures.  There  are  issues  such  as  scheduling 
these  700  homes.  He  also  expressed  concerns  about  exposing  the  City  to  possible 
liabilities. 

President  Normandy  emphasized  that  the  resolution  allows  staff  to  seek  funding  for 
the  project.  However,  the  Commission  wanted  to  make  sure  that  as  staff  proceeds 


00-63 


with  the  project  that  they  look  for  the  most  expeditious  and  most  efficient  use  of  the 
money.  He  noted  that  the  Commission  is  interested  in  a  contract  for  private  letting  to 
make  sure  that  the  City  is  not  liable  on  an  ongoing  basis  and  that  the  project  is 
undertaken  in  tandem  with  opportunities  for  internship. 

Commissioner  Makras  stated  that  he  supports  the  project  and  the  apprenticeship 
program  but  he  wanted  to  explore  better  ways  of  accomplishing  the  program 
practically  and  consistently.  He  requested  that  staff  provide  the  actual  costs  of  the 
program,  product  specifications  and  costs  associated  with  installing  the  fixtures. 

Mr.  Mullane  suggested  continuing  the  item  to  the  next  meeting  to  allow  staff  to 
estimate  the  cost  of  contracting  the  work  to  a  private  plumbing  company.  President 
Normandy  directed  staff  to  submit  a  funding  proposal. 

President  Normandy  and  Commissioner  Cook  withdrew  their  motion  to  adopt. 

Moved  by  President  Normandy,  seconded  by  Commissioner  Makras,  to  continue  Item 
10  to  the  next  regularly  scheduled  meeting  on  February  22,  2000;  (4-0)  unanimously. 

1 1 .  Report  regarding  the  leak  of  riveted  steel  30"  diameter  Baden-Merced  pipeline  that 
serves  Merced  Manor  Reservoir  in  San  Francisco. 

Item  1 1  was  removed  from  the  agenda. 

12.  Resolution  commending  Romaine  A.  Boldridge  on  the  occasion  of  her  retirement. 

Each  Commissioner  remarked  on  Ms.  Boldridge's  attributes  and  congratulated  heron 
her  retirement.  Commissioner  Makras  recognized  the  professionalism  Ms.  Boldridge 
brought  into  the  department  and  commended  her  for  longevity  in  her  position  as 
Commission  Secretary.  Commissioner  Caen  thanked  her  for  getting  things  done 
graciously.  Commissioner  Cook  described  Ms.  Boldridge  as  a  person  with  a 
wonderful  personality.  President  Normandy  commended  Ms.  Boldridge  for  her 
fantastic  attention  to  details,  diligence  and  steadfastness.  He  described  Ms. 
Boldridge  as  one  who  represents  the  institutional  memory  of  the  PUC. 

Public  Comment:       Emeric  Kalman  stated  that  Ms.  Boldridge  was  one  of  the  best 
professionals  in  the  San  Francisco  administrative  system  and  commended  her  for 
efficient  management  of  Commission  records. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras,  to  adopt 
the  following  resolution;  (4-0)  unanimously. 

Resolution  No.  00-0048:    Adopt  a  resolution  commending  Romaine  A.  Boldridge, 

Commission  Secretary. 
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LEASES  AND  PERMITS 


13.  Discussion  and  possible  action  related  to  a  lease  with  H  and  N  Fish  Company. 

Staff  Recommendation:     Authorizing  a  lease  with  H  and  N  Fish  Company  for 

approximately  14,899  square  feet  of  SFPUC  land 
located  on  a  portion  of  Parcel  18,  Block  4343  on  Jerrold 
Street,  San  Francisco  to  be  utilized  for  parking, 
warehouse  staging  and  loading  purposes,  at  an  annual 
rental  rate  of  $24,136.38. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Caen,  to  continue  Item 
13  to  the  next  regularly  scheduled  meeting  on  February  22,  2000;  (4-0)  unanimously. 

14.  Discussion  and  possible  action  related  to  a  permit  with  the  City  of  Santa  Clara. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  (4-0)  unanimously. 

Resolution  No.  00-0045:    Authorizing  a  lease  with  the  City  of  Santa  Clara  for 

approximately  66,423  square  feet  of  SFPUC  land 
located  on  Bay  Division  Pipelines  No.  3  and  4  right  of 
way.  Parcel  128  in  Santa  Clara  to  be  utilized  for  a 
pedestrian  and  emergency  vehicle  path. 

CONSTRUCTION  CONTRACTS 

Advertise 

15.  Discussion  and  possible  action  related  to  Clean  Water  Program  Contract  No.  CW- 
174. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Cook,  to  adopt  the 
-    following  resolution;  (4-0)  unanimously. 

Resolution  No.  00-0046:    Approving  the  final  plans  and  specifications,  and 

authorizing  advertisement  for  proposals  for  CW-1 74, 
Howard/Minna/Second  Streets  Sewer  Replacement. 

16.  Discussion  and  possible  action  related  to  Clean  Water  Program  Contract  No.  CW- 
251. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Cook,  to  adopt  the 
following  resolution;  (4-0)  unanimously. 
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Resolution  No.  00-0047:    Approving  the  final  plans  and  specifications,  and 

authorizing  advertisement  for  proposals  for  CW-251 , 
and  22"*^  Avenue  Sewer  Replacement 

Award 

17.  Discussion  and  possible  action  related  to  San  Francisco  Water  Department  Contract 
WD-2278. 

Michael  Quan,  Manager  of  Utilities  Engineering  Bureau,  reported  that  due  to  the 
highly  specialized  nature  of  work  involved,  only  three  bids  were  received  and  those 
bids  exceeded  the  engineer's  estimate.  He  said  staff  was  not  recommending  a  rebid 
of  the  contract,  as  there  are  only  a  few  contractors  available  to  perform  the  work.  Mr. 
Quan  noted  that  several  protests  were  received  from  the  second  low  bidder,  Millard 
Tong  Construction  Co.  Inc.,  who  would  have  been  the  low  bidder  after  the  application 
of  HRC  bid  discounts.  Staff  reviewed  the  protests  with  the  City  Attorney's  Office  and 
determined  that  Millard  Tong's  bid  was  non  responsive  as  they  did  not  meet  the 
qualification  requirements  of  the  specialized  work.  They  did  not  have  the  five  years 
experience  performing  the  type  of  specialized  work  required.  In  addition,  neither 
Millard  nor  their  subcontractors  possess  a  C-57  license  required  by  the  State  Water 
Code  for  cathodic  type  of  work. 

Mr.  Harry  Pedego,  representing  Millard  Tong  Construction,  Inc.  urged  the 
Commission  to  extend  due  process  to  Millard  Tong  and  give  them  an  opportunity  to 
address  the  issues  raised  against  them  being  awarded  the  contract. 

Commissioner  Makras  stated  that  in  the  past  a  license  was  not  used  to  disqualify  a 
bidder  from  the  process.  Mr.  Quan  responded  that  due  to  the  specialized  nature  of 
work,  the  bid  package  required  bidders  to  detail  the  experience  they  have  done  in  the 
past.  With  regard  to  the  license,  the  State  Water  Code  requires  that  for  cathodic  type 
of  work  a  contractor  must  possess  a  C-57  license.  He  added  that  staff  had  extended 
Millard  Tong  due  process  for  the  last  four  months. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Cook,  to  adopt  the 
following  resolution;  (4-0)  unanimously. 

Resolution  No.  00-0049:    Award  San  Francisco  Water  Department  Contract  WD- 
2278,  Crystal  Springs  Pipeline  No.  2  Section  3  and 
Sunset  Supply  Pipeline  Cathodic  Protection,  in  the 
amount  of  $480,000  to  the  lowest  responsive  and 
responsible  bidder,  American  Construction  &  Supply  Co. 
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Items  18,  19  and  20  were  taken  collectively. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Cook,  to  adopt  Items  18,  19, 
and  20;  (4-0)  unanimously. 

18.  Resolution  No.  00-0050:    Award  San  Francisco  Water  Department  Contract  WD- 

2311,  CDD  Newcomb  Avenue  Facilities  Security  and 
Fire  Protection,  in  the  amount  of  $602,500  to  the  lowest 
responsive  and  responsible  bidder,  Schram  Construction 
Inc. 


19.  Resolution  No.  00-0051:    Award  Clean  Water  Program  Contract  No.  CW-177, 

Sacramento/Pierce/Wilmot  Streets  Sewer  Replacement, 
in  the  amount  of  $294,000  to  the  lowest  responsive  and 
responsible  bidder,  K.  J.  Woods  Construction. 

20.  Resolution  No.  00-0052:    Award  Clean  Water  Program  Contract  No.  CW-1 92, 

Fiber  Optic  Duct  Bank  Restoration,  in  the  amount  of 
$96,100  to  the  lowest  responsive  and  responsible 
bidder,  Millard  Tong  Construction  Co. 

21.  Discussion  and  possible  action  related  to  Clean  Water  Program  Contract  No.  CW- 
236. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Normandy,  to  adopt  the 
following  resolution;  (4-0)  unanimously. 

Resolution  No.  00-0053:    Award  Clean  Water  Program  Contract  No.  CW-236, 

Southeast  Water  Pollution  Control  Plant  250  MGD  - 
Phase  2  in  the  amount  of  $3,230,048  to  the  lowest 
responsive  and  responsible  bidder.  Homer  J.  Olsen,  Inc. 

Amend 

22.  Discussion  and  possible  action  related  to  Clean  Water  Program  Contract  No.  CW- 
132,  2"^^  and  9^^  Streets  Sewer  Abandonment. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Cook,  to  adopt  the 
following  resolution;  (4-0)  unanimously. 

Resolution  No.  00-0054:    Accept  work  performed  for  Clean  Water  Program 

Contract  No.  CW-1 32,  2"^  and  9*^  Streets  Sewer 
Abandonment  as  satisfactorily  complete;  approve 
contract  modification  No.  1  in  the  credit  amount  of 
$34,495;  and  approve  final  payment  of  $4,125  to  Shaw 
Pipelines,  Inc. 
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23.  Discussion  and  possible  action  related  to  Clean  Water  Program  Contract  No.  CW- 
167. 

Resolution  No.  00-0055:    Accept  work  performed  for  Clean  Water  Program 

Contract  No.  CW-167,  Grant  Avenue/Chestnut  Street 
Sewer  Replacement  as  satisfactorily  complete;  approve 
contract  modification  No.  1  in  the  credit  amount  of 
$1 ,950;  and  approve  final  payment  of  $56,688  to  Harty 
Pipelines,  Inc. 

PROFESSIONAL  SERVICE  CONTRACTS 

Award 

24.  Discussion  and  possible  action  related  to  Contract  No.  CS-525,  Construction 
Management  Services. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  (4-0)  unanimously. 

Resolution  No.  00-0056:    Authorize  the  Utilities  Engineering  Bureau  Manager  to 

execute  agreements  with  three  highest  ranked 
consultants  to  provide  construction  management 
services,  and  award  $800,000  to  the  top  firm,  and 
$600,000  each  to  the  remaining  two  firms  for  a  sum  total 
of  $2,000,000  for  a  term  of  two  years. 

CLOSED  SESSION 

25.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956. 9(b)(c)  and  Conference  with  Real  Property  Negotiator  -  Pursuant  to 
Government  Code  Section  54956.8  and  Administrative  Code  Section  67.8: 

-  Anticipated  Litigation:    As  Plaintiff  and  as  Defendant 

Property:  500+  acres  of  San  Francisco  Water  Department  property 

on  Bernal  Avenue  in  Alameda  County 
Parties  Negotiating:  Lymburn/Thompson/Malamut 

City  of  Pleasanton 
Under  Negotiation:       Terms  and  Conditions 

Present:   President  Normandy,  Vice  President  Makras,  Commissioner  Cook, 
Commissioner  Caen,  PUC  General  Manager  John  Mullane,  Utilities 
General  Counsel  Vicki  Clayton,  Commission  Secretary  Romaine 
Boldridge,  Deputy  City  Attorney  John  Malamut,  and  representatives  from 
the  Mayor's  Office  Monique  Moyer  and  Emilio  Cruz. 
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No  action  was  taken. 

26.  Public  Employee  Appointment/Hiring  -  Pursuant  to  Government  Code  Section  54957 
and  San  Francisco  Administrative  Code  Section  67.10(b): 

Positions:     General  Manager  of  Public  Utilities 

Administrative  Secretary,  Public  Utilities  Commission 

Present:       President  Normandy,  Vice  President  Makras,  Commissioner  Cook,  and 
Commissioner  Caen. 

No  action  was  taken. 

27.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a): 

Existing  Litigation:        Britt  Lewis  v.  CCSF,  San  Mateo  Superior  Court  No. 

C161644. 

Present:   President  Normandy,  Vice  President  Makras,  Commissioner  Cook, 
Commissioner  Caen,  PUC  General  Manager  John  Mullane,  Utilities 
General  Counsel  Vicki  Clayton,  and  Commission  Secretary  Romaine 
Bold  ridge. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  (4-0)  unanimously. 

Resolution  No.  00-0057:    Approve  a  settlement  in  the  case  of  Britt  Lewis  v.  CCSF, 

San  Mateo  Superior  Court  No.  C161644. 

28.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  was  none. 

29.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed 
above  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Caen,  to  assert  the 
attorney-client  privilege;  passed  (4-0)  unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  2:50  P.M.  to  discuss  the  above 
listed  Closed  Session  items: 

At  4:30  P.M.,  the  Commission  reconvened  in  open  session. 
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30.  Announcement  following  Closed  Session. 

President  Nornnandy  announced  the  actions  taken  during  the  Closed  Session. 

31.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Caen,  not  to  disclose 
the  discussions  during  Closed  Session;  passed  (4-0)  unanimously. 

Thereupon,  the  meeting  was  adjourned:         4:32  P.M. 

RomaineA.  Boldridge 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-0045 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under 
the  jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  in  Santa  Clara  County 
and; 


WHEREAS,  The  City  of  Santa  Clara  has  requested  a  Revocable  Permit  to  utilize 
the  property  for  a  pedestrian  and  emergency  vehicle  path  as  part  of  a  public  nature  park: 
and 


WHEREAS,  SPEAC  has  determined,  and  completed  a  certification,  that  the  project 
described  by  the  proposed  agreement  has  a  categorical  exemption  from  the  requirements 
of  the  California  Environmental  Quality  Act;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  and 
authorizes  the  execution  of  that  certain  Permit  of  approximately  66,423  square  feet  of  land 
to  the  City  of  Santa  Clara  for  a  pedestrian  and  emergency  vehicle  path  for  a  public  nature 
park  in  Santa  Clara,  as  set  forth  in  the  Permit  of  certain  real  property  under  jurisdiction  of 
the  Public  Utilities  Commission,  as  shown  on  SFPUC  Drawing  No  B  4745  of  the  Permit 
commencing  upon  final  execution  following  authorization  and  approval  of  said  Permit  by 
the  PUC,  and  expiring  immediately  upon  oral  or  written  notice  from  City;  and  be  it 


FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and 
heretofore  taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified, 
approved  and  confirmed  by  this  Commission;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General 
Manager  of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  Lease. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of        FFB  ^  >i 


Secretary,  Public  Utilities  Co/imission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-0046 


WHEREAS,  The  Clean  Water  Program  has  a  continuing  sewer  replacement  program  to 
replace  structurally  inadequate  sewers  throughout  the  City;  and 

WHEREAS,  Plans  and  Specifications  have  been  completed  for  Clean  Water  Program 
Contract  No.  CW-174,  "Howard/Minna/Second  Streets  Sewer  Replacement,"  to  replace  the  existing 
sewers  with  approximately  401  linearfeetof  12-inch,  585  linearfeetof  15-inch,  and  281  linear  feet 
of  30-inch  diameter  vitrified  clay  pipe  (VCP)  sewers  on  Minna  Street  from  Sixth  Street  to  Russ 
Street,  Howard  Street  from  First  Street  to  Fremont  Street,  and  Second  Street  from  Brannan  Street  to 
Townsend  Street;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  that  the  Clean  Water  Program's  sewer  replacement  program  is  categorically  exempt  from 
environmental  review  under  the  State  Guidelines  implementing  the  California  Environmental 
Quality  Act;  and 

WHEREAS,  Subcontracting  goals  of  16%  for  Local  Minority  Business  Enterprise  (MBE) 
and  7%  for  Local  Women  Business  Enterprise  (WBE)  have  been  established  for  this  Contract  by  the 
HRC  Contract  Compliance  Officer  (CCO)  assigned  to  monitor  Clean  Water  Program  contracts;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  is  $363,535.00;  and 

WHEREAS,  Funds  for  this  contract  are  available  from  the  Clean  Water  Repair  and 
Replacement  Fund  under  Job  Order  No.  1602N  (Fund  5C/CPF/R&R,  FAMIS  Project  No. 
CENRNRR97940);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  final  plans  and  specifications  for 
Clean  Water  Program  Contract  No.  C  W- 1 74,  "Howard/Minna/Second  Streets  Sewer  Replacement" 
and  authorizes  advertisement  for  bids  for  said  contract. 


/  hereby  certify  that  the  foregoing  resolution 
Commission  at  its  meeting  of   FEB  8 


adopted  by  the  Public  Utilities 


Secretary, 


fry.  Public  Utilities  com 


ommission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-0047 


WHEREAS,  The  Clean  Water  Program  has  a  continuing  sewer  replacement  program  to 
replace  structurally  inadequate  sewer  facilities;  and 

WHEREAS,  Plans  and  Specifications  have  been  completed  for  Clean  Water  Program 
Contract  No.  CW-251,  "1 1*  Avenue  and  22"''  Avenue  Sewer  Replacement"  to  replace  the  existing 
sewers  with  approximately  654  linear  feet  of  12-inch  diameter  vitrified  clay  pipe  (VCP)  and  653 
linear  feet  of  24-inch  diameter  VCP  sewers;  and 

WHEREAS,  The  sewers  to  be  replaced  are  on  11  *  Avenue  from  Lincoln  Way  to  Irving  Street 
and  22"''  Avenue  from  Lincoln  Way  to  Irving  Street;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  that  the  Clean  Water  Program's  sewer  replacementprogram  is  categorically  exempt  from 
environmental  review  under  the  State  Guidelines  implementing  the  California  Environmental 
Quality  Act;  and 

WHEREAS,  Subcontracting  goals  of  17%  for  Local  Minority  Business  Enterprise  (MBE) 
and  8%  for  Local  Women  Business  Enterprise  (WBE)  have  been  established  for  this  Contract  by  the 
HRC  Contract  Compliance  Officer  assigned  to  monitor  Clean  Water  Program  contracts;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  is  $353,890;  and 

WHEREAS,  Funds  for  this  Contract  will  be  available  at  the  time  of  contract  award  from  the 
Repair  and  Replacement  Fund  under  Job  Order  No.  0 1 02J  (Fund  5C/CPF/R&R,FAMIS  ProjectNo. 
CENRNRHl  1 140);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  final  plans  and  specifications  for 
Clean  Water  Program  Contract  No.  CW-251,  "1 1*  Avenue  and  22"''  Avenue  Sewer  Replacement" 
and  authorizes  advertisement  for  bids  for  said  contract. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of          FEB  8    2000  . 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  00-0048 


WHEREAS,  Romaine  Boldridge  first  joined  the  City  and  County  of  San  Francisco 
as  a  teller  in  the  Water  Department  in  1964;  and 


WHEREAS,  In  1973,  she  transferred  to  the  Municipal  Railway  as  part  of  the 
operations  analyst  program  under  the  auspices  of  the  Chief  Administrative  Officer 
which  promoted  employees  into  technical  support  positions  for  long  term  recruitment 
into  management  and  retention  in  City  Service;  and 


WHEREAS,  In  1977,  Romaine  Boldridge  was  appointed  Secretary  to  the  Public 
Utilities  Commission  and  has  served  in  that  capacity  for  23  years  during  the 
administrations  of  Mayors  Moscone,  Feinstein,  Agnos,  Jordan  and  Brown;  and 


WHEREAS,  She  has  served  diligently  in  the  position  of  Secretary  to  the 
Commission  under  eight  PUC  General  Managers  and  has  worked  cooperatively  with 
thirty-four  Commissioners;  and 


WHEREAS,  Romaine  Boldridge  served  as  the  General  Manager's  representative 
on  the  City  Planning  Commission  from  1988  to  1994  during  which  time  the  Mission  Bay 
Project  was  approved,  together  with  South  of  Market  rezoning  and  Residential 
guidelines;  and 


WHEREAS,  She  also  served  as  the  Department's  representative  on  the  Waterand 
Sewer  Service  Charge  Lien  Committee  from  its  inception  in  1977  to  the  present  time; 
and 


WHEREAS,  As  PUC  Secretary,  Romaine  Boldridge  is  admired  for  her 
conscientiousness,  her  attention  to  detail,  and  her  willingness  to  work  with  the  public  in 
an  effort  to  ensure  that  all  legal  processes  are  followed  and  all  public  documents  are 
available  to  citizens  in  a  timely  fashion;  and 


WHEREAS,  Romaine  Boldridge  has  been  uncomplaining  and  patient  with  PUC 
staff,  diligently  following  up  on  submission  of  documents;  and 
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WHEREAS,  Romaine  Boldridge  has  decided  to  retire  from  City  Service  and  tine 
Public  Utilities  Commission,  effective  February  29,  2000;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  wishes  to  thank  Romaine  Boldridge  for  over 
35  years  of  dedication  and  service  to  the  Public  Utilities  Commission  and  to  the  City  and 
County  of  San  Francisco;  and,  be  it  further 


RESOLVED,  That  this  Commission  expresses  the  best  wishes  of  the  entire 
Commission  and  staff  to  Romaine  Boldridge  and  her  family  for  a  healthy,  happy  and 
long  retirement. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  _     FEB  8  2Q0Q 


Secretary,  Public  Utilities  Cor/mission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  00-0049 


WHEREAS,  Under  SFPUC  Resolution  No.  99-0189  adopted  on  July  13, 1999,  the 
SFPUC  approved  the  final  plans  and  specifications  and  authorized  bid  call  for  San 
Francisco  Water  Departnnent  Contract  No.  WD-2278,  Crystal  Springs  pipeline  No.  2 
Section  3  and  Sunset  Supply  Pipeline  Cathodic  Protection;  and 

WHEREAS,  The  installation  of  cathodic  protection  is  necessary  to  reduce  the 
water  supply  system  downtime  for  repairing  damage  caused  by  corrosion;  and 

WHEREAS,  Three  (3)  bids  for  this  work  ranging  from  $480,000.00  to 
$601,910.90  were  received  and  publicly  opened  on  October  7,  1999;  and 


WHEREAS,  Review  of  the  bids  indicated  that  American  Construction  &  Supply 
Co.  is  the  lowest  responsible  and  responsive  bidder  at  $480,000.00;  and 


WHEREAS,  Funding  for  this  construction  contract  is  available  in  the  project  CUW 
107,  Index  Code  531071;  and 


WHEREAS,  The  SFPUC  Staff  recommends  accepting  this  bid;  now  therefore,  be 

it, 


RESOLVED,  That  this  Commission  hereby  approves  for  award  SFWD  Contract 
No.  WD-2278,  "Crystal  Springs  pipeline  No.  2  Section  3  and  Sunset  Supply  Pipeline 
Cathodic  Protection"  subject  to  execution  by  the  Public  Utilities  Commission  General 
Manager  and  certification  as  to  the  availability  of  funds  by  the  City  Controller. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of _     FEB  8  iOOQ  . 

 fu^iA>0jbU  o/J^Jy* 

Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  00-0050 


WHEREAS,  On  September  14,  1999,  per  Resolution  No.  99-0244,  the  Public  Utilities 
Commission  approved  the  final  plans  and  specifications  for  San  Francisco  Water  Department 
Contract  No.  WD-23 1 1  and  authorized  advertising  for  proposals  to  address  and  maintain  provisions 
and  security  of  the  personnel  and  property  of  the  yard  in  the  event  of  an  emergency;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  Contract  was  $945,918.00;  and 

WHEREAS,  The  Contract  was  advertised  on  November  6,  1999;  and 

WHEREAS,  Five  bids  were  received  and  opened  publicly  on  December  16,  1999;  and 

WHEREAS,  Staff  review  of  the  bid  for  responsiveness  and  application  of  bid  preferences 
resulted  in  the  establishment  of  Schram  Construction,  Inc.  as  the  lowest  responsive  and  responsible 
bidder;  and 

WHEREAS,  MBE  and  WBE  participation  has  been  approved  by  the  HRC  Contract 
Compliance  Officer  assigned  to  monitor  Capital  Improvement  Program  Contracts;  and 

WHEREAS,  The  Department  of  City  Planning,  Office  of  Environmental  Review  has 
determined  that  the  Project  is  categorically  exempt  from  environmental  review  under  the  State 
Guidelines  implementing  the  California  Enviroiunental  Quality  Act;  and 

WHEREAS,  Funds  for  this  Contract  are  available  from  the  Fiscal  Year  1999-2000  Capital 
Improvements  Project  Budget  CUW643  and  CUW659;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Capital  Improvement 
Program  Contract  No.  WD-23 1 1 ,  "CDD  Newcomb  Avenue  Facilities  Security  and  Fire  Protection," 
in  the  amount  of  $602,500.00  to  the  lowest  responsive  and  responsible  bidder  Schram  Construction, 
Inc.  The  fianding  sources  breakdown  is:  $300,000  from  index  code  506591  and  $302,500  from 
index  code  536431. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.    0Q~005  1 

WHEREAS,  On  July  27,  1999,  per  Resolution  No.  99-0201,  the  Public  Utilities 
Commission  approved  the  final  plans  and  specifications  for  Clean  Water  Program  Contract  No. 
CW-177,  "Sacramento  /  Pierce  /  Wilmot  Streets  Sewer  Replacement,"  and  authorized  advertising 
for  proposals  to  replace  the  existing  sewers  on  Sacramento  Street  from  Maple  to  Spruce  Streets, 
Pierce  Street  from  Green  to  Union  Streets,  and  Wilmot  Street  from  Webster  to  Fillmore  Streets; 
and 


WHEREAS,  The  Contract  was  advertised  on  October  16,  1999;  and 
WHEREAS,  The  Engineer's  Estimate  for  the  Contract  was  $308,641.00;  and 
WHEREAS,  Four  (4)  bids  were  received  and  opened  publicly  on  November  30,  1999; 


WHEREAS,  Staff  review  of  the  bids  for  responsiveness  and  application  of  bid 
preferences  resulted  in  the  establishment  of  K.  J.  Woods  Construction  as  the  lowest  responsive 
and  responsible  bidder,  with  a  bid  of  $294,000.00;  and 

WHEREAS,  MBE  and  WBE  participation  has  been  approved  by  the  HRC  Contract 
Compliance  Officer  assigned  to  monitor  Clean  Water  Program  contracts;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  that  the  Clean  Water  Program's  sewer  replacement  program  is  categorically  exempt 
from  environmental  review  under  the  State  Guidelines  implementing  the  California 
Environmental  Quality  Act;  and 

WHEREAS,  Funds  for  this  Contract  will  be  available  at  the  time  of  award  from  the 
1995A  Sewer  Bond  Fund  under  Job  Order  No.  1605N  (Fund  5C/CPF/95A,  FAMIS  Project  No. 
CENSR4SI3740);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Clean  Water  Program 
Contract  No.  CW-177,  "Sacramento  /  Pierce  /  Wilmot  Streets  Sewer  Replacement,"  in  the 
amount  of  $294,000.00  to  the  lowest  responsive  and  responsible  bidder,  K.  J.  Woods 
Construction. 


/  hereby  certify  that  the  foregoing  re 
Commission  at  its  meeting  of  


W  ^(tf)  Public  Utilities 

etary.  Public  Utilities  Confmis 


Secretary, 


mission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.     OQ'QO^  2 

WHEREAS,  On  March  23,  1999,  per  Resolution  No.  99-0060,  the  Public  Utilities  Commission 
approved  the  final  plans  and  specifications  for  Clean  Water  Program  Contract  No.  CW-192,  "Fiber  Optic 
Duct  Bank  Restoration"  and  authorized  advertising  for  proposals  to  restore  the  fiber  optic  duct  bank 
damaged  by  Caltrans  during  the  retrofit  of  Highway  1-280  at  Selby /Rankin/Davidson  Streets;  and 

WHEREAS,  The  Contract  was  advertised  on  October  16,  1999;  and 

WHEREAS,  The  Engineer's  Estimate  for  the  Contract  was  $1 1 1,560.00;  and 

WHEREAS,  Five  (5)  bids  were  received  and  opened  publicly  on  November  18,  1999;  and 

WHEREAS,  The  apparent  low  bidder,  L  &  B  Engineering,  was  deemed  to  be  non-responsive  by 
HRC  because  the  MBE/WBE  subcontracting  goal  was  not  met;  and 

WHEREAS,  Staff  review  of  the  bids  for  responsiveness  and  application  of  bid  preferences  resulted 
in  the  establishment  of  Millard  Tong  Construction,  Co.  as  the  lowest  responsive  and  responsible  bidder 
with  a  bid  of  $96, 1 00.00;  and 

WHEREAS,  MBE  and  WBE  participation  has  been  approved  by  the  HRC  Contract  Compliance 
Officer  assigned  to  monitor  Clean  Water  Program  contracts;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has  determined 
that  the  Clean  Water  Program's  Repair  and  Replacement  Program  is  categorically  exempt  from 
environmental  review  under  the  State  Guidelines  implementing  the  California  Environmental  Quality  Act; 
and 

WHEREAS,  Funds  for  this  Contract  are  available  from  the  Repair  and  Replacement  Fund  under 
Job  Order  No.  1530N  (Fund  5C/CPF/R&R,  FAMIS  Project  No.  CENRNRR92540);  and 

WHEREAS,  Under  Utility  Agreement  No.  1196.1.1,  Caltrans  will  reimburse  the  Public  Utilities 
Commission  on  all  actual  costs  for  this  project;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Clean  Water  Program  Contract 
No.  CW-192,  "Fiber  Optic  Duct  Bank  Restoration,"  in  the  amount  of  $96,100.00  to  the  lowest  responsive 
and  responsible  bidder,  Millard  Tong  Construction,  Co. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  FEB  8    2000  A  

Secretary,  Public  Utilities  Coifimission 


\  \\     C\  ' 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-0053 


WHEREAS,  On  September  28,  1999,  per  Resolution  No.  99-0257,  the  Public  Utilities 
Commission  approved  the  final  plans  and  specifications  for  Clean  Water  Program  Contract  No. 
CW-236,  "Southeast  Water  Pollution  Control  Plant  250  MOD  -  Phase  2";  and 

WHEREAS,  The  Contract  was  advertised  on  October  2,  1999;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  was  $4,378,480;and 

WHEREAS,  Three  (3)  bids  were  received  and  opened  publicly  on  November  1 9, 1 999; 

and 

WHEREAS,  Staff  review  of  the  bids  for  responsivenessand  applicationof  bid  discounts 
resulted  in  the  establishment  of  Homer  J.  Olsen,  Inc.  as  the  lowest  responsive  and  responsible 
bidder  with  a  bid  of  $3,230,048.00;  and 

WHEREAS,  MBE  and  WBE  participation  has  been  approved  by  the  HRC  Contract 
Compliance  Officer  assigned  to  monitor  Clean  Water  Program  contracts;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  that  this  Capital  Improvement  Project  is  categorically  exempt  from  environmental 
review  under  the  State  Guidelines  implementing  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Funds  for  said  Contract  are  available  from  the  1991  Restricted  Revenue 
Bonds  under  Job  Order  No.  1786N(Fund5C/CPF/91X,FAMISProjectNo.  CENMSCTP0240); 
now,  therefore,  be  it 

RESOLVED,  That  this  Commissionhereby  approves  the  award  of  Clean  Water  Program 
Contract  No.  CW-236,  "Southeast  Water  Pollution  Control  Plant  250  MOD  -  Phase  2"  in  the 
amount  of  $3,230,048.00  to  the  lowest  responsive  and  responsible  bidder.  Homer  J.  Olsen,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  v\ias^adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   FEB  8  Zm 

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-0054 


WHEREAS,  The  Clean  Water  Program  has  a  continuing  program  to  replace  structurally 
inadequate  sewers;  and 

WHEREAS,  Construction  has  been  completed  for  Contract  No.  C  W-1 32,  "2"''  and  9"'  Streets 
Sewer  Abandonment,"  to  replace  the  existing  sewers  on  2"''  Street  from  Mission  to  Howard  Streets 
and  on  9*  Street  from  Harrison  Street  to  McLea  Court;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  that  the  Clean  Water  Program'ssewerreplacementprogram is  categoricallyexempt from 
environmental  review  under  the  State  Guidelines  implementing  the  California  Environmental 
Quality  Act;  and 

WHEREAS,  The  original  contract  awarded  to  Shaw  Pipelines,  Inc.  was  for  $1 17,000. 00;  and 

WHEREAS,  Contract  Modification  No.  1  (final)  in  the  credit  amount  of  $34,495.00  will 
adjust  for  actual  quantities  used  during  construction,  including  lesser  than  anticipated  quantities  for 
the  slurry  grout  fill  and  the  deletion  of  the  hazardous  materials  allowance;  and 

WHEREAS,  As  a  result  of  Contract  Modification  No.  1,  the  final  contract  amount  will  be 
$82,505.00;  and 

WHEREAS,  MBE/WBE  participation  has  been  approved  by  the  HRC  Contract  Compliance 
Officer  assigned  to  monitor  Clean  Water  Program  contracts;  and 

WHEREAS,  Funding  for  this  contract  is  available  from  the  1995 A  Sewer  Bond  under  Job 
Order  No.  1330N  (Fund  5C/CPF/95A,  FAMIS  Project  No.  CENSR4SI3040);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  the  work  performed  under  Clean  Water 
Program  Contract  No.  CW-132  as  satisfactorily  complete,  approves  Contract  Modification  No.  1 
(Final)  in  the  credit  amount  of  $34,495.00,  and  approves  final  payment  in  the  amountof  $4,1 25.00to 
the  Contractor,  Shaw  Pipelines,  Inc. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  FEB  8  2000   


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-0055 


WHEREAS,  The  Clean  Water  Program  has  a  continuing  program  to  replace  structurally 
inadequate  sewers;  and 

WHEREAS,  Construction  has  been  completed  for  Clean  Water  Program  Contract  No.  C  W- 
167,  "Grant  Avenue/  Chestnut  Street  Sewer  Replacement,"  to  replace  the  existing  sewers  on  Grant 
Avenue  from  Lombard  Street  to  Greenwich  Street  and  from  Francisco  Street  to  Chestnut  Street  and 
on  Chestnut  Street  from  Powell  Street  to  Stockton  Street  and  from  Culebra  Terrace  to  Polk  Street; 
and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  that  the  Clean  Water  Program's  sewer  replacement  program  is  categorically  exempt  from 
environmental  review  under  the  State  Guidelines  implementing  the  California  Environmental 
Quality  Act;  and 

WHEREAS,  The  original  contract  awarded  to  Harty  Pipelines, Inc.  was  for  $309,280. 00;and 

WHEREAS,  Contract  Modification  No.  1  in  the  credit  amount  of  $1,950.00  was  to  change 
the  construction  method  for  the  sewer  replacement  on  Grant  Avenue  between  Chestnut  and 
Francisco  Streets  from  open-cut  construction  to  pipebursting  in  order  to  facilitate  traffic  flow,  and  to 
adjust  for  actual  quantities  used  during  construction;  and 

WHEREAS,  As  a  result  of  Contract  Modification  No.  1,  the  final  contract  amount  will  be 
$307,330.00;  and 

WHEREAS,  The  HRC  Contract  Compliance  Officer  (CCO)  assigned  to  monitor  Clean  Water 
Program  contracts  has  reviewed  and  approved  the  MBE/WBE  subcontracting  participation;  and 

WHEREAS,  Funding  for  this  contract  is  available  from  the  Clean  Water  Program's  Repair 
and  Replacement  Fund  under  Job  Order  No.  1155N  (Fund  5C/CPF/R&R,  FAMIS  Project  No. 
CENRNRR82440);  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  accepts  the  work  performed  under  Clean  Water 
Program  Contract  No.  CW-167  as  satisfactorily  complete,  approves  Contract  Modification  No.  1 
(Final)  in  the  credit  amount  of  $1,950.00,  and  approves  final  payment  in  the  amount  of  $56,688. OOto 
the  Contractor,  Harty  Pipelines,  Inc. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  FEB    8  2000  


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  0  0  "  0  0  5  G 


WHEREAS,  This  Commission  adopted  Resolution  No.  99-0290  on  November  9, 
1999,  authorizing  the  UEB  IManager  to  re-advertise  and  request  proposals,  through  the 
revision  of  contract  CS-525,  from  interested  firms  to  provide  Construction  Management 
Services  to  supplement  Utilities  Engineering  Bureau  (UEB)  staff  in  the  completion  of 
various  capital  improvement  projects;  and 

WHEREAS,  these  Construction  Management  Services  proposals  were  evaluated 
by  a  selection  committee  in  accordance  with  PUC  procedures;  and 

WHEREAS,  City  staff  desires  to  negotiate  and  award  three  (3)  separate 
agreements  for  a  term  of  two  years;  and 

WHEREAS,  The  Commission  had  authorized  a  total  spending  authority  for 
Construction  Management  Services  in  the  amount  of  two  million  dollars  ($2,000,000); 
now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  UEB  Manager  to 
negotiate  with  the  three  highest  ranked  consultants  as  follows:  Brown  &  Caldwell/CPM, 
JV,  Don  Todd  Associates/Arcost  CRM,  JV,  and  the  Allen  Group;  and  now,  therefore,  be 
it  further 

RESOLVED,  That  this  Commission  hereby  authorizes  the  UEB  Manager  to  execute 
agreements  with  these  three  highest  ranked  consultants  who  will  arrive  at  an 
agreement  with  the  City  within  the  allocated  four  (4)  weeks  time  specified  in  the  RFP; 
but,  to  continue  negotiations  with  teams  4,  5,  6,  and  7,  if  necessary,  to  replace  teams 
who  fail  to  reach  agreement  within  the  specified  time  period;  and  now,  therefore,  be 
it  further 

RESOLVED,  That  this  Commission  hereby  authorizes  the  UEB  Manager  to  award 
to  the  top  firm  an  amount  of  $800,000  and  the  remaining  two  (2)  firms  an  amount  of 
$600,000  each,  for  the  sum  total  of  two  million  dollars  ($2,000,000),  for  a  term  of  two 
years  from  date  of  certification  by  the  Controller,  all  in  accordance  with  the  RFP. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of        FEB  8    2000  . 


Secretary,  Public  Utilities  Commissioiy 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  00-0057 


RESOLVED,  That  on  recommendation  of  the  General  Manager  of  the  Public 
Utilities  Commission,  and  the  City  Attorney,  this  Commission  hereby  recommends  that 
the  City  and  County  of  San  Francisco  resolve  and  settle  the  claim  listed  below  on  the 
terms  specified  below. 

Case  Name  Case  Number  Amount 

BRITT  LEWIS  San  Mateo  S  CI 6 1 644  $7,000.00 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  public  Utilities 
Commission  at  its  meeting  of  ^.^^  g  2000 


Secretary,    Public  Utilities  Cximinssion 
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00-71 


ORDER  OF  BUSINESS: 


1.  Call  to  order:  10:11  A.M. 

2.  Roll  Call:  Present-   President  E.  Dennis  Normandy,  Vice  President 

Victor  G.  Makras,  Commissioner  Frank  L.  Cook, 
Commissioner  Ann  Moller  Caen 

President  Normandy  took  the  agenda  out  of  order.  The  minutes  reflect  the  order  in  which 
the  items  were  taken. 

CLOSED  SESSION 

5.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  was  none. 

6.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed 
above  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Caen,  to  assert  the 
attorney-client  privilege;  passed  (4-0)  unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  from  10:14  A.M.  to  10:45  A.M.  to 
discuss  the  following  matter: 

4.     Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956. 9(b)(c)  and  Conference  with  Real  Property  Negotiator  -  Pursuant  to 
Government  Code  Section  54956.8  and  Administrative  Code  Section  67.8: 

Anticipated  Litigation:      As  Plaintiff  and  as  Defendant 

Property:  500+  acres  of  San  Francisco  Water  Department  property 

on  Bernal  Avenue  in  Alameda  County 

Parties  Negotiating:         Lymburn/Thompson/Malamut  ^ 

City  of  Pleasanton  " 

Under  Negotiation:         Terms  and  Conditions 

Present  -    President  E.  Dennis  Normandy,  Vice  President  Victor  G.  Makras, 

Commissioner  Frank  L.  Cook,  Commissioner  Ann  Moller  Caen,  Utilities 
General  Counsel  Vicki  Clayton,  Public  Utilities  General  Manager  John 
P.  Mullane,  Jr.,  Assistant  General  Manager  for  Finance  & 
Administration  William  Berry,  Acting  Commission  Secretary  Lorna  T. 
Navarro,  Deputy  City  Attorney  John  Malamut,  Deputy  City  Attorney 
Charles  Sullivan,  Mayor's  Office  representative  Monique  Moyer,  and 
members  of  the  Bernal  Project  consulting  team,  Bruce  Lymburn  and 
Dean  Maoris. 

No  action  was  taken. 
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7.    Announcement  following  Closed  Session. 


President  Normandy  announced  that  there  was  no  action  taken  during  the  Closed 
Session. 

8.     Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Makras,  not  to  disclose 
the  discussion  during  Closed  Session;  passed  (4-0)  unanimously. 

SPECIAL  ORDER  OF  BUSINESS 

3.     Discussion  and  possible  related  to  the  San  Francisco  Water  Department  property 
on  Bernal  Avenue  in  Alameda  County. 

President  Normandy  suggested  modifying  the  sixth  whereas  clause  of  the  resolution 
to  replace  the  phrase  "it  is  in  the  best  interest  of  the  City"  with  "it  would  be  appropriate 
for  the  City".  The  6^^  whereas  clause  would  then  read  as  follows:  "This  Commission 
believes  that,  given  the  current  status  of  the  land  use  entitlements  and  the  contemplated 
development  project,  it  would  be  appropriate  for  the  City  to  negotiate  exclusively  with 
Pleasanton  for  the  purchase  and  sale  of  a  portion  of  the  Bernal  Property;  ". 

Moved  by  President  Normandy,  seconded  by  Commissioner  Caen,  to  approve  the 
following  resolution  as  amended;  passed  (4-0)  unanimously. 

Resolution  No.  00-0058;     Authorize  the  SFPUC  to  negotiate  exclusively  with 

the  City  of  Pleasanton  for  the  purchase  and  sale  of  a 
portion  of  the  Bernal  Property  in  accordance  with  the 
Term  Sheet,  provided  that  the  Pleasanton  City 
Council  certifies  the  Environmental  Impact  Report 
(EIR)  and  takes  formal  action  to  endorse  the  Term 
Sheet  on  or  before  February  15,  2000. 
i-  *■ 

Thereupon,  the  meeting  was  adjourned;         10;46  A.M. 


^^^^ 

Lorna  Navarro 
Acting  Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-0058 


WHEREAS,  The  City  and  County  of  San  Francisco  (the  "City"),  by  and  through  the 
jurisdiction  of  this  Commission,  owns  fee  title  to  that  certain  real  property,  consisting  of 
approximately  500  acres,  located  in  Alameda  County  on  the  south  side  of  Bemal  Avenue, 
collectively  referred  to  as  the  "Bemal  Property";  and 

WHEREAS,  This  Commission,  on  behalf  of  the  City,  obtained  certain  land  use 
entitlements  from  Alameda  County,  and  is  continuing  to  seek  certain  other  land  use  entitlements 
from  the  City  of  Pleasanton,  to  permit  a  mixed-use  development  of  the  Bemal  Property;  and 

WHEREAS,  This  Commission  enacted  Resolution  No.  98-0182,  and  the  City's  Board  of 
Supervisors  enacted  Ordinance  No.  98-1254,  to  initiate  the  sales  process  for  the  Bemal  Property; 
and 

WHEREAS,  This  Commission,  in  connection  with  the  Mayor's  Office  of  Economic 
Development,  has  considered  the  potential  sale  of  a  portion  of  the  Bemal  Property  to  the  City  of 
Pleasanton,  with  the  remainder  of  the  Bemal  Property  to  be  sold  to  a  private  developer,  in 
accordance  with  the  terms  of  a  draft  term  sheet  attached  hereto  (the  "Term  Sheet");  and 

WHEREAS,  The  City  of  Pleasanton  published  a  draft  Environmental  Impact  Report  on 
the  San  Francisco  Water  Department  Bemal  Property  in  May  1997  (SCH.  No.  96-013005)  and 
issued  a  Final  Environmental  Impact  Report  in  March  1 999  (the  "EIR"),  the  Pleasanton 
Planning  Commission  certified  the  EIR  on  October  27,  1999,  and  the  Pleasanton  City  Council  is 
scheduled  to  take  final  action  on  EIR  certification  and  endorsement  of  the  Term  Sheet  on 
Febmary  15,  2000;  and 

WHEREAS,  This  Commission  believes  that,  given  the  current  status  of  the  land  use 
entitlements  and  the  contemplated  development  project,  it  would  be  appropriate  for  the  City  to 
negotiate  exclusively  with  Pleasanton  for  the  purchase  and  sale  of  a  portion  of  the  Bemal 
Property;  and 
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WHEREAS,  Any  agreement  for  the  purchase  and  sale  of  the  Bemal  Property  shall  be 
subject  to  the  review  and  approval  of  this  Commission  and  the  City's  Board  of  Supervisors  and 
Mayor,  each  in  their  sole  discretion  following  appropriate  environmental  review;  now,  therefore, 
be  it 


RESOLVED,  That  this  Commission  authorizes  the  SFPUC  to  negotiate  exclusively  with 
Pleasanton  for  the  purchase  and  sale  of  a  portion  of  the  Bemal  Property  in  accordance  with  the 
Term  Sheet,  provided  that  the  Pleasanton  City  Council  certifies  the  EIR  and  takes  formal  action 
to  endorse  the  Term  Sheet  on  or  before  February  15,  2000. 


/  hereby  certify  that  the  foregoing  respUjlion^Vja^^dopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  rto  15 


ACTi     Secretary,  Public  Utilities  Commission 
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00-74 


1.  Call  to  order:        2:01  P.M. 

2.  Roll  Call:  Present  -  President  E.  Dennis  Normandy,  Vice  President 

Victor  G.  Makras,  Commissioner  Frank  L.  Cook, 
Commissioner  Ann  Moller  Caen 

President  Normandy  took  the  agenda  out  of  order.  Item  3  was  put  over  for  discussion  after 
the  Closed  Session. 

SPECIAL  ORDER  OF  BUSINESS 

4.     Public  Hearing  to  consider  adopting  budget  proposals  for  the  Operating  Budgets  and 
Capital  Programs  for  the  enterprises  and  bureaus  under  the  jurisdiction  of  the  Public 
Utilities  Commission  for  Fiscal  Year  2000-2001.  (Continued  from  the  meeting  of 
February  8,  2000.) 

William  Berry,  Assistant  General  Manager  for  Finance  and  Administration,  gave  a 
presentation  regarding  the  study  conducted  by  Bartle  Wells  Associates  with  respect 
to  the  financial  condition  of  the  Water  Enterprise  and  the  Clean  Water  Enterprise. 

Mr.  Berry  reported  that  the  Bartle  Wells'  study  found  that  the  PUC:  (1)  has 
insufficient  revenues  to  finance  the  Capital  Improvement  Program;  (2)  has  weak 
short-range  debt  management  strategy;  (3)  needs  a  long-range  debt  issuance  plan; 
and,  (4)  needs  to  improve  its  capital  planning. 

Mr.  Berry  noted  that  Bartle  Wells  recommended  using  sound  financial  standards  as 
basis  for  preparing  budgets.  The  standards  they  recommended  were  maintain 
prudent  reserves  and  unappropriated  fund  balances  equal  to  45  days  of  the 
department's  operating  expenses;  and  maintain  debt  service  coverage  equal  to  1.5 
times  debt  service.  He  stated  that  the  budget  proposed  for  FY  00-01  meets  the 
financial  standards  recommended  for  each  enterprise. 

Mr.  Berry  stated  that  Bartle  Well's  key  recommendation  for  the  Clean  Water 
Enterprise  was  reduce  operating  expenses  and  seek  approval  to  modify  Proposition 
H  if  operating  expenses  cannot  be  reduced.  Other  options  recommended  were 
increase  sewer  rates  to  finance  authorized  debt  and  seek  additional  bonds,  consider 
alternative  debt  financing  options,  use  of  commercial  paper  programs,  and  apply  for 
state  revolving  fund  loans. 

Mr.  Berry  reported  that  staff  was  preparing  a  report  for  Hetch  Hetchy  Water  &  Power, 
similar  to  Bartle  Wells's  study.  Staff  concluded  that  Hetch  Hetchy's  financial  condition 
is  fair.  He  stated  that  power  revenues  are  declining  due  to  deregulation  in  the  power 
industry  while  operating  and  transmission  costs  are  increasing.  Staff  recommended 
increasing  the  budget  for  capital  projects,  renegotiating  various  power  contracts, 
identifying  new  sources  of  revenues,  and  establishing  funds  for  drought  reserve. 
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Mr.  Berry  summarized  the  issues  that  are  needed  to  be  addressed  relative  to  PUC 
finances.  They  were:  (1)  pursue  voter  approval  for  additional  clean  water  and  water 
bonds;  (2)  conduct  a  detailed  management  review  to  identify  and  achieve  cost 
reductions;  (3)  complete  Hetch  Hetchy  financial  report;  (4)  develop  Hetch  Hetchy 
business  plan  and  identify  ways  to  increase  revenues;  (5)  consider  forming  a  Joint 
Power  Authority  with  suburban  customers  to  help  finance  system  wide  improvements; 
(6)  implement  long  range  financial  planning  process  and  integrate  it  with  the  capital 
improvement  program;  (7)  develop  a  specific  schedule  for  debt  issuance;  (8) 
investigate  ways  of  providing  additional  information  for  budget  process;  and,  (9) 
establish  a  finance  committee  within  PUC  to  deal  with  financial  issues. 

Mr.  Berry  noted  that  two  options  were  being  considered  in  seeking  approval  for 
additional  bonds.  One  was  to  seek  amendment  to  Prop  H  in  November  2000  to 
permit  a  rate  increase  to  cover  the  debt  service  for  the  $90  million  bonds  already 
authorized,  and  the  other  alternative  was  to  seek  voters'  approval  for  a  larger  bond  to 
pay  the  debt  sen/ice  of  $400  million  in  year  2002.  Mr.  Medbery  stated  that  staff  is 
considering  the  second  alternative. 

Mr.  Berry  stated  that  he  supported  the  recommendation  to  form  a  Joint  Powers 
Authority. 

In  response  to  Commissioner  Makras'  inquiry,  Mr.  Berry  stated  that  staff  does  not 
have  any  specific  recommendations  for  cost  reduction  at  this  time.  Mr.  Mullane 
indicated  that  staff  would  return  to  the  Commission  with  recommendations  before  the 
next  budget  cycle. 

Commissioner  Caen  asked  whether  staff  agreed  with  the  findings  and 
recommendations  in  the  report  and  whether  all  recommendations  in  the  report  have 
been  met.  Mr.  Berry  responded  that  he  agrees  in  general  with  the  findings  and 
recommendations.  He  said  that  the  recommendations  that  could  be  implemented  in 
this  year's  budget  have  been  met. 

Commissioner  Caen  suggested  establishing  a  timeframe  to  complete  the 
recommendations  presented.  She  also  suggested  moving  forward  to  put  a  bond 
measure  in  November  2000  and  identifying  a  specific  project  that  would  be  funded  by 
that  measure.  Mr.  Berry  stated  that  there  is  not  enough  time  to  put  a  bond  measure 
for  the  November  2000  ballot.  He  suggested  that  June  2001  would  be  a  better  time 
to  put  a  larger  bond  issue,  as  it  would  allow  more  time  to  complete  a  well- 
documented  Capital  Improvement  Program  and  educate  the  voters. 

Commissioner  Cook  suggested  that  staff  provide  to  the  Commission  suggestions  to 
reduce  operating  expenses  and  explore  ways  to  combine  functions  within  the  PUC. 

President  Normandy  directed  staff  to  provide  to  the  Commission,  within  30  days,  a 
summary  of  Bartle  Wells's  recommendations  for  each  enterprise  along  with  staffs 
reaction  to  those  recommendations.  He  also  directed  staff  to  provide  a  definition  of 
financial  conditions  within  the  context  of  the  enterprise  and  the  PUC. 
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President  Normandy  remarked  that  cost  reductions  siiould  be  reviewed  on  an 
enterprise-by-enterprise  basis.  He  directed  staff  to  submit  recommendations,  within 
90-days,  on  where  to  start  making  cost  reductions  as  well  as  increasing  revenues.  He 
directed  staff  to  develop  a  plan  to  beef  up  the  Finance  Bureau  and  ensure  that  there 
are  available  staff  resources  to  meet  the  requests  of  the  Commission.  He  directed 
staff  to  return  to  the  Commission  at  the  next  meeting  with  a  time  frame  to  meet  these 
requirements. 

John  Ummel,  Bay  Area  Water  Users  Association,  commented  that  BAWUA  agrees 
with  the  recommendations  that  the  PUC  adopt  a  long-range  financial  plan  and  a  long- 
term  capital  improvement  program  by  the  end  of  this  fiscal  year.  He  stated  that 
BAWUA  also  concurred  that  some  projects  do  not  need  to  be  done  right  away.  He 
suggested  that  the  Commission  earmark  funds  for  next  year's  budget  for  consultant 
services  to  study  the  possible  formation  of  a  Joint  Powers  Authority. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Caen,  to  adopt  Items 
4. (a)  and  4.(b);  passed  (4-0)  unanimously. 

Resolution  No.  00-0059:    (a)   Adopt  the  proposed  Operating  Budgets  for  the 

enterprises  and  bureaus  of  the  Public  Utilities 
Commission  for  Fiscal  Year  2000-2001 . 

Resolution  No.  00-0060:    (b)   Adopt  the  proposed  Capital  Improvement  Program 

for  Hetch  Hetchy  Water  &  Power,  Water,  and  Clean 
Water  Enterprises  for  Fiscal  Year  2000-2001 . 


CLOSED  SESSION 


Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956. 9(b)(c)  and  Conference  with  Real  Property  Negotiator  -  Pursuant  to 
Government  Code  Section  54956.8  and  Administrative  Code  Section  67.8: 

Anticipated  Litigation:    As  Plaintiff  and  as  Defendant 

Property:  500+  acres  of  San  Francisco  Water  Department  property 

on  Bernal  Avenue  in  Alameda  County 

Parties  Negotiating:  Lymburn/Thompson/Malamut 

City  of  Pleasanton 

Under  Negotiation:       Terms  and  Conditions 


Present  -    President  E.  Dennis  Normandy,  Vice  President  Victor  G.  Makras, 

Commissioner  Frank  L.  Cook,  Commissioner  Ann  Moller  Caen,  Utilities 
General  Counsel  Vicki  Clayton,  Public  Utilities  General  Manager  John 
P.  Mullane,  Jr.,  Assistant  General  Manager  for  Finance  & 
Administration  William  Berry,  Acting  Commission  Secretary  Lorna  T. 
Navarro,  Deputy  City  Attorney  John  Malamut,  Deputy  City  Attorney 
Charles  Sullivan,  and  members  of  the  Bernal  Project  consulting  team, 
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Bruce  Lymburn,  Bob  Thompson,  and  Dean  Maoris. 
No  action  was  taken. 

6.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  was  none. 

7.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed 
above  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Caen,  to  assert  the 
attorney-client  privilege;  passed  (4-0)  unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  3:20  P.M.  to  discuss  the  above 
listed  Closed  Session  item. 

At    3:46  P.M.,  the  Commission  reconvened  in  open  session. 

8.  Announcement  following  Closed  Session. 

President  Normandy  announced  the  actions  taken  during  the  Closed  Session. 

9.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Caen,  not  to  disclose  the 
discussion  during  Closed  Session;  passed  (4-0)  unanimously. 

SPECIAL  ORDER  OF  BUSINESS 

3.     Discussion  and  possible  action  related  to  the  San  Francisco  Water  Department 
property  on  Bernal  Avenue  in  Alameda  County. 

Commissioner  Makras  stated  that  he  reviewed  the  Term  Sheet  for  the  disposition  of 
the  Bernal  property  and  he  found  it  to  be  appropriate.  He  was  pleased  with  the 
mitigation  measures,  as  they  are  consistent  with  the  objectives  of  the  Public  Utilities 
Commission. 

President  Normandy  thanked  the  representatives  of  the  Mayor's  Office  of  Economic 
Development  and  the  City's  negotiating  team  for  reaching  a  major  progress  in  the 
process. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Cook,  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  00-0061 :    Adopting  findings  pursuant  to  the  California 

Environmental  Quality  Act,  declaring  the  Bernal  Property 
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to  be  surplus,  and  endorsing  the  Term  Sheet  for  the  sale 
of  the  Bernal  Property  to  the  City  of  Pleasanton  and  to  a 
private  developer. 


Thereupon,  the  meeting  was  adjourned:  3:51  P.M. 


Lorna  T.  Navarro 
Acting  Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


00-0059 


RESOLVED.  That  the  budget  estimates  for  2000-01  as  prepared  by  the  General  Manager  of  the 
Public  Utilities  Commission  in  accordance  with  instructions  from  the  Mayor's  Office  and  the 
Controllers,  and  on  file  with  the  Director  of  Finance  of  the  Public  Utilities  Commission,  and 
pursuant  to  the  public  hearing,  are  hereby  approved  for  the  following  amounts. 


RESOLVED,  That  the  General  Manager  of  the  Public  Utilifies  Commission  is 
authorized  to  make  technical  adjustments  as  may  be  necessary;  and  be  it 

FURTHER  RESOLVED,  That  the  General  Manager  of  the  Public  Utilities  Commission 
is  authorized  to  adjust  salaries  in  accordance  with  amendments  to  the  Annual  Salary  Ordinance 
and  mandatory  fringe  benefits  in  accordance  with  the  Controller's  instructions;  and  be  it 

FURTHER  RESOLVED,  That  the  budget  estimates  shall  be  filled  with  the  Controller  in 
accordance  with  the  provisions  of  Charter  Section  6.200. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Operating 


Clean  Water 
Hetch  Hetchy 

Bureau  of  Light,  Heat  and  Power 

Water  Enterprise 

Public  Utilities 

Less:  Inter  Depts.  Transfers 


Total  PUC  Depts. 


$140,585,684 
70,145,343 
63,079,855 
136,587,655 
62,757,034 
(125,836,889) 
$347,318,682 


Commission  at  its  meeting  of 


AciiMu  Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  00-0060 


WHEREAS,  The  Public  Utilities  Commission  has  considered  the  proposed  2000-01  PUC 
Capital  Improvement  Program  for  the  Hetch  Hetchy  Water  and  Power,  Water  and  Clean  Water 
Enterprises  for  a  total  cost  of  $178,294,500;  and 

WHEREAS,  The  proposed  2000-01  PUC  Capital  Improvement  Program  is  in 
conformance  with  the  Ten- Year  Capital  Improvement  Program  for  the  Public  Utilities 
Commission  through  2010, 

WHEREAS,  Funding  sources  for  the  2000-01  PUC  Capital  Improvement  Program 
include  annual  enterprise  revenue  from  Hetch  Hetchy  Water  and  Power,  Water  and  Clean  Water; 
Clean  Water  G.O.  and  Revenue  Bonds;  and  Water  1998  Safe  and  Reliable  Water  System  Bonds 
(Propositions  A  and  B);  now  therefore,  be  it 

RESOLVED,  That  the  Public  Utilities  Commission  adopts  the  proposed  2000-01  PUC 
Capital  Improvement  Program  for  the  Hetch  Hetchy  Water  and  Power;  Water  and  Clean  Water 
enterprises  for  a  total  amount  of  $178,294,500. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  FFR  1  6  2QQfl  . 

ACTiN   Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  OQ-OOGl 


WHEREAS,  The  City  and  County  of  San  Francisco  (the  "City"),  by  and  through  the 
jurisdiction  of  this  Commission,  owns  fee  title  to  that  certain  real  property,  consisting  of 
approximately  508  acres,  located  in  Alameda  County  on  the  south  side  of  Bemal  Avenue  and 
west  side  of  Interstate  680,  collectively  referred  to  as  the  "Bernal  Property";  and 

WHEREAS,  This  Commission  enacted  Resolution  No.  98-0182,  and  the  City's  Board  of 
Supervisors  enacted  Ordinance  No.  98-1254,  to  initiate  the  sales  process  for  the  Bemal  Property; 
and 

WHEREAS,  This  Commission  enacted  Resolution  No.  00-0058,  to  authorize  the  SFPUC 
to  negotiate  exclusively  with  the  City  of  Pleasanton  for  the  sale  of  a  portion  of  the  Bemal 
Property  in  accordance  with  the  terms  of  the  draft  term  sheet,  a  copy  of  which  is  attached  hereto 
as  Exhibit  C  (the  "Term  Sheet"); 

WHEREAS,  The  City  of  Pleasanton  published  a  draft  Environmental  Impact  Report  on 
the  San  Francisco  Water  Department  Bemal  Property  in  May  1997  (SCH.  No.  96-013005)  and 
issued  a  Final  Environmental  Impact  Report  in  March  1999  (the  "EIR");  and 

WHEREAS,  Said  Draft  EIR  and  Final  EIR  are  available  in  the  office  of  the  Commission 
Secretary  for  public  review;  and 

WHEREAS,  On  October  7,  1999,  the  Pleasanton  Planning  Commission  certified  the  EIR 
as  complete  and  accurate  in  compliance  with  the  Califomia  Public  Resources  Code  Sections 
21000  et  seq.  (the  "Califomia  Environmental  Quality  Act"  or  "CEQA")  and  the  CEQA 
Guidelines  (Title  14  of  the  Califomia  Code  of  Regulations).  On  October  27,  1999,  the 
Pleasanton  Planning  Commission  adopted  findings  regarding  the  significant  environmental 
impacts,  mitigation  measures,  and  altematives,  and  adopted  a  statement  of  overriding 
considerations;  and 

WHEREAS,  On  Febmary  15,  2000,  the  Pleasanton  City  Council  adopted  Resolution  No. 
00-013  certifying  the  EIR  in  compliance  with  CEQA  and  endorsed  the  Term  Sheet;  and 
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WHEREAS,  This  Commission  is  a  responsible  agency  under  CEQA  for  purposes  of  the 
EIR,  and,  in  accordance  with  CEQA  Guideline  Section  15096,  the  Commission  is  required  to 
adopt  findings  as  required  by  CEQA  ("CEQA  Findings");  and 

WHEREAS,  This  Commission  has  reviewed  the  EIR,  the  Pleasanton  City  Council's 
Resolution  of  EIR  certification  (Exhibit  B),  and  the  Pleasanton  Planning  Commission's  findings 
and  statement  of  overriding  considerations  for  the  basis  of  this  Commission's  actions  and 
considered  the  direct  and  indirect  environmental  effects  of  surplusing  the  Bemal  Property  and 
entering  into  the  Term  Sheet,  attached  hereto;  and 

WHEREAS,  The  Bemal  Property  is  not  part  of  the  water  supply,  storage  and  distribution 
system  of  the  Water  Enterprise  of  this  Commission;  NOW  THEREFORE,  BE  IT 

RESOLVED,  That  this  Commission  hereby  finds,  adopts,  orders,  resolves  and  certifies  as 
follows: 

1 .       CEQA  Findings,  (a)  The  Commission  determines  that  the  EIR  is  adequate  for  its 
use  as  a  responsible  agency. 

(b)  The  Commission  adopts  those  CEQA  Findings  for  the  EIR,  including  the  rejection  of 
alternatives,  endorsed  by  the  Pleasanton  Planning  Commission  on  October  27,  1999  (Exhibit  A) 
as  if  those  Findings  were  made  by  this  Commission  and  incorporates  said  Findings  in  their 
entirety  by  reference  herein.  For  those  unavoidable  significant  adverse  impacts  of  the  Bemal 
Property  Project  ("Project")  which  remain,  the  Pleasanton  Planning  Commission  adopted  a 
Statement  of  Overriding  Considerations  which  determined  that  there  are  overriding 
considerations  and  benefits  of  the  Project,  and  therefore,  those  remaining  impacts  are  considered 
"acceptable."  To  the  extent  that  it  is  within  the  authority  of  this  Commission  to  substantially 
lessen  or  avoid  any  remaining  unavoidable  significant  adverse  impacts  of  the  Project,  this 
Commission  rejects  as  infeasible  those  mitigation  measures  and  alternatives  rejected  by  the 
Pleasanton  Planning  Commission  for  the  same  reasons  identified  by  such  Planning  Commission. 
Further,  this  Commission  adopts  as  its  own  the  Statement  of  Overriding  Considerations  that  the 
Pleasanton  Planning  Commission  adopted  on  October  27,  1999,  and  incorporates  said  Statement 
in  its  entirety  by  reference  herein.  In  doing  so,  the  Commission  finds  that  the  benefits  of  this 
Project  to  the  City  of  Pleasanton,  as  set  forth  in  said  Statement,  outweigh  any  unmifigated 
impacts,  and  therefore,  those  impacts  are  considered  "acceptable." 

(c)  This  Commission  also  finds,  on  the  basis  of  substantial  evidence  and  in  light  of  the 
whole  record,  that  no  new  information  has  become  available  since  the  City  of  Pleasanton' s 
certification  of  the  EIR  that  would  alter  the  findings  set  forth  therein.  Although  there  are 
potential  changes  to  the  proposed  project  and  its  circumstances,  as  reflected  in  the  purchase  and 
sales  process  contemplated  by  the  Term  Sheet,  such  changes  do  not  significantly  modify  the 
proposal  for  the  72  acres  of  the  Bemal  Property  designated  for  private  development,  and 
therefore,  any  environmental  impacts  associated  with  these  portions  of  the  property  remain 
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unchanged.  In  addition,  such  changes  to  the  proposed  project  and  its  circumstances  may  include 
as  yet  unspecified  public  use  of  approximately  430  acres  of  the  property;  thus,  in  the  absence  of  a 
prescribed  plan  for  the  public  use  of  this  property,  such  use  and  associated  impacts  remain 
speculative.  Consequently,  the  potential  changes  to  the  proposed  project  and  its  circumstances 
do  not  alter  the  findings  set  forth  in  the  EIR.  At  the  time  a  final  land  use  plan  is  adopted  for 
those  portions  of  the  Bemal  Property  set  aside  for  public  use,  subsequent  environmental  review 
may  be  necessary  to  determine  whether  the  resulting  project(s)  alters  the  findings  set  forth  in  the 
EIR  or  requires  additional  environmental  review. 

2.  Surplus  Declaration.  This  Commission  declares  that  (i)  the  Bemal  Property  is  not 
part  of  the  water  supply,  storage  and  distribution  system  of  the  water  enterprise  of  this 
Commission,  (ii)  the  Bemal  Property  is  not  necessary  or  useful  for  water  enterprise  purposes,  and 
(iii)  the  public  interest  demands  or  will  not  be  inconvenienced  by  the  sale  of  the  Bemal  Property. 
As  a  result,  this  Commission  has  determined  that  the  Bemal  Property  is  surplus  to  the  water 
enterprise.  This  Commission  further  recommends  that  the  City  take  additional  steps  toward  the 
sale  of  the  Bemal  Property  at  this  time,  as  contemplated  by  the  Term  Sheet.  Notwithstanding  the 
foregoing,  this  Commission  shall  retain  full  and  complete  jurisdiction  of  the  Bemal  Property 
unless  and  until  it  is  sold  by  an  agreement  approved  by  this  Commission,  the  City's  Board  of 
Supervisors  and  Mayor,  each  in  their  sole  discretion. 

3.  Endorsement  of  Term  Sheet.  This  Commission  hereby  endorses  the  Term  Sheet, 
and  further  authorizes  the  SFPUC  to  prepare  the  Request  for  Bids  documents  and  to  negotiate 
with  Pleasanton  for  the  purchase  and  sale  of  a  portion  of  the  Bemal  Property  on  terms  consistent 
with  the  Term  Sheet;  provided  that  if  Pleasanton' s  certification  of  the  EIR  is  rescinded  or 
challenged,  the  SFPUC  shall  terminate  any  further  negotiations  with  the  City  of  Pleasanton  for 
the  purchase  and  sale  of  the  Bemal  Property. 

4.  General.  This  Commission  authorizes  the  General  Manager  to  take  any  and  all 
steps  necessary  to  effectuate  this  Resolution. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  FEB  16  2000  . 

ACTING  Secretary,  Public  Utilities  Commission 
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MINUTES 

PUBLIC  UTILITIES  COMMISSION 
CITY  AND  COUNTY  OF  SAN  FRANCISCO 


Willie  L.  Brown,  Jr. 
MAYOR 


REGULAR  MEETING 

February  22, 2000 

1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

E.  Dennis  Normandy,  President 
Victor  G.  Makras,  Vice  President 
Frank  L.  Cook 
Ann  Moller  Caen 


DEPARTMENTS  BUREAUS 

Water  Department  Commercial  Land  Management 

City  Distribution  Division  Customer  Service 

Water  Supply  &  Treatment  Finance 
Hetch  Hetchy  Water  &  Power  Management  Information  Systems 

Clean  Water  Program  Personnel  and  Training 

Water  Pollution  Control  System  Planning  Environment  and  Compliance 

Utilities  Engineering  Bureau 
Water  Quality 


John  P.  Mullane,  Jr. 
GENERAL  MANAGER 

Lorna  T.  Navarro 
ACTING  SECRETARY 


For  information  contact  the  Commission  Secretary  at  554-3 165. 
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1.  Call  to  order:  1:43  P.M. 

2.  Roll  Call:  Present  -      President  E.  Dennis  Normandy,  Commissioner 

Frank  L.  Cook,  Commissioner  Ann  MollerCaen 

Excused  -     Vice  President  Victor  G.  Makras 

3.  Approval  of  Minutes 

There  were  no  minutes  submitted. 

4.  Communications 

No  action  was  taken. 

5.  Introduction  of  Old/Ongoing  Business  by  Commissioners 

Commissioner  Caen  requested  staff  to  provide  a  status  report  on  the  bottled  water 
project. 

Commissioner  Caen  requested  staff  to  provide  a  report  to  the  Commission 
regarding  options  on  when  a  bond  authorization  measure  could  be  placed  on  the 
ballot.  She  wanted  to  know  what  could  be  done  to  put  a  bond  measure  in  the 
November  2000  election.  Mr.  Berry  noted  that  June  2001  would  be  a  more 
appropriate  date  as  it  would  allow  staff  more  time  to  prepare  the  necessary 
documentation. 

Commissioner  Cook  suggested  that  staff  fast  track  the  items  that  were  continued  to 
the  call  of  the  Chair.  President  Normandy  pointed  out  that  it  should  not  take  more 
than  60  days  to  bring  back  an  item  for  action.  He  directed  staff  to  schedule  these 
items  on  the  agenda  as  quickly  as  possible. 

6.  Introduction  of  New  Business  by  Commissioners 

President  Normandy  directed  staff  to  report  on  the  status  of  the  feral  pig  control 
program  in  the  Alameda  watershed. 

7.  Report  of  the  General  Manager 

John  Mullane,  General  Manager  of  Public  Utilities,  requested  continuance  of  the 
following  items  to  the  meeting  dates  specified:  Item  9  to  March  14,  2000,  Item  12  to 
the  call  of  the  chair.  Item  18  to  March  28,  2000,  and  Item  25  to  March  14,  2000. 
Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Cook  to  continue  these 
items  as  staff  requested;  passed  (4-0)  unanimously. 
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state  Audit  Report 

Mr.  Mullane  reported  that  copies  of  the  State  Audit  Report  were  distributed  to 
the  Mayor,  the  Board  of  Supervisors  and  the  Public  Utilities  Commission.  He 
stated  that  the  audit  report  contained  12  recommendations  and  PUC's 
response  to  each  recommendation.  Mr.  Mullane  stated  that  the  audit's 
findings  were  important  but  they  were  not  news  to  the  PUC.  The  department 
has  been  working  on  those  projects  before  the  audit  started  and  during  the 
time  of  audit.  Many  of  the  plans  were  complete  or  would  be  near  completion 
by  the  end  of  this  fiscal  year.  President  Normandy  concurred  with  staff 
comments  and  further  commented  that  the  real  issue  was  the  timeline  to 
complete  the  programs  and  projects. 

Mr.  Mullane  advised  that  the  State  Auditor  required  the  PUC  to  provide 
status  reports  in  60  days,  6  months,  and  one  year  and  include  timelines  for 
implementing  the  recommendations  and  submit  any  documentation  that 
demonstrated  an  effort  to  implement  the  recommendations.  He  added  that 
there  would  be  a  staff  assigned  specifically  to  oversee  the  timely  response  to 
the  State  Auditor. 

American  Society  for  Range  Management  Award 

Cheryl  Davis  reported  that  the  California  Section  of  the  American  Society  for 
Range  Management  presented  an  award  to  the  Public  Utilities  Commission 
for  taking  a  leadership  role  in  implementing  a  Grazing  Resources 
Management  Plan  for  the  Alameda  Creek  watershed. 

Public  Utilities  Commission  Employee  Recognition  Award 

Ms.  Davis  also  reported  that  the  Alameda  County  Resource  Conservation 
District  honored  Tim  Koopman  as  1999  Conservationist  of  the  Year  for  his 
work  in  managing  grazing  leases  on  the  Alameda  watershed. 

Summary  of  Public  Meetings  on  Watershed  Environmental  Impact  Report. 

Cheryl  Davis  reported  about  the  public  meetings  held  regarding  the  Draft 
Watershed  Environmental  Impact  Report. 

Ms.  Davis  reported  that  at  the  hearing  held  in  Pleasanton  on  January  25, 
2000,  12  out  of  50  people  who  attended,  expressed  concerns  regarding 
quarrying  in  Sunol  and  its  impact  to  their  community  such  as  noise,  habitat 
loss,  creek  contamination,  and  omission  of  special  status  species.  There 
were  also  favorable  side  comments  in  support  of  PUC's  policy  of  restricted 
public  access  in  the  watershed  to  maintain  water  quality. 
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At  the  hearing  held  in  San  Mateo  on  February  1,  2000,  120  people  attended, 
of  which  60  individuals  spoke,  the  public  hearing  held  in  San  Francisco  had 
29  attendees,  7  individuals  spoke.  70%  of  the  people  spoke  in  favor  of  open 
access  to  watershed  for  recreational  use.  Those  who  opposed  expressed 
concerns  about  impacts  to  wildlife  habitat  and  water  quality,  stream  erosion, 
and  other  damage  that  may  occur  from  trail  activities  when  people  do  not 
stay  on  trails. 

Ms.  Davis  noted  that  staff  spoke  at  the  hearing  in  San  Francisco  and 
expressed  PUC's  commitment  to  protect  water  quality  and  environmental 
resources.  She  added  that  staff  also  wrote  to  the  San  Francisco  Planning 
Commission  stating  that  some  mitigation  measures  in  the  Environmental 
Impact  Report  are  too  expensive  and  impractical  to  implement. 

Staff  would  return  to  the  Commission  after  the  Planning  Commission  certifies 
the  EIR,  which  would  likely  happen  in  May  or  early  June  this  year. 

President  Normandy  thanked  staff  for  conveying  the  Commission's  prime 
responsibility  to  deliver  the  cleanest  water  to  customers.  He  acknowledged 
that  there  are  many  and  complex  issues  to  be  addressed  but  he  urged  staff 
to  ensure  that  all  concerns  are  addressed  including  PUC's  concern  for  health 
and  safety  of  its  customers  and  the  concerns  of  those  interested  in  the  use  of 
the  watershed  for  recreational  purposes. 

Public  comments  on  matters  that  were  not  on  today's  agenda. 

Arthur  M.  Jensen,  General  Manager  of  Bay  Area  Water  Users  Association 
(BAWUA),  stated  that  BAWUA  looks  fonward  to  the  Commission's  continued 
implementation  of  the  projects  already  began  and  adoption  of  a  schedule  of  reports 
to  the  State  concerning  the  progress  in  implementing  the  recommendations  of  the 
State  Audit  report.  He  agreed  that  there  were  obstacles  PUC  faced  affecting  the 
timelines  for  getting  projects  done  and  that  they  were  outside  the  Commission's 
authority  to  control.  He  also  agreed  that  many  of  the  items  in  the  report  were  not  a 
surprise  as  they  were  projects  already  undenway. 

President  Normandy  directed  staff  to  add  a  commentary  from  the  Bay  Area  Water 
Users  Association  to  the  Commission  agenda  so  that  BAWUA's  representative  may 
address  the  Commission  on  a  regular  basis. 
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REGULAR 


Discussion  and  possible  action  related  to  the  Lead  Free  Faucet  Replacement 
Program.  (Continued  from  the  meeting  of  February  8,  2000.) 

Staff  Recommendation:     Authorize  staff  to  request  funding  from  non-profit 

organizations  to  fund  a  plumber  who  will  install  lead  free 
faucets  and  water  efficient  toilets  and  fixtures  for  700 
homes  of  low-income  families  in  San  Francisco. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Cook,  to  continue  Item  9 
to  March  14,  2000;  passed  (3-0)  unanimously. 

0.  Discussion  and  possible  action  related  to  the  proposed  sewer  relocation  alternatives 
on  the  Department  of  Public  Transportation  Third  Street  Light  Rail  Transit  Program. 

Manfred  Wong,  Project  Manager,  gave  a  presentation  regarding  the  details  of  the 
Third  Street  Light  Rail  Transit  Program  and  the  proposed  sewer  relocation 
alternatives.  The  two  alternatives  he  presented  were:  Alternative  A  -  Relocate  the 
sewer  facilities  to  both  sides  of  the  street  ($19  million);  and  Alternative  B  -  Keep  the 
existing  sewer  facilities  in  place  ($49  million  projected  operating  cost  based  on  40 
years  track  life).  Mr.  Wong  commented  that  the  Public  Transportation  Commission 
wanted  to  pursue  Alternative  B  due  to  shortage  of  funds.  Mr.  Wong  stated  that  staff 
recommended  Alternative  A  as  it  has  the  least  project  life  costs  and  is  less 
troublesome  to  operate  and  maintain. 

Commissioner  Cook  commented  that  there  were  problems  in  the  past  of  sewer 
backflow  in  the  Evans  Street  and  Sunnydale  Street  area.  He  was  concerned  that 
placing  Muni  railway  tracks  on  top  of  the  sewer  system  (Alternative  B)  will  increase 
the  risk  of  sewer  backflow  and  flooding. 

Mr.  Mullane  noted  that  staff  intended  to  meet  with  Michael  Burns,  Department  of 
Public  Transportation's  General  Manager,  and  the  Mayor's  staff  to  discuss  Muni's 
funding  needs  for  the  project  and  PUC's  responsibility  to  maintain  the  City's  sewer 
system. 

Vince  Harris,  Deputy  General  Manager,  Public  Transportation  Commission 
Construction  Division,  urged  the  Commission  not  to  adopt  staffs  recommendation  to 
proceed  with  Alternative  A.  He  commented  that  Muni  Railway  currently  have  $7 
million  to  fund  the  project  and  they  will  fall  short  of  $1 2  million  if  the  Commission  were 
to  proceed  with  Alternative  A. 

President  Normandy  asked  the  General  Counsel's  recommendation  on  proceeding 
with  the  item.  Vicki  Clayton,  Utilities  General  Counsel,  suggested  amending  the 
resolution  to  clarify  that  the  Commission's  preferred  sewer  relocation  alternative  is 
Alternative  A,  urge  the  San  Francisco  Transportation  Authority  to  adopt  that 
alternative,  and  instruct  staff  to  work  with  the  Public  Transportation  Department  to 
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come  up  with  a  favorable  resolution  regarding  funding.  President  Normandy 
concurred  with  the  counsel's  suggested  amendments  to  the  resolution.  Mr.  Harris 
indicated  that  he  would  accept  that  with  the  understanding  that  PUC  staff  would 
continue  to  work  with  the  Municipal  Railway  in  resolving  the  issues  that  they  raised. 

President  Normandy  suggested  adding  a  whereas  clause  to  indicate  the  concerns  of 
the  Commission  to  look  at  short  term  vs.  long  term  solutions  and  address  those 
concerns  upfront  to  prevent  problems  that  may  occur  in  the  future  that  could  disrupt 
Muni  service  or  affect  the  City's  sewer  system. 

President  Normandy  directed  staff  to  report  to  the  Commission  concerning  the  results 
of  the  discussion  with  the  Department  of  Public  Transportation. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Cook,  to  adopt  the 
following  resolution  as  amended;  (3-0)  unanimously. 

Resolution  No'.  00-0062:    Expressing  the  Public  Utilities  Commission's  preference 

for  the  Dual  Sewer  System  (Alternative  A)  to  be  the 
preferred  sewer  relocation  alternative  on  the  Third  Street 
Light  Rail  Transit  Program;  urging  the  Transportation 
Authority  to  adopt  Alternative  A;  directing  staff  to  work 
with  the  Public  Transportation  Department  to  come  up 
with  a  favorable  resolution  regarding  funding  for  the 
project;  and  authorizing  the  General  Manager  to  execute 
a  Memorandum  of  Understanding  with  the  Department  of 
Public  Transportation  on  the  necessary  sewer  relocation 
work. 

Report  regarding  effectiveness  of  work  performed  under  the  San  Joaquin  Pipeline 
Emergency  inspection  and  repair  contract. 

Bonnie  Lament  Stevens  gave  a  presentation  using  electronic  slides  regarding  the 
emergency  contract  for  potential  leak  detection  and  repair  of  the  San  Joaquin 
PipeHne  No.  3.  Ms.  Stevens  reported  about  the  inspection  process  that  they" 
conducted  using  ultrasound  technology  to  detect  potential  leak  points.  She  noted  that 
during  the  first  phase,  they  found  that  out  of  eight  initial  points  investigated,  seven 
had  significant  corrosion  and  required  patches.  The  relative  repair  cost  to  fix  a  leak 
detected  by  the  process  was  $16,000  per  hole  while  the  cost  to  repair  leaks  on  an 
emergency  is  about  $40,000  a  hole. 

President  Normandy  commended  staff  for  the  foresight. 
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LEASES  AND  PERMITS 


12.  Discussion  and  possible  action  related  to  a  lease  with  H  and  N  Fish  Company. 
(Continued  from  the  meeting  of  February  8,  2000.) 

Staff  Authorize  a  lease  with  H  and  N  Fish  Company  for 

Recommendation:         approximately  14,899  square  feet  of  SFPUC  land  located 

on  a  portion  of  Parcel  18,  Block  4343  on  Jerrold  Street, 
San  Francisco  to  be  utilized  for  parking,  warehouse 
staging  and  loading  purposes,  at  an  annual  rental  rate  of 
$24,136.38. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Cook,  to  continue  Item 
12  to  the  call  of  the  Chair;  (3-0)  unanimously. 

13.  Discussion  and  possible  action  related  to  a  lease  with  Koret  Foundation.  (Continued 
from  the  meeting  of  October  12,  1999.) 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  (3-0)  unanimously. 

Resolution  No.  00-0063:    Authorize  a  twenty  (20)  year  lease  with  Koret  Foundation 

for  approximately  41 ,817  square  feet  of  San  Francisco 
Public  Utilities  Commission  land  located  on  San  Antonio 
Pipeline  and  Baden  Merced  Pipeline  Right  of  Way, 
Parcel  22  in  South  San  Francisco,  to  be  utilized  as  a 
parking  lot,  ingress  and  egress  and  landscaping  at  an 
annual  rental  rate  of  $13,21 1 . 

14.  Discussion  and  possible  action  related  to  a  permit  with  the  Department  of  Public 
Works. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Cook,  to  adopt  the 
following  resolution;  (3-0)  unanimously. 

Resolution  No.  00-0064:    Authorize  a  Revocable  Permit  with  the  Department  of 

Public  Works,  for  use  of  Public  Utilities  Commission  land 
located  at  Cesar  Chavez  Street  and  Evans  Avenue  In 
San  Francisco  to  be  used  for  employee  parking  and 
storage  of  bulk  landscape  materials. 
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15.  Discussion  and  possible  action  related  to  the  right-of-way  ground  lease  with  San 
Antonio  Center  Associates. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  (3-0)  unanimously. 

Resolution  No.  00-0065:    Authorize  the  General  Manager  of  Public  Utilities  to 

execute  a  Consent  of  Lessor  pursuant  to  a  right-of-way 
ground  lease  with  San  Antonio  Center  Associates 
consenting  assignment  of  interest  to  San  Antonio 
Center,  LLC. 

CONSTRUCTION  CONTRACTS 

Advertise 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Cook,  to  adopt  Items  16  and 
17  together;  passed  (3-0)  unanimously. 

16.  Resolution  No.  00-0066:     Authorize  advertisement  for  bids  for  Hetchy  Hetchy 

Water  and  Power  Contract  HH-888,  Moccasin  Sewer 
Replacement. 

17.  Resolution  No.  00-0067:  Authorize  advertisement  for  bids  for  Clean  Water 

Program  Contract  No.  CW-240,  Bertita 
Street/Russia  Avenue/South  Hill  Boulevard/Stillings 
Avenue  Sewer  Replacement. 

Award 

18.  Discussion  and  possible  action  related  to  Clean  Water  Program  Contract  No.  CW- 
147,  Various  Pump  Stations  Improvements  Contract  2. 

Staff  ■  -  Award  Clean  Water  Program  Contract  No.  CW-147,- 

Recommendation:         "Various  Pump  Stations  Improvements  Contract  2,"  in  the 

amount  of  $582,000.00  to  the  sole  responsive  and 
responsible  bidder,  Schram  Construction. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Cook,  to  continue  Item 
18  to  the  next  regularly  scheduled  meeting  of  March  28,  2000;  (3-0)  unanimously. 

19.  Discussion  and  possible  action  related  to  San  Francisco  Water  Department  Contract 
No.  WD-2262. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  (3-0)  unanimously. 
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Resolution  No.  00-0068:     Award  San  Francisco  Water  Department  Contract  No. 

WD-2262,  "6  and  8-Inch  Ductile  Iron  Main  Installation  in 
Cesar  Chavez  Street  from  Noe  Street  to  Mission  Street, 
Shotweli  Street  to  Harrison  Street;  and  Day  Street  from 
Sanchez  Street  to  Dolores  Street";  in  the  amount  of 
$1 ,556,065  to  the  lowest  responsive  and  responsible 
bidder,  Shaw  Pipeline,  Inc. 

Amend 

20.  Discussion  and  possible  action  related  to  San  Francisco  Water  Department  Contract 
No.  WD-2216. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Cook,  to  adopt  the 
following  resolution;  (3-0)  unanimously. 

Resolution  No.  00-0069:    Approve  Contract  Modification  No.  1  to  San  Francisco 

Water  Department  Contract  WD-2216,  "8-Inch  Ductile 
Iron  Main  Installation  in  24'^  Street  between  Potrero 
Avenue  and  Vermont  Street,  and  in  25**^  Street  between 
Mission  Street  and  Harrison  Street,"  increasing  the 
contract  amount  by  $64,815.00  and  extending  contract 
term  to  an  additional  30  calendar  days. 

Close 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Caen,  to  adopt  Items  No.  21, 
and  22  together;  passed  (3-0)  unanimously. 

21 .  Resolution  No.  00-0070:     Accept  work  performed  for  Clean  Water  Program 

Contract  No.  CW-1 12,  "6'''/8'^/43'''  Avenues  Sewer 
Replacement"  as  complete;  approve  Contract 
Modification  No.  2  (Final)  in  the  credit  amount  of 
•  $5,360.00  for  a  new  total  of  $491,682.00,  and 

approve  final  payment  in  the  amount  of  $74,233.00 
to  the  contractor,  Harty  Pipeline,  Inc. 

22.  Resolution  No.  00-0071 :     Accept  work  performed  for  Clean  Water  Program 

Contract  No.  CW-1 29,  "Broadway/Bryant/Sonoma 
Streets  Sewer  Replacement"  as  complete;  approve 
Contract  Modification  No.  1  (Final)  in  the  credit 
amount  of  $36,597.00  for  a  new  total  of 
$204,585.00;  and  approve  final  payment  in  the 
amount  of  $9,425.00  to  the  contractor,  Uniacke 
Construction,  Inc. 
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Discussion  and  possible  action  related  to  six  (6)  San  Francisco  Water  Department 
water  main  replacement  contracts. 

Everett  HIntze,  Acting  Utilities  Engineering  Bureau  Manager,  noted  that  the  contractor 
for  the  above  projects,  A.  Ruiz  Construction  Co.,  failed  to  achieve  the  minority 
subcontracting  goals.  He  stated  that  the  Human  Rights  Commission  (HRC)  had 
negotiated  a  settlement  agreement  obligating  the  contractor  to  pay  $10,000  as 
penalty  for  not  meeting  their  goals  for  these  contracts  and  $10,000  for  a  Hetch 
Hetchy  contract  scheduled  to  close  out  in  March  2000. 

Commissioner  Cook  suggested  that  the  policy  should  be  more  stringent  to  make  sure 
that  prime  contractors  meet  contracting  goals.  Mr.  Mullane  noted  that  In  the 
settlement  agreement  with  HRC  the  contractor  agreed  that  if  he  failed  to  meet  the 
subcontracting  goals  In  the  future,  he  would  be  declared  an  irresponsible  bidder  and 
would  be  disqualified  from  bidding  for  two  years.  Virginia  Harmon,  HRC  Compliance 
Officer,  noted  that  also  as  part  of  the  settlement,  the  contractor  was  required  to 
appear  In  today's  meeting  to  address  the  deficiencies  in  the  contract. 

Commissioner  Cook  indicated  that  de-certification  should  also  be  considered.  He 
stated  that  the  contractor  was  receiving  discounts  as  a  certified  contractor  but  he  had 
not  been  complying  with  subcontracting  requirements. 

Mr.  HIntze  pointed  out  that  our  contracts  provide  a  statement  giving  the  contractor 
certain  amount  of  days  to  submit  forms  such  as  certified  payroll  forms,  and  final  HRC 
forms  after  the  project  is  substantially  complete. 

President  Normandy  requested  the  General  Manager  of  Public  Utilities  to  work  with 
the  Utilities  Engineering  Bureau  and  HRC  to  start  a  system  of  monitoring  contractors' 
track  record  of  compliance  with  subcontracting  goals,  and  factor  that  Information  in 
awarding  contracts.  He  directed  staff  to  return  to  the  Commission  with  a  report  within 
60  days. 

Antonio  Ruiz,  President  of  A.  Ruiz  Construction,  Co.,  stated  that  their  non-compliance 
was  not  intended  to  disregard  the  contract  requirements.  They  intended  to  peiform 
and  have  documentation  that  they  tried  to  work  with  their  subcontractors. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Cook,  to  adopt  the 
following  resolution;  (3-0)  unanimously. 

Resolution  No.  00-0072:    Accept  work  performed  for  six  San  Francisco  Water 

Department  water  main  replacement  contracts:  WD- 
2158,  WD-2176,  WD-2204,  WD-2209,  WD-2222  and 
WD-2232  as  complete;  and  approve  final  payments  to 
the  Contractor,  A.  Ruiz  Construction  Co.  &  Assoc.,  Inc. 
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CLOSED  SESSION 


24.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956. 9(b)(c)  and  Conference  with  Real  Property  Negotiator  -  Pursuant  to 
Government  Code  Section  54956.8  and  Administrative  Code  Section  67.8: 


Anticipated  Litigation: 
Property: 

Parties  Negotiating: 
Under  Negotiation: 


As  Plaintiff  and  as  Defendant 

500+  acres  of  San  Francisco  Water  Department  property 
on  Bernal  Avenue  in  Alameda  County 
Lymburn/Thompson/Malamut 
City  of  Pleasanton 
Terms  and  Conditions 


Present:  President  Normandy,  Commissioner  Cook,  Commissioner  Caen,  PUC 
General  Manager  John  Mullane,  Jr.,  Utilities  General  Counsel  Vicki 
Clayton,  Assistant  General  Manager  for  Finance  &  Administration  William 
Berry,  and  Acting  Commission  Secretary  Lorna  Navarro. 

No  action  was  taken  on  Item  24. 


25.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a): 

Existing  Litigation:        IFPTE,  Local  21  v.  PUC  et.al.,  Superior  Court  No.  301-722. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Cook  to  continue  Item 
25  to  the  next  regularly  scheduled  meeting  on  March  14,  2000;  passed  (3-0) 
unanimously. 

26.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(b)B: 

Anticipated  Litigation:    Facts  and  circumstances  arising  from  changes  to  panel 

composition  and  rating  procedures  used  in  the  Program 
■  "  Management  contract  award  process. 

Present:  President  Normandy,  Commissioner  Cook,  Commissioner  Caen,  PUC 
General  Manager  John  Mullane,  Jr.,  Utilities  General  Counsel  Vicki 
Clayton,  Assistant  General  Manager  for  Finance  &  Administration  William 
Berry,  Acting  Commission  Secretary  Lorna  Navarro,  Utilities  Engineering 
Bureau  Manager  Michael  Quan,  UEB  Capital  Management  Program 
Manager  Everett  Hintze,  UEB  Project  Manager  Manfred  Wong,  and  HRC 
Contract  Compliance  Officer  Virginia  Harmon. 


No  action  was  taken  on  Item  26. 
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27. 


Conference  with  Legal  Counsel  - 
54956.9(b)(1)(B): 


Pursuant  to  Government  Code  Section 


Anticipated  Litigation:    Regarding  engineering  consultant  contract  claim. 

Present:  President  Normandy,  Commissioner  Cook,  Commissioner  Caen,  PUC 
General  Manager  John  Mullane,  Jr.,  Utilities  General  Counsel  Vicki 
Clayton,  Assistant  General  Manager  for  Finance  &  Administration  William 
Berry,  Acting  Commission  Secretary  Lorna  Navarro,  Utilities  Engineering 
Bureau  Manager  Michael  Quan,  UEB  Project  Manager  Fonda  Davidis,  and 
Deputy  City  Attorney  George  Wong. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  00-0073:    Authorize  an  amendment  to  the  professional  service 

agreement  with  Westin  Engineering,  Inc.  to  provide 
engineering  support  services  during  the  construction 
phase  of  the  SCADA  project,  increasing  the  amount  of 
compensation  for  detailed  design  services  by  $54,000 
and  extending  the  term  by  eighteen  months  to  December 
31,  2001. 

28.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a): 

Existing  Litigation:        ABC  Auto  Parts  v.  CCSF,  Superior  Court  No.  993-560. 

Present:  President  Normandy,  Commissioner  Cook,  Commissioner  Caen,  PUC 
General  Manager  John  Mullane,  Jr.,  Utilities  General  Counsel  Vicki 
Clayton,  and  Acting  Commission  Secretary  Lorna  Navarro. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Cook  to  adopt  the 
following  resolution  for  Item  28;  passed  (3-0)  unanimously. 

Resolution  No.  00-0074:    Recommend  that  the  Board  of  Supervisors  approve  a 

settlement  in  the  claim  of  ABC  Auto  Parts,  v.  CCSF, 
Superior  Court  No.  993-560. 
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29.  Public  Employee  Appointment/Hiring  -  Pursuant  to  Government  Code  Section  54957 
and  San  Francisco  Administrative  Code  Section  67.10(b): 


Present:  President  Normandy,  Commissioner  Cook,  Commissioner  Caen,  PUC 
General  Manager  John  Mullane,  Jr.,  Bureau  of  Personnel  &  Training 
Manager  Dorothy  Bowman,  and  Utilities  General  Counsel  Vicki  Clayton. 

No  action  was  taken  on  Item  29. 

30.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  was  none. 

31 .  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed 
above  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Cook,  to  assert  the 
attorney-client  privilege;  passed  (3-0)  unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  3:25  P.M.  to  discuss  the  above 
listed  Closed  Session  items. 

At  4:  59  P.M.,  the  Commission  reconvened  in  open  session. 

32.  Announcement  following  Closed  Session. 

President  Normandy  announced  the  actions  taken  during  the  Closed  Session. 

33.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Caen,  to  assert  the 
attorney-client  privilege;  passed  (3-0)  unanimously. 

Thereupon,  the  meeting  was  adjourned:  5:00  P.M. 


Positions: 


General  Manager  of  Public  Utilities 

Administrative  Secretary,  Public  Utilities  Commission 


Lorna  T.  Navarro 
Acting  Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-0062 


WHEREAS,  The  Department  of  Public  Transportation's  Third  Street  Light  Rail  Transit 
Program  will  significantly  impact  the  existing  sewer  facilities  in  Third  Street;  and 

WHEREAS,  Two  final  alternatives  are  being  considered  to  address  the  conflicts  between  the 
proposed  MUNI  tracks/slab  with  the  existing  sewer  facilities;  and 

WHEREAS,  The  alternatives  vary  in  Project  Life  Costs  from  $19,000,000  to  $49,000,000; 

and 

WHEREAS,  The  alternative  for  a  Dual  Sewer  System,  Alternative  A,  has  the  least  Project 
Life  Cost  of  $  1 9,000,000  with  minimal  future  operational  and  maintenanceproblems;  now  therefore, 
be  it 

RESOLVED,  That  this  Commission  hereby  expresses  its  preference  for  the  Dual  Sewer 
System  to  be  the  preferred  sewer  relocation  alternative  on  the  Third  Street  Light  Rail  Transit 
Program,  and  urges  staff  to  continue  working  with  the  Department  of  Public  Transportation  and  the 
Transportation  Authority  to  come  to  a  resolution  as  to  funding  the  necessary  sewer  relocation  work. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  FEB  Pj  2  2000   


snni'  Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  00^0063 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property 
under  the  jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  In  San  Mateo 
County  and; 

WHEREAS,  Koret  Foundation  has  requested  to  enter  into  a  Lease  Agreement  to 
use  the  area  for  a  paved  parking  lot,  ingress  and  egress  and  landscaping;  and 

WHEREAS,  SPEAC  has  determined,  and  completed  a  certification,  that  the 
project  described  by  the  proposed  agreement  has  a  categorical  exemption  from  the 
requirements  of  the  California  Environmental  Quality  Act;  now,  therefore,  be  It 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions 
and  authorizes  the  execution  of  that  certain  Lease  of  approximately  .96  acres  of  land  to 
Koret  Foundation  as  Lessee,  for  the  purpose  of  a  parking  lot,  Ingress  and  egress  and 
landscaping  for  an  adjacent  apartment  complex  in  South  San  Francisco,  as  set  forth  In 
the  Lease  of  certain  real  property  under  jurisdiction  of  the  Public  Utilities  Commission, 
as  shown  on  SFPUC  Drawing  No.  B-4277  of  the  Lease,  commencing  upon  final 
execution  following  authorization  and  approval  of  said  Lease  by  the  PUC,  the  Board  of 
Supervisors  and  Mayor  and  expiring  twenty  (20)  years  from  the  commencement  date 
provided  the  Lessee  shall  pay  an  annual  rental  rate  of  $13,21 1 .00  per  year  or 
$1,101.00  per  month  with  a  CPI  adjustment  on  the  first  (1^*)  anniversary  of  the 
commencement  date  and  every  twelve  (12)  months  thereafter  and  a  re-appralsal  of  the 
rental  rate  on  the  fifth  (5'^),  tenth  (10"^),  fifteenth  (15'^)  anniversaries  of  the 
commencement  of  the  Lease;  and  be  It 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and 
heretofore  taken  by  any  City  official  In  connection  with  such  Agreement  are  hereby 
ratified,  approved  and  confirmed  by  this  Commission;  and  be  It 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General 
Manager  of  Public  Utilities  Is  hereby  authorized  and  directed  to  execute  said  Lease. 


I  hereby  certify  that  the  foregoing  resaintk)R  w^as^adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of         rtti  LUUli  


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  00-0064 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  PubHc  UtiUties  Commission  in  San  Francisco  County;  and 

WHEREAS,  The  Department  of  Public  Works  has  requested  to  enter  into  an  agreement  to 
use  the  area  located  above  a  box  sewer  that  runs  along  the  length  of  their  corporation  yard;  and 

WHEREAS,  BERM  has  determined,  and  completed  a  certification,  that  the  project 
described  by  the  proposed  agreement  is  categorically  exempt  from  the  requirements  of  the 
California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  and 
authorizes  the  execution  of  that  certain  permit  to  the  Department  of  Public  Works,  as  Permittee, 
for  the  use  of  property  located  above  a  box  sewer  that  runs  along  the  length  of  the  corporation 
yard  located  at  Cesar  Chavez  Street,  in  San  Francisco,  as  set  forth  in  the  permit  of  certain  real 
property  under  the  jurisdiction  of  the  Public  Utilities  Commission,  as  shown  on  Drawing  No. 

B-4702,  commencing  upon  execution  following  authorization  and  approval  of  the  PUC  and 
expiring  upon  oral  or  vsTitten  notice  from  PUC  revoking  this  Permit:  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore 
taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and 
confirmed  by  this  Commission;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General  Manager 
of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  permit. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  PFR  2  2  ?OQQ  . 


Secretary,  Public  Utilities  Commission 


t 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  00-0065 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  presently 
under  the  jurisdiction  of  the  San  Francisco  Water  Department  consisting  of  approximately  2.7 
acres  and  located  in  Santa  Clara  County;  and 

WHEREAS,  San  Antonio  Center  Associates,  a  California  limited  Partnership  currently  is 
leasing  such  property  under  a  40-year  lease,  which  requires  that  San  Antonio  Center  Associates 
obtain  the  consent  of  this  Commission  to  any  encumbrances  of  its  leasehold  interest  in  the 
property;  and 

WHEREAS,  The  San  Antonio  Center  Associates  (SACA)  has  requested  this  Commission 
to  approve  an  assignment  of  the  SACA  interest  in  the  Lease  to  San  Antonio  Center,  LLC  and 
further  consent  to  the  Deed  of  Trust  and  Assignment  of  Rents  and  Leases  executed  by  San 
Antonio  Center  as  Trustor,  for  the  benefit  of  Wells  Fargo  Bank,  National  Association, 
(Beneficiary),  and  this  Commission  desires  to  approve  such  document  and  authorize  its 
recordation,  subject  to  certain  conditions;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  and 
authorizes  the  execution  of  a  Consent  of  Lessor,  pursuant  to  a  Right  of  Way  Ground  Lease  with 
San  Antonio  Center  Associates  for  certain  property  located  within  San  Antonio  Center  in  the 
City  of  Mountain  View,  County  of  Santa  Clara,  State  of  California,  consenting  to  the  recordation 
of  an  assignment  of  interest  in  the  Lease  to  San  Antonio  Center,  LLC  and  a  Deed  of  Trust  and 
Assignment  of  Rents  and  Leases  executed  by  San  Antonio  Center,  LLC  as  Trustor,  for  the 
benefit  of  Wells  Fargo  Bank;  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore 
taken  by  any  city  official  in  connection  with  such  Consent  of  Lesssor  are  hereby  ratified, 
approved  and  confirmed  by  this  Commission. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  FEB  2  2  2Q0Q  . 

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


00-0066 


WHEREAS,  Hetch  Hetchy  Water  and  Power  Contract  HH-888,  Moccasin 
Sewer  Replacement  includes  work  that  will  install  a  new  sanitary  sewer  system 
to  replace  old,  deteriorated  pipelines,  side  sewer  laterals  and  manholes,  and 
includes  the  rehabilitation  of  the  existing  concrete  storage  tank  and  oil/water 
separator;  and 

WHEREAS,  The  estimated  cost  of  the  construction  contractis  $1,416,800; 

and 

WHEREAS,  Funds  are  available  in  Hetch  Hetchy  Water  and  Power  Project 
CUH929,  Moccasin  Sewer  Replacement,  Index  Codes  519291  and  529291;  now, 
therefore  be  it 

WHEREAS,  The  HRC  Contract  Compliance  Office  has  established 
subcontracting  goals  of  14  %  MBE  and  6  %  WBE  for  the  contract;  and 

WHEREAS,  The  Department  of  City  Planning  has  determined  this  projectto 
be  categorically  exempt  from  the  California  Environmental  Quality  Act  and  State 
Guidelines  under  Class  2  c;  and 

RESOLVED,  That  this  Commission  authorizes  Utilities  Engineering  Bureau 
(UEB)  Manager  to  advertise  a  request  for  bids  for  Hetch  Hetchy  Water  and  Power 
Contract  HH-888,  Moccasin  Sewer  Replacement,  receive  and  evaluate  bids,  and 
return  to  the  Commission  with  a  recommendation  for  Award. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  FEB  Z  Z  ^000  


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-0067 


WHEREAS,  The  Clean  Water  Program  has  a  continuing  sewer  replacement  program  to  replace 
structurally  inadequate  sewer  facilities;  and 

WHEREAS,  Plans  and  Specifications  have  been  completed  for  Clean  Water  Program  Contract  No. 
CW-240,  "Bertita  Street/Russia  Avenue/South  Hill  Boulevard/Stillings  Avenue  Sewer  Replacement"  to 
replace  the  existing  sewers  on  Bertita  Street  from  Seneca  Avenue  to  end  of  Bertita  Street,  Russia  Avenue 
from  Lisbon  Street  to  Madrid  Street,  South  Hill  Boulevard  from  Geneva  Avenue  to  Prague  Street,  and 
Stillings  Avenue  from  Malta  Drive  to  Congo  Street  with  approximately  657  linear  feet  of  12-inch  diameter 
and  262  linear  feet  of  21-inch  vitrified  clay  pipe  (VCP)  sewers  and  244  linear  feet  of  12-inch  diameter 
polyethylene  pipe  (PEP);  and  to  perform  pavement  renovation  work  on  Stillings  Avenue  from  Teresita 
Boulevard  to  Congo  Street;  and 

WHEREAS,  The  Planning  Department'sMajorEnvironmentalAnalysis  Section  has  determined  that 
the  Clean  Water  Program's  sewer  replacement  program  is  categorically  exempt  from  environmental  review 
under  the  State  Guidelines  implementing  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Subcontracting  goals  of  22%  for  Local  Minority  Business  Enterprise  and  8%  for  Local 
Women  Business  Enterprise  have  been  established  for  this  contract  by  the  HRC  Contract  ComplianceOfficer 
assigned  to  monitor  Clean  Water  Program  Contracts;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  Contract  is  $550,495,  of  which  $296,400  is  for  sewer 
work  and  $254,095  is  for  street  reconstruction  work;  and 

WHEREAS,  Funds  for  the  sewer  portion  of  this  Contract  will  be  available  at  the  time  of  contract 
award  from  the  Repair  and  Replacement  Fund  under  Job  Order  No.  0105J  (Fund  5C/CPF/R&R,  FAMIS 
Project  No.  CENRNRH 10840),  and  funds  for  the  street  pavement  renovation  work  are  available  from  the 
Department  of  Public  Works  /  Bureau  of  Engineering  Program  20  Sales  Tax  Funds  under  Job  Order  No. 
7449E  (Fund  3C/SIF/UNA,  FAMIS  Project  No.  CENTRNSR4912);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  Utilities  Engineering  Bureau  Manager  to 
advertise  for  Clean  Water  Program  Contract  No.  CW-240,  "Bertita  Street/Russia  Avenue/South  Hill 
Boulevard/Stillings  Avenue  Sewer  Replacement";to  receive  and  evaluate  bids  for  said  contract,  and  to  return 
to  the  Commission  with  a  recommendation  for  Award. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   FEB  2  2  2000 

Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


WHEREAS,  On  October  26,  1999,  by  Resolution  No.  99-0270,  the  Public  Utilities 
Commission  approved  the  final  plans  and  specifications  for  San  Francisco  Water  Department 
Contract  No.  WD-2262,  "6  and  8-Inch  Ductile  Iron  Main  Installation  in  Cesar  Chavez  Street  from 
Noe  Street  to  Mission  Street,  Shotwell  Street  to  Harrison  Street;  and  Day  Street  from  Sanchez  Street 
to  Dolores  Street";  and 

WHEREAS,  The  Engineer's  Estimate  for  the  Contract  was  $1,897,700,  advertised  on 
October  26, 1999,  and  seven  (7)  bids  were  received  and  opened  publicly  on  November  30, 1999;  and 

WHEREAS,  Staff  review  of  the  bids  for  responsiveness  and  application  of  bid  discounts 
resulted  in  the  determination  that  Shaw  Pipeline,  Inc.  is  the  lowest  responsive  and  responsible 
bidder;  and 

WHEREAS,  Proposed  MBE  and  WBE  sub-contractor  participation  has  been  approved  by 
the  HRC  Contract  Compliance  Officer  assigned  to  monitor  Main  Replacement  Program  contracts; 
and 


WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  that  the  Main  Replacement  Program  is  categorically  exempt  from  environmental  review 
under  the  State  Guidelines  implementing  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Funds  for  this  Contract  are  available  from  the  Feeder  Main  Replacement 
Program  under  Job  No.  WD-2262  (Fund  5  W/CPF/CPA  Project  CUW  870-58);  now  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  San  Francisco  Water 
Department  Contract  No.  WD-2262,  "6  and  8-Inch  Ductile  Iron  Main  Installation  in  Cesar  Chavez 
Street  from  Noe  Street  to  Mission  Street,  Shotwell  Street  to  Harrison  Street;  and  Day  Street  from 
Sanchez  Street  to  Dolores  Street";  in  the  amount  of  $1,556,065  to  the  lowest  responsive  and 
responsible  bidder,  Shaw  Pipeline,  Inc. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   FEB  2  2  20QQ  

'       Secretary,  Public  utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-0069 


WHEREAS,  The  Commission  awarded  SFWD  Contract  WD-2216  "8-Inch  Ductile  Iron 
Main  Installation  in  24*  Street  between  Potrero  Avenue  and  Vermont  Street,  and  in  25*  Street 
between  Mission  Street  and  Harrison  Street"  to  E.  Mitchell,  Inc.  on  November  24,  1998,  per 
Resolution  98-0297;  and 

WHEREAS,  The  original  contract  amount  awarded  to  E.  Mitchell, Inc.  was  $334,430witha 
Notice  to  Proceed  date  of  March  15,  1999;  and 

WHEREAS,  The  original  contract  documents  did  not  include  pavement  restoration  work 
over  and  alongside  the  pipe  trenches  as  required  by  the  Department  of  Public  Works  (DPW) 
Excavation  Code  that  became  effective  on  January  1,  1999;  and 

WHEREAS,  The  pavement  restoration  work  as  required  by  the  Excavation  Code  has  been 
surveyed  and  determined  to  require  the  milling  and  filling  of  seven  feet  of  width  centered  over  the 
pipeline  trenches;  and 

WHEREAS,  This  pavement  restoration  work  will  be  performed  primarily  by  a  WBE  firm 
and  result  in  the  Contractor  exceeding  the  HRC  subcontracting  goals;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Contract  Modification  No.  1  in  the 
amount  of  $64,81 5.00  to  the  Contractor,  E.  Mitchell,  Inc.,  and  grants  an  additional  30  calendar  days 
of  Contract  time  upon  approval  by  the  Commission  to  perform  the  pavement  restoration  in 
conformance  with  the  DPW  Excavation  Code. 


/  hereby  certify  that  the  foregoing  resoluUpa  was^^opted  by  the  Public  Utilities 
Commission  at  its  meeting  of  rtU  6UUU  


Secretary,  Public  Utilities  Commission 


rim-   .  >v 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-0070 


WHEREAS,  The  Clean  Water  Program  has  a  continuing  program  to  replace  structurally 
inadequate  sewers;  and 

WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-112,  "6"V8*/43^'' 
Avenues  Sewer  Replacement,"  to  replace  the  existing  sewers  on  6""  Avenue  from  Balboa  to  Fulton 
Streets,  8*  Avenue  from  Cabrillo  to  Fulton  Streets,  and  43"*  Avenue  from  Balboa  to  Anza  Streets; 
and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  that  the  Clean  Water  Program' s  sewer  replacementprogram  is  categorically  exempt  from 
environmental  review  under  the  State  Guidelines  implementing  the  California  Environmental 
Quality  Act;  and 

WHEREAS,  The  original  contract  awarded  to  Harty  Pipelines,  Inc.  was  for  $477,420.00; 

and 

WHEREAS,  Contract  Modification  No.  1  in  the  debit  amount  of  $  1 9,622.00  was  issued  for 
Change  Order  No.  1  to  relocate  overhead  MUNI  lines  on  6*  Avenue  between  Balboa  and  Fulton 
Streets  and  on  8*  Avenue  between  Cabrillo  and  Fulton  Streets  and  to  install  additional  concrete 
pavement  as  required  by  the  City's  Street  Construction  Coordination  Center;  and 

WHEREAS,  Contract  Modification  No.  2  (final)  in  the  credit  amount  of  $5,360.00  will 
adjust  for  actual  quantities  used  during  construction;  and 

WHEREAS,  As  a  resuh  of  Contract  Modifications  No.  1  and  2,  the  final  contract  amount 
will  be  $491,682.00;  and 

WHEREAS,  MBE/WBE  participation  has  been  approved  by  the  HRC  Contract  Compliance 
Officer  assigned  to  monitor  Clean  Water  Program  contracts;  and 

WHEREAS,  Funding  for  this  contract  is  available  from  the  1 995 A  Sewer  Bonds  under  Job 
Order  No.  1474N  (Fund  5C/CPF/95A,  FAMIS  Project  No.  CENSR4SI1540);  now,  therefore,  be  it 


.  ■  -  ■  -  I 


RESOLVED,  That  this  Commission  hereby  accepts  the  work  performed  under  Clean  Water 
Program  Contract  No.  CW-1 12  as  satisfactorily  complete,  approves  Contract  Modification  No.  2 
(Final)  in  the  credit  amount  of  $5,360.00,  and  approves  final  payment  in  the  amount  of  $74,233. OOto 
the  Contractor,  Harty  Pipelines,  Inc. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  FEB  2  2  200Q  . 


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-0071 


WHEREAS,  The  Clean  Water  Program  has  a  continuing  program  to  replace  structurally 
inadequate  sewers;  and 

WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-129, 
"Broadway/Bryant/Sonoma  Streets  Sewer  Replacement,"  to  replace  the  existing  sewers  on 
Broadway  from  Himmelman  Place  to  Florence  Street,  Broadway  from  Cyrus  Place  to  300  feet  east 
of  Hyde  Street,  Bryant  Street  from  1 8*  Street  to  19""  Street,  and  Sonoma  Street  from  Green  Street  to 
Union  Street,  and  to  replace  the  street  pavement  on  Sonoma  Street  from  Green  Street  to  Union 
Street;  and 

WHEREAS,  The  Plarming  Department's  Major  Envirormiental  Analysis  Section  has 
determined  that  the  Clean  Water  Program's  sewer  replacementprogram  is  categorically  exempt  from 
environmental  review  under  the  State  Guidelines  implementing  the  California  Environmental 
Quality  Act;  and 

WHEREAS,  The  original  contract  amount  awarded  to  Uniacke  Construction,  Inc.  was  for 
$241,182.00,  where  $226,710.00  was  for  the  sewer  work  and  $14,472.00  was  for  the  street 
renovation  work;  and 

WHEREAS,  Contract  Modification  No.  1  in  the  debitamountof  $36,597. OOwill  be  issued  to 
adjust  for  actual  quantities  used  during  construction;  and 

WHEREAS,  As  a  result  of  Contract  Modification  No.  1,  the  final  contract  amount  will  be 
$204,585.00,  of  which  $184,625.00  is  for  the  sewer  work  and  $19,960.00  is  for  the  street  renovation 
portion;  and 

WHEREAS,  The  HRC  Contract  Compliance  Officer  (CCD)  assigned  to  monitor  Clean  Water 
Program  contracts  determined  that  the  Contractor  was  deficient  in  reaching  the  MBE  goal  by  2.6%, 
or  $5,323;  and 


WHEREAS,  HRC  established  a  compliance  program  accordingly,  which  the  Contractor  has 
met;  and 

WHEREAS,  Funding  for  the  sewer  portion  of  this  contract  ($184,625.00)  is  available  from 
the  Clean  Water  Program's  Repair  and  Replacement  Fund  under  Job  Order  No.  1562N  (Fund 
5C/CPF/R&R,  FAMIS  ProjectNo.  CENRNRR94140)  and  funding  for  the  street  renovation  portion 
($19,960.00)  is  available  from  the  Department  of  Public  Works/Bureau  of  Engineering  Capital 
Projects  -  Transportation  Funds  under  Job  Order  No.  7449E  (Fund  3C/SIF/UNA,  FAMIS  Project 
No.  CENTRNSR4940);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  the  work  performed  under  Clean  Water 
Program  Contract  No.  CW-129  as  satisfactorily  complete,  approves  Contract  Modification  No.  1 
(Final)  in  the  debh  amount  of  $36,597.00,  and  approves  final  payment  in  the  amount  of  $9,425. OOto 
the  Contractor,  Uniacke  Construction,  Inc. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  _     FEB  z  z  im  . 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  00-0072 


WHEREAS,  The  San  Francisco  Water  Departmenthas  a  Water  Main  Replacement  Program 
to  provide  for  systematic  replacement  of  mains  over  time  with  new  ductile  iron  mains  to  reduce  the 
water  distribution  system's  vulnerability  to  future  earthquakes,  provide  better  flow  and  pressure,  and 
improve  water  quality;  and 


WHEREAS,  The  Commission  awarded  the  following  six  (6)  Water  Department  contracts  to 
A.  Ruiz  Construction  Co.  &  Assoc.,  Inc.: 


No. 

Contract 
No. 

Project  Description 

Award  Resolution 
No. 

1 

WD-2158 

8"  DIM  Installation  in  Fresno  Street 

96-0018 

2 

WD-2176 

8"  DIM  Installation  in  Fair  Oaks  Street 

95-0236 

3 

WD-2204 

8"  DIM  Installation  in  15*  Street 

97-0164 

4 

WD-2209 

8"  DIM  Installation  in  Cortland  Avenue 

97-0321 

5 

WD-2222 

8"  DIM  Installation  in  Franklin  Street 

98-0218 

6 

WD-2232 

8"  DIM  Installation  in  Polk  Street 

98-0090 

and 

WHEREAS,  The  HRC  and  A.  Ruiz  Construction  Co.  &  Assoc.  Inc.  have  negotiated  a 
settlement  to  resolve  A.  Ruiz's  failure  to  achieve  minority  subcontracting  goals  set  for  the  above 
contracts  with  the  $10,000  total  sanctions  distributed  to  each  contract  as  shown  below;  and 

WHEREAS,  The  $10,000  sanctions  including  in  the  settlement  for  the  six  (6)  SFWD 
contracts  between  HRC  and  the  Contractor  have  been  distributed  in  each  contract  as  monies 
deducted  from  the  amounts  due  to  Contractor  as  shown  below;  and 
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RESOLUTION  NO. 


WHEREAS,  The  summary  of  contracts  amounts,  progress  and  final  payment  amounts  are 
tabulated  as  follows: 


WD 
No. 

Orig. 
Cont. 

Amt 

(S) 

Contract 
Modification 

A  tn  mi  n f' 
/a  llltlUll  I 

($) 

Final 
Contract 

r\lllUUII  I 

($) 

Inspec- 
tion 
Fee 

($) 

Liquid. 
Dam- 
ages 
(S) 

Cumulative 
Progress 

A  a  Y  IllCll  I 

($) 

HRC 
Sanc- 
tions 
(S) 

Final 
Payment 
(A) 

2158 

459,500 

(50,396.45) 

409,103.55 

(33,200) 

0 

(370,102.00) 

(2,000) 

3,801.55 

2176 

290,355 

(41,031.35) 

249,323.65 

(20,000) 

0 

(227,325.25) 

(1,500) 

498.40 

2204 

381,480 

(40,230.00) 

341,250.00 

(25,200) 

0 

(315,188.00) 

(500) 

362.00 

2209 

738,880 

(20,165.62) 

718,714.38 

(52,800) 

0 

(661,914.38) 

(2,000) 

2,000.00 

2222 

783,780 

(69,750.00) 

714,030.00 

(52,400) 

(17,000) 

(640,630.00) 

(2,000) 

2,000.00 

2232 

723,250 

(58,727.00) 

664,523.00 

(49,600) 

(20,000) 

(590,419.00) 

(2,000) 

2,504.00 

Total 

3,377,245 

(280,300.42) 

3,096,945.00 

(233,200) 

(37,000) 

(2,805,578.63) 

(10,000) 

11,165.95 

and 


WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  that  the  water  main  replacement  program  is  categorically  exempt  from  environmental 
review  as  a  Class  1  (b)  project  under  the  State  Guidelines  implementingthe  CalifomiaEnvironmental 
Quality  Act;  and 

WHEREAS,  Funding  for  these  contracts  are  available  from  the  Water  Department  Capital 
Improvement  Projects  for  Water  Distribution  Main  Replacement,  CUW  870;  and,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  the  work  performed  for  the  San 
Francisco  Water  Department  Water  Main  Replacement  Contracts,  WD-2 1 58,  WD-2 1 76,  WD-2204, 
WD-2209,  WD-2222,  and  WD-2232;  and 

RESOLVED,  That  this  Commission  approves  the  final  payments  in  the  amounts  of 
$3,801.55  for  WD-2 158,  $498.40  for  WD-2 1 76,  $362.00  for  WD-2204,  $2,000.00  for  WD-2209, 
$2,000.00  for  WD-2222,  and  $2,504.00  for  WD-2232. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  FEB  2  2  2QQQ  

Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-0073 


WHEREAS,  The  purpose  of  the  San  Francisco  Water  Supervisory  Control  And  Data 
Acquisition  (SCAD A)  project  is  to  enhance  the  operating  efficiency  and  emergency  response  of 
the  City's  water  supply,  treatment  and  distribution  system  though  the  implementation  of  a 
centralized  remote  monitoring  and  control  system;  and 

WHEREAS,  Westin  Engineering,  Inc.  (Westin)  has  been  retained  since  1992  to  perform 
needs  assessment,  master  plan  and  detailed  design  development  services  in  connection  with  the 
SCADA  project;  and 

WHEREAS,  Westin  completed  the  detailed  design  for  the  initial  implementation  phase  of 
the  SCADA  project  in  April  of  1998;  and 

WHEREAS,  Changed  field  conditions  and  system  requirements  resulted  in  Westin 
performing  work  beyond  that  covered  by  their  Agreement,  and  Westin  submitted  a  request  for 
additional  compensation  on  the  basis  of  out-of-scope  work  in  the  amount  of  $349,860;  and 

WHEREAS,  A  financial  audit  of  Westin' s  contract  was  performed  to  assess  the  validity 
of  their  request;  and 

WHEREAS,  The  financial  audit  was  not  able  to  resolve  the  request,  but  identified 
discrepancies  in  billings  amounting  to$26,000;  and 

WHEREAS,  Staff  reviewed  Westin' s  request  and  determined  that  Westin  indeed 
performed  work  in  addition  to  that  delineated  in  the  agreement  and  the  City  has  received  value; 
and 

WHEREAS,  Staff  and  the  City  Attorney  have  negotiated  a  settlement  for  Westin  to 
accept  a  payment  of  $54,000  for  the  extra  work  performed  during  the  design  phase  of  the  project 
and  comply  with  the  findings  of  the  audit;  and 

WHEREAS,  It  is  necessary  to  extend  the  current  term  of  Westin's  agreement  by  eighteen 
months  to  December  31,  2001  for  engineering  support  services  during  the  construction  phase  of 
the  SCADA  project,  which  was  delayed  due  to  litigation;  now,  therefore,  be  it 
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RESOLVED,  That  this  Commission  authorizes  the  Utilities  Engineering  Manager  to 
execute  Amendment  No.  8  to  the  professional  services  agreement  with  Westin  Engineering,  Inc., 
increasing  by  $54,000  the  amount  of  compensation  for  detailed  design  services  and  extending  the 
term  by  eighteen  months  to  December  31,  2001,  to  provide  engineering  support  services  during 
the  construction  phase  of  the  SCAD  A  project. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  FEB  2  2  2000  

Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  00-0074 


RESOLVED,  That  on  recommendation  of  the  General  Manager  of  the  Public 
Utilities  Commission,  and  the  City  Attorney,  this  Commission  hereby  recommends  that 
the  City  and  County  of  San  Francisco  resolve  and  settle  the  claim  listed  below  on  the 
terms  specified  below. 

Case  Name  Case  Number  Amount 

ABC  Auto  Parts  S/C  993-560  $15,000.00 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  public  Utilities 
Commission  at  its  meeting  of        ^  _  ,^<^.««. 

FEB  2  2  2000 


ACTING  Secretary,   Public  Utilities  Commssion 
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1. 


Call  to  order: 


1:42  P.M. 


2. 


Roll  Call: 


Present  -  President  E.  Dennis  Normandy,  Vice  President  Victor 
G.  Makras,  Commissioner  Frank  L.  Cook,  Commissioner  Ann 
Moller  Caen 


3. 


Public  comments  on  matters  that  were  not  on  today's  agenda. 


There  was  none. 


CLOSED  SESSION 


4.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(b): 

Anticipated  Litigation:    As  Defendant  -  Several  potential  proposers  on  the 

Program  Management  Request  for  Proposal  have 
threatened  litigation. 

Present  were  President  Normandy,  Vice  President  Makras,  Commissioner  Cook, 
Commissioner  Caen,  PUC  General  Manager  John  P.  Mullane,  Jr.,  Utilities  General 
Counsel  Vicki  Clayton,  Asst.  General  Manager  for  Finance  &  Administration  William 
Berry,  Acting  Commission  Secretary  Lorna  Navarro,  Utilities  Engineering  Bureau 
Manager  Michael  Quan,  UEB  Capital  Improvement  Program  Manager  Everett  Hintze, 
HRC  Compliance  Officer  Virginia  Harmon,  and  UEB  Project  Manager  Manfred  Wong. 

No  action  was  taken. 

5.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

President  Normandy  announced  that  the  Commission  would  hear  public  comments 
regarding  the  program  management  contract  during  the  deliberations  in  open 
session.  Speakers  who  have  requested  to  speak  on  Item  5  deferred  their  comments 
until  Item  9  is  discussed. 

6.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed 
above  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Caen,  to  assert  the 
attorney-client  privilege;  (4-0)  unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  from  1:46  P.M.  to  2:58  P.M. 

At  2:59  P.M.,  the  Commission  reconvened  in  open  session. 

7.  Announcement  following  Closed  Session. 
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President  Normandy  announced  that  there  was  no  action  taken  during  the  Closed 
Session. 

8.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Caen,  not  to  disclose  the 
discussion  during  the  Closed  Session;  (4-0)  unanimously. 

SPECIAL  ORDER  OF  BUSINESS 

9.  Discussion  and  possible  action  related  to  Program  Management  Services  Contract 
No.  CS-524. 

President  Normandy  invited  public  comments. 
Public  Comments: 

Dwayne  Lee,  Vice  President  of  Parsons  Infrastructure,  urged  the  Commission  not  to 
adopt  staffs  recommendation.  He  stated  that  the  evaluation  process  as  implemented 
deviated  from  the  procedures  established  in  the  Request  for  Proposal  (RFP).  The 
selection  panel  did  not  provide  separate  evaluation  score  sheets  for  each  proposer 
relative  to  minimum  qualifications,  site  visit  and  interview  presentation. 

Jeff  Kishel  of  Montgomery  Watson  commented  about  their  firm's  record  in  achieving 
big  savings  for  their  clients  and  their  intention  to  do  the  same  for  this  contract.  He 
urged  that  the  Commission  provide  their  firm  the  opportunity  to  present  their  ideas. 

Ruth  Hobbs  from  O'Brien  Kreitzberg,  representing  H20  Partnership,  commented  that 
the  selection  process  was  clear  and  well  thought-out.  Each  of  the  four  proposers  had 
the  same  information  and  opportunity  to  present  their  qualifications  to  the 
Commission.  She  urged  the  Commission  to  accept  staffs  recommendation. 

Mike  Saade  of  Bechtel  Corporation,  representing  San  Francisco  Water  Alliance, 
expressed  support  in  adopting  staffs  recommendation. 

John  Mullane,  General  Manager  of  Public  Utilities,  outlined  the  issues  raised  in  the 
protests  filed  before  the  Public  Utilities  Commission.  The  areas  of  concern  evolved 
around  the  number  of  panelists;  qualifications  of  the  panelists;  time  provided  to  the 
panelists  to  review  the  proposals;  scores  given  by  the  panelists  on  the  proposals;  and 
selection  procedures  used  by  the  panelists. 

Mr.  Mullane  noted  that  the  issues  raised  by  Montgomery  Watson  were:  (1)  that  the 
last  minute  changes  to  the  panel  had  substantial  impact  on  the  panel's  evaluation;  (2) 
that  the  last  member  who  joined  the  panel  was  not  approved  by  the  Commission;  (3) 
and  that  the  selection  panel  did  not  reflect  the  qualifications  criteria  established  by  the 
Commission.  They  were  also  concerned  that  the  panel  may  not  have  conformed  to 
the  selection  process  required  by  the  RFP. 
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Mr.  Mullane  stated  that  Parsons  Infrastructure  protested  that:  (1)  the  selection  panel 
did  not  make  site  visits  required  by  RFP;  (2)  the  selection  panel  lack  engineering 
experience;  (3)  the  panel  did  not  evaluate  the  proposals  according  to  the  procedures 
set  on  the  RFP;  and,  (4)  the  process  was  organized  and  controlled  by  HRC  staff. 

Mr.  Mullane  indicated  that  there  were  discrepancies  between  the  instruction  and 
approval  of  the  Public  Utilities  Commission  in  the  final  composition  of  the  panel  and 
the  selection  process.  Mr.  Mullane  stated  that  the  changes  in  the  composition  of 
panel  took  place  after  receipt  of  proposals;  and,  therefore  no  proposer  was  prejudiced 
in  the  preparation  of  their  proposal.  Additionally,  the  RFP  did  not  specify  the  number 
of  panelists,  the  qualification  criteria  for  the  members  of  the  panel,  nor  a  time 
parameter  for  the  panel  to  review  the  proposals.  Each  participant  was  given  the 
same  opportunity  to  present  to  the  same  panel  under  the  same  conditions.  Mr. 
Mullane  pointed  out  that  each  participant  was  advised  of  various  changes  along  the 
process,  but  no  protest  was  filed  until  the  rankings  were  made  public. 

Mr.  Mullane  clarified  that  when  one  of  the  panelists  resigned,  Anson  Moran,  the 
General  Manager  at  the  time,  had  limited  time  to  appoint  a  substitute  member  and 
obtain  approval  of  the  Commission.  Mr.  Moran  consulted  with  some  members  of  the 
Commission  before  appointing  a  substitute  and  all  parties  were  subsequently  notified 
of  the  changes. 

Mr.  Mullane  noted  that  the  evaluation  panel,  as  constituted,  met  the  criteria 
established  by  the  Commission.  The  panel  adhered  to  the  timeframe  to  review  the 
proposals.  The  last  individual  appointed  to  the  panel  was  an  employee  of  the  Public 
Utilities  Commission  and  is  more  knowledgeable  about  the  system  than  the  other 
three  members.  All  members  of  the  panel  stipulated  that  they  had  adequate  time  to 
review  the  proposals  and  the  materials  submitted  by  the  site  visit  committee. 

Mr.  Mullane  stated  that  the  issue  of  whether  the  proposals  were  initially  scored  using 
score  sheets  became  moot  when  the  Commission  by  resolution  invited  all  four 
proposers  to  participate  in  the  interview  before  the  Commission. 

The  RFP  stipulated  that  the  panel  may  elect  to  visit  the  sites  but  after  some 
discussion,  they  determined  that  site  visits  are  impractical  both  logistically  and 
economically.  A  group  of  PUC  employees  made  the  site  visits  and  they  prepared  a 
summary  report  that  was  provided  to  the  panel  before  the  interview. 

Mr.  Mullane  emphasized  that  the  scores  of  the  two  top  ranked  presenters  were 
substantially  higher  than  the  two  bottom  ranked  presenters. 

Mr.  Mullane  concluded  that  none  of  the  discrepancies  raised  require  the  process  to 
be  voided;  and,  therefore,  he  recommended  that  the  Commission  deny  the  protest, 
ratify  the  process  to  date,  and  move  forward  with  the  selection  process. 
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President  Normandy  asked  the  Utilities  General  Counsel  and  HRC  Compliance 
Officer  of  their  concurrence  with  the  report  of  the  General  Manager.  Vicki  Clayton, 
Utilities  General  Counsel  responded  positively.  Virginia  Harmon,  HRC  Compliance 
Officer,  also  responded  positively. 

President  Normandy  moved  to  recuse  himself  from  voting  on  Item  9.  He  stated  that 
he  serves  as  a  member  of  the  Board  of  Directors  of  a  non-profit  organization  who  has 
a  business  relationship  with  one  of  the  protesting  firms.  The  organization  also  had 
engaged  the  engineering  services  of  one  of  the  firms  that  were  not  protesting.  He 
stated  that  although  the  City  Attorney  advised  that  there  is  no  direct  conflict,  he  did 
not  want  any  perceptions  cloud  issues  relative  to  the  project.  Commissioner  Cook 
seconded.  The  motion  passed  (4-0)  unanimously. 

President  Normandy  stated  that  he  would  recuse  himself  from  any  deliberations 
relative  to  program  management  and  will  still  perform  the  function  of  the  Chair  from  a 
parliamentary  standpoint. 

Commissioner  Makras  commented  that  he  had  reviewed  the  protests  in  detail  and  he 
concurred  with  the  report  and  recommendations  of  staff. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Makras,  to  adopt  the 
following  resolution;  (3-0)  unanimously.  President  Normandy  abstained. 

Resolution  No.  00-0075:    Deny  the  separate  protests  submitted  by 

Montgomery  Watson  Americas  and  Parsons 
Infrastructure;  ratify  the  Program  Management 
Consultant  procurement  process  that  has  occurred  to 
date;  and  authorize  the  continuation  of  the  Program 
Management  Consultant  procurement  process  by 
scheduling  Commission  interviews  of  the  two  highest 
ranked  proposers. 

President  Normandy  resumed  the  Chair. 

The  Commission  took  the  agenda  out  of  order  and  discussed  Item  1 1  first. 

1 1 .  Report  regarding  options  for  seeking  voter  approval  of  the  issuance  of  additional 
revenue  bonds  for  the  Clean  Water  Enterprise  Capital  Improvement  Program. 

William  Berry,  Assistant  General  Manager  for  Finance  &  Administration,  presented 
three  options  for  financing  the  Clean  Water  Program. 

Commissioner  Caen  commented  that  the  two  reports  recently  issued,  the  State  Audit 
Report  of  the  Public  Utilities  Commission  and  the  Facilities  Reliability  Study  validate 
our  needs  for  funding  the  Capital  Improvement  Program.  She  stated  that  November 
2000  would  be  the  most  opportune  time  to  present  a  large  bond  issue  to  the  public. 
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President  Normandy  directed  staff  to  take  immediate  actions  to  put  a  bond  measure 
for  the  November  1 ,  2000  election,  and  report  to  the  Commission  at  the  next  PUC 
meeting  to  present  the  pros  and  cons  of  each  financing  option. 

Commissioner  Caen  was  excused  at  3:46  P.M. 

10.  Discussion  and  possible  action  related  to  PUC-owned  Niles  and  Sunol  Dams  in 
Alameda  Creek. 

Joe  Naras,  Water  Supply  &  Treatment  Division  Land  Resources  Manager,  gave  a 
presentation  using  electronic  slides.  Mr.  Naras  reported  that  a  report  prepared  for  the 
Alameda  Creek  Fisheries  Restoration  Workgroup  recommended  the  removal, 
modification  or  laddering  of  Niles  and  Sunol  Dam  to  provide  fish  passage  in  the 
Alameda  Creek  watershed.  He  stated  that  the  Niles  and  Sunol  dams  are  no  longer 
needed  in  providing  water  supply  to  customers.  He  recommended  that  the  PUC  work 
with  other  water  agencies  to  plan  a  course  of  action  to  maintain  reliable  water  supply 
and  provide  beneficial  conditions  for  species  of  special  concern  such  as  steelhead. 

Commissioner  Makras  inquired  about  the  need  for  a  consultant  to  undertake  a  study 
for  the  removal  of  the  dams.  He  stated  that  staff  already  knows  what  needs  to  be 
done  and  what  needs  to  be  determined  are  the  cost  of  removing  the  dams  and  how  it 
is  going  to  be  done  in  a  manner  sensitive  to  the  environment.  Mr.  Mullane  responded 
that  we  could  not  circumvent  the  study,  as  it  is  part  of  the  EIR  process.  Some  of  the 
funds  would  be  used  to  determine  how  we  can  best  operate  the  water  flow  in  the 
Alameda  Creek,  and  recapture  the  amount  of  water  released  while  taking  care  of 
steelhead. 

President  Normandy  directed  staff  to  recommend  options  on  addressing  the 
restoration  of  anadromous  steelhead  to  the  Alameda  Creek;  present  the  impact  of 
these  options  to  the  environment  and  PUC  operations,  and  the  costs  associated  with 
each  option.  President  Normandy  suggested  amending  the  resolution  to  add  this 
direction. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Cook,  to  adopt  the 
following  resolution  as  amended;  (3-0)  unanimously. 

Resolution  No.  00-0076:    Direct  staff  to  develop  appropriate  recommendations 

related  to  options  and  costs  addressing  possible 
restoration  of  an  anadromous  run  of  steelhead  to  the 
Alameda  Creek  watershed  in  a  manner  consistent 
with  the  continued  reliable  supply  of  water  to  the 
SFPUC  service  area,  and  to  undertake  the  necessary 
steps  required  to  define  a  project  to  remove  or  modify 
Niles  and  Sunol  Dams,  and  proceed  with 
implementation  of  the  project  as  soon  as  possible 
following  identification  of  funding  and  appropriate 
environmental  review. 
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Mr.  Tony  Flores,  Manager  of  City  Distribution  Division,  reported  that  a  water  service  line 
blew  up  at  Treasure  Island  on  February  25,  2000  while  a  contractor  was  installing  a  water 
meter.  The  incident  caused  extensive  flooding  in  the  area.  President  Normandy 
commended  staffs  of  the  City  Distribution  Division,  Water  Quality  Bureau  and  Treasure 
Island,  who  were  involved  in  correcting  the  problem  quickly  and  efficiently.  He  suggested 
that  staff  report  any  problems  that  may  arise  in  the  future. 


Thereupon,  the  meeting  was  adjourned:  4:05  P.M. 

Lorna  T.  Navarro 
Acting  Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.QQ'QQ^^ 

WHEREAS,  The  Program  Management  Consultant  Contract  is  part  of  the  Pubhc  UtiHties 
Commission's  capital  improvement  program;  and 

WHEREAS,  The  Request  for  Proposals  for  Program  Management  Services  was  issued  in 
July  1999  and  four  proposals  were  received  on  September  29,  1999;  and 

WHEREAS,  The  Commission  established  the  Program  Management  Consultant  Evaluation 
Panel  Criteria  on  September  28,  1999  by  Resolution  No.  99-0249  and  approved  the  General 
Manager's  recommendation  of  the  Panel  members  on  December  3,  1999  by  Resolution  No.  99-0313; 
and 

WHEREAS,  Client  Program  Site  Visits  were  completed  on  December  3,  1999;  and 

WHEREAS,  On  January  4,  2000,  the  Commission  approved  an  additional  nomination  by  the 
General  Manager  to  the  Panel  by  Resolution  00-0001 ,  adopted  a  set  of  Panel  Interview  Procedures 
by  Resolution  00-0002,  and  approved  inviting  all  four  Proposers  to  the  Evaluation  Panel  oral 
interviews;  and 

WHEREAS,  The  Evaluation  Panel  review  and  oral  interview  of  Proposers  were  completed 
during  the  week  of  January  10-  14,  2000  and  the  results  of  the  Evaluation  Panel  process  found  the 
H20  Partnership  and  the  San  Francisco  Water  Alliance  to  be  the  two  highest  ranked  Proposers;  and 

WHEREAS,  Protests  of  the  results  and  the  process  were  submitted  by  Montgomery  Watson 
Americas  and  by  Parsons  Infrastructure  on  January  25,  2000;  and 

WHEREAS,  The  General  Manager,  in  consultation  with  the  City  Attorney,  has  determined 
that  the  protests  are  without  merit,  that  the  procurement  process  was  conducted  in  accordance  with 
procedures  and  criteria  set  forth  by  the  Commission,  and  that  all  the  Proposers  have  received  fair  and 
appropriate  treatment;  now  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  1)  denies  the  protests  of  Montgomery  Watson 
Americas  and  Parsons  Infrastructure;  2)  ratifies  the  Program  Management  Consultant  procurement 
process  that  has  occurred  to  date;  and  3)  authorizes  the  continuation  of  the  Program  Management 
Consultant  procurement  process  by  scheduling  Commission  interviews  of  the  two  highest  ranked 
Proposers. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  FEB  2  9  2000  

ACTiMti,  Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  00-0076 


WHEREAS,  The  SFPUC's  mission  is  "To  serve  San  Francisco  and  its  Bay  Area 
customers  with  reliable,  high  quality  water  while  maximizing  benefits  from  power  operations 
and  responsibly  managing  resources  entrusted  to  its  care.";  and 

WHEREAS,  The  SFPUC  currently  supplies  water  to  2.5  million  customers  in  San 
Francisco,  San  Mateo,  Santa  Clara  and  San  Mateo  counties;  and 

WHEREAS,  The  SFPUC  owns  and  operates  a  variety  of  facilities  to  store,  convey  and 
treat  water  for  delivery  to  its  customers;  and 

WHEREAS,  The  SFPUC's  Niles  and  Sunol  Dams  were  once  used  by  City  and  County  of 
San  Francisco  and  its  predecessor,  the  Spring  Valley  Water  Company,  for  the  delivery  of 
Alameda  Creek  water  to  its  customers;  and 

WHEREAS,  The  Niles  and  Sunol  Dams  are  facilities  that  are  no  longer  used  to  provide 
water  service  to  customers;  and 

WHEREAS,  SFPUC  staff  have  participated  in  the  ongoing  discussions  of  the  Alameda 
Creek  Fisheries  Restoration  Workgroup,  and  will  continue  to  participate  in  these  discussions  in  a 
constructive  fashion  consistent  with  the  needs  of  its  water  customers  and  larger  environmental 
concerns;  and 

WHEREAS,  A  report  dated  February  7,  2000  entitled  "An  Assessment  of  the  Potential 
for  Restoring  a  Viable  Steelhead  Trout  Population  in  the  Alameda  Creek  Watershed",  prepared 
for  the  Alameda  Creek  Fisheries  Restoration  Workgroup,  identifies  the  removal,  modification  or 
laddering  of  Sunol  Dam  as  an  essential  action  for  the  recovery  of  steelhead  in  the  Alameda  Creek 
watershed;  and 

WHEREAS,  Staff  is  investigating  sources  of  funding  including  state  or  federal  grants,  to 
cover  all  or  a  portion  of  the  cost  of  removing  or  modifying  Niles  and  Sunol  Dams;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  directs  staff  to  expeditiously  develop  appropriate 
recommendations  related  to  options  and  costs  addressing  possible  restoration  of  an  anadromous 
run  of  steelhead  to  the  Alameda  Creek  watershed  in  a  manner  consistent  with  the  continued 
reliable  supply  of  water  to  the  SFPUC  service  area;  and  be  it  further 
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RESOLVED,  That  staff  is  directed  to  undertake  the  necessary  steps  required  to  define  a 
project  to  remove  or  modify  Niles  and  Sunol  Dams,  and  proceed  with  implementation  of  the 
project  as  soon  as  possible  following  identification  of  funding  and  appropriate  environmental 
review. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  FEB  ^-  t9  ^nflQ  . 

 (/yiAAUt     J'  A^^^^^  

Secretary,  Public  Utilities  Commission 
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1.  Call  to  order:  1:37  P.M. 

2.  Roll  Call:  Present  -       President  E.  Dennis  Normandy,  Vice  President 

Victor  G.  Makras,  Commissioner  Frank  L. 
Cook,  Commissioner  Ann  Moller  Caen, 
Commissioner  Ashok  (Ash)  Bhatt 

President  Normandy  welcomed  Commissioner  Ashok  Bhatt,  the  newly  appointed 
member  of  the  Public  Utilities  Commission. 

3.  Approval  of  Minutes 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Caen,  to  approve  the 
Minutes  of  the  Special  Meeting  of  January  20,  2000;  passed  (5-0)  unanimously. 

4.  Communications 

There  was  no  action  taken. 

5.  Introduction  of  Old/Ongoing  Business  by  Commissioners 

President  Normandy  reiterated  his  request  to  clear  all  items  on  the  Old/Ongoing 
Business  List  within  the  next  60  days. 

President  Normandy  requested  staff  to  fast  track  the  negotiations  with  the  City 
College  of  San  Francisco  regarding  the  Balboa  Reservoir. 

6.  Introduction  of  New  Business  by  Commissioners 

President  Normandy  announced  that  effective  today,  there  will  be  no  more  task 
forces  within  the  Commission.  He  asked  individual  Commissioners  to  take  the 
point  on  certain  issues.  Commissioner  Caen  will  lead  the  personnel  search 
process  for  the  positions  of  PUC  General  Manager  and  the  naming  of  the  new 
Commission  Secretary.  Vice  President  Makras  will  take  the  point  on  real  estate 
matters  as  well  as  the  development  of  the  Hetchy  Hetchy  business  plan. 
Commissioner  Cook  will  continue  to  be  involved  in  the  selection  of  a  Program 
Manager  and  matters  concerning  shift  schedules  and  overtime  issues.  President 
Normandy  invited  Commissioner  Bhatt  to  take  on  issues  that  might  be  of  interest 
to  him. 

7.  Report  of  the  General  Manager 

Mr.  Mullane  welcomed  Commissioner  Bhatt  to  the  Public  Utilities  Commission. 

Mr.  Mullane  requested  removing  agenda  Item  11  from  the  agenda  at  the  request 
of  the  Customer  Service  Bureau. 
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Mr.  Mullane  handed  out  to  the  Commission  copies  of  a  report  entitled  "  IVIeasuring 
Up",  prepared  by  the  Clean  Water  Action,  Clean  Water  Fund,  CALPIRG  Charitable 
Trust,  and  Campaign  for  Safe  and  Affordable  Drinking  Water.  The  document  was 
a  result  of  a  survey  conducted  to  evaluate  how  Consumer  Confidence  Reports 
measure  up  to  new  federal  water  quality  disclosure  rules.  The  organization 
examined  113  Consumer  Confidence  Reports  (CCR)  submitted  by  large  utility 
agencies.  PUC  was  as  one  of  the  six  utilities  whose  Consumer  Confidence 
Reports  were  graded  with  an  "A"  for  fully  complying  with  federal  requirements. 
The  PUC  ranked  third  overall  for  systems  in  compliance  with  all  critical  CCR 
elements;  first,  as  far  as  public  vs.  private  utilities;  and,  first,  relative  to  large 
utilities  in  the  system. 

President  Normandy  directed  staff  to  make  sure  that  the  Communications  group 
impart  this  information  to  our  stakeholders. 

a.       Feral  Pig  Status  Report. 

Joseph  Naras,  Land  Resources  Manager,  gave  a  report  using  overhead 
slides  regarding  the  status  of  the  Feral  Pig  Program  for  the  Alameda  Creek 
watershed  lands.  Mr.  Naras  reported  that  the  program  had  reduced  the  pig 
population  in  the  watershed.  The  contractor  was  effective  and  professional 
in  performing  their  services.  He  recommended  continuing  the  program  to 
keep  the  pig  population  from  increasing.  Staff  would  be  monitoring  the  pig 
population  and  water  quality  to  assess  the  improvement  to  PUC  land  and 
water  resources.  In  response  to  President  Normandy's  question  on  the 
possibility  of  totally  eliminating  pigs  in  the  watershed,  Mr.  Naras  stated  that 
it  is  not  attainable,  as  adjacent  properties  do  not  have  the  same  control 
program  that  PUC  does. 

8.  Public  Comments 
None. 

REGULAR  BUSINESS 

9.  Discussion  and  possible  action  regarding  procedures  for  PUC  Commission 
Interview  on  the  Program  Management  Sen/ices  Contract  No.  CS-524. 

President  Normandy  requested  the  Commission  to  recuse  him  from  any  discussions 
regarding  the  Program  Management  Services  Contract.  He  requested  Vice 
President  Makras  to  chair  the  meeting  for  Item  9. 

Manfred  Wong,  Utilities  Engineering  Bureau,  discussed  the  proposed  Commission 
interview  procedures  for  the  Program  Management  Consultant  Contract.  Staffs 
proposal  was  structure  the  interview  procedure  so  that  the  two  final  proposers  will 
be  interviewed  on  the  same  day.  The  order  of  interview  will  not  be  determined  until 
the  day  of  the  interview.  The  first  proposer,  Proposer  A,  will  be  allocated  15  minutes 
to  prepare  and  45  minutes  to  make  their  presentation.  There  will  be  45  minutes  for 
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question  and  answer  with  the  Commission.  After  which  there  will  be  a  15-minute 
recess  before  Proposer  B's  interview.  At  completion  of  both  interviews,  there  will  be 
a  15-minute  recess  after  which  the  Commission  will  deliberate  on  the  selection  in 
open  session.  The  selection  will  take  place  immediately  after  deliberation.  The 
Commission  interview  is  scheduled  for  April  4,  2000  at  1:30  p.m.  in  City  Hall,  Room 
408. 

Vice  President  Makras  invited  comments  from  the  public  regarding  staffs 
recommendation  on  the  interview  procedures.  The  two  final  proposers  were  present 
and  elected  not  to  address  the  Commission. 

Commissioner  Caen  asked  staff  if  there  were  any  concerns  regarding  the  interview 
procedures.  Manfred  Wong,  Project  Manager,  stated  that  there  was  discussion 
regarding  Proposer  B  having  the  advantage  to  prepare  for  the  Question  and  Answer 
(Q&A)  with  the  Commission.  To  address  the  fairness  issue.  Commissioner  Caen 
suggested  changing  the  procedures  to  have  the  two  proposers  present  during  the 
presentations,  make  them  come  back  for  question  and  answer,  with  each  one  taking 
turns  answering  questions.  Vice  President  Makras,  Commissioner  Cook  and 
Commissioner  Bhatt  concurred. 

Commissioner  Caen  suggested  giving  each  proposer  the  opportunity  to  come  back 
and  give  them  15  minutes  if  they  have  anything  to  add  to  their  presentation. 
Commissioner  Cook  disagreed  with  having  the  proposers  come  back  as  it  would 
start  a  debate  between  the  two  proposers.  Commissioner  Makras  concurred  that  a 
rebuttal  and  a  summary  from  each  proposer  after  the  question  and  answer  portion 
would  be  helpful  to  the  Commission  in  being  able  to  compare  the  two  teams. 
Commissioner  Cook  pointed  out  that  a  rebuttal  would  get  into  a  situation  where  one 
proposer  would  be  critical  of  the  other  proposer  and  that  could  go  back  and  forth. 
He  stated  that  he  was  supportive  of  the  proposers  providing  a  summary  of  their 
positions  but  not  a  rebuttal.  The  Commission  reached  a  consensus  to  allow  a  five- 
minute  summary  by  each  team  after  Question  and  Answer.  Vice  President  Makras 
emphasized  that  the  teams  should  understand  that  an  upbeat  positive  presentation 
is  expected  from  them  and  that  they  would  be  judged  for  their  strengths  rather  than 
exploiting  the  opposition's  weaknesses. 

Commissioner  Caen  requested  that  staff  provide  the  Commission  with  suggested 
interview  questions  including  those  questions  used  by  the  evaluation  panel  one 
week  before  the  interview.  She  suggested  adding  it  on  procedure  No.  1. 

Commissioner  Cook  noted  that  at  the  last  task  force  meeting,  it  was  discussed  that 
each  Commissioner  would  have  a  set  of  questions  to  ask  each  bidder  other  than 
those  asked  by  the  evaluation  panel.  The  General  Manager  will  submit  to  the 
Commission  a  short  list  of  questions,  which  are  more  in  tune  to  exploring  the 
effectiveness  of  the  bidders  that  may  not  have  been  covered  by  the  evaluation 
panel.  Vice  President  Makras  concurred  with  using  structured  questions  but  he 
suggested  that  the  Commission  retain  the  latitude  to  ask  follow  up  questions  with 
more  depth  than  what  the  selection  panel  had  done,  without  time  limit. 
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Vice  President  Makras  recommended  deleting  tlie  reference  to  15-minute 
preparation  under  Procedure  3a.  The  Chair  will  allow  a  few  minutes  for  the 
proposers  to  prepare  for  their  presentations. 

Vice  President  Makras  suggested  amending  Procedure  No.  4  to  reflect  the  format  of 
PUC  agendas,  to  read:  "Discussion  and  possible  action  by  the  Commission  on  the 
selection  of  the  consultant  team  will  take  place  in  open  session  after  the 
deliberation.  If  a  vote  is  conducted,  it  may  be  either  simultaneous  or  sequential." 

Vice  President  Makras  again  invited  comments  from  both  proposers  on  the  interview 
procedures,  as  amended.  Both  teams  elected  not  to  comment. 

Commissioner  Cook  suggested  extracting  the  reference  to  the  "Program 
Management  Consultant  Task  Force"  from  the  agenda  item. 

Vice  President  Makras  summarized  the  interview  procedures  agreed  upon  by  the 
Commission.  Item  Nos.  3a  and  3d  were  deleted.  Item  4  was  changed  to  add  that 
discussion  and  possible  action  will  take  place.  The  Commission  will  select  which 
team  should  make  their  presentation  first  and  the  order  will  be  determined  on  the 
day  of  the  interview.  Each  team  will  have  a  45-minute  presentation.  There  will  be 
structured  questions  and  the  Commission  will  have  the  ability  to  ask  follow  up 
questions.  Questions  &  answers  will  flip  flop  between  Team  A  and  Team  B.  After 
Q&A,  the  Commission  will  go  into  deliberation  and  will  have  full  latitude  to  act 
immediately. 

Vice  President  Makras  asked  the  Utilities  General  Counsel,  the  Human  Rights 
Commission  Compliance  Officer  and  the  two  teams  if  they  found  the  procedures 
acceptable.  Vicki  Clayton,  Utilities  General  Counsel  responded  positively.  Virginia 
Harmon,  Human  Rights  Commission  Compliance  Officer,  stated  that  HRC  supports 
the  procedures.  Ruth  Hobbs,  representing  H20  Partnership,  commented  that  the 
solution  was  a  fair  and  reasonable  way  to  proceed  with  the  selection.  Mike  Saade 
of  Bechtel  Infrastructure,  representing  SF  Water  Alliance,  stated  that  it  was  fine. 

Commissioner  Caen  requested  staff  to  send  to  the  Commission  a  copy  of  the 
questions  asked  by  the  evaluation  panel. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Cook,  to  adopt  item  9; 
passed  (4-0)  unanimously. 

Resolution  No.  00-0077:    Approve  and  adopt  the  PUC  Commission  Interview 

Procedures  for  Program  Management  Services. 

President  Normandy  assumed  the  chair. 
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10.  Discussion  and  possible  action  related  to  designating  a  date,  time,  and  place  for  a 
public  hearing  to  consider  proposed  rate  adjustments  for  water  and  sewer  services. 

Moved  by  Vice  President  Makras,  seconded  by  Commissioner  Cook  to  adopt  Item 
10;  passed  (5-0)  unanimously. 

Resolution  No.  00-0078:    Designate  Tuesday,  April  25,  2000  at  1 :30  p.m.  in  City 

Hall,  Room  400,  1  Dr.  Carlton  B.  Goodlett  Place,  San 
Francisco,  as  the  date,  time,  and  place  for  a  public 
hearing  to  consider  proposed  rate  adjustments  for  water 
and  sewer  services  provided  by  the  Water  Enterprise 
and  the  Clean  Water  Enterprise. 

1 1 .  Discussion  and  possible  action  related  to  the  Lead  Free  Faucet  Replacement 
Program.  (Continued  from  the  meeting  of  February  22,  2000.) 

Staff  Authorize  staff  to  request  funding  from  non-profit 

Recommendation:         organizations  to  fund  a  plumber  who  will  install  lead  free 

faucets  and  water  efficient  toilets  and  fixtures  for  700 
homes  of  low-income  families  in  San  Francisco. 

Item  1 1  was  removed  from  the  agenda. 

12.  Discussion  and  possible  action  related  to  the  repair  of  San  Joaquin  Pipeline  No.  3  in 
the  Hetch  Hetchy  aqueduct. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Makras  to  adopt  Item 
12;  passed  (5-0)  unanimously. 

Resolution  No.  00-0079:    Approve  the  revised  amount  of  $4,210,000  to  detect  and 

repair  corrosion  in  San  Joaquin  Pipeline  No.  3  in  the 
Hetch  Hetchy  aqueduct;  and  request  the  Mayor  and  the 
Board  of  Supervisors  to  approve  the  expenditure  of 
funds. 

CONSTRUCTION  CONTRACTS 

Advertise 

13.  Discussion  and  possible  action  related  to  Hetch  Hetchy  Water  and  Power  Contract 
No.  WP-16. 

Laurie  Park,  Acting  Manager,  Hetch  Hetchy  Water  &  Power,  stated  that  staff  was 
requesting  the  Commission  to  reject  the  bids  and  rebid  the  contract.  She  stated  that 
due  to  incomplete  communications  with  HRC,  the  MBE/WBE  goals  calculated  for 
the  project  was  inappropriate  for  the  type  of  work  and  it  resulted  to  a  vast  range  of 
bids  received  ranging  from  $400,000  to  $2.2  million. 
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Commissioner  Caen  inquired  why  was  the  engineer's  estimate  the  same  with  the 
original  $600,000  engineer's  estimate.  Ms.  Park  responded  that  that  they  concluded 
the  first  estimate  was  right  based  on  the  lowest  bid  of  $400,000  submitted  by  a 
credible  contractor  experienced  with  this  type  of  work. 

Vice  President  Makras  expressed  opposition  to  staffs  recommendation.  He  stated 
that  staffs  presentation  did  not  demonstrate  the  reason  for  rejecting  the  bids  and 
the  details  regarding  MBE/WBE  goals.  He  noted  that  the  engineer's  estimate  was 
accurate  as  evidenced  by  the  three  bids  received  within  90%  of  the  engineer's 
estimate.  He  expressed  concerns  with  the  incentive  provision  included  in  the 
agenda  item  to  pay  the  contractor  $3,000  for  each  day  the  contractor  is  ahead  of 
schedule.  He  said  this  provision  undermines  the  entire  bid  process. 

Ms.  Harmon  of  the  Human  Rights  Commission  stated  that  HRC  supports  the 
recommendation  to  reject  the  bids  and  rebid  the  contract.  The  original  goals  were 
set  improperly  due  to  incomplete  communication  with  staff  on  what  the  project 
entails.  The  goals  were  originally  set  at  24%  MBE  and  7%  WBE  participation. 
HRC  Staff  reevaluated  the  goals  and  determined  that  a  combined  goal  of  18%  is 
appropriate  given  the  complexity  of  the  work. 

President  Normandy  asked  the  rationale  for  providing  incentives  to  a  contractor  for 
early  completion  when  the  process  is  being  delayed  by  re-bidding  the  contract  that 
had  bona  fide  bidders.  Commissioner  Makras  suggested  imposing  liquidated 
damages  if  a  contractor  is  behind  schedule.  Lawrence  Klein,  Acting  General 
Manager  for  Operations,  indicated  that  there  is  a  narrow  window  when  work  could 
be  done  and  that  is  in  the  fall,  when  the  Holm  Powerhouse  could  be  shut  down. 
Michael  Quan,  Manager,  Utilities  Engineering  Bureau,  noted  that  a  bonus  clause  is 
included  in  a  contract  if  it  will  provide  economic  benefits  to  the  City.  In  this  case,  the 
revenues  from  the  power  generated  by  the  Holm  Power  House  will  more  than  offset 
the  bonus  payments  if  work  is  completed  on  time. 

Commissioner  Cook  expressed  concerns  with  re-bidding  the  contract  when  a 
contractor  with  extended  experience  in  this  line  of  work  had  submitted  the  lowest 
bid. 

Commissioner  Makras  suggested  that  staff  bring  agenda  items  with  incentive 
provisions  for  discussion  as  a  policy  issue.  He  added  that  if  the  contract  is 
emergency  in  nature,  there  is  a  procedure  in  place  to  get  the  work  done  on  an 
emergency  basis  without  having  to  pay  bonuses  to  contractors. 

President  Normandy  suggested  that  if  this  contract  is  put  out  for  rebid,  the  new 
contract  should  be  rewritten  without  reference  to  the  bonus  clause.  He  emphasized 
that  if  staff  desires  to  include  the  bonus  clause  in  the  new  contract,  the  item  should 
be  presented  to  the  Commission  as  a  policy  decision.  Commissioner  Caen  stated 
that  she  would  move  the  item  based  on  this  direction. 

Commissioner  Makras  requested  staff  to  submit  a  memorandum  within  two  weeks 
advising  the  Commission  of  staffs  decision  whether  to  proceed  with  re-bidding  the 
contract  or  let  the  contract  on  an  emergency  basis. 


00-106 


Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Bliatt  to  adopt  Item  13; 
passed  (4-1).  Commissioner  Cook  voted  no. 

Resolution  No.  00-0080:     Reject  bids  received  for  Hetch  Hetchy  Water  and  Power 

Contract  No.  WP-16,  Cherry  Power  Tunnel  Rock  Trap 
Rehabilitation;  and  authorize  readvertisement  for  bids 
for  Contract  No.  WP-16R. 

Award 

14.  Discussion  and  possible  action  related  to  Clean  Water  Program  Contract  No.  CW- 
0005R. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Caen  to  adopt  Item  14; 
passed  (5-0)  unanimously. 

Resolution  No.  00-0081 :     Award  Clean  Water  Program  Contract  No.  CW-0005R, 

Southeast  Community  Facility  (SECF)  HVAC  Control 
Retrofit  and  Upgrade,  in  the  amount  of  $219,500  to 
C&C  Building  Automation  Co. 

Close 

15.  Discussion  and  possible  action  related  to  Water  Department  Contract  No.  WD-2226. 

Commissioner  Makras  inquired  whether  the  contractor  was  pleased  with  the 
proposed  settlement.  Mr.  Quan  stated  that  the  contractor  was  amenable  with  the 
proposed  settlement.  Mr.  Quan  gave  his  assurance  that  the  settlement  was  fair  and 
that  there  is  sufficient  documentation  to  prevent  additional  claims  to  the  City. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Cook  to  adopt  Item  15; 
passed  (5-0)  unanimously. 

Resolution  No.  00-0082:     Authorize  the  Utilities  Engineering  Bureau  Manager  to 

close  out  Water  Department  Contract  No.  WD-2226,  6- 
and  8-Inch  Ductile  Iron  Main  Installation  in  Gough  Street 
between  Golden  Gate  Avenue  and  Haight  Street;  and 
authorize  settlement  of  $20,000  to  Golden  Pacific 
Construction,  Inc.  due  to  termination  of  the  contract  for 
the  convenience  of  the  City. 
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CLOSED  SESSION 


Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956. 9(b)(c)  and  Conference  with  Real  Property  Negotiator  -  Pursuant  to 
Government  Code  Section  54956.8  and  Administrative  Code  Section  67.8: 

Anticipated  Litigation:    As  Plaintiff  and  as  Defendant 

Property:  500+  acres  of  San  Francisco  Water  Department  property 

on  Bernal  Avenue  in  Alameda  County 
Parties  Negotiating:  Lymburn/Thompson/Malamut 

City  of  Pleasanton 
Under  Negotiation:        Terms  and  Conditions 

Present:     President  Normandy,  Commissioner  Caen,  Vice  President  Makras, 

Commissioner  Cook,  Commissioner  Bhatt,  PUC  General  Manager  John 
Mullane,  Acting  Commission  Secretary  Lorna  Navarro,  Utilities  General 
Counsel  Vicki  Clayton,  Deputy  City  Attorney  John  Malamut,  Deputy  City 
Attorney  Charles  Sullivan,  members  of  the  Bernal  consultant  team 
Bruce  Lymburn,  Dean  Maoris,  Bob  Thompson,  and  Barry  Scherman. 

No  action  was  taken. 

Conference  with  Labor  Negotiator  -  Collective  Bargaining  -  Pursuant  to 
Government  Code  Section  54957.6  (a)  and  Administrative  Code  Section  67.8: 

Negotiator:  Alice  Villagomez 

Organization:  Miscellaneous  Employees 

Issues:  All 

Present :    President  Normandy,  Commissioner  Caen,  Vice  President  Makras, 

Commissioner  Cook,  Commissioner  Bhatt,  PUC  General  Manager  John 
Mullane,  Acting  Commission  Secretary  Lorna  Navarro,  Utilities  General 
Counsel  Vicki  Clayton,  Acting  Assistant  General  Manager  for 
Operations  Larry  Klein,  Acting  General  Manager  for  Hetch  Hetchy  Water 
&  Power  Laurie  Park,  Bureau  of  Personnel  &  Training  Manager  Dorothy 
Bowman,  Employee  Relations  Director  Geoff  Rothman,  Deputy  City 
Attorney  Linda  Ross,  Water  Supply  Division  Manager  Cheryl  Davis,  and 
Bureau  of  Commercial  Land  Management  Manager  Gary  Dowd. 

No  action  was  taken. 

Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a): 

Existing  Litigation:         IFPTE,  Local  21  v.  PUC  et.al.,  Superior  Court  No.  301-722. 
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Present:     President  Normandy,  Commissioner  Caen,  Vice  President  IVIakras, 

Commissioner  Cook,  Commissioner  Bhatt,  PUC  General  IVIanager  John 
Mullane,  Acting  Commission  Secretary  Lorna  Navarro,  Utilities  General 
Counsel  Vicki  Clayton,  and  Deputy  City  Attorney  Linda  Ross. 


No  action  was  taken. 


19.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(b): 


Anticipated  Litigation: 


As  defendant  -  One  proposer  on  the  Program 
Management  Request  for  Proposal  had  threatened 
litigation. 


Present:     President  Normandy,  Commissioner  Caen,  Vice  President  Makras, 

Commissioner  Cook,  Commissioner  Bhatt,  PUC  General  Manager  John 
Mullane,  Acting  Commission  Secretary  Lorna  Navarro,  Utilities  General 
Counsel  Vicki  Clayton,  Utilities  Engineering  Bureau  Manager  Michael 
Quan,  and  Utilities  Engineering  Bureau  Project  Manager  Manfred  Wong. 


No  action  was  taken. 


20.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(3)(c): 

Anticipated  Litigation:      As  defendant 

Regarding  Casmalia  Disposal  Site  Cleanup  Proceeding. 

Present:     President  Normandy,  Commissioner  Caen,  Vice  President  Makras, 

Commissioner  Cook,  Commissioner  Bhatt,  PUC  General  Manager  John 
Mullane,  Acting  Commission  Secretary  Lorna  Navarro,  Utilities  General 
Counsel  Vicki  Clayton,  Bureau  of  System  Planning  Environment  & 
Compliance  Manager  Steve  Medbery. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Bhatt  to  adopt  a 
settlement  for  Item  20;  passed  (5-0)  unanimously. 

Resolution  No  00-0083:    Recommend  that  the  Board  of  Supervisors  agree  to  toll 

the  statute  of  limitation  governing  any  claim  by  the  United 
States  EPA  or  the  Casmalia  Resources  Site  Steering 
Committee  against  the  City  and  County  of  San  Francisco. 
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21 .  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a): 

Existing  Litigation:        Yee  v.  CCSF 

Raymond  and  Elise  M.  Kelly  v.  CCSF 
Superior  Court  No.  980-740  (Consolidated  Cases) 
Present:    President  Normandy,  Commissioner  Caen,  Vice  President  Makras, 

Commissioner  Cook,  Commissioner  Bhatt,  PUC  General  Manager  John 
Mullane,  Acting  Commission  Secretary  Lorna  Navarro,  and  Utilities 
General  Counsel  Vicki  Clayton. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Bhatt  to  approve  Item 
21;  passed  (5-0)  unanimously. 

Resolution  No  00-0084:    Recommend  settlement  in  the  claim  of  Raymond  O's. 

Kelly  and  Elise  M.  Kelley,  in  the  consolidated  actions 
entitled  Yee  v.  City  and  County  of  San  Francisco,  and 
consolidated  actions,  San  Francisco  Superior  Court  No. 
980-740. 

22.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(b)(c)  and  Administrative  Code  Section  67.8: 

Anticipated  Litigation:      As  Plaintiff 

CCSF  V.  Hetch  Hetchy  Mountain  Spring  Water  Company 
(Trademark  Application  Serial  No.  75-519694) 

Present:    President  Normandy,  Commissioner  Caen,  Vice  President  Makras, 

Commissioner  Cook,  Commissioner  Bhatt,  PUC  General  Manager  John 
Mullane,  Acting  Commission  Secretary  Lorna  Navarro,  and  Utilities 
General  Counsel  Vicki  Clayton,  and  Acting  Assistant  Manager  for  Hetch 
Hetchy  Water  &  Power  Lawrence  Klein. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Cook  to  approve  a 
settlement  for  Item  22;  passed  (5-0)  unanimously. 

Resolution  No  00-0085:    Authorize  the  City  Attorney  to  negotiate  a  settlement  on 

specified  terms. 
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23.  Public  Employee  Appointment/Hiring  -  Pursuant  to  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(b): 

Positions:      General  Manager  of  Public  Utilities 

Administrative  Secretary,  Public  Utilities  Commission 

Present:    President  Normandy,  Commissioner  Caen,  Vice  President  Makras, 

Commissioner  Cook,  Commissioner  Bhatt,  PUC  General  Manager  John 
Mullane,  Bureau  of  Personnel  &  Training  Manager  Dorothy  Bowman,  and 
Utilities  General  Counsel  Vicki  Clayton. 

The  Commission  voted  unanimously  to  appoint  Jill  R.  Thompson  as  Administrative 
Secretary,  Public  Utilities  Commission. 

Resolution  No  00-0086:    Appoint  Jill  R.  Thompson  as  Administrative  Secretary, 

Public  Utilities  Commission. 

24.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  was  none. 

25.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed 
above  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Bhatt,  to  assert  the 
attorney-client  privilege;  passed  (5-0)  unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  from  3:15  P.M.  to  5:25  P.M.  to 
discuss  the  above  listed  Closed  Session  Item: 

At   5:26   P.M.,  the  Commission  reconvened  in  open  session. 

26.  Announcement  following  Closed  Session. 

President  Normandy  announced  the  actions  taken  during  the  Closed  Session. 

27.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Caen,  not  to  disclose 
the  discussion  during  Closed  Session;  passed  (4-0)  unanimously. 


Thereupon,  the  meeting  was  adjourned:  5:27  P.M. 

Lorna  T.  Navarro 
Acting  Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  00~0077 

WHEREAS,  The  Program  Management  Consultant  Services  Contract  No.  CS-524  is  part  of 
the  Public  Utilities  Commission's  capital  improvement  program;  and 

WHEREAS,  The  Commission  interview  of  the  two  top  proposers  are  scheduled  for  April  4, 
2000  at  1:30  PM;  and 

WHEREAS,  To  ensure  that  the  selection  of  the  consultant  team  is  undertaken  in  the  utmost 
fair  and  appropriate  manner;  now  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  and  adopts  the  Commission  Interview 
Procedures  for  Program  Management  Consultant  Services  as  described  in  Attachment  A. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  MAR  1 4  2Q0Q  ■ 

ACTiNi:  Secretary,  Public  Utilities  Commission 


* 


Attachment  A 


PUC  Commission  Interview  Procedures  for 
Program  Management  Consultant  Services 

The  Commissioners  will  be  provided  the  proposals  and  possible 
questions  at  least  one  week  prior  to  the  Commission  Interviews. 
The  Commission  Interviews  will  start  on  Tuesday,  April  4,  2000  at 
1 :30  PM  in  Room  408  of  City  Hall.  The  order  of  the  interviews  will 
be  determined  by  lottery  on  the  day  of  the  interviews.  Both  proposers 
shall  be  ready  with  their  presentations  by  1  PM. 
The  sequence  of  the  Commission  Interviews  will  be  as  follows: 

a)  Proposer  A  will  be  allocated  a  maximum  of  45  minutes  for  a 
presentation. 

b)  Proposer  B  will  be  allocated  a  maximum  of  45  minutes  for  a 
presentation. 

c)  After  the  Proposer  B  presentation,  there  will  be  a  combined 
questions  and  answers  period  for  a  period  of  time  which,  in  the 
discretion  of  the  Chair,  allows  the  Commissioners  sufficient 
time  to  fully  understand  the  proposals  and  to  obtain  complete 
answers  to  their  questions. 

d)  During  the  combined  questions  and  answers  period,  the 
Commission  may  pose  any  combination  of  previously  prepared 
questions  and  spontaneous  follow-up  questions  to  the 
proposers.  Previously  prepared  questions  will  not  be  provided 
to  the  proposers  prior  to  the  Commission  Interviews. 

e)  The  order  of  answering  the  questions  will  alternate  between  the 
two  proposers  (e.g.  Proposer  A  will  answer  Question  No.  1 
first,  then  Proposer  B.  Proposer  B  will  answer  Question  No.  2 
first,  then  Proposer  A,  etc.). 

f)  Each  proposer  will  be  allocated  5  minutes  for  summary  and 
closing  statements.  Proposer  B  will  go  first,  then  Proposer  A. 

g)  There  will  be  a  1 5-minute  recess  prior  to  Commission 
deliberation. 

Discussion  and  possible  action  by  the  Commission  on  the  selection  of 
the  consultant  team  will  take  place  in  open  session  after  the 
deliberation.  If  a  vote  is  conducted,  it  may  be  either  simultaneous  or 
sequential. 

Both  proposers  will  be  notified  in  writing  of  the  consultant  selection. 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  00-0078 


WHEREAS,  This  Commission  has  jurisdiction  over  water  and  sewer  rates  and  other  fees 
to  be  charged  by  the  Water  Enterprise  and  the  Clean  Water  Enterprise; 

THEREFORE  BE  IT  RESOLVED,    That  this  Commission  hereby  designates  Tuesday, 
April  25,  2000  at  1 :30  p.m.  in  City  Hall,  Room  400  1  Dr.  Carlton  B.  Goodlett  Place,  San 
Francisco  as  the  date,  time  and  place  for  a  public  hearing  by  the  Public  Utilities  Commission  to 
consider  proposed  adjustments  in  the  rates  charged  for  water  service  and  water  supplies  by  the 
Water  Enterprise  to  its  retail  and  wholesale  customers;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  will  also  consider  proposed  adjustments 
in  the  rates  charged  for  sewer  service  provided  by  the  Clean  Water  Enterprise  to  its  retail  and 
wholesale  customers;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  will  also  consider  proposed  adjustments 
in  the  miscellaneous  fees  charged  by  the  Water  Enterprise  and  the  Clean  Water  Enterprise;  and 
belt  . 

FURTHER  RESOLVED,  That  this  Commission  directs  staff  to  prepare  an  analysis  of 
revenue  requirements  and  proposed  rate  and  fee  adjustments  and  to  make  the  analysis  available 
for  public  inspection  and  review  beginning  April  17,  2000  at  1 155  Market  Street,  4""  Floor  San 
Francisco. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of          MAR  1 4  2000   . 


ACTING  Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.      :. 00-0079 


WHEREAS,  The  Public  Utilities  Commission  adopted  Resolution  99-0304  on 
December  14,  1999,  ratifying  the  Declaration  of  Emergency  made  by  the  President 
of  the  Commission  on  November  19,  1999,  and  approving  expenditure  of  funds  up 
to  $610,000  to  locate  and  repair  damage  caused  by  corrosion  to  San  Joaquin 
Pipeline  No. 3,  and 


WHEREAS,  As  detection  and  repair  work  progressed.  Staff  became  aware  that 
the  extent  of  corrosion  was  much  greater  than  originally  estimated,  and  developed  a 
new  estimate  of  $4,210,000  required;  and 


WHEREAS,  Funding  for  the  repairs  are  currently  available  in  Hetch  Hetchy 
Project  CUH762  San  Joaquin  Pipeline  Repair;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  expenditure  of  funds 
in  the  revised  amount  of  $4,210,000  to  detect  and  repair  corrosion  in  San  Joaquin 
Pipeline  No.  3  in  the  Hetch  Hetchy  Aqueduct;  and,  be  it  further. 


RESOLVED,  That  this  Commission  requests  the  Mayor  and  the  Board  of 
Supervisors  to  approve  the  expenditure  of  $4,210,000  to  detect  and  repair  corrosion 
in  San  Joaquin  Pipeline  No.  3  in  the  Hetch  Hetchy  Aqueduct. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of 


Secretary,  Public  Utilities  Commission 


> 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-0080 


WHEREAS,  Under  PUC  Resolution  No.  99-0146  adopted  on  May  25,  1999, 
the  Commission  approved  and  authorized  bid  call  for  Hetch  Hetchy  Water  and 
Power  Contract  No.  WP-16,  Cherry  Power  Tunnel  Rock  Trap  Rehabilitation;  and 

WHEREAS,  Bids  were  advertised  and  received  on  July  15,  1999;  and 

WHEREAS,  SFPUC  staff  reviewed  the  bids  and  decided  to  reject  the  bids 
because  of  discrepancies  in  the  subcontracting  goals;  and 

WHEREAS,  New  subcontracting  goals  have  been  established;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  Contract  is  $600,000,  and 

WHEREAS,  Funds  for  this  project  will  be  available  at  the  time  of  contract  award 
from  Hetch  Hetchy  FY99/00  Capital  Improvement  Plan  budget,  CUH901,  Cherry 
Eleanor  Tunnel  Upgrade  ($601,915.00),  and 

WHEREAS,  a  combined  subcontracting  goal  of  18%  for  Local  Minority 
Business  Enterprise  and/or  Local  Women  Business  Enterprise  has  been  established 
for  this  contract  by  the  HRC  Contract  Compliance  Officer,  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis 
Section  has  determined  that  the  Cherry  Power  Tunnel  Rock  Trap  Rehabilitation  is 
categorically  exempt  from  the  environmental  review  under  the  State  Guidelines 
implementing  the  California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  rejects  all  bids  for  Hetch  Hetchy 
Water  and  Power  Contract  No.  WP-16  (Cherry  Power  Tunnel  Rock  Trap 
Rehabilitation)  and  authorizes  the  Utilities  Engineering  Bureau  Manager  to  re- 
advertise  for  bids  for  Contract  No.  WP-16R;  to  receive  and  evaluate  bids  for  said 
contract,  and  to  return  to  the  Commission  with  a  recommendation  for  Award. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  MAR  1 4  2000  


- :  li:*,^  Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


00-0081 


WHEREAS,  On  October  28,  1997,  per  Resolution  No.  99-0150,  the  Public  Utilities 
Commission  approved  the  final  plans  and  specifications  for  San  Francisco  Clean  Water  Program 
Contract  No.  CW-0005,  "Southeast  Community  Facility  (SECF)  HVAC  Control  Retrofit  and 
Upgrade"  and  authorized  advertising  for  proposals;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  Contract  was  $190,000;  the  Contract  was 
advertised  on  June  8,  1999;  two  (2)  bids  were  received  and  opened  publicly  on  July  29,  1999;  and 
one  bid  received  was  deemed  non-responsive  and  one  bid  received  exceeded  the  Engineer's 
Estimate  by  at  least  139%;  and 

WHEREAS,  On  October  26,  1999  per  Resolufion  No.  99-0274  the  Commission  rejected  the 
bids  and  authorized  re-advertisement  of  the  contract  as  CW-0005R,  and 

WHEREAS,  The  Engineer's  Estimate  for  this  Contract  was  revised  to  $220,000;  and 

WHEREAS,  The  Contract  was  re-advertised  on  December  18,  1999;  three  (3)  bids  were 
received  and  opened  publicly  on  January  20,  1999;  and 

WHEREAS,  The  Human  Rights  Commission  Contract  Compliance  Officer  assigned  to 
monitor  SFPUC  contracts  and  the  SFPUC  staff  have  reviewed  the  bids  and  have  determined  C&C 
Building  Automation  Co.  to  be  the  lowest,  responsive,  and  responsible  bidder;  that  C&C  Building 
Automation  Co  has  met  the  combined  subcontracting  goal  of  20%  for  Local  Minority  Business 
Enterprise  (MBE)  and/or  Local  Women  Business  Enterprise  (WBE)  established  for  this  Contract  by 
the  HRC  Contract  Compliance  Officer  (CCO;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  that  this  Retrofit  and  Upgrade  project  is  categorically  exempt  from  environmental 
review  under  the  State  Guidelines  implementing  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Funds  for  said  Contract  are  available  from  the  Repair  &  Replacement  Fund 
under  Job  Order  No.  1 567N  (Fund  CENRNR/R946);  now  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Clean  Water  Program 
Contract  No.  CW-0005R,  "Southeast  Community  Facility  (SECF)  HVAC  Control  Retrofit  and 
Upgrade,"  in  the  amount  of  $219,500  to  C&C  Building  Automation  Co. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  MAR  1  4  ^QQQ  


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


00-0082 


WHEREAS,  On  January  12,  1999,  by  Resolution  No.  99-0013,  the  Public  Utilities 
Commission  awarded  the  San  Francisco  Water  Department  Contract  WD-2226,  "6  and  8-Inch 
Ductile  Iron  Main  Installation  in  Gough  Street  between  Golden  Gate  Avenue  and  Haight  Street"  in 
the  amount  of  $367,620  to  the  lowest  responsive  and  responsible  bidder,  Golden  Pacific 
Construction,  Inc.,  and 

WHEREAS,  The  Notice  to  Proceed  was  set  for  March  15,  1999;  and 

WHEREAS,  On  March  1 2, 1 999,  the  Utilities  Engineering  Bureau  terminated  the  Contract 
WD-2226  for  the  convenience  of  the  City  as  allowed  under  Section  1 19  of  the  Special  Provision  in 
the  contract  specifications;  and 

WHEREAS,  The  PUC  staff  determined  that  the  reasonable  value  of  damages  and  services 
actually  performed  to  the  date  of  termination  was  $20,000;  and 

WHEREAS,  Following  numerous  negotiations  between  the  PUC  staff  and  the  Contractor,  on 
November  29,  1999,  the  Contractor  agreed  to  accept  $20,000  as  settlement  for  the  damages  and 
expenses  incurred;  and 

WHEREAS,  Funds  for  the  payment  to  settle  the  subject  contract  are  available  from  the 
Water  Department  Claims  Fund;  now,  therefore  be  it 

RESOLVED,  That  the  Commission  authorizes  the  Utilities  Engineering  Bureau  Manager  to 
close-out  Water  Department  contract  WD-2226,  "6  and  8-Inch  Ductile  Iron  Main  Installation  in 
Gough  Street  between  Golden  Gate  Avenue  and  Haight  Street",  and  authorize  settlement  in  the 
amount  of  $20,000  to  Golden  Pacific  Construction,  Inc.  due  to  termination  of  the  contract  for  the 
convenience  of  the  City. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  00-0083  

RESOLVED,  That  on  recommendation  of  the  General  Manager  of  the  Public 
Utilities  Commission,  and  the  City  Attorney,  this  Commission  hereby  recommends  that 
the  Board  of  Supervisors  agree  to  toll  the  statute  of  limitation  on  the  claim  and  terms 
listed  below. 

Case  Name  Case  Number  Amount 

Casmalia  Superfund  (None)  (None) 

PURSUANT  to  Section  10.22  of  the  San  Francisco  Administrative  Code,  the  City 
will  enter  into  a  tolling  agreement  suspending  the  statute  of  limitations  governing  any 
claim  by  the  United  States  EPA  or  the  Casmalia  Resources  Site  Steering  Committee 
against  the  City  and  County  of  San  Francisco  arising  out  of  San  Francisco's  shipments  of 
hazardous  wastes  to  the  Casmalia  hazardous  waste  landfill  in  Santa  Barbara  county, 
California. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of 

MAR  14  2000 


ACTINQ  Secretary,    Public  Utilities  Coininssion 


N:\CLOSING\RNECESr™ON-MUNl\casmali,res 


►1  .,'1 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.:  00-0084 


WHEREAS,  On    March  14.  2000         the  Public  Utilities  Commission  met  in 
Executive  Session  to  consider  the  settlement  of  the  complaint  of  plaintiffs  Raymond 
O's.  Kelly  and  Elise  M.  Kelly  ("plaintiffs"),  in  the  consolidated  actions  entitled  Vee  \/.  City 
and  County  of  San  Francisco,  and  consolidated  actions,  San  Francisco  Superior  Court 
No.  980-740; 

WHEREAS,  the  plaintiffs  have  a  settlement  calling  for  the  payment  of  $60,000 
from  the  City  to  plaintiffs; 

WHEREAS,  In  consideration  for  the  proposed  settlement  payment,  plaintiffs 
have  agreed  to  dismiss  the  City  with  prejudice  from  the  referenced  litigation  and  to  fully 
release  the  City  from  all  claims  arising  from  the  December  1 1 ,  1995  Seacliff  incident 
and  the  post-incident  repair  work; 

WHEREAS,  Upon  these  terms,  the  City  and  the  plaintiffs  have  tentatively  agreed 
to  settle  this  litigation;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  settlement  of  the 
complaint  of  plaintiffs  Raymond  O's.  Kelly  and  Elise  M.  Kelly,  in  the  consolidated 
actions  entitled  Yee  v.  City  and  County  of  San  Francisco,  and  consolidated  actions, 
San  Francisco  Superior  Court  No.  980-740,  with  the  City  paying  $60,000,  and  further 
authorizes  the  PUC  General  Manager  to  submit  this  settlement  to  the  Board  of 
Supervisors  for  final  approval. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  |  4  711(10  
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MINUTES 

PUBLIC  UTILITIES  COMMISSION 
CITY  AND  COUNTY  OF  SAN  FRANCISCO 


Willie  L.  Brown,  Jr. 
MAYOR 


REGULAR  MEETING 

March  28,  2000 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

E.  Dennis  Normandy,  President 
Victor  G.  Makras,  Vice  President 
Frank  L.  Cook 
Ann  Moller  Caen 
Ashok  Kumar  Bhatt 


DEPARTMENTS 


BUREAUS 


Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Clean  Water  Program 

Water  Pollution  Control 


Commercial  Land  Management 

Customer  Service 

Finance 

Management  Information  Systems 
Personnel  and  Training 

System  Planning  Environment  and  Compliance 
Utilities  Engineering  Bureau 
Water  Quality 


John  P.  Mullane,  Jr. 
GENERAL  MANAGER 

Jill  R.  Thompson 
SECRETARY 


For  information  contact  the  Commission  Secretary  at  554-3165. 
Minutes  are  available  on  the  Public  Utilities  Commission  website:  wwvv.ci.sf.ca.us/puc 
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Call  to  order: 


1:40  P.M. 


Roll  Call:  Present  -  President  E.  Dennis  Normandy,  Vice  President 

Victor  G.  Makras,  Commissioner  Frank  L.  Cook, 
Commissioner  Ann  Moller  Caen 

Commissioner  Bhatt  arrived  at  1:42  pm. 

President  Normandy  announced  the  appointment  of  Jill  R.  Thompson,  as  the 
new  Commission  Secretary. 

Approval  of  Minutes 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Caen,  to  adopt  the 
Minutes  of  the  Regular  Meeting  of  January  25,  2000;  passed  (5-0)  unanimously. 

Communications 
No  action  was  taken. 

Introduction  of  Old/Ongoing  Business  by  Commissioners 

President  Normandy  complimented  staff  for  taking  quick  action  to  clear 
outstanding  items  off  the  Old/Ongoing  Business  list. 

Commissioner  Caen  complimented  William  Berry,  Assistant  General  Manager  for 
Finance  &  Administration,  for  the  completion  of  an  organizational  study  of  the 
Finance  Bureau.  The  report  mentioned  was  completed  by  KMPG  and  copies 
were  previously  submitted  to  the  Commission.  Commissioner  Caen  requested 
that  staff  provide  the  Commission  with  the  findings  of  the  benchmark  survey  to 
see  how  PUC  compare  with  other  agencies. 

Introduction  of  New  Business  by  Commissioners 

Commissioner  Caen  referred  to  a  report  submitted  by  staff  concerning  dioxin  in 
the  San  Francisco  wastewater  system.  She  asked  how  dioxin  discharges  could 
be  curtailed.  Steve  Medbery,  Manager  of  the  Bureau  of  System  Planning 
Environment  and  Compliance,  stated  that  dioxin  comes  from  direct  deposition 
from  the  air  and  storm  water  runoff.  He  stated  that  SFPUC  had  been  treating 
wastewater  in  San  Francisco  and  the  treatment  partially  removes  dioxin  in  storm 
water  runoff.  Other  agencies  with  separate  storm  waters  are  not  required  to  treat 
their  wastewater. 
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Report  of  the  General  Manager 


John  P.  Mullane,  Jr.,  General  Manager  of  Public  Utilities,  requested  continuance 
of  Item  7a  and  Item  1 1  to  the  next  regularly  scheduled  Commission  meeting  on 
April  11,  2000. 

Mr.  Mullane  reported  that  President  Normandy  signed  a  declaration  of 
emergency  for  sewer  repair  on  4'^  Street  between  Bryant  and  Brannan.  The 
President  also  declared  an  emergency  related  to  the  land  movement  in  the  Half 
Moon  Bay  Meter  Road.  Mr.  Mullane  noted  that  PUC  staff  had  done  an  excellent 
job  in  responding  to  these  emergencies. 

a.  Presentation  regarding  the  digesters  at  the  Southeast  Water  Pollution 
Control  Plant. 

Item  7a  was  continued  to  the  meeting  of  April  11,  2000. 

b.  Art  Contest. 

Kimberly  Knox,  Water  Conservation  Administrator,  reported  that  the 
Customer  Service  Bureau  sponsored  an  Art  Contest  in  commemoration  of 
the  70'^  Anniversary  of  the  San  Francisco  Water  Department.  The  artworks 
were  displayed  in  Room  400.  Ms.  Knox  announced  the  names  of  the 
winners.  The  Commission  presented  a  plaque  to  each  winner  who  was 
present. 

BAWUA  General  Manager's  Report 
a.  Issues  and  Objectives 

Arthur  M.  Jensen,  General  Manager  of  the  Bay  Area  Water  Users  Association 
(BAWUA),  gave  a  presentation  using  electronic  slides  concerning  the 
objectives  and  expectations  of  BAWUA. 

Mr.  Jensen  commented  that  BAWUA  was  concerned  about  possible  disruption 
of  water  supply  in  major  earthquake  due  to  aging  facilities.  He  stated  that 
major  facilities  are  needed  to  be  replaced  or  repaired.  BAWUA  was  also 
concerned  about  PUC's  capacity  to  fund  and  perform  capital  improvement 
projects.  He  suggested  proceeding  promptly  with  critical  projects  to  safeguard 
the  system. 

He  urged  that  the  PUC  cooperate  with  BAWUA  on  resolving  financial  issues. 
He  noted  that  BAWUA  had  completed  a  review  of  alternative  means  to  finance 
projects  and  would  present  it  to  the  Commission  shortly.  He  stated  that 
BAWUA  is  also  working  with  PUC  staff  to  develop  a  better  method  of  allocating 
water  supplies  and  he  would  provide  that  to  the  Commission. 
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Mr.  Jensen  urged  the  Commission  to  continue  witli  cost  based  pricing.  He 
stated  that  BAWUA's  contract  with  the  City  expires  in  2009  and  cost  based 
prices  expires  at  that  time. 

9.  Public  comments  on  matters  that  were  not  on  today's  agenda. 
There  was  none. 

REGULAR 

10.  Discussion  and  possible  action  related  to  Clean  Water  Program  Contract  No.  CW- 
274E,  4^^  Street  Emergency  Sewer  Replacement. 

Moved  by  Commissioner  Caen,  seconded  by  President  Normandy,  to  adopt  the 
following  resolution;  (5-0)  unanimously. 

Resolution  No.  00-0087:     Ratify  the  declaration  of  emergency  made  by  the 

President  of  the  Public  Utilities  Commission;  and 
request  the  Board  of  Supervisors  to  approve  the 
expenditure  of  funds  for  the  emergency  work  to  replace 
the  structurally  inadequate  sewer  on  4  Street  between 
Bryant  Street  and  Brannan  Street. 

1 1 .  Discussion  and  possible  action  related  to  Professional  Services  Selection 
Procedures. 

Staff  Recommendation:      For  discussion  only. 

Item  11  was  continued  to  the  next  regularly  scheduled  meeting  on  April  11,  2000. 
Item  12  was  deferred  until  after  Closed  Session. 

CONSTRUCTION  CONTRACTS 

Advertise 

Moved  by  Commissioner  Cook,  seconded  by  President  Normandy,  to  adopt  Items  13, 
14,  15  collectively.  Commissioner  Caen  requested  to  take  Item  13  separately. 
Commissioner  Cook  and  President  Normandy  withdrew  their  motion. 
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Discussion  and  possible  action  related  to  the  San  Francisco  Water  Department 
Contract  No.  WD-23 16. 

Staff  Authorize  the  Utilities  Engineering  Bureau  Manager  to 

Recommendation:         advertise  for  bids  for  San  Francisco  Water  Department 

Contract  No.  WD-2316,  SVWTP  Improvement  Project - 

Phase  1. 

Commissioner  Caen  expressed  concerns  regarding  the  4%  goal  established  for 
local  women  business  enterprise,  which  she  thought  was  low.  Virginia  Harmon, 
Human  Rights  Commission  Compliance  Officer,  explained  that  goals  were 
established  based  on  current  availability  of  contractors  to  provide  the  scope  of 
work  required  on  a  particular  project.  The  4%  goal  was  what  the  market  place 
could  substantiate  for  the  contract.  She  stated  that  there  was  some  special 
equipment  to  be  purchased  and  there  are  no  MBE/WBE  contractors  available  to 
provide  the  equipment. 

Johnson  Lim,  Project  Manager,  advised  that  out  of  the  $34  million  cost  estimate  for 
the  project,  $12  million  was  for  the  purchase  of  equipment. 

Commissioner  Makras  commented  that  it  seemed  that  MBE/WBE  participation 
goals  drop  when  there  is  a  large  contract.  He  was  curious  to  know  why 
participation  would  change  due  to  the  size  of  the  contract.  Ms.  Harmon 
responded  that  goals  are  calculated  in  a  standard  manner  based  on  what 
MBEA/VBE/LBE's  could  perform. 

Michael  Quan,  Utilities  Engineering  Bureau  Manager,  explained  that  minority 
contractors  could  not  secure  proper  security  performance  bonds  for  large  contracts 
such  as  this  one. 

Commissioner  Makras  suggested  exploring  the  possibility  of  maximizing  the 
MBEA/VBE  participation.  He  stated  that  if  staff  could  demonstrate  that  there  are  no 
minority  contractors  available  to  do  the  work  he  would  make  the  motion  to  reduce 
the  goals. 

Public  Comment: 

Mr.  Arthur  Jensen,  General  Manager  of  the  Bay  Area  Water  Users  Association, 
suggested  that  staff  differentiate  the  availability  of  minority  contractors  for 
construction  contracts  with  the  type  of  work  required  under  the  contract. 

President  Normandy  directed  staff  to  return  to  the  Commission  with  more  specifics 
concerning  capability  of  minority  contractors  and  address  ways  to  encourage 
participation  by  minority  contractors  in  large  contracts. 
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Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Bhatt,  to  continue 
Item  13  to  the  next  regularly  scheduled  Commission  meeting  on  April  11,  2000;  (5- 
0)  unanimously. 

Items  14  and  15  were  taken  collectively. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Cook,  to  adopt  Items  14 
and  15;  passed  (5-0)  unanimously. 

14.  Resolution  No.  00-0088:    Authorize  the  Utilities  Engineering  Bureau  Manager  to 

advertise  for  bids  for  Clean  Water  Program  Contract  No. 
CW-256,  California  Street  and  3rd  Avenue  Sewer 
Replacement. 

15.  Resolution  No.  00-0089:    Authorize  the  Utilities  Engineering  Bureau  to  advertise  for 

bids  for  Clean  Water  Program  Contract  No.  CW-260, 
Clean,  De-Root,  Inspect  and  Seal  Easement  Sewers. 

Award 

16.  Discussion  and  possible  action  related  to  Clean  Water  Program  Contract  CW-147. 

Mr.  Quan  reported  that  two  bids  were  received  for  this  contract.  The  low  bidder,  J. 
A.  Cuevas,  withdrew  their  bid  due  to  clerical  error,  leaving  Schram  Construction  as 
the  only  responsive  and  responsible  bidder. 

Responding  to  President  Normandy's  inquiry  about  Schram's  decertification, 
Panetta  Scott,  HRC  Contract  Compliance  Officer,  stated  that  Schram's  status  had 
no  impact  on  the  contract.  The  contract  had  to  be  awarded  to  Schram,  as  they 
were  the  sole  responsive  and  responsible  bidder. 

Commissioner  Makras  asked  about  the  reason  behind  identifying  which  office  of 
Schram  Construction  was  being  used  for  this  contract. 

Richard  Schram,  President  of  Schram  Construction  Inc.,  urged  the  Commission  to 
award  the  contract  to  Schram.  He  stated  that  the  decertification  issue  and  the 
office  in  Santa  Rosa  do  not  have  any  bearing  in  awarding  the  contract  to  his 
company. 

Commissioner  Makras  concurred  that  the  office  location  of  a  contractor  should  not 
be  emphasized,  as  it  is  not  the  usual  way  to  bring  an  agenda  item  to  the 
Commission. 
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Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  (5-0)  unanimously. 

Resolution  No.  00-0090:    Award  Clean  Water  Program  Contract  CW-147,  Various 

Pump  Stations  Improvements  Contract  2,  in  the  amount 
of  $582,000  to  the  sole  responsive  and  responsible 
bidder,  Schram  Construction. 

PROFESSIONAL  SERVICE  CONTRACTS 

Advertise 

17.  Discussion  and  possible  action  related  to  the  SFPUC  Facilities  Reliability  Program 
Phase  3. 

Staff  Recommendation:    Authorize  the  Manager  of  System  Planning,  Environment 

and  Compliance  to  solicit  proposals  from  professional 
engineering  firms  to  provide  specialized  services  in 
support  of  the  SFPUC  Facilities  Reliability  Program 
Phase  3  -  Risk  Assessment  &  Alternative  Solutions. 

Mary  Williams,  Project  Manager,  from  the  Bureau  of  System  Planning  Environment 
and  Compliance,  gave  a  slide  presentation  regarding  Phase  3  of  the  Facilities 
Reliability  Project.  Ms.  Williams  indicated  that  the  information  developed  from  this 
contract  would  help  the  Commission  make  sound  capital  investments.  She  stated 
that  the  reliability  information  developed  in  Phase  2  was  not  adequate. 

Commissioner  Cook  moved,  President  Normandy  seconded  to  adopt  staffs 
recommendation. 

Commissioner  Makras  expressed  reservations  in  spending  $5  million  for  another 
study  when  Phase  2  already  provided  ample  information.  He  suggested  waiting  for 
the  Program  Manager  to  look  at  the  overall  capital  improvement  program.  Ms. 
Williams  noted  that  a  condition  assessment  of  PUC  facilities  was  not  performed  in 
Phase  2. 

Commissioner  Caen  concurred  with  Commissioner  Makras'  comments. 

Commissioner  Cook  and  President  Normandy  withdrew  their  motion. 

President  Normandy  pointed  out  that  the  solicitation  of  proposals  for  Phase  3 
dovetails  to  the  timeframe  for  the  selection  and  contract  negotiation  process  for  the 
Program  Manager.  He  concurred  in  postponing  the  item  until  the  time  it  could  be 
addressed  within  the  context  of  the  Program  Management  contract. 
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Commissioner  Makras  recommended  denying  staffs  recommendation. 

Mr.  Jensen  asked  whether  this  item  could  be  resubmitted  to  the  Commission  if 
there  is  a  significant  delay  in  implementing  the  program  management  contract,  to 
which  President  Normandy  responded  positively. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy,  to  deny 
staffs  recommendation;  (5-0)  unanimously. 

Resolution  No. 00-0091:    Deny  staffs  recommendation. 

Award 

1 8.  Discussion  and  possible  action  related  to  Contract  No.  CS-541 ,  Southeast  Water 
Pollution  Control  Plant  (SEWPCP)  Anaerobic  Digestion  Upgrade  Project 

Staff  Authorize  the  General  Manager  of  Public  Utilities  to 

Recommendation:         negotiate  and  execute  an  agreement  with  Brown  and 

Caldwell  to  provide  technical  support  and  public  outreach 
services  for  Contract  No.  CS-541 ,  Southeast  Water 
Pollution  Control  Plant  (SEWPCP)  Anaerobic  Digestion 
Upgrade  Project,  for  an  amount  not  to  exceed  $1,000,000 
for  a  term  not  to  exceed  two  and  a  half  years. 

Jonathan  Loiacono  of  the  Bureau  of  Water  Pollution  Control  discussed  the 
elements  of  the  project. 

Commissioner  Makras  indicated  that  a  2-year  contract  for  technical  support  and 
public  outreach  is  long.  He  suggested  that  staff  speed  up  the  project. 
Commissioner  Caen  asked  about  the  total  timeline  to  complete  the  project.  Mr. 
Loiacono  responded  that  the  completion  of  the  project  depends  on  when  bonds  are 
passed  by  the  electorate.  He  said  bonds  passed  in  November  2000  would  cover 
the  design  cost.  Design  work  can  start  by  middle  of  2001 .  Bonds  passed  in 
November  2002,  will  cover  construction  cost  and  then  construction  can  start  in 
2003  and  completed  in  2006.  Commissioner  commented  that  a  nine-month  period 
for  community  action  is  a  long  time.  She  suggested  that  staff  start  working  on  the 
EIR  process  in  tandem  with  community  outreach  activities. 

Commissioner  Cook  commented  about  the  slow  process  of  seeking  a  site  for  the 
digester  facility. 

Mr.  Mullane  suggested  continuance  of  this  item  to  the  next  Commission  meeting 
scheduled  on  April  11,  2000,  at  which  date  staff  will  make  a  presentation  regarding 
bond  options. 

President  Normandy  directed  staff  to  proceed  quickly  with  the  primary  objective  of 
building  the  new  facility  by  year  2004.  He  directed  staff  to  start  with  the  EIR 
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process  taking  into  account  ail  aiternative  sites,  identify  tlie  costs,  and  return  to  the 
Commission  with  suggestions  for  funding  the  project. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Cook,  to  continue 
Item  18  to  the  next  regularly  scheduled  meeting  on  April  11,  2000;  (5-0) 
unanimously. 

Commissioner  Bhatt  was  excused  at  3:20  P.M. 

CLOSED  SESSION 
The  Commission  took  the  Closed  Session  agenda  out  of  order. 

21 .  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 

Property:  Balboa  Reservoir  Property  at  Phelan  and  Ocean  Avenue 

Parties  Negotiating:      CCSF  -  Dowd/Kubick 

San  Francisco  City  College 
Under  Negotiation:  Terms 

Present  were  President  Normandy,  Vice  President  Makras,  Commissioner  Cook, 
Commissioner  Caen,  PUC  General  Manager  John  P.  Mullane,  Jr.,  Utilities  General 
Counsel  Vicki  Clayton,  Commission  Secretary  Jill  R.  Thompson,  Assistant  General 
Manager  for  Finance  &  Administration  William  Berry,  and  Bureau  of  Commercial 
Land  Management  Manager  Gary  Dowd. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Cook,  to  adopt  the 
following  resolution;  (4-0)  unanimously. 

Resolution  No.  00-0092:    Directing  staff  to  pursue  discussions  with  San  Francisco 

City  College  regarding  the  potential  realignment  of  the 
North  Basin  of  Balboa  Reservoir  located  at  Ocean 
Avenue  and  Phelan  Avenue. 

23.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a): 

Existing  Litigation:        William  and  Beth  Freeman  v.  CCSF,  San  Mateo  Superior 

Court  No.  407545. 
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Present  were  President  Normandy,  Vice  President  Makras,  Commissioner  Cook, 
Commissioner  Caen,  PUC  General  Manager  John  P.  Mullane,  Jr.,  Utilities  General 
Counsel  Vicki  Clayton,  Commission  Secretary  Jill  R.  Thompson,  and  Deputy  City 
Attorneys  Pat  Mahoney  and  Joshua  Milstein. 

No  action  was  taken. 

24.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a): 

Existing  Litigation:        Jane  B.  Silver  v.  CCSF,  Superior  Court  No.  996-166, 

Consolidated  with  Superior  Court  No.  980-740. 

Present  were  President  Normandy,  Vice  President  Makras,  Commissioner  Cook, 
Commissioner  Caen,  PUC  General  Manager  John  P.  Mullane,  Jr.,  Utilities  General 
Counsel  Vicki  Clayton,  and  Commission  Secretary  Jill  R.  Thompson. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Cook,  to  adopt  the 
following  resolution;  (4-0)  unanimously. 

Resolution  No.  00-0093:    Recommending  a  settlement  in  the  case  of  Jane  B. 

Silver  V.  CCSF,  Superior  Court  No.  99-166,  Consolidated 
with  Superior  Court  No.  980-740. 

25.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a): 

Existing  Litigation:        Robert  McCrady  v.  CCSF,  Claim  No.  00-00504. 

Present  were  President  Normandy,  Vice  President  Makras,  Commissioner  Cook, 
Commissioner  Caen,  PUC  General  Manager  John  P.  Mullane,  Jr.,  Utilities  General 
Counsel  Vicki  Clayton,  and  Commission  Secretary  Jill  R.  Thompson. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Cook,  to  adopt  the 
following  resolution;  (4-0)  unanimously. 

Resolution  No.  00-0094:    Recommending  a  settlement  in  the  case  of  Robert 

McCrady  v.  CCSF,  Claim  No.  00-00504. 

22.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code 
Section  54956.8: 

Property:  Adaptec  Properties,  Parcels  No.  086-42-015  and  086-28- 

016  in  the  City  of  Milpitas,  Santa  Clara  County. 
Parties  Negotiating:      CCSF  -  Dowd/dela  Cruz 
Grantor:  Adaptec 
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Under  Negotiation: 


Price  and  Terms 


Present  were  President  Normandy,  Vice  President  IVIakras,  Commissioner  Cook, 
Commissioner  Caen,  PUC  General  IVlanager  John  P.  Mullane,  Jr.,  Utilities  General 
Counsel  Vicki  Clayton,  Commission  Secretary  Jill  R.  Thompson,  Bureau  of 
Commercial  Land  Management  Manager  Gary  Dowd,  and  Utilities  Engineering 
Bureau  Project  Manager  Phil  dela  Cruz. 

No  action  was  taken  on  Item  22. 

1 9.  Conference  with  Labor  Negotiator  -  Collective  Bargaining  -  Pursuant  to 
Government  Code  Section  54957.6  (a)  and  Administrative  Code  Section  67.8: 

Negotiator:  Geoffrey  Rothman 

Organization:  Miscellaneous  Employees 

Issues:  All 

Present  were  President  Normandy,  Vice  President  Makras,  Commissioner  Cook, 
Commissioner  Caen,  PUC  General  Manager  John  P.  Mullane,  Jr.,  Utilities  General 
Counsel  Vicki  Clayton,  Commission  Secretary  Jill  R.  Thompson,  Bureau  of 
Commercial  Land  Management  Manager  Gary  Dowd,  Acting  Assistant  General 
Manager  for  Operations  Lawrence  Klein,  Hetch  Hetchy  Water  &  Power  Acting 
General  Manager  Laurie  Park,  Hetch  Hetchy  Operations  Superintendent  Alexis 
Halstead,  Deputy  City  Attorney  Linda  Ross,  Bureau  of  Personnel  Manager  Dorothy 
Bowman,  and  Geoff  Rothman,  Department  of  Human  Resources  Employee 
Relations  Director. 

No  action  was  taken  on  Item  19. 

Commissioner  Caen  was  excused  at  5:20  P.M. 

20.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956. 9(b)(c)  and  Conference  with  Real  Property  Negotiator  -  Pursuant  to 
Government  Code  Section  54956.8  and  Administrative  Code  Section  67.8: 

Anticipated  Litigation:    As  Plaintiff  and  as  Defendant 

Property:  500+  acres  of  San  Francisco  Water  Department  property 

on  Bernal  Avenue  in  Alameda  County 

Parties  Negotiating;  Lymburn/Thompson/Malamut 

City  of  Pleasanton 

Under  Negotiation:       Terms  and  Conditions 

Present  were  President  Normandy,  Vice  President  Makras,  Commissioner  Cook, 
PUC  General  Manager  John  P.  Mullane,  Jr.,  Utilities  General  Counsel  Vicki 
Clayton,  Commission  Secretary  Jill  R.  Thompson,  Deputy  City  Attorneys  Charles 
Sullivan,  Bob  Thompson,  and  John  Malamut,  Emilio  Cruz  from  the  Mayor's  Ofice  of 
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Economic  Development,  and  Bemal  Property  Consultants  Bruce  Lymburn,  Barry 
Scherman,  and  Dean  Maoris. 

No  action  was  taken  on  Item  20. 

26.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  was  none. 

27.  Motion  on  whetlier  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  above  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Bhatt,  to  assert  the 
attorney-client  privilege;  passed  (4-0)  unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  3:20  P.M.  to  discuss  the 
above  listed  Closed  Session  items: 

At  5:45  P.M.,  the  Commission  reconvened  in  open  session. 

28.  Announcement  following  Closed  Session. 

President  Normandy  announced  the  actions  taken  during  the  Closed  Session. 

29.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Makras,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (3-0)  unanimously. 

The  Commission  resumed  to  the  discussion  of  the  remaining  item  on  the  Regular 
Agenda. 

REGULAR 

12.  Discussion  and  possible  action  related  to  employee  health  benefits  for  Hetch 
Hetchy  employees  in  Moccasin. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras,  to  adopt 
the  following  resolution;  (3-0)  unanimously. 

Resolution  No.  00-0095:    Authorize  communication  with  the  Board  of  Supervisors, 

urging  that  body  to  direct  the  Health  Service  System  to 
provide  all  employees  of  the  City  and  County  of  San 
Francisco,  regardless  of  the  location  of  said  employees' 
work  areas,  equal  access  to  the  same  health  plans. 
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Thereupon,  the  meeting  was  adjourned 


5:50  P.M. 

Jill  R.  Thompson 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  00-0087 


WHEREAS,  On  February  15, 2000,  PUC  Sewer  Operations  identified  an  emergency  sewer  condition 
on  4*  Street  between  Bryant  Street  and  Brannan  Street;  and 

WHEREAS,  The  existing  3 '  x  5 '  brick  sewer  located  on  4"'  Street  between  Bryant  Street  and  Brannan 
Street  had  collapsed,  resulting  in  ground  settlement,  sand  infiltration,  and  multiple  hidden  voids  throughout 
the  entire  block;  and 

WHEREAS,  Immediate  repairs  and  sewer  replacement  were  required  in  order  to  protect  the  health, 
welfare,  and  property  of  the  Public;  and 

WHEREAS,  DPW's  Bureau  of  Engineering  prepared  the  Plans  and  Specifications  for  Clean  Water 
Program  Contract  No.  CW-274E,  "4"'  Street  Emergency  Sewer  Replacement,"  to  replace  the  existing  sewer 
with  approximately  600  feet  of  42-inch  diameter  Hobas  fiberglass  pipe  sewer  and  42  feet  of  1 2-inch  diameter 
no-dig  vitrified  clay  pipe  sewer;  and 

WHEREAS,  The  cost  of  the  project  is  projected  to  be  $542,540.00,  of  which  $447,890.00  is  for  the 
construction  contract;  and 

WHEREAS,  Funds  are  available  from  the  1995B  Sewer  Bond  under  Job  Order  No.  0140J  (Fund 
5C/CPF/95B,  FAMIS  Project  No.  CEN95BS101);  and 

WHEREAS,  The  Contractor,  D'Arcy  &  Harty  Construction,  Inc.,  began  the  emergency  work  on 
March  2,  2000  and  all  work  should  be  completed  by  March  28,  2000;  and 

WHEREAS,  Because  this  is  an  emergency  contract,  HRC  subcontracting  goals  are  not  required;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has  determined  the 
Clean  Water  Program's  sewer  replacement  program  to  be  categorically  exempt  from  environmental  review 
under  the  State  Guidelines  implementing  the  California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission,  in  accordance  with  the  provisions  of  Section  6.60  of  the 
Administrative  Code  of  the  City  and  County  of  San  Francisco,  hereby  ratifies  the  Declaration  of  Emergency; 
and  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  requests  the  Board  of  Supervisorsto  approve 
the  expenditure  of  funds  for  the  emergency  work  to  replace  the  structurally  inadequate  sewer  on  4th  Street 
between  Bryant  Street  and  Brannan  Street. 

/  hereby  certify  that  the  foregoing  resolugoa  ig^as  adonted  by  the  Public  Utilities 
Commission  at  its  meeting  of  mAK^  lWIj   

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


00-0088 


WHEREAS,  The  Clean  Water  Program  has  a  continuing  sewer  replacement  program  to 
replace  structurally  inadequate  sewer  facilities;  and 

WHEREAS,  Plans  and  Specifications  have  been  completed  for  Clean  Water  Program 
Contract  No.  CW-256,  "California  Street  and  3"*  Avenue  Sewer  Replacemenf ,  to  replace  the 
existing  sewers  on  California  Street  from  Gough  to  Octavia  Streets,  from  Cherry  Street  to 
Commonwealth  Avenue,  and  at  the  intersection  of  3"*  Avenue  and  Geary  Boulevard  with 
approximately  473  linear  feet  of  1 2-inch  diameter  vitrified  clay  pipe  (VCP)  and  247  linear  feet  of  1 8- 
inch  diameter  VCP  sewers;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  that  the  Clean  Water  Program'ssewerreplacementprogram  is  categorically  exempt  from 
environmental  review  under  the  State  Guidelines  implementing  the  California  Environmental 
Quality  Act;  and 

WHEREAS,  Subcontracting  goals  of  17%  for  Local  Minority  Business  Enterprise  (MBE) 
and  8%  for  Local  Women  Business  Enterprise  (WBE)  have  been  established  for  this  Contract  by  the 
HRC  Contract  Compliance  Officer  assigned  to  monitor  Clean  Water  Program  contracts;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  is  $193,890;  and 

WHEREAS,  Funds  for  this  Contract  are  available  from  the  Repair  and  Replacement  Fund 
under  Job  Order  No.  0118J  (Fund  5C/CPF/R&R,  FAMIS  Project  No.  CENRNRH11840);  now, 
therefore  be  it 

RESOLVED,  That  this  Commissionhereby  authorizes  Utilities  EngineeringBureauManager 
to  advertise  for  Clean  Water  Program  Contract  No.  CW-256,  "California  Street  and  3"*  Avenue 
Sewer  Replacemenf ';  to  receive  and  evaluate  bids  for  said  contract,  and  to  return  to  the  Commission 
with  a  recommendation  for  Award. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  _     MAR  2  8  2000  


'cretary,  Public  Utilities  Commission 


s 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  00-0089 


WHEREAS,  The  Clean  Water  Program  has  a  continuing  sewer  Maintenance  Program  to 
maintain  and  operate  the  SFPUC's  sewer  system  throughout  the  City;  and 

WHEREAS,  Specifications  have  been  completed  for  Clean  Water  Program  Contract  No. 
CW-260,  Clean,  De-root,  Inspect  and  Seal  Easement  Sewers;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  Contract  is  $250,000;  and 

WHEREAS,  Funds  are  available  from  the  Clean  Water  Program  budget,  CWP08,  Index 
Code:  CWP  800PU2AAA,  Funds  in  Sub-objects  03500  and  03599;  and 

WHEREAS,  Combined  subcontracting  goals  of  25%  for  Local  Minority  Business  Enterprise 
and  Local  Women  Business  Enterprise  have  been  established  for  this  contract  by  the  HRC  Contract 
Compliance  Officer  assigned  to  monitor  Clean  Water  Program  Contracts;  and 

WHEREAS,  The  Plarming  Department's  Major  Environmental  Analysis  Section  has 
determined  that  the  Clean  Water  Program's  sewer  maintenance  program  is  categorically  exempt 
from  environmental  review  under  the  State  Guidelines  implementing  the  California  Environmental 
Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  Utilities  Engineering  Bureau 
Manager  to  advertise  for  bids  for  Clean  Water  Program  Contract  No.  CW-260,  Clean,  De-root, 
Inspect  and  Seal  Easement  Sewers;  to  receive  and  evaluate  bids  for  said  contract,  and  to  return  to  the 
Commission  with  a  recommendation  for  Award. 


I  hereby  certify  that  the  foregoing  r^^u^(^n^]^^  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of        "'"^  ^  o  ^^Uu 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  00-0090 


WHEREAS,  On  May  25,  1999,  per  Resolution  No.  99-0142,  the  Public  Utilities 
Commission  approved  the  final  plans  and  specifications  for  Clean  Water  Program  Contract  No. 
CW-147,  "Various  Pump  Stations  Improvements  Contract  2"  and  authorized  advertising  for 
proposals  to  upgrade  mechanical,  electrical,  and  structural  equipment  and  facilities  at  the 
Sunnydale  and  Tennessee  Street  Pump  Stations  and  at  the  Islais  Creek  Transport/Storage 
Facilities;  and 

WHEREAS,  The  Contract  was  advertised  on  September  25,  1999;  and 

WHEREAS,  The  Engineer's  Estimate  for  the  Contract  was  $601,128.00;  and 

WHEREAS,  Two  (2)  bids  were  received  and  opened  publicly  on  October  21,  1999;  and 

WHEREAS,  The  apparent  low  bidder,  J.A.  Cuevas  &  J.F.  Mannion  Construcfion, 
withdrew  their  bid  due  to  an  inadvertent  clerical  error,  thus  resulting  in  the  establishment  of 
Schram  Construction  as  the  sole  responsive  and  responsible  bidder;  and 

WHEREAS,  Schram  Construction's  MBE  and  WBE  subcontracting  participation  has 
been  approved  by  the  HRC  Contract  Compliance  Officer  assigned  to  monitor  Clean  Water 
Program  contracts;  and 

WHEREAS,  The  Plarming  Department's  Major  Environmental  Analysis  Section  has 
determined  that  the  Clean  Water  Program's  Repair  and  Replacement  Program  is  categorically 
exempt  from  environmental  review  under  the  State  Guidelines  implementing  the  California 
Environmental  Quality  Act;  and 

WHEREAS,  Funds  for  this  Contract  are  available  from  the  Repair  and  Replacement  Fund 
under  Job  Order  No.  1248N  (Fund  5C/CPF/R&R,  FAMIS  Project  No.  CENRNRR85740);  now, 
therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Clean  Water  Program 
Contract  No.  CW-147,  "Various  Pump  Stations  Improvements  Contract  2"  in  the  amount  of 
$582,000.00  to  the  sole  responsive  and  responsible  bidder,  Schram  Construction. 

/  hereby  certify  tliat  the  foregoing  resoluUoji^  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of       WAR  2  8  2l 


Secrq^ary,  Public  Utilities  Commission 


i 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-0092 


WHEREAS,  The  SFPUC  has  been  approached  by  San  Francisco  City  College 
(SFCC)  regarding  a  proposed  realignment  of  the  North  Basin  of  Balboa  Reservoir 
located  at  Ocean  Avenue  and  Phelan  Avenue;  and 

WHEREAS,  Said  realignment  would  result  in  (SFCC)  having  the  ability  to  expand 
and  develop  its  campus  across  Phelan  Avenue  opposite  the  existing  campus;  and 

WHEREAS,  The  SFPUC  supports  the  proposal  in  concept  provided  the  project 
results  in  a  new  "Western"  alignment  which  is  capable  of  supporting  a  95  MGD 
reservoir;  and 

WHEREAS,  SFPUC  staff  has  determined  that  a  four  hundred  (400)  foot  setback 
off  Phelan  Avenue  is  the  maximum  area  that  could  be  developed  by  (SFCC)  and  still 
maintain  the  95  MGD  capacity;  and 

WHEREAS,  The  SFPUC's  approval  of  the  realignment  shall  be  conditioned  on 
the  fact  that  any  additional  costs  incurred  by  the  SFPUC  as  a  result  of  the  realignment 
shall  be  funded  by  the  benefactor  of  the  frontage  along  Phelan  Avenue;  and 

WHEREAS,  The  SFPUC  encourages  recreational  use  on  top  of  the  realigned 
reservoir  provided  costs  for  such  improvements  are  borne  by  the  appropriate  agency; 
now,  therefore  be  it 

RESOLVED,  That  SFPUC  staff  is  directed  to  pursue  discussions  with  (SFCC) 
regarding  the  potential  realignment  of  the  North  Basin  of  Balboa  Reservoir. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 
at  its  meeting  of  Hfl/\R  2  8  2000 


Se(^tary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

i 

RESOLUTION  NO.:  00-0093 


WHEREAS,  On  March  28,  2000  the  Public  Utilities  Commission  met  in 

Executive  Session  to  consider  the  settlement  of  the  complaint  of  plaintiff  Jane  B.  Silver 
("plaintiff'),  in  the  consolidated  actions  entitled  Yee  v.  City  and  County  of  San 
Francisco,  and  consolidated  actions,  San  Francisco  Superior  Court  No.  980-740; 

WHEREAS,  The  plaintiff  has  proposed  a  settlement  calling  for  the  payment  of 
$45,000  from  the  City  to  plaintiff; 

WHEREAS,  In  consideration  for  the  proposed  settlement  payment,  plaintiff  has 
agreed  to  dismiss  the  City  with  prejudice  from  the  referenced  litigation  and  to  fully 
release  the  City  from  all  claims  arising  from  the  December  1 1 ,  1995  Seacliff  incident; 

WHEREAS,  Upon  these  terms,  the  City  and  the  plaintiff  have  tentatively  agreed 
to  settle  this  litigation;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  settlement  of  the 
complaint  of  plaintiff  Jane  B.  silver,  in  the  consolidated  actions  entitled  Vee  v.  City  and 
County  of  San  Francisco,  and  consolidated  actions,  San  Francisco  Superior  Court  No. 
980-740,  with  the  City  paying  $45,000,  and  further  authorizes  the  PUC  General 
Manager  to  submit  this  settlement  to  the  Board  of  Supervisors  for  final  approval. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  MAR  2  8  2000   

Secrerary,  Public  Utilities  Cornmission 


PUBLIC  UTILITIES  C0J4MISSI0N 

City  and  County  of  San  Francisco 
RFSOLUTION  00-0094 


RESOLVED,  That  on  recommendation  of  the  General  Manager  of  the  PubUc 
UtiHties  Commission,  and  the  City  Attorney,  this  Commission  hereby  recommends  that 
the  Board  of  Supervisors  resolve  and  settle  the  claim  listed  below  on  the  terms  specified 
below. 

Case  Name  Case  Number  Amount 

McCRADY,  Robert  00-00504  $37,500.00 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  public  Utilities 
Commission  at  its  meeting  of 

MAR  28  2000 


Secretly,   Public  Utilities  Commssion 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  00-0095 


WHEREAS,  employees  of  the  SFPUC's  Moccasin  Office  are  integral  to  the  protection 
and  delivery  of  the  City's  water  supply  and  maximizing  power  revenues  from  the  Hetch  Hetchy 
Project ,  and  work  in  a  remote  rural  location  in  the  service  of  the  City  and  for  the  City's  benefit; 
and 

WHEREAS,  City  employees  residing  in  the  Bay  Area  have  access  to  4  health  plan 
choices  and  effective  July  1 ,  2000,  Moccasin  employees  will  have  only  one  health  plan  choice; 
and 

WHEREAS,  reduced  access  to  health  benefits  increases  the  difficulty  of  recruiting  and 
retaining  qualified  personnel  in  Moccasin;  now,  therefore,  be  it 

RESOLVED,  that  the  Commission  authorizes  communication  with  the  Mayor's  Office 
and  the  Board  of  Supervisors  urging  them  to  take  whatever  action  is  necessary  to  provide  all 
employees  of  the  City  and  County  of  San  Francisco,  regardless  of  the  location  of  said  employees' 
work  areas,  equal  access  to  the  same  or  comparable  health  plans. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   WAR  28  2000 


SecfVtary,  Public  Utilities  Commission 


r.  ■  r 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 

PUBLIC  UTILITIES  COMMISSION 
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1. 


Call  to  order: 


1:45  P.M. 


2. 


Roll  Call: 


Present  -  President  E.  Dennis  Normandy,  Vice  President  Victor 
G.  Makras,  Commissioner  Frank  L.  Cook,  Commissioner  Ashok 
Bhatt 


Excused  -  Commissioner  Ann  Moller  Caen 


3. 


Public  comments  on  matters  that  were  not  on  today's  agenda. 


There  was  none. 


SPECIAL  ORDER  OF  BUSINESS 


President  Normandy  requested  to  be  recused  from  the  process  as  he  did  in  previous 
proceedings  concerning  Program  Management.  Vice  President  Makras  chaired  the 
meeting. 

4.     Consultant  interviews,  discussion  and  possible  action  related  to  the  award  of  the  PUC 
Program  Management  Sen/ices  Contract  CS-524. 

Vice  President  Makras  recognized  the  point  persons  who  would  represent  each  team 
and  answer  questions  from  the  Commission:  John  Kluesener,  Program  Manager  for 
the  San  Francisco  Water  Alliance;  and  Ruth  Hobson  for  H2O  Partnership. 

Public  Comments: 

John  Lange,  who  managed  the  Capital  Improvement  Program  for  the  City  of  Portland, 
Oregon,  commented  about  the  excellent  job  Sverdrup  Civil  had  done  in  providing 
program  management  services  for  Portland.  Mr.  Lange  stated  that  Sverdrup 
completed  their  work  on  schedule  and  under  budget,  and  provided  high  quality 
results. 

Allen  Prince,  Managing  Director  with  Bank  of  America,  stated  that  they  have  the 
highest  regard  for  Bechtel's  integrity  and  commitment  in  facilitation  and  completion  of 
projects. 

John  Parsons,  a  San  Francisco  resident,  submitted  a  speaker  card,  but  he  chose  not 
to  speak  at  the  time. 

Mary  Bursyck,  representing  the  Board  of  Directors  of  the  San  Francisco  Food  Bank, 
commented  about  Bechtel's  involvement  to  the  community  and  commitment  to  make 
San  Francisco  a  better  place  for  its  residents. 

Troy  Reese  of  Troy's  Contracting,  Inc.,  thanked  the  Commission  for  allowing  minority 
firms  such  as  his  to  participate  in  this  project. 
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Barry  Pierce  of  Bik  Wah  International,  spoke  in  support  of  awarding  the  contract  to 
H2O  Alliance. 

Harry  Croft,  Managing  Director  of  Northwest  Water,  spoke  in  favor  of  awarding  the 
contract  to  Bechtel  Group,  who  did  a  first  class  job  for  his  firm  in  project  management. 

Vice  President  Makras  tossed  a  coin  to  determine  which  of  the  teams  will  make  the 
presentation  first.  H2O  Partnership  won. 

The  first  team,  H2O  Partnership,  gave  a  45-minute  presentation,  followed  by  San 
Francisco  Water  Alliance  with  the  same  time  limit.  After  the  presentations,  the  Chair 
opened  the  question  and  answer  session.  After  the  Commission  exhausted  their 
questions,  each  team  was  given  opportunity  to  present  their  summaries. 

H2O  Partnership 

Allen  Krusi,  President  of  O'Brien  Kreitzberg  and  Managing  Partner  of  H2O 
Partnership,  introduced  the  firms  comprising  the  partnership.  They  were  O'Brien 
Kreitzberg,  CH2M  Hill,  and  EPC  Consultants.  He  stated  that  the  partnership  brings 
extensive  local  water  and  wastewater  experience  with  the  Public  Utilities  Commission 
and  with  other  stakeholders  in  the  program. 

Ruth  Hobbs,  Program  Manager,  talked  about  program  cost  savings  through  efficient 
design  process,  the  right  team,  the  right  tools,  and  an  integrated  program  control 
system.  She  stated  that  an  efficient  program  management  would  save  PUC  one  to 
three  percent  of  overall  program  value. 

Dave  Richardson  stated  that  H2O  Partnership  could  help  bring  the  costs  down  by  8% 
using  best  of  class  design  standards  through  proven  tools  and  processes.  He  stated 
that  the  biggest  opportunity  for  cost  savings  is  in  the  preliminary  engineering  phase  of 
the  program  using  value  engineering  techniques  program-wide.  He  talked  about 
control  design  process  and  how  to  save  money  on  operating  and  maintenance  costs. 

Michelle  Pla  discussed  the  different  financing  options  available  to  PUC.  She 
proposed  to  set  up  a  $2  billion  state  bond  called  the  "California  Water  Systems 
Reliability  Bond".    She  stated  that  borrowing  money  through  a  revolving  loan 
program  would  save  $780  million  in  financing  costs  compared  to  revenue  bonds.  She 
also  proposed  to  finance  the  program  by  continuing  the  existing  "Pay  as  You  Go" 
program,  the  Clean  Water  Revolving  Loan  Program,  and  through  revenue  bonds. 

John  Filbert  talked  about  their  development  and  training  program  that  would  bring 
PUC  staffs'  capabilities  to  a  point  where  they  can  perform  all  the  work  and  be  weaned 
from  the  program  management  consultant  in  a  timely  manner. 

Derf  Butler  discussed  the  proposed  diversity  program.  Methods  they  proposed  to  use 
are  pre-apprentice  training  program,  MBEA/VBE/LBE  Resource  Center  to  assist  small 
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business  in  placement  services,  teaming  arrangements,  commercial  issues  and 
future  opportunities,  professional  development  programs,  and  monitoring,  tracking 
and  reporting  system.  They  are  also  proposing  a  Diversity  Advisory  Committee  to 
track  the  progress  and  success  of  the  diversity  program. 

Ruth  Hobbs  addressed  their  firm's  commitment  to  an  integrated  communications  •. 
plan. 

San  Francisco  Water  Alliance 

Riley  Bechtel,  Chairman  and  CEO  of  the  Bechtel  Group,  introduced  the  senior 
executives  of  the  San  Francisco  Water  Alliance  Joint  Venture  comprising  of  Bechtel 
Group,  Inc.,  The  Jefferson  Company,  and  Sverdrup  Civil,  Inc. 

John  Kluesener,  Program  Manager,  discussed  the  management  approach  they  were 
taking  to  deliver  the  project;  i.e.,  defining  requirements,  building  the  organization  and 
tools  necessary  to  accomplish  those  goals,  and  executing  priorities.  Mr.  Kluesener 
stated  that  they  were  proposing  to  purchase  all  equipment  required  to  do  major 
emergency  repairs,  and  get  major  contractors  on  board  to  do  the  repairs  today  before 
a  major  catastrophe  occured.  He  talked  about  savings  in  the  design  during  the 
engineering  phase,  insurance  cost,  having  a  good  solid  labor  agreement,  and 
contract  packaging  and  approaches.  He  stated  that  Bechtel  having  the  best  safety 
record  in  the  United  States  could  drive  down  the  cost  of  insurance  by  20  to  40%.  He 
stated  that  their  firm's  total  program  approach  could  bring  in  6%  to  13%  savings  for 
PUC. 

Ann  Saha,  Management  Information  Manager,  addressed  the  information 
management  and  training  program. 

Leoman  Abrams,  Manager  of  Stakeholder  Integration,  talked  about  internships  and 
apprentice  programs  to  get  people  in  the  building  and  construction  trades  to  expand 
the  capability  of  their  firms. 

James  Jefferson,  President  of  The  Jefferson  Company,  commented  that  their  joint 
venture  guarantees  performance  and  guarantees  to  meet  the  schedule. 

Question  and  Answer 

As  laid  out  in  the  beginning  of  the  meeting,  each  team  took  turns  in  responding  to 
questions. 

Commissioner  Cook  asked  how  the  teams  plan  to  bring  staffs  capability  to  a 
competent  level  and  how  they  are  going  to  measure  success  of  their  training  efforts. 

Mr.  Kluesener  (Alliance)  responded  that  they  would  assess  PUC  staff  and  their  staff 
to  determine  their  capabilities  and  aspirations,  and  tailor  a  development  program  and 
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in-house  training  programs  using  that  sl<ill  base.  With  regard  to  how  the  success  of 
the  program  is  measured,  Jessica  Romm  stated  that  each  employee  would  have  self- 
assessment  checklist.  Individual  based  training  will  be  tailored  based  on  specific 
requirements,  interests  and  needs  of  the  organization,  the  teams  and  individuals,  and 
use  that  information  for  succession  planning. 

Ruth  Hobbs  (H2O)  responded  that  they  would  first  determine  what  positions  are 
needed  to  be  filled,  how  rhany  are  needed  to  run  the  ongoing  capital  program  and  the 
kind  of  training  required.  John  Filbert,  Training  Manager,  stated  that  they  are  also 
planning  annual  reviews  of  PUC  and  Alliance  staff  to  monitor  staff  development 
efforts. 

Commissioner  Bhatt  asked  how  cost  savings  could  be  realized. 

Ms.  Hobbs  (H2O)  stated  that  they  would  constantly  monitor  the  program  so  that  none 
of  the  projects  falls  behind  schedule.  Dave  Richardson  talked  about  savings  in 
system-wide  value  engineering  up  front. 

Mr.  Kluesener  (Alliance)  proposed  to  put  an  ongoing  agenda  item  at  each  meeting  to 
talk  about  the  progress  of  the  program.  He  stated  that  savings  would  be  realized 
through  owner-controlled  insurance  program,  in  labor  agreements,  and  reducing  the 
scope  in  some  areas. 

Vice  President  Makras  asked  the  teams  for  their  office  locations  and  the  number  of 
workforce.  *  - 

Ms.  Hobbs  stated  that  O'Brien  Kreitzberg's  corporate  headquarters  is  in  San 
Francisco  and  has  several  project  offices  in  San  Francisco.  It  has  250  employees  in 
San  Francisco.  Dave  Richardson  stated  that  CH2MHill  has  1,100  in  Northern 
California,  and  200-person  offices  in  Oakland,  Sacramento,  and  Redding  and  50- 
person  office  in  San  Jose.  Jim  Warren  stated  that  EPC  Consultants  has  a  main  office 
in  San  Francisco  and  offices  in  San  Jose  and  Oakland.  They  have  50-55  employees 
in  Northern  California. 

Mr.  Riley  Bechtel  stated  that  the  joint  venture  has  2,100  people  in  San  Francisco,  out 
of  which  1,500  are  Bechtel  employees.  Mr.  Jefferson  said  that  The  Jefferson 
Company's  headquarters  is  in  San  Francisco  and  has  40  employees.  Mr.  Brasser 
stated  that  Sverdrup's  headquarters  is  in  St.  Louis,  Missouri.  There  are  700 
employees  in  Northern  and  Southern  California.  Sverdrup  had  been  in  San  Francisco 
since  1948. 

Vice  President  Makras  asked  how  the  teams  would  open  participation  to  more 
MBE/WBE  firms  over  a  period  of  time.  Mr.  Jefferson  (Alliance)  stated  that  their 
diversity  program  provides  firms  with  opportunities  to  grow  out  of  the  program  and 
compete  without  the  advantage  of  being  a  certified  enterprise.  Ms.  Hobbs  (H2O) 
stated  they  would  be  increasing  the  MBE/WBE  participation  goals  by  10%. 
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Regarding  the  communications  program,  Ms.  Hobbs  stated  that  H2O  would  report  to 
the  Commission  about  the  progress  of  the  program  on  a  regular  basis  at  every 
Commission  meeting  and  provide  written  status  reports  on  individual  projects.  They 
would  also  have  the  program  available  on  the  Internet  on  real  time  information.  Ann 
Saha  said  that  the  Alliance's  goal  was  to  keep  the  Commission  informed  at  all  times. 

Vice  President  Makras  asked  what  was  the  real  savings  in  reducing  plant  footprints. 
Mr.  Kluesener  (Alliance)  explained  that  the  savings  is  mainly  due  to  technology 
difference  such  as  coming  up  with  a  technology  that  would  require  less  space  and 
more  efficient  for  the  program.  Mr.  Richardson  (H2O)  talked  about  their  firm's 
experience  with  using  smaller  footprints  and  innovative  technologies  in  their  projects 
that  resulted  to  savings. 

Vice  President  Makras  inquired  how  savings  in  operating  and  maintenance  costs 
could  be  realized.  Mr.  Kluesener  (Alliance)  stated  that  savings  in  operating  costs 
could  be  realized  in  non-labor  type  costs  such  as  chemical  costs,  and  in  training  staff 
to  take  on  different  roles.  Mr.  Dave  Richardson  (H2O)  stated  that  the  key  areas 
where  savings  could  be  realized  are  in  chemicals  and  energy  usage,  automation,  and 
cross  training  of  staff. 

Vice  President  Makras  asked  about  the  contract  price  proposed  by  the  teams.  Ms. 
Hobbs  (H2O)  stated  that  their  discounted  rate  is  $39.6  million  for  the  4-year  period. 
She  said  10%  of  that  was  for  the  diversity  program  and  10%  for  the  staff  development 
program.  Mr.  Ed  Richardson  (Alliance)  stated  that  their  rates  are  government  audited 
and  are  similar  to  H20's  rates.  The  cost  of  the  program  manager  is  about  4%  of  total 
installed  cost  of  the  job  and  96%  is  the  cost  of  putting  new  processes  and  facilities  on 
the  ground. 

Vice  President  Makras  asked  the  teams  to  describe  how  they  would  handle 
reimbursements. 

Ms.  Hobbs  (H20)  responded  that  they  get  mark  up  on  reimbursements  to  cover 
administrative  costs  and  it  could  be  as  low  as  zero  to  7-1/2%.  They  do  not  apply 
profit  to  reimbursements.  Mr.  Richardson  (Alliance)  stated  that  they  do  not  intend  to 
mark  up  purchase  of  computers  and  services  with  profit  margin. 

In  response  to  Commissioner  Makras'  question,  Ms.  Hobbs  (H2O)  stated  that  they 
were  proposing  a  profit  based  strictly  on  dollars  provided.  Mr.  Richardson  (Alliance) 
was  proposing  a  based  on  the  percentage  of  their  overall  reimbursement  and 
performance  fee  based  on  specific  savings. 

Vice  President  Makras  asked  HRC's  representative  and  the  Utilities  General  Counsel 
to  comment  regarding  the  process  that  took  place.  Virginia  Harmon,  Human  Rights 
Commission  Compliance  Officer,  commented  in  support  of  the  process  that  took 
place  and  did  not  have  concerns  at  that  time.  Vicki  Clayton,  Utilities  General 
Counsel,  stated  that  she  believed  that  the  process  had  been  appropriate  and  fair. 


00-130 


1  » 


I 


Commissioner  Cook  moved  to  authorize  tlie  General  IVIanager  of  Public  Utilities  to 
negotiate  with  the  San  Francisco  Water  Alliance,  and  execute  a  contract  if 
negotiations  are  successful;  and  if  not,  staff  is  directed  to  return  to  the  Commission  to 
seek  approval  to  negotiate  with  the  second  ranked  firm.  Vice  President  Makras 
seconded  for  purpose  of  discussion. 

Vice  President  Makras  stated  that  price  was  important  to  him  knowing  both  firms  are 
equally  qualified.  Commissioner  Cook  stated  that  the  price  also  concerned  him  but 
we  have  to  pay  the  cost  if  we  are  buying  a  Cadillac  firm.  Vice  President  Makras 
suggested  amending  the  motion  to  authorize  staff  to  negotiate  with  San  Francisco 
Alliance,  and  direct  staff  to  return  to  the  Commission  for  final  approval  of  the 
negotiated  contract.  Commissioner  Cook  agreed  with  the  suggested  amendment. 
John  Mullane,  General  Manager  of  Public  Utilities,  suggested  setting  a  date  when 
staff  will  return  to  the  Commission.  Commissioner  Cook  stated  that  he  preferred  staff 
to  report  at  the  second  Commission  meeting  on  April  25,  2000.  Michael  Quan, 
Utilities  Engineering  Bureau  Manager,  stated  that  it  would  be  difficult  to  meet  that 
date  since  the  City  Attorney's  Office  was  still  working  on  the  terms  and  conditions  of 
the  contract.  He  suggested  scheduling  a  special  meeting  at  the  end  of  April  or 
beginning  of  May  2000. 

Commissioner  Cook  and  Vice  President  Makras  withdrew  their  motion  for  clarification 
purposes. 

Commissioner  Cook  moved  to  authorize  staff  to  negotiate  with  the  San  Francisco 
Water  Alliance  for  contract  rates,  terms  and  conditions;  direct  staff  to  return  to  the 
Commission  at  the  first  meeting  in  May  or  sooner  to  present  the  negotiated  contract; 
and  if  negotiations  are  unsuccessful,  authorize  staff  to  negotiate  with  H2O 
Partnership.  Vice  President  Makras  seconded. 

Commissioner  Normandy  commented  from  the  floor  that  the  Commission  should  vote 
in  accordance  with  the  provisions  of  the  Request  for  Proposal  (RFP)  that  was  to 
select  one  bidder,  direct  staff  to  proceed  with  negotiations  with  that  bidder,  and  if 
negotiations  with  that  bidder  fail,  negotiate  with  the  second  bidder. 

Ms.  Clayton  stated  that  the  motion  on  the  table  was  consistent  with  the  RFP. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Makras,  to  adopt  the 
following  resolution;  (3-0)  unanimously. 

Resolution  No.  00-0096:    Rank  San  Francisco  Water  Alliance  as  number  one  team 

and  H2O  Partnership  as  number  2;  authorize  staff  to 
negotiate  contract  rates,  terms  and  conditions  with  San 
Francisco  Water  Alliance;  instruct  staff  to  return  no  later 
than  May  9,  2000  SFPUC  meeting  for  Commission 
review  and  possible  approval  of  the  negotiated  contract, 
or  any  other  appropriate  action  in  the  Commission's 
discretion  including  but  not  limited  to  rejecting  the 
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contract  negotiated  with  the  San  Francisco  Water 
Alliance  and  instructing  staff  to  renegotiate  the  contract 
with  the  San  Francisco  Water  Alliance,  or  to  renegotiate 
instead  with  the  H2O  Partnership,  or  rejecting  all 
proposals. 


Thereupon,  the  meeting  was  adjourned: 


5:47  P.M. 


Jill  R.  Thompson 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  00-0096 


WHEREAS,  The  Program  Management  Services  Contract  No.CS-524  is  an  integral  part  of 
the  Public  Utilities  Commission's  capital  improvement  program;  and 

WHEREAS,  The  Program  Management  Services  Contract  must  be  approved  by  the 
Commission,  approved  by  che  San  Francisco  Board  of  Supervisors  and  certified  by  the  City 
Controller;  and 

WHEREAS,  The  Commission  interview  of  the  two  top  proposers  was  conducted  on  April  7, 
2000;  now  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  1)  ranks  the  SanFrancisco  Water  Alliance  as  the 
number  one  team  and  the  H20  Partnership  as  the  number  two  team;  2)  authorizes  staff  to  negotiate 
contract  rates,  terms  and  conditions  for  program  management  services  with  the  San  Francisco  Water 
Alliance;  3)  instructs  staff  to  return  no  later  than  the  May  9, 2000  SFPUC  meeting  for  Commission 
review  and  possible  approval  of  the  negotiated  contract,  or  any  other  appropriate  action  in  the 
Commission's  discretion  including  but  not  limited  to  rejecting  the  contract  negotiated  with  the  San 
Francisco  Water  Alliance  and  instructing  staff  to  renegotiate  the  contract  with  the  San  Francisco 
Water  Alliance,  or  to  negotiate  instead  with  the  H20  Partnership,  or  rejecting  all  proposals. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  APR    7  2000  
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1.  Call  to  order:  1:30  P.M. 

2.  Roll  Call:  Present  -  President  E.  Dennis  Normandy,  Vice  President  Victor 

G.  Makras,  Commissioner  Frank  L.  Cook,  Commissioner  Ashok 
Bhatt 

Excused  -  Commissioner  Ann  Moller  Caen 
CLOSED  SESSION 

3.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956. 9(b)(c)  and  Conference  with  Real  Property  Negotiator  -  Pursuant  to 
Government  Code  Section  54956.8  and  Administrative  Code  Section  67.8: 

Anticipated  Litigation:    As  Plaintiff  and  as  Defendant 

Property:  500+  acres  of  San  Francisco  Water  Department  property 

on  Bernal  Avenue  in  Alameda  County 
Parties  Negotiating:  Lymburn/Thompson/Malamut 

City  of  Pleasanton 
Under  Negotiation:       Terms  and  Conditions 

Present  were  President  Normandy,  Vice  President  Makras,  Commissioner  Cook, 
Commissioner  Bhatt,  PUC  General  Manager  John  P.  Mullane,  Jr.,  Utilities  General 
Counsel  Vicki  Clayton,  Commission  Secretary  Jill  R.  Thompson,  Deputy  City 
Attorneys  Charles  Sullivan  and  John  Malamut,  and  Bernal  Project  Consultant  Team 
Member  Barry  Scherman. 

No  action  was  taken  on  Item  3. 

4.  Conference  with  Labor  Negotiator  -  Collective  Bargaining  -  Pursuant  to  Government 
Code  Section  54957.6  (a)  and  Administrative  Code  Section  67.8: 

Negotiator:  Geoff  Rothman 

Organization:  Miscellaneous  Employees 

Issues:  All 

Present  were  President  Normandy,  Vice  President  Makras,  Commissioner  Cook, 
Commissioner  Bhatt,  PUC  General  Manager  John  P.  Mullane,  Jr.,  Utilities  General 
Counsel  Vicki  Clayton,  Commission  Secretary  Jill  R.  Thompson,  Representatives 
from  the  Department  of  Human  Resources  Geoff  Rothman  and  Emily  Prescott, 
Deputy  City  Attorney  Linda  Ross,  Assistant  General  Manager  for  Operations 
Lawrence  T.  Klein,  Hetch  Hetchy  Water  &  Power  Acting  General  Manager  Laurie 
Park,  HHWP  Operations  Manager  Alexis  Halstead,  Water  Supply  &  Treatment 
Division  Manager  Cheryl  Davis,  Bureau  of  Commercial  Land  Management  Director 
Gary  Dowd,  and  Bureau  of  Personnel  &  Training  Manager  Dorothy  Bowman. 

No  action  was  taken  on  Item  4. 
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5.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  was  none. 

6.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed 
above  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Bhatt,  to  assert  the 
attorney-client  privilege;  (4-0)  unanimously. 

The  Public  Utilities  Commission  went  into  Closed  Session  at  1:35  P.M.  to  discuss  above 
listed  matters. 

Following  the  Closed  Session,  the  Public  Utilities  Commission  reconvened  in  public 
session  at  3:14  P.M. 

7.  Announcement  following  Closed  Session. 

President  Normandy  announced  that  no  action  was  taken  during  Closed  Session. 

8.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Makras,  not  to  disclose 
the  discussion  during  Closed  Session;  (4-0)  unanimously. 

9.  Approval  of  Minutes 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Bhatt,  to  adopt  the 
Minutes  of  the  Regular  Meeting  of  March  14,  2000;  (4-0)  unanimously. 

10.  Communications 
There  was  none. 

1 1 .  Introduction  of  Old/Ongoing  Business  by  Commissioners 

Commissioner  Makras  stated  that  Item  No.  9,  Request  to  Provide  a  List  of  Sewer 
Upgrade  Plans,  could  be  dropped  from  the  Old/Ongoing  Business  List.  Staff 
submitted  a  memo  on  March  29,  2000  responding  to  that  matter. 

With  respect  to  Item  ICC,  Agenda  Item  to  Establish  a  Policy  for  Discontinuing 
Unfilled  New  Positions,  Commissioner  Makras  stated  that  he  would  like  to  schedule 
this  as  an  action  item. 

President  Normandy  polled  the  Commissioners  on  how  they  would  like  staff  to 
respond  to  the  items  on  the  Old/Ongoing  List.  Commissioner  Makras  expressed  his 
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opinion  tiiat  tlie  request  should  be  handled  in  the  manner  specified  by  the  requestor, 
whether  it  is  in  the  form  of  a  memo  or  agenda  item.  The  Commissioners  concurred 
with  Commissioner  Makras. 

12.  Introduction  of  New  Business  by  Commissioners 
There  was  none.  ^ 

1 3.  Report  of  the  General  Manager 

John  Mullane  noted  that  BAWUA's  report  was  not  in  today's  agenda.  BAWUA 
advised  that  they  did  not  have  anything  to  report  today.  The  Commission  engaged  in 
discussions  concerning  a  regular  schedule  for  BAWUA's  report.  The  Commission 
agreed  to  schedule  BAWUA  every  second  meeting  of  the  month. 

Art  Jensen,  General  Manager  of  Bay  Area  Water  Users  Association,  agreed  to  the 
schedule. 

a.  CMUA  Award 

Kimberiy  Knox,  Water  Conservation  Administrator,  reported  that  the  California 
Municipal  Utilities  Association  awarded  the  Year  2000  Resource  Efficiency  Award 
for  Best  Management  -  Large  Utility  to  SFPUC  for  achievement  in  water 
conservation  thru  the  Toilet  for  $10  Program.  The  Toilet  for  $10  Program  saved 
235  million  gallons  each  year  and  saved  ratepayers  $666,000  per  year.  Molly 
Kung,  Water  Conservation  Senior  Clerk,  presented  the  award  to  the 
Commission. 

b.  Discussion  on  infrastructure  funding  issues. 

Michael  Carlin,  Water  Resource  and  Planning  Manager,  reported  that  he  met 
with  lobbyists  in  Washington  D.C.  to  look  into  the  possibility  of  obtaining  funds 
from  the  Federal  and  State  governments  for  PUC's  infrastructure  projects.  Mr. 
Carlin  noted  that  the  issues  they  discussed  involved  funding  for  Southeast  solid 
handling  facility,  3''^  Street  Sewer/Light  Rail  Tie-In  Project,  and  water  issues  in 
the  Bay  Area  such  as  ecosystem  restoration,  water  conservation,  water 
recycling,  water  supply  and  water  quality. 

Mr.  Jensen  commented  that  BAWUA  was  not  apprised  of  PUC's  intent  to  obtain 
regional  support  for  PUC  projects. 

14.  Public  Comments  on  matters  that  are  within  the  Commission's  jurisdiction  and  are  not 
on  today's  agenda. 

There  was  none. 
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REGULAR  BUSINESS 

15.  Discussion  and  possible  action  related  to  the  SFPUC  Housing  Policy. 

Commissioner  Makras  suggested  amending  the  resolution  to  change  the  word  "«on- 
essential"  to  "complementary"  in  the  first,  second,  third,  and  fourth  whereas  clauses.  He 
also  recommended  changing  the  first  resolved  clause  to  read:  ''Resolved,  That  the 
rental  rates  shall  be  set  at  Fair  Market  Rate  per  the  appraisal  by  the  San  Francisco  Real 
Estate  Department  (SFRE)  with  no  adjustment  for  remote  locations  and  no  adjustment  for  any 
other  purpose.  Fair  Market  Value,  as  defined  and  described  by  the  Standards  Appraisal 
Techniques  as  to  the  "highest  and  best  value".  He  suggested  adding  a  fifth  resolve 
clause  to  read:  ''Resolved,  That  rental  rate  increases  for  "complementary"  housing  shall  be 
phased  in  over  a  36-month  period  with  a  one-third  increase  per  year". 

Commissioner  Makras  suggested  deleting  "Proposed Rents  Per  Month"  in  Exhibit  1.  He 
stated  that  any  proposed  rents  should  be  substantiated  with  an  appraisal  for  Fair 
Market  Value.  He  requested  staff  to  provide  the  Commission  with  fair  market  value 
information  before  sending  it  to  housing  occupants. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Bhatt,  to  adopt  the 
following  resolution  as  amended;  (4-0)  unanimously. 

Resolution  No.  00-0097:    Modify  the  SFPUC  Housing  Policy  as  it  relates  to 

properties  classified  as  "complementary"  to  the  core 
mission  of  water  supply,  water  treatment,  and/or 
watershed  protection;  and  establish  new  rental  and  utility 
cost  structures  for  said  housing. 

16.  Discussion  and  possible  action  related  to  Professional  Services  Selection 
Procedures.  (Continued  from  the  meeting  of  March  28,  2000). 

Moved  by  Commissioner  Bhatt,  seconded  by  Commissioner  Cook,  to  continue  Item 
16  to  the  next  regularly  scheduled  Commission  meeting  on  April  25,  2000;  (4-0) 
unanimously. 

17.  Discussion  and  possible  action  related  to  Hetch  Hetchy  sale  of  power  products  and 
services. 

Commissioner  Makras  expressed  support  in  pursuing  sale  of  power  to  retail 
customers  to  maximize  revenues  to  SFPUC.  He  indicated  that  retail  customers  along 
the  waterfront  could  be  potential  customers  and  it  should  be  explored. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Makras,  to  adopt  the 
following  resolution;  (4-0)  unanimously. 
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Resolution  No.  00-0098:    Direct  the  General  Manager  to  undertake  necessary 

steps  and  activities  to  increase  Hetch  Hetchy  sales  to 
retail  power  customers. 

LEASES  AND  PERMITS 

18.  Discussion  and  possible  action  related  to  a  portion  of  Parcel  57A  (adjacent  to  1 155 
Junipero  Serra)  of  San  Francisco  lands  under  the  jurisdiction  of  the  PUC.  (Continued 
from  the  meeting  of  January  26,  1 999.) 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Bhatt,  to  adopt  the 
following  resolution;  (4-0)  unanimously. 

Resolution  No.  00-0099:    Authorize  a  permit  with  Mahikari  of  America,  San 

Francisco  DOJO,  for  use  of  a  portion  of  Parcel  57A  of 
San  Francisco  lands  for  the  purpose  of  landscaping, 
vehicular  and  pedestrian  cross  over  to  adjoining  land 
and  building  for  an  annual  use  fee  of  $9,630  per  year. 

19.  Discussion  and  possible  action  related  to  portions  of  Parcels  189  and  190  of  Bay 
Division  Pipeline  Nos.  3  and  4  right-of-way. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Bhatt,  to  adopt  the 
following  resolution;  (4-0)  unanimously. 

Resolution  No.  00-0100:    Declare  portions  of  Parcels  189  and  190  of  Bay  Division 

Pipeline  Nos.  3  and  4  right-of-way  located  between 
Whisman  Road  and  Tyrella  Avenue,  in  Mountain  View  as 
surplus  property;  and  authorize  the  Director  of  Property 
to  advertise  the  property  for  sale,  hold  a  public  auction, 
and  prepare  and  submit  a  legislation  to  the  Board  of 
Supervisors  to  accommodate  the  sale. 

CONSTRUCTION  CONTRACTS 

Advertise 

20.  Discussion  and  possible  action  related  to  the  San  Francisco  Water  Department 
Contract  No.  WD-2316.  (Continued  from  the  meeting  of  March  28,  2000.) 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Cook,  to  adopt  the 
following  resolution;  (4-0)  unanimously. 
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Resolution  No.  00-0101:    Authorize  the  Utilities  Engineering  Bureau  Manager  to 

advertise  for  bids  for  San  Francisco  Water  Department 
Contract  No.  WD-2316,  SVWTP  Improvement  Project  - 
Phase  1. 

21.  Discussion  and  possible  ^ction  related  to  San  Francisco  Water  Department  WD-    "  - 
2322. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Bhatt,  to  adopt  the 
following  resolution;  (4-0)  unanimously. 

Resolution  No.  00-01 02:    Approve  the  final  plans  and  specifications  for  WD-2322, 

Key  Motorized  Valves  Phase  I,  and  authorize  the  Utilities 
Engineering  Bureau  Manager  to  advertise  for  bids. 

22.  Discussion  and  possible  action  related  to  Hetch  Hetchy  Contract  No.  HH-886. 

Commissioner  Makras  asked  why  were  there  two  categories  of  liquidated  damages 
for  this  contract.  Staff  assessed  liquidated  damages  of  $850  per  day  for  failure  to 
complete  the  work  within  a  specified  time  and  $500  per  day  for  failure  to  complete  all 
punch  list  required  to  close  out  the  contract  sooner. 

President  Normandy  commented  that  there  were  concerns  regarding  incentive 
provisions  in  the  past  and  he  asked  whether  the  Commission  would  prefer  that  staff 
return  to  the  Commission  and  present  incentive  options  or  bring  the  item  back  as  a 
policy  for  Commission's  approval.  Commissioner  Makras  stated  that  the  item  does 
not  need  to  come  back.  Commissioner  Cook  expressed  support  in  staffs 
recommendation  if  the  incentive  is  used  to  motivate  contractor's  compliance  with 
contract  requirements. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Makras,  to  adopt  the 
following  resolution;  (4-0)  unanimously. 

Resolution  No.  00-0103:    Approve  the  final  plans  and  specifications;  and  authorize 

the  Utilities  Engineering  Bureau  Manager  to  advertise  for 
bids  for  HH-886,  Lining  Moccasin  Grizzly  Creek. 

PROFESSIONAL  SERVICE  CONTRACTS 

Award 

23.  Discussion  and  possible  action  related  to  Contract  No.  CS-541,  Southeast  Water 
Pollution  Control  Plant  (SEWPCP)  Anaerobic  Digestion  Upgrade  Project.  (Continued 
from  the  meeting  of  March  28,  2000.) 
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Moved  by  Commissioner  Bhatt,  seconded  by  Commissioner  Cook,  to  continue  Item 
23  to  the  next  regularly  scheduled  Commission  meeting  on  April  25,  2000;  (4-0) 
unanimously. 

Staff  Recommendation:    Authorize  the  General  Manager  of  Public  Utilities  to 

negotiate  and  execute  an  agreement  with  Brown  and 
^  Caldwell  to  provide  technical  support  and  public  outreach 
'  services  for  Contract  No.  CS-541 ,  Southeast  Water 
Pollution  Control  Plant  (SEWPCP)  Anaerobic  Digestion 
Upgrade  Project,  for  an  amount  not  to  exceed  $1 ,000,000 
for  a  term  not  to  exceed  two  and  a  half  years. 

CLOSED  SESSION 

24.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a) 
Existing  Litigation:        City  Wide  Taxi,  98  W  6054-1 

Present  were  President  Normandy,  Vice  President  Makras,  Commissioner  Cook, 
Commissioner  Bhatt,  PUC  General  Manager  John  P.  Mullane,  Jr.,  Utilities  General 
Counsel  Vicki  Clayton,  and  Commission  Secretary  Jill  R.  Thompson. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Makras,  to  adopt  the 
following  resolution.;  (4-0)  unanimously. 

Resolution  No.  00-01 04:    Recommend  a  settlement  in  the  case  of  City  Wide  Taxi, 

98  W  6054-1. 

25.  Public  Employee  Appointment/Hiring  -  Pursuant  to  Government  Code  Section  54957 
and  San  Francisco  Administrative  Code  Section  67.10(b): 

Positions:  General  Manager  of  Public  Utilities 

Administrative  Secretary,  Public  Utilities  Commission 

Present  were  President  Normandy,  Vice  President  Makras,  Commissioner  Cook, 
Commissioner  Bhatt,  PUC  General  Manager  John  P.  Mullane,  Jr.,  Utilities  General 
Counsel  Vicki  Clayton,  Commission  Secretary  Jill  R.  Thompson,  and  Bureau  of 
Personnel  &  Training  Manager  Dorothy  Bowman. 

26.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  was  none. 

27.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed 
above  as  Conference  with  Legal  Counsel. 
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Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Bhatt,  to  assert  the 
attorney-client  privilege;  (4-0)  unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  3:59  P.M.  to  discuss  above 
listed  matters. 

Following  the  Closed  Session,,  the  Public  Utilities  Commission  reconvened  in  open  session 
at  4:20  P.M. 

28.  Announcement  following  Closed  Session. 

President  Normandy  announced  the  actions  taken  during  Closed  Session. 

29.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Bhatt,  to  disclose  the 
discussions  during  Closed  Session;  (4-0)  unanimously. 

Thereupon,  the  meeting  was  adjourned:         4:22  P.M. 


Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  00-0097 


WHEREAS,  The  SFPUC  wishes  to  modify  the  existing  housing  policy  to 
categorize  certain  properties  as  "connplennentary"  to  the  basic  goals  of  maintaining 
water  quality  and  supply  and  protecting  the  watersheds;  and 

WHEREAS,  All  of  the  properties  deemed  "complementary"  are  listed  on 
the  attached  exhibit;  and 

WHEREAS,  The  SFPUC  wishes  to  create  a  Landlord  Tenant  Relationship 
with  all  tenants  occupying  "complementary"  housing;  and 

WHEREAS,  Said  "complementary"  housing  will  only  be  made  available 
to  SFPUC  employees  and  their  immediate  families  and  members  of  the 
National  Park  Service,  U.S.  Forest  Service,  and  the  Tuolumne  County  Police, 
Fire,  or  Ambulance  Services  and  their  immediate  families  at  the  same  rates 
charged  SFPUC  employees;  now,  therefore  be  it 

RESOLVED,  That  the  rental  rates  shall  be  set  at  Fair  Market  Rent  per 
the  appraisal  by  the  San  Francisco  Real  Estate  Department  (SFRE)  with  no 
adjustment  for  remote  locations  and  no  adjustment  for  any  other  purpose. 
Fair  Market  Value  as  described  by  the  Standard  Appraisal  Techniques  as  to 
the  "highest  and  best  value",  and  be  it  further 

RESOLVED.  That  SFPUC  housing  shall  be  managed  to  minimize  the  net 
cost  to  the  citizens  of  San  Francisco,  and  that  maintenance  &  repair  costs  for 
housing  would  be  paid  out  of  rental  income.  Capital  improvement  costs  e.g. 
roofing,  insulation,  required  to  bring  the  units  up  to  suitable  condition  for 
rental  would  be  amortized  over  commonly  accepted  time  period  and  charged 
against  rental  income,  and  be  it  further 

RESOLVED,  That  all  residents  of  SFPUC  housing  shall  be  required  to 
pay  for  metered  utilities  and  other  services  at  rates  established  by  the 
SFPUC  and  detailed  in  the  attached  exhibit  until  such  time  as  a  "weather 
retrofitting"  program  is  completed  on  each  unit  at  which  time  full  market 
rates  shall  be  charged,  and  be  it  further 
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RESOLVED,  That  some  vacant  units  shall  be  used  for  the  short  term 
housing  of  employees  on  temporary  assignment  or  in  the  process  of 
relocating  to  Tuolumne  County  at  no  charge  and  the  practice  of  converting 
vacant  units  to  other  business  uses  (laboratories,  offices  storage)  shall 
continue,  and  be  it  further 

RESOLVED,  That  rental  rate  increases  for  "complementary"  housing 
shall  be  phased  in  over  a  thirty-six  (36)  month  period  with  a  one-third  (1/3) 
per  year  increase  following  the  review  and  approval  by  the  SFPUC  of  the 
SFRE  determination  of  Fair  Market  Rent. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  APR  1  l?QOn  • 


Seen 


'ry,  Public  Utilities  Commission 
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COMPLEMENTARY  SFPUC  HOUSING 
Cottage  Leases  (Hetch  Hetchy)  , 


Site  Identification 

Lessee 

Year 
Built 

Sq.  Ft. 

No.  of 
BRs 

No.  of 
BAs 

Existing 
Rent/Mo. 

Proposed 
Rent/Mo. 

Moccasin  Cottage  No,  1 

Hirminia,  Khalaf 

1925 

1320 

2 

$200.00 

Moccasin  Cottage  No.  2 

Leonardo,  Ernesto 

1925 

1400 

3 

$250.00 

Moccasin  Cottage  No.  3 

Vacant 

1925 

1400 

3 

$250.00 

Moccasin  Cottage  No.  4 

Vacant 

1925 

1300 

2 

$200.00 

Moccasin  Cottage  No.  5 

Vacant 

1925 

1300 

2 

$200.00 

Moccasin  Cottage  No.  6 

Dills,  Kevin 

1925 

1300 

2 

$200.00 

Moccasin  Cottage  No.  7 

Vacant 

1928 

1580 

3 

$250.00 

Moccasin  Cottage  No.  8 

Vacant 

1928 

1460 

2 

$200.00 

Moccasin  Cottage  No.  9 

Sanchez,  Martin 

1928 

1580 

3 

$250.00 

Moccasin  Cottage  No.  10 

Halstead,  Alexis 

1928 

2080 

4 

$300.00 

Moccasin  Cottage  No.  1 1 

Vacant 

1928 

1460 

2 

$200.00 

Moccasin  Cottage  No.  12 

Siegenthaler,  Robert 

1928 

1580 

3 

$250.00 

4/17/2000 


COMPLEMENTARY  SFPUC  HOUSING 
Cottage  Leases  (Hetch  Hetchy) 


Site  Identification 

Lessee 

Year 
Built 

Sq.  Ft. 

No.  of 
BRs 

No.  of 
BAs 

Existing 
Rent/Mo. 

Proposed 
Rent/Mo. 

Moccasin  Cottage  No.  13 

Vacant  (Engr.  Offices) 

1929 

850 

2 

N/A 

N/A 

Moccasin  Cottage  No.  14 

Vacant  (Engr.  Svc.  Office) 

1930 

1080 

2 

N/A 

N/A 

Moccasin  Cottage  No.  15 

Vacant  (Guest  Cottage) 

1930 

1080 

2 

N/A 

N/A 

Moccasin  Cottage  No.  16 

Vacant  (Guest  Cottage) 

1930 

1080 

2 

N/A 

N/A 

Moccasin  Cottage  No.  17 

Vacant  (Training  Rooms) 

1930 

1080 

2 

N/A 

N/A 

Moccasin  Cottage  No.  18 

Wirth,  Joe 

1924 

1300 

2 

$200.00 

Moccasin  Cottage  No.  20 

Kelley,  Mike 

1937 

1350 

3 

$250.00 

Moccasin  Cottage  No.  21 

McLean,  Rodger 

1935 

1200 

2 

$200.00 

Moccasin  Cottage  No.  22 

Rago, John 

1935 

1350 

3 

$250.00 

Moccasin  Cottage  No.  23 

Rice,  Terry 

1935 

1350 

3 

$250.00 

Moccasin  Cottage  No.  24 

Emel,  Don 

1937 

1350 

3 

$250.00 

Moccasin  Cottage  No.  25 

Klein,  Ray 

1937 

1350 

3 

$250.00 

4/17/2000 


COMPLEMENTARY  SFPUC  HOUSING 
Cottage  Leases  (Hetch  Hetchy) 


Site  Identification 

Lessee 

Year 
Built 

Sq.  Ft. 

No.  of 
BRs 

No.  Of 
BAs 

Existing 
Rent/Mo. 

Proposed 
Rent/Mo. 

Moccasin  Cottage  No.  26 

Esposito,  Paul 

1937 

1110 

2 

$200.00 

Moccasin  Cottage  No.  27 

Davis,  Oren 

1937 

1110 

2 

$200.00 

Moccasin  Cottage  No.  28 

Fields,  Jerry 

1937 

1350 

3 

$250.00 

Moccasin  Cottage  No.  29 

Neuer,  Robert 

1937 

1110 

2 

$200.00 

Moccasin  Cottage  No.  30 

Ball,  Stacey 

1937 

1110 

2 

$200.00 

Moccasin  Cottage  No.  31 

Katsarsky,  Fred 

1937 

1350 

3 

$250.00 

Moccasin  Cottage  No.  33 

Vacant  (Soils  Lab) 

1924 

1080 

1 

N/A 

N/A 

Moccasin  Cottage  No.  35 

Vacant  (Remove) 

1924 

1080 

2 

N/A 

N/A 

Moccasin  Cottage  No.  36 

Water  QualityA/VSK  Office 

1924 

1080 

2 

N/A 

N/A 

Moccasin  Cottage  No.  38 

Vacant 

1951 

1000 

3 

$250.00 

Moccasin  Cottage  No.  39 

Casteel,  Joe 

1951 

1000 

3 

$250.00 

Moccasin  Cottage  No.  40 

Lefman,  Phil 

1951 

1000 

3 

$250.00 

COMPLEMENTARY  SFPUC  HOUSING 


Cottage  Leases  (Hetch  Hetchy) 


Site  Identification 

Lessee 

Year 
Built 

Sq.  Ft. 

No.  of 
BRs 

No.  of 
BAs 

Existing 
Rent/Mo. 

Proposed 
Rent/Mo. 

Moccasin  Cottage  No.  41 

Vacant  (ADA  Short  term  In-Lieu) 

1951 

1000 

3 

$250.00 

N/A 

Moccasin  Cottage  No.  42 

Dies,  Bill 

1951 

1000 

3 

$250.00 

Moccasin  Cottage  No.  43 

Shelton,  Dan 

1951 

1000 

3 

$250.00 

Moccasin  Cottage  No.  44 

Vacant 

1956 

1000 

3 

$250.00 

Moccasin  Cottage  No.  45 

Vacant 

1956 

1000 

3 

$250.00 

Moccasin  Cottage  No.  46 

Vacant 

1956 

1000 

3 

$250.00 

Moccasin  Cottage  No.  47 

Vacant 

1956 

1000 

3 

$250.00 

Moccasin  Cottage  No.  48 

Moore,  Larry 

1956 

1000 

3 

$250.00 

Moccasin  Cottage  No.  49 

Vacant 

1956 

1000 

3 

$250.00 

O'Shaughnessy  Bunkhouse 

Vacant  (Guest  House) 

1938 

1130 

2 

N/A 

N/A 

O'Shaughnessy  Cottage  No.  2 

Vacant  (Guest  Cottage) 

1938 

1130 

2 

N/A 

N/A 

O'Shaughnessy  Cottage  No.  3 

Vacant  (NPS  Ranger) 

1916 

980 

2 

N/A 

N/A 

COMPLEMENTARY  SFPUC  HOUSING 
Cottage  Leases  (Hetch  Hetchy) 


Site  Identification 

Lessee 

Year 
Built 

Sq.  Ft. 

No.  of 
BRs 

No.  of 
BAs 

Existing 
Rent/Mo. 

Proposed 
Rent/Mo. 

Mather  No.  1 

General  Store 

1938 

850 

2 

1 

N/A 

N/A 

Mather  No.  2 

H.H.  General  Manager 

1938 

1300 

3 

1.5 

N/A 

N/A 

Mather  No.  3 

Temo  Use  bv  Hetch  Hetchv 
for  Local  Projects 

1938 

950 

2 

1 

N/A 

N/A 

Cherry  Valley  Bunkhouse 

U.S.  Forest  Service 

1952 

1130 

2 

1 

N/A 

N/A 

OTHER  SFPUC  HOUSING 


Cottage  Leases  (San  Francisco) 


Site  Identification 

Lessee 

Year 
Built 

Sq.  Ft. 

No.  of 
BRs 

No.  of 
BAs 

Existing 
Rent/Mo. 

Proposed 
Rent/Mo. 

University  Mound 

Excess 

1885 

1892 

3 

2.5 

N/A 

N/A 

OTHER  SFPUC  HOUSING 

Cottage  Leases 

(Millbrae) 

Site  Identification 

Lessee 

Year 
Built 

Sq.  Ft. 

No.  of 
BRs 

No.  of 
BAs 

Existing 
Rent/Mo. 

Proposed 
Rent/Mo. 

Cypress 

Excess  (Office  Space) 

1954 

1954 

3 

2 

N/A 

N/A 

OTHER  SFPUC  HOUSING 

Cottages 


Year 

No.  of 

No.  of 

Existing 

Proposed 

Site  Identification 

Lessee 

Built 

Sq.  Ft. 

BRs 

BAs 

Rent/Mo. 

Rent/Mo. 

Early  lntal<e  Cottage  No.  13 

Vacant  (To  be  demolished) 

1918 

1130 

2 

1 

N/A 

N/A 

Oal<dale  Cottage  A 

Vacant  (For  Sale) 

1986 

1670 

3 

2 

N/A 

N/A 

SFPUC  UTILITY  POLICY  FOR  EMPLOYEE  HOUSING 


Private  Metered  Utility  -  Any  metered  utility  service  supplied  by  a  private 
company  shall  be  paid  directly  by  the  employee  to  the  utility.  Employees  occupying 
SFPUC  housing  must  establish  their  own  account  directly  with  the  appropriate  private 
company.  Types  of  service  that  might  fall  into  this  category  include  but  are  not  limited 
to:  propane,  telephone,  water,  gas  and  electricity. 


SFPUC  Metered  Utility  -  Any  metered  utility  service  supplied  by  the  SFPUC 
shall  be  paid  directly  to  the  SFPUC.  The  Customer  Service  Bureau  shall  invoice  the 
employee  as  part  of  their  normal  billing  process.  Employees  occupying  SFPUC  housing 
must  establish  their  own  account  directly  with  the  SFPUC  Customer  Service  Bureau. 
Utility  charges  for  such  service  shall  be  set  by  the  SFPUC  in  their  sole  and  absolute 
discretion.  Types  of  service  that  might  fall  in  this  category  include  but  are  not  limited 
to:  water  and  electricity. 


SFPUC  Unmetered  Utility  -  The  employee  in  addition  to  their  regular  monthly 
rent  shall  pay  for  any  unmetered  utility  service  provided  by  the  SFPUC.  Costs  for  such 
service  shall  be  set  at  a  flat  rate  based  on  average  costs  for  such  service.  The  flat  rate 
shall  be  determined  by  the  SFPUC.  Types  of  service  that  might  fall  into  this  category 
include  but  are  not  limited  to:  sewer  and  garbage. 


POWER  RATES:  In  deference  to  the  poor  energy  efficiency  of  existing  housing, 
the  electric  rate  will  initially  be  set  at  a  rate  equal  to  the  wholesale  price  paid  for  Class  3 
power,  currently  $0.35/kw  hour.  This  rate  will  remain  in  effect  until  such  time  as  the 
SFPUC  completes  a  "weather  retrofitting"  program  on  each  particular  unit.  The 
program  will  involve  wrapping  water  heaters,  insulating  hot  water  pipes,  weather 
stripping  doors  and  providing  attic  insulation  at  a  minimum.  Once  the  program  is 
completed  on  a  particular  unit  that  occupant  will  be  charged  full  market  rates  per  the 
above  policy.  A  continual  flat  rate  of  $50.00  per  month  will  be  assessed  to  employees 
living  in  "essential"  Hetch  Hetchy  Water  and  Power  (HHWP)  properties  because  of  the 
significantly  greater  heating  and  cooling  load  in  these  facilities  and  to  insure  that  the 
net  housing  costs  for  these  units  are  kept  at  a  level  that  increases  the  incentives  for 
occupancy. 


WATER  RATES:  Where  potable  water  is  served  to  residents  and  it  is  feasible  to 
meter  the  water  supplied,  the  Suburban  Retail  Customer  Rate  of  $1.19/Ccf  will  be 
assessed  for  WS&T  housing.  Those  WS&T  houses  not  served  with  potable  water  will  not 
be  affected.  Any  house  under  the  jurisdiction  of  HHWP  will  pay  for  water  at  the 
Tuolumne  Utility  District  Rate,  currently  $0.87/Ccf. 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


00-0098 


WHEREAS,  The  California  electric  restructure  caused  a  sharp  decline  in  Hetch  Hetchy's 
net  revenues;  and 

WHEREAS,  Hetch  Hetchy  needs  to  identify  means  to  substantially  increase  sales 
margins  in  order  to  restore  net  revenues  to  previous  levels;  and 

WHEREAS,  Retail  sales  represent  significant  potential  for  increasing  Hetch  Hetchy  net 
revenues;  now,  therefore,  be  it 

RESOLVED,  That  the  General  Manager  undertake  the  necessary  steps  and  activities  to 
increase  Hetch  Hetchy  sales  to  retail  power  customers. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  APR  ^  1   


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  00'0099 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  tlie 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  in  the  City  and  County  of  San 
Francisco;  and 

WHEREAS,  The  Mahikari  of  America,  San  Francisco  DOJO,  a  non-profit  organization, 
has  requested  to  enter  into  an  agreement  for  landscaping,  vehicular  and  pedestrian  cross  over 
to  adjoining  land  and  building  of  Permittee;  and 

WHEREAS,  BERM  has  determined,  and  completed  a  certification,  that  the  project 
described  by  the  proposed  permit  is  categorically  exempt  from  the  requirements  of  the 
California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  and 
authorizes  the  execution  of  that  certain  Permit  to  Mahikari  of  America,  San  Francisco  DOJO,  as 
Permittee,  for  the  purpose  of  landscaping,  vehicular  and  pedestrian  cross  over  to  adjoining  land 
and  building  of  Permittee  within  the  Permit  Area  located  on  a  portion  of  Parcel  57A  of  San 
Francisco  Lands  (adjacent  to  1 155  Junipero  Serra  Blvd.)  in  San  Francisco,  as  set  forth  in  the 
Permit  of  certain  real  property  under  the  jurisdiction  of  the  Public  Utilities  Commission, 
commencing  upon  execution  following  authorization  and  approval  of  the  PUC  and  expiring  upon 
oral  or  written  notice  from  City  revoking  this  Permit,  provided  that  the  Permittee  shall  pay  a 
permit  processing  fee  of  $750.00,  an  annual  use  fee  of  $9,630.00  per  year,  payable  in  monthly 
installments  of  $802.50  per  month;  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore 
taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and 
confirmed  by  this  Commission;  and  be 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General  Manager 
of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  Permit. 


/  hereby  certify  that  the  foregoing  resolution^w^^  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of         APR  11 


Secrecery,  Public  Utilities  Commission 


I 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


00-0100 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property 
under  the  jurisdiction  of  the  Public  Utilities  Commission  in  the  City  of  Mountain  View, 
Santa  Clara  County  (aka  Portions  of  Parcels  189  and  190  of  Bay  Division  Pipeline 
right  of  way  Nos.  3  and  4);  and 

WHEREAS,  The  SFPUC  has  determined  that  subject  property  is  no  longer 
required  for  its  operating  needs;  now,  therefore  be  it 

RESOLVED,  That  this  Commission  hereby  declares  portions  of  Parcels  189  and 
190  of  Bay  Division  Pipeline  Nos.  3  and  4  right  of  way  (as  shown  on  the  attached 
exhibit)  to  be  surplus  property  provided  that  the  fee  interest  in  an  eighty  foot  wide 
pipeline  right  of  way  shall  be  retained  by  the  SFPUC;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General 
Manager  of  the  Public  Utilities  Commission  shall  request  the  Director  of  Property  to 
advertise  the  property  for  sale,  hold  a  public  auction  and  to  prepare  and  submit 
legislation  to  the  Board  of  Supervisors  for  the  final  disposition  of  the  property. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of 


m  1 IZDOQ 


Sercretary,  Public  Utilities 


Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  00 '01 01 


WHEREAS,  The  CalifomiaDepartmentof  Health  Services  issued  Compliance  Order  No.  02- 
04-96C-001,  which  requires  that  specific  improvements  must  be  made  at  the  Sunol  Valley  Water 
Treatment  Plant  (SVWTP)  in  order  to  restore  the  plant  capacity  to  160  mgd;  and 

WHEREAS,  The  Commission  approved  the  modification  to  the  design  contract  to  include 
design  of  plate  settlers  and  functional  upgrades;  and 

WHEREAS,  The  Phase  1  improvements  of  the  SVWTP  Improvements  Project  meet  and 
exceed  the  requirements  set  forth  in  the  DHS  Compliance  Order;  and 

WHEREAS,  The  engineer's  estimate  for  this  construction  contract  is  $34  million,  of  which 
$18.1  million  is  the  basis  for  calculating  HRC  goals;  and 

WHEREAS,  Funds  for  this  project  will  be  available  at  the  time  of  contract  award  from 
CUW186,  Index  Code  541861;  and 

WHEREAS,  HRC  goals  of  17%  MBE  and  4%  WBE  have  been  established  and  will  be 
applied  towards  the  HRC  goal  calculation  component  of  the  contract  ($18.1  million),  as 
approved  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  the  SVWTP  Improvements  Project  -  Phase  1  to  be  categorically  exempt  from 
environmental  review  under  the  State  Guidelines  implementing  the  California  Environmental 
Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  final  plans  and  specifications  and 
authorizes  the  UEB  Manager  to  advertise  for  bids  for  San  Francisco  Water  Department  Contract  No. 
WD-2316,  SVWTP  Improvements  Project  -  Phase  1. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of    APR  1  1  2000  


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  00-0102 


WHEREAS,  The  City  Distribution  Division  has  developed  a  continuing  Capital 
Improvement  Program  to  upgrade  and  replace  inadequate  facilities;  and  plans  and 
specifications  have  been  completed  for  Capital  Improvement  Program  Contract  No.  WD- 
2322,  "Key  Motorized  Valves,  Phase  I,"  to  upgrade  and/or  replace  existing  reservoir 
valves  to  prevent  damage  and  potential  loss  in  the  event  of  an  emergency;  and 

WHEREAS,  The  engineer's  estimate  for  this  construction  contract  is  $1,640,055, 
of  which  $470,241  is  the  basis  for  calculating  HRC  goals;  and 

WHEREAS,  Funds  for  this  project  will  be  available  at  the  time  of  contract  award 
from  City  Distribution  Division  Facility  Upgrade  and  Capital  Improvement  Program, 
Project  CUW663;and 

WHEREAS,  Subcontracting  goals  of  9%  MBE  and  4%  WBE  have  been 
established  and  will  be  applied  towards  the  HRC  goal  calculation  component  of  the 
contract  ($470,241),  as  approved  by  the  HRC  Contract  Compliance  Officer  assigned  to 
the  SFPUC.;and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section 
has  determined  that  WD-2322,  Key  Motorized  Valves  Phase  I  to  be  categorically  exempt 
from  environmental  review  under  the  State  Guidelines  implementing  the  California 
Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  final  plans  and 
specifications  for  WD-2322,  Key  Motorized  Valves  Phase  I,  and  authorizes  the 
Utilities  Engineering  Bureau  (UEB)  Manager  to  advertise  for  bids,  receive  and 
evaluate  bids,  and  return  to  the  Commission  with  a  recommendation  for  Award. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of 


APR  1  1  2000 


Secr^ry,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 

RESOLUTION  NO.  00*0103 

WHEREAS,  Hetch  Hetchy  Water  and  Power  Contract  HH-886,  Lining  Moccasin 
Grizzly  Creek,  includes  work  that  will  construct  a  concrete  lining  in  sections  of  the 
Grizzly  Creek  canal  and  repair  subterranean  erosion  of  the  Moccasin  Powerhouse 
afterbay  (spillway);  and 

WHEREAS,  The  estimated  cost  of  the  construction  contract  is  $1,025,000;  and 

WHEREAS,  Funds  for  this  project  will  be  available  at  the  time  of  contract  award 
from  Hetch  Hetchy  Water  and  Power  Project  CUH928,  Lining  Moccasin  Grizzly  Creek, 
Index  Codes  519281  and  529281;  and 

WHEREAS,  Subcontracting  goals  of  15%  MBE  and  6%  WBE  have  been 
established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section 
has  determined  that  Hetch  Hetchy  Water  and  Power  Contract  No.  HH-886,  Lining 
Moccasin  Grizzly  Creek,  to  be  categorically  exempt  from  environmental  review  under 
the  State  Guidelines  implementing  the  California  Environmental  Quality  Act;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  approves  final  plans  and  specification  for 
Hetch  Hetchy  Water  and  Power  Contract  HH-886,  Lining  Moccasin  Grizzly  Creek,  and 
authorizes  the  Utilities  Engineering  Bureau  (UEB)  Manager  to  advertise  a  request  for 
bids;  receive  and  evaluate  bids,  and  return  to  the  Commission  with  a  recommendation  for 
Award. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of 


PUBLIC  UTILITIES  COMMISSION 
City  and  County  of  San  Francisco 


Resolution  No.  00-0104 


RESOLVED,  That  on  recommendation  of  the  General  Manager 
of  Public  Utilities  Commission,  and  the  City  Attorney,  this 
Commission  hereby  recommends  that  the  Board  of  Supervisors  resolve 
and  settle  the  claims  listed  below  on  the  term  specified  below. 


Case  Name  Case  Number  Amount 


City  Wide  Taxi  98w6054 - l/OO - 00511  $5,832.69 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 

APR  1 1  2000 


at  Its  meeting  or  '_ 


Secretary,   Public  Utilities  Commission 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 

PUBLIC  UTILITIES  COMMISSION 

WILLIE  L.  BROWN,  JR.,  MAYOR 
JOHN  P.  MULLANE  JR.,  GENERAL  MANAGER 

SAN  FRANCISCO 
WATER  DEPARTMENT 

HETCH  HETCHY 
WATER  AND  POWER 

SAN  FRANCISCO 
CLEAN  WATER  PROGRAM 

NOTICE  OF  PUBLIC  HEARING 
TO  CONSIDER  REVISED 
SCHEDULES  OF  RATES  AND  CHARGES 

TO  BE  CHARGED  BY  THE 
SAN  FRANCISCO  WATER  ENTERPRISE 
AND  THE  CLEAN  WATER  ENTERPRISE 


Notice  is  hereby  given  that  the  Public  Utilities  Commission  of  the  City  and  County  of  San  Francisco 
will  conduct  a  public  hearing  on  Tuesday,  April  25,  2000  at  1:30  p.m.  in  Room  400,  1  Dr.  Carlton  B. 
Goodlett  Place,  San  Francisco,  California  to  consider  the  adoption  of  revised  Schedules  of  Rates  and 
Charter  for  water  service  and  water  supplied  by  the  San  Francisco  Water  Enterprise  to  its  retail  and 
wholesale  customers  including  municipal  accounts;  to  consider  adoption  of  miscellaneous  fees  and 
charges  for  various  permits  and  services  provided  by  the  San  Francisco  Water  Enterprise;  to  consider 
adoption  of  revised  Schedule  of  Rates  and  Charges  for  sewerage  service  provided  by  the  San  Francisco 
Clean  Water  Enterprise  to  its  customers  within  and  outside  the  City  and  County  of  San  Francisco;  and  to 
consider  adoption  of  miscellaneous  fees  and  charges  for  various  services  provided  by  the  Clean  Water 
Enterprise. 

Copies  of  the  proposals  will  be  available  for  review  beginning  April  17,  2000  at  1 155  Market  Street, 
Floor,  San  Francisco,  California. 

All  interested  parties  are  invited  to  attend  the  public  hearing  and  present  their  views. 


Jill  R.  Thompson 
Secretary 


cnsrate 
3/27/00 


E.  DENNIS  NORMANDY 
PRESIDENT 
VICTOR  G.  MAKRAS 
VICE  PRESIDENT 
FRANK  L.  COOK 
ANN  MOLLER  CAEN 
ASHOK  KUMAR  BHATT 


1155  MARKET  STREET  •  4™  FLOOR  •  SAN  FRANCISCO  •  CALIFORNIA  94103  •  (415)  554-3165  •  FAX  (415)  554-3161 
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MINUTES 

PUBLIC  UTILITIES  COMMISSION 
CITY  AND  COUNTY  OF  SAN  FRANCISCO 


Willie  L.  Brown,  Jr. 
MAYOR 


REGULAR  MEETING 

April  25,  2000 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

E.  Dennis  Normandy,  President 
Victor  G.  Makras,  Vice  President 
Frank  L.  Cook 
Ann  Molier  Caen 
Ashok  Kumar  Bhatt 


DEPARTMENTS  BUREAUS 

Water  Department  Commercial  Land  Management 

City  Distribution  Division  Customer  Service 

Water  Supply  &  Treatment  Finance 
Hetch  Hetchy  Water  &  Power  Management  Information  Systems 

Clean  Water  Program  Personnel  and  Training 

Water  Pollution  Control  System  Planning  Environment  and  Compliance 

Utilities  Engineering  Bureau 
Water  Quality 

John  P.  Mullane,  Jr. 
GENERAL  MANAGER 


Jill  R.  Thompson 
SECRETARY 


For  information  contact  the  Commission  Secretary  at  554-3165. 
Minutes  are  available  on  the  Public  Utilities  Commission  website:  www.ci.sf.ca.us/puc 
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1.      Call  to  order:  1:30  P.M. 

2       Roll  Call-  Present  -  President  E.  Dennis  Normandy,  Vice  President  Victor 

G.  Makras,  Commissioner  Frank  L.  Cook,  Commissioner  Ann 
Moller  Caen 

Excused  -  Commissioner  Ashok  Bhatt 

3.  Approval  of  Minutes 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Cook,  to  adopt  the 
Minutes  of  the  Special  Meeting  of  February  1,  2000  and  the  Minutes  of  the  Regular 
Meeting  of  February  8,  2000;  (4-0)  unanimously. 

4.  Communications 

No  action  was  taken. 

5.  Introduction  of  Old/Ongoing  Business  by  Commissioners 

Commissioner  Makras  acknowledged  staffs  response  to  a  public  comment  from  Mr. 
Nate  Ratner  regarding  the  Bode  mix  issue.  He  stated  that  the  memo  was  very 
detailed,  well  presented,  and  satisfactory. 

President  Normandy  commended  staff  for  the  remarkable  progress  in  getting  the 
items  on  the  List  of  Old/Ongoing  Business  completed. 

Commissioner  Caen  remarked  that  the  letter  she  received  from  Robert  Rathbone, 
President  of  the  Bay  Area  Water  Users  Association,  conceming  Phase  III  of  the 
Facilities  Reliability  Study  raised  some  good  points.  She  thought  that  the 
Commission  should  revisit  this  issue.  President  Normandy  concurred  with 
Commissioner  Caen  noting  the  importance  of  the  project. 

Commissioner  Caen  stated  that  she  read  the  minutes  of  the  Citizens  Advisory 
Committee  Meeting  on  February  1,  2000  where  Mr.  William  Berry,  Assistant 
General  Manager  for  PUC  Finance  and  Administration  gave  a  presentation  to  CAC. 
She  was  very  impressed  about  the  questions  raised  by  CAC  members.  She  also 
concurred  with  the  favorable  comments  made  by  CAC  members  conceming  the 
abilities  of  Mr.  Berry. 

President  Normandy  noted  that  he  had  directed  staff  to  fast  track  the  reconstitution 
of  the  CAC  and  that  in  the  next  4  weeks  he  expected  a  resolution  addressing  issues 
on  how  the  interests,  responsibilities  and  liabilities  of  the  CAC  can  best  be 
dovetailed  into  the  PUC  organization. 
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Introduction  of  New  Business  by  Commissioners 

Commissioner  Makras  requested  staff  to  explore  the  electric  reliability  issues  in  San 
Francisco  as  a  whole.  He  suggested  that  staff  communicate  with  Pacific  Gas  & 
Electric  Co.  for  PG&E  to  identify  the  problems  and  recommend  remedial  actions  to 
alleviate  reliability  problems  and  avoid  blackouts  in  the  future.  Commissioner  Caen 
requested  that  this  matter  be  included  in  the  Old/Ongoing  Business  List  to  keep  the 
Commission  apprised  of  the  status  of  staffs  meetings  with  PG&E. 

Commissioner  Makras  requested  staff  to  explore  the  creation  of  a  power 
transmission  loop  to  San  Francisco  as  another  way  of  improving  electric  reliability. 

Commissioner  Makras  requested  staff  to  look  at  the  Airport's  owner-controlled 
insurance  program  and  explore  the  feasibility  of  implementing  the  same  program  at 
PUC. 

President  Normandy  directed  staff  to  report  within  the  next  30  days  on  the  status  of 
infrastructures  at  Treasure  Island  under  PUC's  responsibility. 


Report  of  the  General  Manager 
a.       Update  on  Fluoridation 

Julie  La  Bonte  from  the  PUC  Water  Quality  Bureau  gave  a  presentation 
using  electronic  slides  concerning  the  implementation  of  system-wide 
fluoridation  and  pH  adjustment. 

Ms.  La  Bonte  reported  that  the  SFPUC  has  to  meet  a  new  regulatory 
requirement,  the  California  Fluoridation  Regulation  that  requires  large 
systems  in  California  to  fluoridate  their  water  supply  provided  grant  funds  are 
obtained. 

Ms  La  Bonte  presented  two  alternatives  to  address  fluoridation  and  pH 
adjustment  needs.  One  was  to  build  a  fluoridation  and  pH  adjustment  facility 
in  the  Peninsula,  which  will  replace  the  existing  Polhemus  flouride  station. 
The  second  alternative  was  to  build  a  similar  facility  in  the  East  Bay  at  the 
San  Antonio  Pump  Station. 

Ms.  La  Bonte  stated  that  a  new  facility  at  the  San  Antonio  Pump  Station 
(Alternative  2)  would  improve  operational  reliability  and  efficiency  and 
provide  system-wide  pH  adjustment  capability  in  the  East  Bay.  She  indicated 
that  the  operating  cost  for  this  alternative  is  $200,000  more.  She  said  a 
capital  cost  savings  of  $3.6  million  would  be  realized  if  this  alternative  is 
selected. 

Ms  La  Bonte  noted  that  grant  funding  was  not  typically  provided  to  systems 
that  already  fluoridate  their  system.  However,  if  SFPUC  moves  fluondation 
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to  the  East  Bay,  our  chances  to  obtain  grant  funding  will  improve,  as  we  will 
be  providing  fluoridated  water  to  an  additional  one  million  people. 

Ms.  La  Bonte  stated  that  if  staff  were  directed  to  pursue  with  this  project,  they 
would  give  the  same  presentation  to  BAWUA  customers  to  solicit  their 
opinion. 

Andrew  DeGraca,  Manager  of  Water  Quality  Bureau,  clarified  that  this  is  an 
optional  requirement  and  it  is  the  Commission's  decision  whether  to  pursue 
it.  If  funds  were  not  available,  SFPUC  is  not  required  to  comply.  As  far  as 
the  Bay  Area  Water  Users  Association,  Mr.  De  Graca  stated  that  the  contract 
with  them  does  not  have  water  quality  requirements.  Staff  will  make  their 
presentations  to  BAWUA  agencies  to  get  their  feedback  on  this  issue  and 
report  to  the  Commission. 

President  Normandy  directed  staff  to  proceed  with  the  plan  to  make 
presentations  to  BAWUA  agencies  and  develop  an  action  plan  later. 

b.  Hetch  Hetchy  Transfer 

Lawrence  T.  Klein,  Assistant  General  Manager  for  Operations,  reported  that 
Hetch  Hetchy's  fund  transfer  to  the  General  Fund  for  FY  00-01  was  $29.8 
million.  It  is  $10  million  less  than  the  last  fiscal  year. 

President  Normandy  commended  staff  for  their  efforts  in  reducing  the 
amount  of  transfer.  He  commented  that  SFPUC  had  been  attempting  to 
retain  its  surplus  funds  and  use  it  to  maintain  and  service  SFPUC  facilities. 
However,  the  department  had  been  handcuffed  in  the  process  due  to 
requirements  beyond  and  above  the  Commission's  control  that  calls  for  an 
annual  general  fund  contribution  to  the  General  Fund. 

c.  Program  Manager  Negotiation  Update 

President  Normandy  requested  to  be  recused  from  the  program 
management  process  due  to  his  involvement  with  a  non-profit  foundation  that 
has  dealings  with  the  bidders  involved  and  that  he  would  continue  to  be 
recused  until  a  contract  is  in  place. 

Vice  President  Makras  chaired. 

Everett  Hintze,  Acting  Utilities  Engineering  Bureau  Manager,  gave  a  brief 
update  on  the  program  management  contract  negotiation  process  with  San 
Francisco  Water  Alliance.  Mr.  Hintze  enumerated  those  issues  that  were 
being  negotiated:  detailed  scope  of  work;  staffing  and  accountability; 
compensation;  and  fee  structure.  He  stated  that  the  MBE/WBE  goals  had 
not  been  addressed  pending  resolution  on  the  scope  of  work.  He  indicated 
that  the  proposed  rates  submitted  by  San  Francisco  Water  Alliance  appear  to 


00-145 


be  favorable  compared  to  some  contracts  negotiated  previously  by  SFPUC 
and  the  Department  of  Public  Works.  He  noted  that  the  City  Attorney's 
Office  is  still  working  on  the  terms  and  conditions  of  the  contract. 

Mr.  Hintze  stated  that  SFPUC  and  San  Francisco  Water  Alliance  have 
agreed  that  the  Utilities  Engineering  Bureau  would  have  management  control 
over  the  total  contract. 

Commissioner  Caen  asked  about  the  issue  of  compliance  with  the  Equal 
Benefits  Ordinance.  Mr.  Mullane  responded  that  the  SF  Water  Alliance  filed 
the  appropriate  paperwork  with  the  Human  Rights  Commission  and  it  is 
under  review. 

Commissioner  Makras  requested  staff  to  furnish  a  resume  of  Peter  Talbot  of 
Malcolm  Pirnie,  an  outside  consultant  who  was  hired  by  PUC  staff  to  assist 
with  the  negotiation.  He  wanted  to  know  Mr.  Talbot's  extent  of  experience  in 
negotiating  program  management  contracts. 

Commissioner  Makras  emphasized  that  the  negotiated  contract  should 
encompass  a  scope  of  work  that  clearly  identifies  what  the  Commission 
wants,  an  impressive  fee,  and  provide  fairness  to  both  parties. 

Commissioner  Cook  expressed  that  he  would  like  to  conclude  the  negotiation 
at  the  next  Commission  meeting  on  May  9,  2000. 

President  Normandy  resumed  the  chair. 

8.  Bay  Area  Water  Users  Association  (BAWUA)  General  Manager's  Report 

a.         Update  on  Bay  Area  Water  Users  Association  Symposium  of  April  14,  2000. 

Arthur  Jensen,  General  Manager,  Bay  Area  Water  Users  Association 
(BAWUA),  reported  that  the  BAWUA  agencies  hold  a  symposium  on  Apnl  14, 
2000.  As  a  result  of  the  symposium,  the  members  of  the  Bay  Area  Water 
Users  Association  demonstrated  their  willingness  to  work  with  the  Public 
Utilities  Commission  to  resolve  outstanding  issues  between  the  two 
agencies. 

9.  Public  comments  on  matters  that  were  not  on  today's  agenda. 

Jack  Bohan  commented  in  opposition  to  installing  an  automatic  gate  at  the  southern 
end  of  his  easement  on  a  PUC  parcel  in  Santa  Clara  County.  President  Normandy 
directed  staff  to  report  to  the  Commission  on  this  matter. 

Jeff  Sheehy  Co-Director  of  Equal  Benefits  Advocate,  commented  in  opposition  to 
awarding  the  program  management  contract  to  Bechtel  until  Bechtel  provides  equal 
benefits  to  its  employees. 
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REGULAR 

10.  Public  Hearing  -  To  consider  and  adopt  a  scliedule  of  rates  to  be  charged  by  the  San 
Francisco  Water  Department  for  retail  water  service  in  San  Francisco  and  suburban 
areas. 

William  H.  Laws,  Bureau  of  Finance  Rate  Administrator,  noted  that  no  adjustment 
was  recommended  for  retail  water  service  for  FY  00-01. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  (4-0)  unanimously. 

Resolution  No.  00-01 05:    Adopt  a  Schedule  of  Rates  and  Charges  to  be  charged 

by  the  San  Francisco  Water  Department  for  retail  water 
service  in  San  Francisco  and  suburban  areas  to  be 
effective  with  meter  readings  made  on  or  after  July  1 , 
2000. 

1 1 .  Public  Hearing  -  To  consider  and  adopt  a  schedule  of  rates  to  be  charged  by  the  San 
Francisco  Water  Department  for  water  service  to  suburban  resale  customers. 

Mr.  Laws  noted  that  staff  proposed  a  4.4%  increase  for  water  service  to  suburban 
resale  customers  beginning  with  meter  readings  on  or  after  July  1,  2000. 

Arthur  Jensen,  BAWUA  General  Manager,  commented  that  staffs  cost  calculations 
were  in  accordance  with  the  master  contract  between  SFPUC  and  BAWUA  and  that 
the  proposed  rate  adjustment  was  appropriate. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  (4-0)  unanimously. 

Resolution  No.  00-01 06:    Adopt  a  revised  Schedule  of  Rates  to  be  charged  by  the 

San  Francisco  Water  Department  for  water  service  to 
suburban  resale  customers. 

12.  Public  Hearing  -  To  consider  and  adopt  a  schedule  of  rates  to  be  charged  by  the  San 
Francisco  Clean  Water  Program  for  sewer  service  in  San  Francisco  and  adjacent 
suburban  areas. 

Mr.  Laws  pointed  out  that  no  rate  adjustment  was  recommended  for  sewer  service. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Cook,  to  adopt  the 
following  resolution;  (4-0)  unanimously. 

Resolution  No.  00-01 07:    Adopt  a  revised  Schedule  of  Rates  and  Charges  to  be 
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charged  by  the  San  Francisco  Clean  Water  Program  for 
sewer  service  in  San  Francisco  and  adjacent  suburban 
areas  to  be  effective  with  meter  readings  made  on  or 
after  July  1,  2000. 

13.  Discussion  related  to  the  Lake  Merced  Comprehensive  Management  Plan. 

Michael  Carlin  answered  questions  raised  by  the  Commission. 

Commissioner  Caen  asked  how  much  more  surface  water  is  needed  to  be 
discharged  into  Lake  Merced.  Mr.  Carlin  stated  that  19.6  feet  more  were  needed  to 
be  discharged.  The  target  level  discussed  with  the  Commission  was  24  to  26  feet. 

Commissioner  Makras  asked  why  the  recycled  water  project  was  postponed.  Mr. 
Carlin  responded  that  this  project  is  Daly  City's  project  and  they  have  not  established 
a  schedule  of  completion. 

Patrick  Sweetland,  City  of  Daly  City's  Director  of  Water  Resource,  noted  that  a  study 
is  ongoing  to  address  PUC  staffs  concern  on  the  importation  of  tertiary  water  to 
augment  lake  levels  and  concerns  from  the  golf  course  on  how  this  water  could  be 
used  for  landscape  irrigation.  Mr.  Sweetland  stated  that  they  expect  the  results  of  the 
study  to  be  completed  within  30  to  45  days. 

Commissioner  Makras  requested  staff  to  report  to  the  Commission  within  30  to  60 
days  regarding  the  status  of  the  recycled  water  project. 

14.  Discussion  and  possible  action  related  to  the  San  Joaquin  River  Agreement. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Makras,  to  adopt  the 
following  resolution;  (4-0)  unanimously. 

Resolution  No.  00-01 08:    Approve  the  San  Joaquin  River  Agreement;  direct  the 

General  Manager  to  transmit  the  agreement  to  the  Board 
of  Supervisors  for  their  approval;  and  authorize  the 
expenditures  of  $1 50,000  in  monitoring  costs  to 
implement  the  agreement. 

15.  Discussion  and  possible  action  related  to  the  Half  Moon  Bay  Meter  Road  hillside 
stabilization. 

Commissioner  Makras  requested  staff  to  submit  a  memo  to  the  Commission 
describing  the  remedial  measures  taken  when  the  first  landslide  at  this  site  occurred. 
He  wanted  to  know  what  went  wrong  with  the  first  repair  that  was  made. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Cook,  to  adopt  the 
following  resolution;  (4-0)  unanimously. 
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Resolution  No.  00-0109:    Ratify  the  declaration  of  emergency  made  by  the 

President  of  the  Public  Utilities  Commission  for  Half 
Moon  Bay  Meter  Road  hillside  stabilization;  approve  a 
fund  transfer  in  the  amount  of  $120,000  to  this  project; 
and  request  the  Mayor  to  recommend  to  the  Board  of 
Supervisors  approval  of  a  supplemental  appropriation  for 
$450,000  to  fund  the  emergency  work. 

Discussion  and  possible  action  related  to  the  Water  Supply  Master  Plan. 

Mary  Williams,  Project  Manager,  System  Planning  Environment  &  Compliance,  gave 
an  electronic  slide  presentation. 

Ms.  Williams  presented  the  recommendations  of  the  Water  Supply  Steering 
Committee  to  implement  the  preferred  water  resource  strategy  of  the  Water  Supply 
Master  Plan.  They  were  as  follows:  (1 )  pursue  acquisition  of  dry  year  supplies;  (2) 
complete  capital  projects  before  2008;  (3)  negotiate  with  Bay  Area  Water  Users 
Association  to  share  cost  and  support  capital  financing;  (4)  keep  suburban  customers 
informed;  (5)  develop  a  local  projects  program;  and  (6)  report  progress  to  SFPUC 
twice  a  year. 

Public  Comments: 

The  following  individuals  spoke  in  support  of  the  Water  Supply  Master  Plan  and  the 
recommendations  of  the  Water  Supply  Master  Plan  Steering  Committee: 
Art  Jensen,  Bay  Area  Water  Users  Association  General  Manager;  Ira  Ruskin,  Mayor, 
Redwood  City;  James  Gunther,  Vice  President,  Alameda  County  Water  District; 
Robert  Guzzetta,  California  Water  Service  Company;  Marilyn  Mosher,  City  of 
Hayward;  Rosalie  M.  O'Mahony,  Mayor,  City  of  Burlingame;  Bern  Beecham,  Council 
Member,  City  of  Palo  Alto;  Fred  Fowler,  Council  Member,  City  of  Sunnyvale;  Eileen 
Larsen,  Council  Member,  City  of  Foster  City;  and  Rosemary  Stasek,  Mayor,  City  of 
Mountain  View. 

Commissioner  Makras  commented  that  the  Water  Supply  Master  Plan  was  the  best 
document  he  had  seen  prepared  by  Montgomery  Watson  to  date  and  he  was 
impressed  that  the  project  was  completed  20%  under  budget. 

Commissioner  Makras  suggested  adding  another  resolve  clause  to  read:  "Resolved, 
That  this  Commission  continues  to  support  the  following  water  resource  policies:  to 
encourage  the  wise  use  of  water  resources  by  the  City  of  San  Francisco  and  SFPUC 
suburban  customers,  including  conservation,  water  reclamation,  and  groundwater 
development;  to  fairly  allocate  water  shortages  among  the  City  of  San  Francisco  and 
SFPUC  suburban  customers;  to  fully  recover  the  costs  of  capital  improvements  and 
water  purchases;  to  fairly  share  the  costs  of  financing  capital  improvements  as  they 
are  implemented  among  the  City  of  San  Francisco  and  suburban  customers;  to 
aggressively  preserve  and  protect  the  SFPUC  water  rights  to  the  Tuolumne  River 
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supply;  and  to  retain  full  and  absolute  control  of  SFPUC  water  supplies,  lands  and 
capital  assets." 

Moved  by  Commissioner  Makras,  seconded  by  President  Normandy,  to  adopt  the 
following  resolution  as  amended;  (4-0)  unanimously. 

Resolution  No.  00-01 1 0:    Adopt  the  recommendations  of  the  Water  Supply  Master 

Plan  Steering  Committee  for  implementation  of  the 
preferred  water  resource  strategy  for  the  SFPUC 
system. 

Discussion  related  to  Professional  Services  Selection  Procedures.  (Continued  from 
the  meeting  of  April  1 1 ,  2000). 

Commissioner  Makras  was  excused  at  3:26  P.M.  He  returned  at  3:30  P.M. 

Wendy  Iwata,  UEB  Contracts  Administration  Division,  discussed  the  selection 
procedures  for  professional  service  contracts.  Ms.  Iwata  noted  that  the  Human 
Rights  Commission  works  with  staff  on  a  case-by-case  basis  to  modify  the 
procedures  to  ensure  that  the  selection  process  is  fair  and  non-discriminatory. 

President  Normandy  inquired  whether  staff  could  provide  input  about  their  experience 
relative  to  the  performance  of  a  particular  contractor  being  considered  for  a  project. 
He  suggested  that  as  standard  procedure,  we  should  include  questions  that  will 
explore  past  experience  of  SFPUC  staff  with  contractors.  Ms.  Virginia  Harmon,  HRC 
Contract  Compliance  Officer,  concurred  with  President  Normandy's  comments. 
Commissioner  Makras  also  concurred.  He  stated  that  staff  should  be  encouraged  to 
learn  from  history  and  use  it  to  the  City's  advantage. 

Commissioner  Caen  inquired  why  the  panel  members  could  not  discuss  the 
respective  scores  of  the  proposers.  She  noted  that  it  does  not  utilize  the  panel's 
ability  to  discuss  their  views  about  the  different  proposers.  Ms.  Harmon  responded 
that  these  guidelines  were  established  to  prevent  potential  bias  situations.  She  said  it 
had  been  HRC's  experience  that  when  the  panel  was  permitted  to  discuss  openly 
with  other  panel  members,  a  potential  for  bias  arise.  She  said  it  is  preferable  if 
comments  of  the  panel  toward  a  specific  team  are  not  directed  to  scoring  and  rank  of 
firms  during  the  selection  process.  Responding  to  Commissioner  Caen's  question, 
she  said  it  would  be  acceptable  for  the  panel  to  share  their  thoughts  if  the  comments 
were  not  biased  and  discriminatory.  She  noted  that  where  potential  issues  may  come 
up,  it  would  be  appropriate  to  discuss  them  in  advance. 

Commissioner  Caen  requested  a  clarification  on  how  discount  rates  are  determined. 
Ms.  Harmon  responded  that  under  the  terms  of  the  ordinance,  there  are  various 
levels  of  discounts  that  apply  as  follows:  certified  local  business  enterprise  -  5%; 
certified  minority  owned  business  - 10%;  and  certified  women  enterprise  - 10%.  With 
a  joint  venture,  there  are  various  levels  of  discounts  that  apply  depending  on  the  level 
of  participation  of  certified  minority  and  women-owned  business.  A  joint  venture 
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between  a  non-minority  firm  and  a  certified  minority  or  women  enterprise  that  has 
35%  participation  of  minority  or  women  is  entitled  to  5%. 

Commissioner  Cook  commented  that  prior  experience  proved  that  it  is  beneficial  to 
limit  the  discussion  before  rating  scores. 

President  Normandy  congratulated  Virginia  Harmon  for  having  been  appointed  as  the 
Acting  Director  of  the  Human  Rights  Commission. 

This  item  was  for  discussion  only.  No  action  was  taken. 


CONSTRUCTION  CONTRACTS 


Advertise 


Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Cook  to  adopt  Items  18,  19, 
and  20  together;  passed  (4-0)  unanimously. 


18.  Resolution  No.  00-01 1 1 :      Approve  the  final  plans  and  specifications  for  San 

Francisco  Water  Department  Contract  No.  WD-2265,  12- 
inch  and  16-inch  Ductile  Iron  Main  Installations  in 
Washington  Street  between  Laguna  and  Jones  Streets; 
and  authorize  advertisement  for  bids. 


19.  Resolution  No.  00-0112: 


Approve  the  final  plans  and  specifications  for  San 
Francisco  Water  Department  Contract  No.  WD- 
2286,  8-inch  Ductile  Iron  Main  Installation  in 
Leavenworth  Street  from  Broadway  to  Vallejo 
Street  and  from  Green  Street  to  Chestnut  Street; 
and  authorize  advertisement  for  bids. 


20.  Resolution  No.  00-01 1 3:     Approve  the  final  plans  and  specifications  for  San 

Francisco  Water  Department  Contract  No.  WD- 
2310,  8-inch  Ductile  Iron  Main  Installation  in  Page 
Street  between  Franklin  Street  and  Divisadero 
Street;  and  authorize  advertisement  for  bids. 

21 .  Discussion  and  possible  action  related  to  San  Francisco  Water  Department  Contract 
WD-2321. 


Staff  Approve  the  final  plans  and  specifications  for  San 

Recommendation:         Francisco  Water  Department  Contract  No.  WD-2321 , 

Harry  Tracy  Water  Treatment  Plant  and  Electronic  Shop 
Remodel;  and  authorize  advertisement  for  bids. 
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Commissioner  Makras  commented  that  lie  would  vote  the  item  down,  as  he  did  not 
see  its  importance  to  maintaining  reliability  in  the  system.  He  said  after  reviewing  the 
project  in  line  with  other  capital  projects,  this  fell  far  down  the  list  of  important 
projects. 

Commissioner  Caen  commented  that  the  estimated  cost  seemed  too  much  for  the 
scope  of  work  under  the  contract. 

Mr.  Hintze  explained  that  this  is  a  part  of  a  capital  improvement  program  to  repair  and 
upgrade  facilities  for  San  Francisco  Water  Department.  The  request  before  the 
Commission  was  to  construct  a  training  center  to  provide  continuous  training  to  water 
treatment  staff.  He  noted  that  the  State  of  California  Department  of  Health  Services 
issued  a  Compliance  Order  to  SFPUC  to  develop  training  programs  to  guarantee  safe 
drinking  water. 

Ms.  Lena  Ch'en,  Project  Manager,  stated  that  the  reason  the  cost  was  higher  was 
due  to  additional  requirements  because  of  change  in  occupancy. 

Ms.  Chen  explained  that  training  had  been  ongoing  at  the  plant  and  due  to  lack  of 
space,  they  hold  trainings  in  hallways.  Mr.  Leiand  Pong,  Superintendent,  Water 
Supply  &  Treatment  Division,  spoke  about  the  need  to  establish  a  formal  training 
program  for  the  four  operating  groups  of  Water  Supply  &  Treatment  Division.  Mr. 
Hintze  indicated  that  staff  suggested  the  Harry  Tracy  Water  Treatment  Plant  for  the 
training  site  due  to  its  centralized  location  and  proximity  to  water  treatment  resources. 

Commissioner  Cook  suggested  that  staff  break  up  the  work  into  different  components 
and  identify  specific  costs  and  value  for  each  component. 

Commissioner  Makras  moved  to  deny  staffs  recommendation,  as  he  believed  that 
there  are  facilities  available  within  SFPUC  and  other  agencies  for  training  purposes. 
He  stated  that  the  Commission  had  already  acquired  an  office  building  for  SFPUC  to 
accommodate  space  requirements  of  the  organization. 

President  Normandy  pointed  out  that  the  Commission  recognized  the  need  to  have  a 
training  facility  proximate  to  the  water  treatment  plant.  However,  due  to  questions 
raised  by  members  of  the  Commission  regarding  costs,  context  of  the  project,  and 
priorities,  it  was  prudent  to  deny  and  postpone  action  on  the  item.  He  stated  that  if 
staff  feels  that  it  is  very  important  to  pursue  this  project,  they  could  return  and  present 
a  stronger  case  to  the  Commission. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Caen,  to  deny  staffs 
recommendation;  passed  (3-1).  Commissioner  Cook  voted  No. 

Resolution  No.  00-01 14:     Denied  staffs  recommendation  for  San  Francisco  Water 

Department  Contract  No.  WD-2321 . 
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Award 

22.  Discussion  and  possible  action  related  to  Clean  Water  Program  Contract  No.  CW- 
205. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  (4-0)  unanimously. 

Resolution  No.  00-01 15:     Award  Clean  Water  Program  Contract  No.  CW-205,  4*^ 

Avenue/5'^  Avenue/Paris  Street  Sewer  Replacement,  to 
the  lowest  responsive  bidder,  J.  Flores  Construction 
Company,  Inc.  for  $375,191 . 

Close 

23.  Discussion  and  possible  action  related  to  Hetch  Hetchy  Contract  No.  HH-861, 
Mountain  Tunnel  Adit  Repairs. 

Commissioner  Caen  questioned  the  fact  that  the  contractor,  A.  RUIZ 
CONSTRUCTION  COMPANY,  who  had  done  a  lot  of  work  for  the  City,  did  not  abide 
by  the  subcontracting  requirements.  She  believed  that  this  is  a  very  good  red  flag  for 
a  firm  who  does  not  comply  with  contract  requirements  of  the  City. 

Mr.  Hintze  noted  that  the  contractor  agreed  that  if  they  do  not  meet  the  goals  on  any 
more  City  contracts  within  the  next  two  years,  they  would  be  barred  for  bidding  on 
City  work  for  two  years.  Mr.  Mullane  added  that  A.  Ruiz  had  a  good  performance 
record  in  the  past  and  the  fact  that  they  agreed  with  this  condition  demonstrates  a 
good  faith  effort  on  their  part. 

Commissioner  Cook  asked  how  many  other  contracts  A.  Ruiz  have  with  the  City  for 
which  they  have  not  been  in  compliance.  Mr.  Mullane  suggested  that  HRC  staff 
provide  the  answer  to  Commissioner  Cook. 

Antonio  Ruiz,  President  of  Ruiz  Construction,  commented  that  they  have  complied  in 
every  contract  with  the  City  except  for  this  project.  He  stated  that  due  to  severe 
weather  condition  upcountry,  it  was  difficult  to  get  subcontractors  to  work  on  the 
project. 

Commissioner  Makras  expressed  support  to  adopt  the  item.  He  commented  that  Mr. 
Ruiz  consented  with  SFPUC  staff  and  HRC  to  enforce  settlement  provisions  such  as 
paying  for  liquidated  damages. 

Commissioner  Cook  commented  that  he  was  concerned  about  the  contractor's 
repeated  non-compliance.  He  stated  that  a  more  stringent  penalty  than  discounts 
should  be  imposed.  His  concern  was  that  prime  contractor  benefits  from  not  sharing 
the  work  with  subcontractors.  Mr.  Ruiz  explained  that  this  is  an  isolated  case  and  not 
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an  ongoing  abuse.  Their  firm  has  a  very  good  tracl<  record  but  due  to  difficulty  in 
getting  subcontractors  to  work  on  this  project,  they  were  unable  to  meet  the  goals. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy,  to  adopt 
the  following  resolution;  (4-0)  unanimously. 

Resolution  No.  00-011 6:     Accept  the  work  performed  under  Hetch  Hetchy 

Contract  No.  HH-861,  Mountain  Tunnel  Adit  Repairs,  as 
complete;  approve  contract  modification  in  the  credit 
amount  of  $170,280.60;  and  authorize  final  payment  to 
A.  Ruiz  Construction  Co.  the  amount  of  $28,900. 

PROFESSIONAL  SERVICE  CONTRACTS 

Award 

24.  Discussion  and  possible  action  related  to  Contract  No.  CS-541,  Southeast  Water 
Pollution  Control  Plant  (SEWPCP)  Anaerobic  Digestion  Upgrade  Project.  (Continued 
from  the  meeting  of  April  11,  2000). 

Staff  Recommendation:      Authorize  the  General  Manager  of  Public  Utilities  to 

negotiate  and  execute  an  agreement  with  Brown  and 
Caldwell  to  provide  technical  support  and  public 
outreach  services  for  Contract  No.  CS-541,  Southeast 
'  ^        Water  Pollution  Control  Plant  (SEWPCP)  Anaerobic 

Digestion  Upgrade  Project,  for  an  amount  not  to  exceed 
$1 ,000,000  for  a  term  not  to  exceed  two  and  a  half 
years. 

Item  24  was  continued  to  the  next  regular  meeting  scheduled  on  May  9,  2000. 
Amend 

25.  Discussion  and  possible  action  related  to  the  agreement  for  legislative  representation 
and  advocacy  services  with  Hooper,  Owen,  &  Winburn. 

Commissioner  Makras  suggested  amending  the  resolution  by  extending  the 
agreement  to  December  31,  2000  and  prorate  fees  based  on  the  suggested  term.  He 
stated  that  he  had  communicated  this  with  staff  and  staff  believed  that  this  timeframe 
would  allow  them  to  do  an  extensive  outreach  program  without  disrupting  the 
department's  lobbying  efforts.  He  stated  that  this  resolution  adhere  to  standards  set 
by  the  Commission  that  all  professional  contracts  are  put  up  for  bids  every  four  years. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Cook,  to  adopt  the 
following  resolution  as  amended;  (4-0)  unanimously. 
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Resolution  No.  00-0117:     Amend  the  legislative  representation  and  advocacy 

service  agreement  with  Hooper,  Owen,  &  Winburn; 
extend  the  agreement  to  December  31 ,  2000;  and 
increase  the  contract  amount  by  $212,500. 

Discussion  and  possible  action  related  to  amending  the  Sunol  Valley  Water 
Treatment  Plant  Phase  1  Improvements  Contract. 

Patty  Mallett,  Utilities  Engineering  Bureau  Project  Manager,  stated  that  staff  proposed 
amending  the  contract  instead  of  putting  this  out  for  bid  due  to  possible  difficulty  of 
finding  another  consultant  willing  to  perform  engineering  services  on  another  firm's 
design.  She  said  engineers  are  typically  averse  to  accepting  liability  for  another  firm's 
design.  Amending  the  contract  with  Montgomery  Watson  would  allow  liability  for  the 
design  drawings  to  remain  with  them.  It  also  would  cost  less  because  they  already 
know  the  objective  of  the  design  drawings. 

Commissioner  Caen  questioned  why  was  the  engineering  services  (ESDC)  not 
included  in  the  original  scope  of  work.  Ms.  Mallett  responded  that  it  was  stated  in  the 
original  RFP  that  the  contract  may  be  amended  to  include  ESDC  because  it  is 
industry  standard  to  have  the  designer  provide  the  service.  She  said  it  was  not 
included  in  the  original  scope,  as  staff  did  not  have  sufficient  information  at  the  time  to 
estimate  and  scope  out  the  work  required.  The  contract  included  conceptual 
engineering  and  detailed  design  and  it  was  PUC's  advantage  to  wait  until  we  had 
sufficient  data  to  negotiate  the  services.  If  it  was  negotiated  in  the  beginning,  staff 
would  be  here  today  with  a  contract  amendment  because  what  was  negotiated  would 
not  likely  match  what  was  needed  at  this  point. 

Commissioner  Makras  expressed  concerns  about  fairness  during  the  RFP  phase.  If 
consultants  knew  that  the  contract  would  ultimately  include  engineering  services  they 
may  have  been  more  aggressive  in  their  proposal.  He  added  that  whoever  did  the 
design  should  have  produced  a  good  product  that  anyone  else  can  finish  the  job. 

Commissioner  Makras  suggested  that  a  policy  be  established  on  how  the  RFP  is 
advertised.  He  recommended  that  the  ESDC  task  be  included  in  the  RFPs  and  clearly 
state  that  those  tasks  would  be  negotiated  and  brought  back  to  the  Commission 
before  beginning  work. 

Commissioner  Makras  asked  the  representative  of  Montgomery  Watson  whether  the 
design  work  for  this  project  was  of  high  standard  that  any  firm  could  work  off  the 
design  and  complete  their  task.  Carol  Tate,  a  representative  from  Montgomery 
Watson,  stated  that  she  stands  behind  the  quality  of  their  product  but  whether 
another  engineer  can  take  it  from  there,  she  would  not  know.  She  noted  that  she 
would  not  particularly  want  to  take  another  engineer's  product  and  carry  it  through 
engineering  services  during  construction,  as  there  will  be  questions  on  who  was 
responsible  for  what. 
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Responding  to  Commissioner  Makras'  inquiry,  Ms.  Tate  stated  that  ttiey  would 
answer  questions  of  the  engineer  concerning  their  design  work  depending  on  how 
detailed  the  question  will  be.  If  there  is  a  deficiency  in  the  design,  the  contract  states 
that  Montgomery  Watson  will  be  responsible  for  correcting  it. 

Mr.  Mullane  clarified  that  the  issue  about  this  item  was  about  potential  liabilities  and 
determining  who  is  accountable  if  the  original  plan  does  not  work. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Makras,  to  adopt  the 
following  resolution;  (4-0)  unanimously. 

Resolution  No.  00-01 1 8:     Authorize  Amendment  No.  2  to  the  professional  service 

agreement  with  the  Montgomery  Watson/AGS/Structus 
Joint  Venture  to  provide  engineering  services  during 
construction  for  Sunol  Valley  Water  Treatment  Plant 
Phase  1  Improvements;  increase  the  contract  amount 
by  $2,010,172;  and  extend  the  agreement  term  by  26 
months  to  December  31 ,  2002. 

CLOSED  SESSION 

The  Public  Utilities  Commission  went  into  Closed  Session  at  4:32  P.M.  to  discuss  the 
following  matters. 


27.   Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956. 9(b)(c)  and  Conference  with  Real  Property  Negotiator  -  Pursuant  to 
Government  Code  Section  54956.8  and  Administrative  Code  Section  67.8: 


Anticipated  Litigation: 
Property: 

Parties  Negotiating: 
Under  Negotiation: 


As  Plaintiff  and  as  Defendant 

500+  acres  of  San  Francisco  Water  Department  property 
on  Bernal  Avenue  in  Alameda  County 
Lymburn/Thompson/Malamut 
City  of  Pleasanton 
Terms  and  Conditions 


Present  were  President  Normandy,  Vice  President  Makras,  Commissioner  Cook, 
Commissioner  Caen,  PUC  General  Manager  John  P.  Mullane,  Jr.,  Utilities  General 
Counsel  Vicki  Clayton,  Commission  Secretary  Jill  R.  Thompson,  Deputy  City 
Attorneys  John  Malamut  and  Charles  Sullivan,  Mayor's  Office  Representative  Emilio 
Cruz,  Bernal  Project  Team  Members  Bruce  Lymburn  and  Dean  Maoris. 


No  action  was  taken  on  Item  27. 
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28.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section  54956.9(a) 

Existing  Litigation:        San  Mateo  County  Transit  District  v.  Hertz  Realty  Corp., 

et.al.,  San  Mateo  County  Superior  Court  No.  405-958. 

Present  were  President  Normandy,  Vice  President  Makras,  Commissioner  Cook, 
Commissioner  Caen,  PUC  General  Manager  John  P.  Mullane,  Jr.,  Utilities  General 
Counsel  Vicki  Clayton,  and  Commission  Secretary  Jill  R.  Thompson. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Cook,  to  adopt  the 
following  resolution;  (4-0)  unanimously. 

Resolution  No.  00-011 9:     Recommending  a  settlement  in  the  case  of  San  Mateo 

County  Transit  District  v.  Hertz  Realty  Corp.,  et.al.,  San 
Mateo  County  Superior  Court  No.  405-958. 

29.  Public  Employee  Appointment/Hiring  -  Pursuant  to  Government  Code  Section  54957 
and  San  Francisco  Administrative  Code  Section  67.10(b): 

Position:  General  Manager  of  Public  Utilities 

Present  were  President  Normandy,  Vice  President  Makras,  Commissioner  Cook, 
Commissioner  Caen,  PUC  General  Manager  John  P.  Mullane,  Jr.,  Utilities  General 
Counsel  Vicki  Clayton,  Commission  Secretary  Jill  R.  Thompson,  and  Bureau  of 
Personnel  &  Training  Manager  Dorothy  Bowman. 

No  action  was  taken. 

30.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  was  none. 

31 .  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed 
above  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Caen,  to  assert  the 
attorney-client  privilege;  passed  (4-0)  unanimously. 

At  5:44  P.M.,  the  Commission  reconvened  in  open  session. 

32.  Announcement  following  Closed  Session. 

President  Normandy  announced  the  actions  taken  during  the  Closed  Session. 
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33.  Motion  regarding  wiiether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Caen,  not  to  disclose  the 
discussions  during  Closed  Session;  passed  (4-0)  unanimously. 

Thereupon,  the  meeting  was  adjourned: 


\Jill  R.  Thompson 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


00-0105 


WHEREAS,  This  Commission  on  March  14,  2000  by  Resolution  No.  00-0078  did 
designated  April  25,  2000  as  the  date  for  a  public  hearing  to  be  conducted  at  1:30  p.m.  in  City 
Hall,  Room  400,  1  Dr.  Carlton  B.  Goodlett  Place,  for  San  Francisco  by  the  Public  Utilities 
Commission  to  consider  the  rates  and  charges  for  water  service  and  water  supplied  by  the  San 
Francisco  Water  Department  to  its  retail  customers  and  outside  the  City  and  County  of  San 
Francisco;  and 

WHEREAS,  Members  of  the  public  have  been  given  an  opportunity  to  express  their 
views  on  the  recommended  Schedule  of  Rates  and  Charges;  now  therefore,  be  it 

RESOLVED,  That  pursuant  to  a  published  notice  of  the  intention  of  Public  Utilities 
Commission  to  adopt  a  revised  Schedule  of  Rates  and  Charges  to  be  charged  by  the  San 
Francisco  Water  Department  for  retail  water  service  in  San  Francisco  and  suburban  areas,  a 
public  hearing  have  been  held  on  April  25,  2000,  and  a  copy  of  said  Schedule  of  Rates  and 
Charges  being  on  file  in  the  office  of  the  Secretary  of  this  Commission  and  being  made  a  part  of 
this  resolution  by  reference,  this  Commission  hereby  determines  that  projected  revenues  under 
existing  rates  together  with  other  funds  available  to  the  San  Francisco  Water  Department  will  be 
sufficient  to  meet  projected  operating  requirements  for  the  fiscal  year  beginning  July  1 ,  2000 
and  that  no  adjustment  in  the  rates  applicable  to  retail  water  service  within  the  City  and  County 
of  San  Francisco  and  to  retail  water  service  in  suburban  areas  is  required;  and  be  it 

FURTHER  RESOLVED,  That  the  current  Schedule  of  Rates  and  Changes  shall  remain 
in  effect;  and  be  it 

FURTHER  RESOLVED,  That  the  foregoing  Schedule  of  Rates  and  Charges  is  for  the 
purpose  of  meeting  operating  expenses,  including  employee  wage  rates  and  fringe  benefits; 
purchasing  or  leasing  of  materials,  supplies  and  equipment;  meeting  financial  reserve  require- 
ments; obtaining  funds  for  capital  projects  necessary  to  maintain  service  within  existing  service 
areas;  and  other  budgetary  requirements  of  the  San  Francisco  Water  Department. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 


meeting  of 


APR  2  5  2000 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 
PUBLIC  UTILITIES  COMMISSION 


REPORT  ON  WATER  RATES 
FOR 

FISCAL  YEAR  2000-01 


BUREAU  OF  FINANCE 
1155  MARKET  STREET 
SAN  FRANCISCO,  CALIFORNIA  94103 
APRIL  17,  2000 


REPORT  ON 
WATER  RATES 
FOR 

FISCAL  YEAR  2000-01 

On  March  14,  2000,  the  San  Francisco  Pubhc  UtiUties  Commission  approved  Resolution 
No.  00-0000  setting  the  date,  time  and  place  for  a  public  hearing  on  proposed  water  rate 
adjustments  for  fiscal  year  beginning  July  1,  2000.  The  hearing  will  be  held  on  April  25,  2000  at 
1:30  p.m.  in  City  Hall,  Room  400,  1  Dr.  Carlton  B.  Goodlett  Place,  San  Francisco,  California. 


ENVIRONMENTAL  QUALITY  ACT  STATEMENT 

The  proposed  rate  adjustments  are  for  the  purpose  of  meeting  operating  expense 
including  employee  wages  and  fringe  benefits,  materials  and  supplies,  equipment,  financial 
reserve  requirements,  capital  projects  necessary  to  maintain  service  within  the  existing  service 
areas,  and  other  budgetary  requirements  of  the  San  Francisco  Public  Utihties  Commission. 
Therefore,  under  Section  21090(b)(8)  of  the  State  of  California  Natural  Resource  Code, 
environmental  review  of  proposed  rate  modifications  is  not  required. 
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WATER  UTILITY 


INTRODUCTION 

This  report  presents  an  analysis  of  revenues,  revenue  requirement,  cost  of  service,  and 
rates  for  water  service.  A  revenue  requirement  for  the  fiscal  year  beginning  July  1,  2000  is  based 
on  the  budget  adopted  by  the  Public  Utilities  Commission  ("Commission")  at  its  regular  meeting 
on  February  16,  2000.  The  revenue  requirement  includes  operation  and  maintenance  expenses, 
principal  and  interest  payments  on  long  term  debt  sold  to  finance  system  improvements,  and 
capital  projects  funded  fi-om  operating  revenues. 

The  cost  of  service  analysis  entails  the  allocation  of  the  annual  revenue  requirement 
between  categories  of  service  based  on  their  respective  use  of  system  facilities.  The  water  utility 
provides  two  categories  of  service  -  Retail  and  Suburban  Resale.  The  water  utility  provides  retail 
service  to  residential,  commercial,  industrial,  and  municipal  customers.  The  majority  of  the 
water  utility's  retail  customers  are  located  within  the  corporate  boundaries  of  the  City.  A  small 
number  of  retail  customers  are  located  outside  of  the  City  and  are  served  directly  from  the 
utility's  transmission  pipelines.  In  addition  to  retail  service,  the  water  utility  provides  water  for 
resale  to  twenty-nine  water  purveyors  that  in  turn  provide  retail  water  service  in  San  Mateo, 
Santa  Clara  and  Alameda  counties. 

The  allocation  of  costs  between  retail  and  resale  customer  categories  provides  the  basis 
for  the  design  of  a  schedule  of  rates  for  service.  The  schedule  of  rates  includes  general  rates 
applicable  to  residential,  commercial  and  industrial  service  and  special  rates  applicable  to  private 
fire  protection,  docks  and  shipping,  and  public  uses. 

]n  addition  to  rates  for  water  service,  the  water  utility  also  assesses  a  number  of 
miscellaneous  charges  related  to  provision  of  water  service.  The  rate  schedule  includes  charges 
for  service  installations  made  at  the  customer's  request,  installation  of  flow  restricting  devices, 
processing  of  returned  checks,  establishing  a  new  account,  shutting-off  water  service,  installing 
meter  locks  and  recording  a  lien  against  the  real  property  of  delinquent  accounts. 
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WATER  SALES 

All  water  sales  within  the  City  and  suburban  areas  are  metered.  Table  W-1  summarizes 
water  sales  for  the  most  recent  five  fiscal  years.  During  that  period,  retail  water  sales  have 


TABLE  W-1 
HISTORICAL  WATER  SALES 
FISCAL  YEARS  ENDED  JUNE  30 
(OOO's  CcO 


1995 

1996 

1997 

1998 

1999 

Retail 

Residential 

21,969 

22,504 

22,876 

22,956 

23,417 

Commercial 

10,967 

11,025 

11,148 

10,851 

10,863 

Industrial 

306 

319 

347 

365 

339 

Docks  &  Shipping 

21 

26 

22 

21 

21 

Municipal' 

1,317 

1,338 

1,385  '' 

1,431 

1,415 

Suburban 

1,142 

1,241 

1,330 

1,145 

1,397 

Subtotal  Retail  

^  35,722 

36,453 

37,108 

36,769 

37,452, 

Suburban  Resale 

71,570 

79,501 

83,212 

77,206 

82,216 

Total 

107,292 

115,954 

120,320 

113,975 

119,668 

'Excludes  non-paying  accounts 

increased  at  an  average  annual  rate  of  one  and  one-tenths  percent  (1.1%)  and  suburban  resale 
water  sales  have  increased  at  an  average  annual  rate  of  three  and  five-tenths  percent  (3.5%). 
Retail  water  sales  are  anticipated  to  continue  to  increase  at  approximately  one  percent  (1%)  per 
year  throughout  the  immediate  future.  Suburban  resale  water  sales,  however,  have  shown 
considerable  variation.  Annual  changes  in  water  sales  has  ranged  from  a  decrease  of  seven  and 
two-tenths  percent  (7.2%)  to  an  increase  of  eleven  and  one-tenth  percent  (11.1%).  Some  of 
variability  observed  in  suburban  resale  water  sales  can  be  attributed  to  the  sensitivity  of  suburban 
water  use  to  changes  in  climatological  conditions.  Suburban  water  sales  are  also  influenced  to 
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some  extent  on  the  price  of  water  and  the  availabihty  of  other  source  of  water  supply.  Based  on 
actual  water  sales  through  February,  suburban  resale  water  sales  for  FY  1999-00  are  projected  to 
increase  slightly  to  83,750,000  Ccf  Base  in  part  on  discussions  with  the  Bay  Area  Water  Users 
Association  (BAWUA),  Suburban  resale  water  sales  for  FY  2000-01  are  expected  to  increase 
only  slightly  to  83,889,000  Ccf  Suburban  resale  water  sales  for  the  balance  of  the  projection 
period  are  expected  to  increase  at  an  annual  rate  of  one  percent  (1%).  Table  W-2  presents 
projected  water  sales  through  the  fiscal  year  ended  June  30,  2005. 

TABLE  W-2 
PROJECTED  WATER  SALES 
FISCAL  YEARS  ENDING  JUNE  30 
(OOO'sCcf) 


2000 

2001 

2002 

2003 

2004 

2005 

Retail' 

37,827 

38,205 

38,586 

38,973 

39,362 

39,756 

Suburban  Resale 

83,750 

83,889 

84,428 

85,575 

86,431 

87,295 

Total 

121,577 

122,094 

123,014 

124,548 

125,793 

127,051 

Excludes  non-paying  accounts 

REVENUES  UNDER  EXISTING  RATES 

The  revenues  available  to  meet  the  water  utility's  revenue  requirement  include  service 
charges,  rents,  other  operating  revenues,  interest  income  on  earned  invested  funds,  and  other  non- 
operating  income.  The  water  utility's  current  schedule  of  retail  rates  was  adopted  by  the 
Commission  on  May  28, 1996  and  became  effective  with  water  bills  rendered  on  or  after  July  1, 
1996.  The  current  schedule  of  rates  for  residential,  commercial  and  industrial  service  has  a 
monthly  service  charge  based  on  meter  size  and  a  two  tiered  volume  charge.  The  current  rate 
applicable  for  suburban  resale  was  adopted  by  the  Commission  on  April  27,  1999  and  became 
effective  with  bill  rendered  on  or  after  July  1,  1999.  The  rate  has  a  monthly  service  charge  based 
on  meter  size  and  a  uniform  volume  charge.  A  copy  of  the  current  schedule  of  rates  is  included 
as  an  appendix  to  this  report. 

Estimates  of  revenues  under  existing  rates  are  based  on  an  analysis  of  the  number  of 
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customers  and  the  corresponding  water  volumes  used  by  those  customers.  Using  projected 
bilUng  units  and  the  existing  rates,  retail  and  suburban  resale  revenues  are  estimated  to  be 
$66,492,000  and  $7 1 ,429,000  respectively  in  FY  2000-0 1 . 

Other  revenues  are  derived  from  leases  of  water  utility  lands,  custom  work 
reimbursements,  interest  income  and  other  miscellaneous  sources.  Other  revenues  from  all 
sources  are  estimated  to  be  $14,715,000  in  FY  2000-01. 

The  total  revenues  from  operating  and  non-operating  sources  are  estimated  to  be 
$152,363,000  in  FY  1999-00.  Table  W-3  shows  projected  revenues  under  existing  rates  through 
FY  2004-05. 

TABLE  W-3 

PROJECTED  REVENUES  UNDER  EXISTING  RATES 
FISCAL  YEARS  ENDING  JUNE  30 
($000) 


2000 

2001 

2002 

2003 

2004 

2005 

Retail  Sales 

65,899 

66,492 

67,091 

67,695 

68,303 

68,919 

Suburban  Resale 

71,315 

71,429 

71,871 

72,812 

73,513 

74,222 

Other  Revenues 

14,715 

14,715 

14,715 

14,715 

14,715 

14,715 

Total 

151,929 

152,636 

153,677 

155,222 

156,531 

157,856 

EXPENDITURES 

The  water  utility  operating  expenditures  include  operation  and  maintenance  expense, 
principal  and  interest  payments  on  long-term  debt,  and  capital  improvement  projects  to  be  frmded 
from  operating  revenues.  Operation  and  maintenance  expenses  include  the  wages  and  salaries, 
fringe  benefits,  professional  services,  power  and  energy  costs,  water  treatment  chemicals,  other 
materials  and  supplies,  non-professional  services  and  administration  costs  required  to  provide 
service  to  customers.  The  water  utility  has  one  general  obligation  bond  issue  and  three  revenue 
bond  issues  outstanding.  The  various  bond  issues  were  sold  to  finance  the  costs  of  major  capital 
additions.  Capital  projects  of  routine  or  recurring  nature  are  included  as  part  of  the  water  utility's 


A:\FYOORATE 


4 


4/17/00 


operating  expenditures.  These  projects  typically  include  minor  construction,  major  maintenance 
and  restoration  projects,  planning  studies,  and  engineering  design.  Major  capital  additions  such 
as  a  treatment  plant  expansion  are  typically  funded  by  bond  proceeds. 

Table  W-4  shows  recent  expenditure  history.  Operation  and  maintenance  expense  are 
shown  by  functional  cost  component.  As  shown  in  the  table,  operation  and  maintenance  cost 
have  been  relatively  constant  from  FY  1993-94  through  FY  1995-96.  Debt  service  has  also  been 
relatively  constant  since  the  refunding  of  the  1987  Series  bonds  in  1992.  During  FY  1996-97, 
the  Commission  sold  $135  million  in  bonds  for  a  partial  refunding  of  the  1991  Series  bonds  and 
to  provide  $70  million  of  funding  for  projects. 

TABLE  W-4 
HISTORICAL  EXPENDITURES 
FISCAL  YEARS  ENDED  JUNE  30 
($000) 


1995 

1996 

1997 

1998 

1999 

Source  of  Supply 

3,973 

3,567 

3,883 

3,445 

5,067 

Water  Treatment 

10,574 

11,303 

14,822 

15,427 

20,160 

Pumping 

4,176 

4,171 

4,553 

4,325 

3,105 

Transmission  &  Distr. 

16,831 

17,116 

18,111 

24,946 

26,576 

Customer  Accounts 

5,919 

5,620 

6,732 

7,367 

8,930 

Administration  &  General 

23,923 

24,108 

21,805 

24,506 

25,140 

Hetch  Hetchy  Assessment 

17,442 

17,442 

19,037 

19,037 

19,037 

Subtotal  IBBH^ 

82,838 

83,327 

88,943 

101,051 

108,015 

Debt  Service 

16,838 

16,661 

15,482 

20,388 

20,318 

Total  imill 

1  99,676 

99,988 

104,425 

121,439 

128,333 

FY  2000-01  expenditures  are  based  on  the  budget  adopted  by  Commission  at  its  February 
16,  2000  meeting.  Budget  amounts  are  used  the  base  point  for  projecting  future  expenditures 
The  approved  budget  includes  $  1 1 6,328,000  for  operation  and  maintenance  expenses, 
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$20,259,000  for  principal  and  interest  payments  on  long  term  debt,  $19,053,000  for  routine 
capital  projects.  Budgeted  operating  expenditures  for  the  water  utility  total  $147,738,000.  Table 
W-5  shows  the  projected  expenditures  for  FY  1999-00  through  FY  2004-05. 


TABLE  W-5 
ANNUAL  OPERATING  EXPENDITURES 
FISCAL  YEARS  ENDING  JUNE  30 
($000) 


2000 

2001 

2002 

2003 

2004 

2005 

O&M  Expenses 

107,525 

116,328 

118,892 

122,458 

126,132 

129,916 

Debt  Service 

21,108 

22,802 

33,281 

42,216 

42,252 

42,090 

Routine  Capital 

19,053 

19,053 

20,000 

20,000 

20,000 

20,000 

Total 

147,686 

158,183 

172,173 

184,274 

188,384 

192,009 

Operating  and  maintenance  expenses  are  projected  to  increase  at  an  annual  rate  of  three 
percent  (3%)  during  the  forecast  period.  No  significant  changes  in  utility  operations  are 
anticipated  which  might  cause  increases  in  operating  expenditiures  to  exceed  the  general  rate  of 
inflation.  Debt  service  payments  include  the  principal  and  interest  payments  on  the  1991  Series 
A,  the  1992  Refunding  Series  A,  and  the  1996  Series  A  water  revenue  bonds.  In  November 
1997,  the  voters  approved  the  issuance  of  $304  million  of  water  revenue  bonds  to  fund  projects 
to  improve  water  quality  and  system  reliability.  It  is  anticipated  the  Commission  will  authorize 
the  sale  of  the  1997  Series  bonds  during  the  forecast  period  to  fund  the  long-term  capital 
improvement  program.  The  projections  of  debt  service  assume  bond  sales  of  $140  milHon  in  FY 
2000-01  and  $164  miUion  FY  2001-02.  Estimates  of  annual  principal  and  interest  payments  are 
based  of  an  interest  of  six  percent  (6%)  and  a  bond  term  of  thirty  (30)  years.  Expenditures  for 
routine  capital  additions  are  projected  to  be  $20  million  annually  during  the  forecast  period.  Over 
the  period  shown  in  Table  W-5,  total  expenditures  are  anticipated  to  increase  from  $147,686,000 
to  $192,009,000  which  represents  an  increase  of  thirty-one  percent  (31%).  Approximately  one- 
half  of  the  increase  can  be  attributed  to  debt  service  on  bonds  sold  to  finance  capital 
improvements. 
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REVENUE  REQUIREMENT 

The  annual  expenditures  for  operation  and  maintenance  expenses,  debt  service,  and 
revenue  funded  capital  additions  make  up  the  revenue  requirement  of  the  water  utility.  However, 
to  determine  the  revenue  requirement  for  rate  purposes,  the  revenues  derived  from  other 
operating  and  non-operating  sources  are  deducted  from  the  total  revenue  requirement.  Also,  any 
surplus  from  prior  fiscal  years  can  be  included  a  part  of  the  calculation  of  the  net  revenue 
requirement.  The  net  revenue  requirement  represents  the  amount  to  be  recovered  through  water 
sales  revenues. 

Table  W-6  presents  a  five-year  revenue  requirement  projection.  The  beginning  balance 
represents  the  anticipated  unappropriated  balance  as  July  1.  The  amount  shown  for  FY  2000-01 
is  the  estimated  developed  by  Bureau  of  Finance.  The  projected  revenues  and  expenditures  are 
taken  from  Table  W-3  and  W-5,  respectively.  Based  on  the  forecasts  of  revenues  and 
expenditures,  revenues  under  existing  rates  will  be  less  than  projected  expenditures  in  each  year 
of  the  forecast  period.  The  ending  balance  represents  the  anticipated  unappropriated  balance  as 
of  June  30.  To  develop  the  projected  retail  revenue  requirement  for  each  year,  the  projected 
suburban  revenue  requirement,  other  operating  and  non-operating  revenues  are  deducted  from 
total  expenditures.  The  suburban  revenue  requirement  represents  the  suburban  resale  water 
customers'  proportionate  share  of  operation  and  maintenance  expense  and  depreciation  and 
return  on  net  plant  investment  of  facilities  used  in  providing  suburban  resale  water  service.  The 
suburban  revenue  requirement  has  been  calculated  based  on  projected  expenditures  and  in 
accordance  with  the  Settlement  Agreement  and  Master  Water  Sale  Contract.  The  Contract 
requires  any  difference  between  revenues  received  in  a  given  year  and  the  actual  cost  of  suburban 
resale  water  service  to  be  placed  in  a  Balancing  Account.  The  Balancing  Account  is  used  to 
adjust  up  or  down  the  projected  suburban  revenue  requirement  in  subsequent  years  depending  on 
whether  there  is  a  debit  or  credit  balance.  Finally,  the  application  of  unappropriated  balance,  if 
any,  is  deducted  from  the  retail  revenue  requirement.  For  this  analysis,  it  is  assumed  the 
unappropriated  balance  will  be  used  to  offset  deficits  assigned  to  retail  sales.  Table  W-7  shows 
the  development  of  the  retail  cost  responsibility  for  the  five  year  forecast  period.  On  the  line 
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immediately  below  the  net  retail  cost  responsibility  is  the  percent  by  which  current  retail 
revenues  are  insufficient  to  meet  allocated  retail  cost  responsibility  prior  to  the  application  of 
surplus.  The  resale  revenue  deficiency  is  the  change  net  change  in  the  suburban  revenue 


TABLE  W-6 
PROJECTED  REVENUE  REQUIREMENT 
FISCAL  YEARS  ENDING  JUNE  30 
($000) 


2001 

2002 

2003 

2004 

2005 

Beginning  Balance 

31,295 

25,748 

7,172 

(22,601) 

(54,774) 

Revenues  Under  Existing  Rates 

Retail 

66,492 

67,091 

67,695 

68,303 

68,919 

Resale 

71,429 

71,871 

72,812 

73,513 

74,222 

Other  Revenues 

14,715 

14,715 

14,715 

14,715 

14,715 

Total  Revenues  ^^^^|HH 

;  152,636 

153,677 

155,222 

156,531 

157,856 

Total  Expenditures 

158,183 

172,253 

184,955 

188,704 

192,329 

Ending  Balance 

25,748 

7,172 

(22,601) 

(54,774) 

(89,247) 

requirement  after  the  application  of  balancing  account  credits.  Under  the  assumptions  used  to 
develop  Table  7,  a  three  and  six-tenth  percent  (3.6%)  retail  rate  adjustment  is  indicated  for  FY 
2000-01.  Additional  adjustments  will  be  required  during  the  balance  of  the  forecast  period  to 
offset  anticipated  deficits  caused  in  part  by  increased  debt  service  payments.  Proposition  H 
approved  by  the  voters  in  June  1997  only  allows  retail  rate  adjustments  to  pay  the  debt  service  on 
voter  approved  bonds  and  for  costs  of  emergencies  declared  in  accordance  with  Section  2.107  of 
City  Charter.  All  other  costs  must  be  funded  from  revenues  under  existing  rates  or  from 
unappropriated  frmd  balances. 
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TABLE  W-7 
PROJECTED  FUNDING  SUMMARY 
FISCAL  YEARS  ENDING  JUNE  30 
($000) 


2001 

2002 

2003 

2004 

2005 

Beginning  Balance 

31,295 

28,888 

17,570 

4,948 

(5,141) 

Revenues 

Retail  at  Existing  Rates 

66,492 

67,091 

67,695 

68,303 

68,919 

Suburban  Revenue  Req. 

74,569 

79,129 

89,963 

95,597 

97,902 

Other  Revenues 

14,715 

14,715 

14,715 

14,715 

14,715 

■HP' 

172,373 

Total  Revenues  ^HHH||| 

^155,776 

160,935 

178,615 

181,536 

Total  Expenditures 

1  58  1  83 

172  253 

184,995 

188,704 

192,329 

Ending  Balance 

28,888 

17,570 

4,948 

(5,141) 

(15,934) 

Retail  Cost  Responsibility 

Total  Expenditures 

ICO  1  o  o 

158,153 

1  1  l,lo5 

1  88  704 
loo,  /Uf 

Suburban  Revenues 

(71,429) 

(79,129) 

(89,963) 

(95,597) 

(97,902) 

Balancing  Account  Credits 

(3,140) 

Other  Revenues 

(14,715) 

(14,715) 

(14,715) 

(14,715) 

(14,715) 

Application  of  Surplus 

(2,407) 

(11,318) 

(12,622) 

(10,089) 

(10,792) 

Net  Retail  Cost  Responsibili^ 

■1^6,492 

67,091 

67,695 

68,303 

68,919 

Retail  Revenue  Deficiency 

3.6% 

16.9% 

18.6% 

14.8% 

15.7% 

ADEQUACY  OF  REVENUES  UNDER  EXISTING  RATES 

The  estimates  of  revenues  and  revenue  requirement  provide  an  indication  of  the  ability  of 
existing  rates  to  meet  the  cash  needs  of  the  water  system.  In  addition  to  meeting  cash  needs,  the 
revenues  of  the  water  system  must  also  be  sufficient  to  meet  the  terms  and  conditions  of  the 
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Water  Department's  bond  indentures.  Those  indentures  require  the  net  revenues  of  the  water 
system,  which  are  defined  as  all  revenues  plus  surplus  less  operation  and  maintenance  expenses, 
be  not  less  than  1 .25  times  of  the  sum  of  the  Water  Department's  annual  debt  service  payments. 
This  requirement  assures  the  holders  of  the  Water  Department's  bonds  that  the  Water  Department 
is  able  to  generate  sufficient  revenue  to  operate  and  maintain  the  water  system.  Table  W-8 
presents  projected  operating  results  under  existing  rates  for  Fiscal  Year  2000-01 

TABLE  W-8 

PROJECTED  OPERATING  RESULTS  UNDER  EXISTING  RATES 
FISCAL  YEAR  ENDING  JUNE  30,  2001 
($000) 

Projected 
Operating  Results 

Unappropriated  Surplus  31,295 

Revenues 

Retail  Water  Sales  66,492 

Suburban  Resale  Water  Sales  71,429  , 

Other  14,715 

Total  Revenues  152,636 

Available  Funds  183,931 

Operating  Expenses  (116,328) 

Net  Revenue  67,603 

Routine  Capital  Additions'  (19,053) 

Debt  Service^  (22,802) 

Surplus  Or  (Deficit)  25,748 
Debt  Service  Coverage  2.96 

'Portion  of  capital  improvements  funded  from  current  revenues. 
^Debt  service  on  existing  bonds  only 

The  comparison  of  estimated  revenues  under  existing  rates  to  projected  revenue 
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requirements  indicates  the  Water  Department  is  able  to  meet  the  debt  service  coverage 
requirement  specified  in  the  Water  Department's  bond  indentures,  but  does  not  to  meet  the  cash 
requirements  of  the  water  system  using  current  revenues.  As  was  previously  discussed,  the  water 
utility  is  projected  to  have  an  operating  surplus  of  $31,295,000  at  the  end  of  the  current  fiscal.  A 
portion  of  that  surplus  can  be  used  to  fund  FY  2000-01  expenditures. 

COST  OF  SERVICE 

The  total  revenue  requirement  to  be  derived  from  water  service  charges  is  synonymous 
with  total  cost  of  service.  As  a  basis  for  developing  equitable  rates,  those  costs  are  allocated 
between  retail  and  suburban  resale  service  based  on  their  respective  service  requirements  and  in 
accordance  with  the  provisions  of  the  Settlement  Agreement  and  Master  Water  Sales  Contract 
between  the  City  and  its  suburban  customers. 

Under  the  Settlement  Agreement  and  Master  Water  Sales  Contract,  the  cost  of  service  for 
suburban  resale  is  calculated  on  a  "utility  basis"  which  includes  a  pro-rata  share  of  operation  and 
maintenance  expense  plus  depreciation  and  return  on  net  value  of  water  facilities  used  to  provide 
suburban  resale  service.  To  calculate  the  cost  of  service  allocated  to  suburban  resale,  costs  and 
plant  are  first  classified  as  City-Direct,  Suburban-Direct,  or  Joint  costs  and  investment.  The 
costs  and  investment  are  then  allocated  between  the  City  and  suburban  customers  based  on  their 
respective  service  requirements. 

Most  operating  costs  are  allocated  based  on  water  volumes.  For  example,  the  cost  of 
water  treatment  is  primarily  a  fiinction  of  the  volume  of  water  treated.  Consequently,  these  costs 
are  allocated  based  on  the  volume  of  water  delivered.  A  few  operating  costs  such  as  meter 
reading  and  billing  are  related  to  the  number  of  customers  served.  However,  the  Settlement 
Agreement  and  Master  Water  Sales  Contract  specifies  the  suburban  resale  customers  will  be 
allocated  2%  of  the  customer  accounts  expense.  Administrative  and  general  expenses  are 
allocated  based  on  the  subtotal  of  all  other  operating  expenses. 

Plant  investment  is  classified  as  related  to  volume,  maximum  day  use,  maximum  hour 
use,  City-Direct,  and  Suburban  Resale-Direct  cost  components.  The  classification  of  plant 
investment  may  differ  from  the  corresponding  operating  cost.  For  example,  water  treatment 
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costs  are  allocated  based  on  volume,  but  the  investment  in  water  treatment  facilities  are  allocated 
based  on  maximum  day  rate  of  use  because  treatment  plants  are  designed  to  meet  that  operating 
parameter. 

Depreciation  expense  and  return  are  allocated  based  on  the  allocation  of  plant  investment. 
Return  is  computed  based  on  allocated  net  plant  investment  (i.e.,  the  original  cost  of  plant  less 
accumulated  depreciation)  and  the  Water  Department's  weighted  cost  of  capital.  The  cost  of 
capital  is  weighted  by  the  proportion  of  plant  investment  financed  by  debt  and  by  the  proportion 
financed  by  revenues. 

The  operating  costs  and  plant  investment  for  Hetch  Hetchy  Water  and  Power  are 
allocated  in  a  similar  manner.  Costs  are  first  classified  as  Power  Specific,  Water  Specific  and 
Joint.  The  classified  costs  are  then  allocated  between  retail  and  suburban  resale  based  on  their 
respective  service  requirements. 

The  cost  of  service  for  retail  customers  is  calculated  on  a  "cash  basis"  which  reflects  the 
cash  requirements  of  the  water  system.  The  cash  requirements  consist  of  operating  expenditures, 
debt  service  on  bonds  and  the  revenue  financed  portion  of  capital  projects.  To  adjust  for  the 
difference  between  the  "utility  basis"  used  to  determine  suburban  resale  cost  responsibility  and 
the  "cash  basis"  used  to  determine  retail  costs  responsibility,  the  depreciation  and  return 
components  of  the  suburban  resale  costs  responsibility  are  shown  as  deductions  to  retail  service 
cost  responsibility.  Table  W-9  summarizes  revenues  under  existing  rates  and  allocated  costs. 


A:\FYOORATE 


12 


4/17/00 


TABLE  W-9 

PROJECTION  OF  REVENUES  UNDER  EXISTING  RATES  AND  EXPENDITURES 

FISCAL  YEAR  2000-01 
($000) 


CITY 

SUBURBAN 

TOTAL 

AVAILABLE  FUNDS 

Unappropnated  burplus  // 1 

1 1  oo? 
J I  ,Zyj 

J  1 

Balancing  Account 

a.  1  A0\ 

Revenues  from  Sale  of  Water 

66,492 

71,429 

137,921 

XvCIlla 

7,200 

7,200 

Tntprp^t  Tncome 

3,565 

3,565 

Miscellaneous 

^  9^0 

Total  Revenues 

o  1  ,ZU  / 

71  490 

/  1 

1  '^7 

1  J^,U  JU 

Tntal  Available  Funds 

115,644, 

^  :*68,287 

183,931 

APPLICAIION  O*  i<UNU5> 

Operating  hxpenses 

on  AlA 

1  J  J,  JO  i 

LyCDL  oCr VILC 

22  802 

22,802 

Subtotal  Expenditures  ^HHHH 

113,226 

^^158,183 

Suburban  Depreciation  Expense 

(10,409) 

10,409 

Suburban  Return 

(15,872) 

15,872 

Interest 

(189) 

189 

Total  Application  of  Funds 

86,756 

71,427 

158,183^ 

Unappropriated  Balance  6/30 

28,888 

(3,140) 

25,748 
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RETAIL  RATE  ADJUSTMENT 

The  analysis  of  revenues  and  revenue  requirements  shows  water  utiHty  revenues  together 
with  projected  reserves  will  be  adequate  to  meet  all  funding  requirements  in  FY  2000-01 . 
Consequently,  no  rate  adjustment  is  proposed.  In  subsequent  years,  however,  reserves  may  be 
insufficient  to  offset  projected  operating  deficits.  Significant  rate  increases  may  be  required. 
The  magnitude  of  any  increase  will  depend,  in  part,  on  the  allocation  of  cost  responsibility 
between  retail  and  suburban  resale  customers.  The  suburban  revenue  requirement  is  affected  by 
how  quickly  plarmed  capital  additions  are  completed  and  added  to  the  wholesale  rate  base.  Any 
delay  in  capitalizing  of  additions  shifts  costs  to  retail  customers. 

Table  W-10  compares  the  San  Francisco's  rate  applicable  to  residential,  commercial  and 
industrial  service  to  the  rate  of  other  public  water  agencies  in  the  San  Francisco  Bay  Area.  As 
shown,  the  Water  Department's  rate  is  among  the  lowest  in  the  San  Francisco  Bay  Area. 


TABLE  W-10 

COMPARISON  OF  TYPICAL  MONTHLY  WATER  BILLS 


SINGLE 

MULTI- 

DATE 

FAMILY 

FAMILY 

WATER  PROVTOER 

ADOPTED 

residential' 

RESIDENTIAL^ 

COMMERCIAL^ 

s 

S 

$ 

San  Francisco 

7/1/96' 

12.22 

39.00 

113.10 

Alameda  CWD 

1/1/00 

16.47 

47.05 

150.10 

Contra  Costa  WD 

2/1/99 

33.92 

81.82 

405.54 

Daly  City 

9/1/95 

15.50 

7160 

196.60 

East  Bay  MUD 

7/1/99 

16.36 

53.29 

144.34 

Hayward 

10/1/99 

15.05 

48.80 

161.55 

Marin  MWD 

1/5/98 

23.56 

■  65.14 

183.06 

Palo  Alto 

7/1/99 

16.62 

52.50 

131.95 

San  Jose  (Zone  3) 

1/1/95 

14.81 

45.60 

134.00 

Santa  Clara 

5/26/99 

8.13 

23.24 

58.10 

'  Based  on  5/8"  meter  and  monthly  use  of  7  Ccf 

^  Based  on  1  V-i'  meter  and  monthly  use  of  20  Ccf  for  4  dwelling  units 

^  Based  on  3"  meter  and  monthly  use  of  50  Ccf 


A:\FYOORATE 


14 


4/17/00 


SUBURBAN  RESALE  RATE  ADJUSTMENT 

The  water  utility  delivers  water  on  a  wholesale  basis  to  twenty-nine  water  agencies 
("Suburban  Customers")  outside  the  City  and  County  of  San  Francisco.  In  1984,  the  City  and  its 
Suburban  Customers  approved  a  Settlement  Agreement  and  Master  Water  Sales  Contract 
resolving  litigation  pending  since  1974  and  established  the  method  for  computing  the  suburban 
resale  rate.  As  a  result  of  the  Settlement  Agreement  and  Master  Sales  Contract,  annual  rate 
adjustments  for  suburban  resale  are  based  on  the  distribution  of  costs  between  the  categories  of 
service  provided  by  the  water  utility  (i.e.,  retail  and  suburban  resale). 

Each  year,  the  water  utility  develops  a  budget  coordinated  rate  recommendation  to 
recover  the  allocation  of  operating  costs  to  the  Suburban  Customers  plus  depreciation  and  return 
on  the  net  plant  investment  used  to  provide  suburban  resale  service.  The  net  plant  investment  is 
calculated  based  on  the  original  cost  less  accumulated  depreciation  of  debt-funded  assets  and 
revenue  funded  assets  added  since  1984.  Because  the  rate  recommendation  is  based  on  projected 
revenues  and  allocated  costs,  the  Settlement  Agreement  and  Master  Contract  includes  a 
settlement  provision.  This  provision  requires  the  City  at  the  close  of  each  fiscal  year  to  calculate 
the  difference  between  actual  revenues  and  costs  and  to  place  any  over  payments  or  under 
payments  in  a  Balancing  Account.  Any  amounts  in  the  Balancing  Account  including  interest 
earned  are  factored  into  the  rate  calculation  for  the  following  year.  For  example,  in  developing 
this  year's  rate  recommendation,  the  suburban  resale  revenues  under  existing  rates  are  estimated 
to  be  $71,428,980  while  the  suburban  revenue  requirement  is  estimated  to  be  $71,238,310.  The 
amount  of  the  Balancing  Account  at  the  beginning  of  FY  2000-01  is  projected  to  be  a  $3,142,015 
debit  balance  in  favor  of  the  City.  The  amount  of  the  debit  balance  remaining  at  the  end  of  next 
fiscal  year  including  interest  is  projected  to  be  $3,139,870.  The  projected  beginning  balance  plus 
interest  are  added  to  the  suburban  revenue  requirement  for  Fiscal  Year  2000-01  to  determine  the 
rate  requirement.  The  total  revenue  requirement  to  be  met  from  water  sales  revenues  for 
suburban  resale  service  is  $74,568,846. 

Because  Suburban  Customers  pay  in  direct  proportion  to  the  service  they  receive  from  the 
Water  Department,  they  do  not  receive  any  credit  from  other  revenue  sources  in  determining  the 
cost  of  service  to  be  recovered  through  rates.  The  existing  rate  structure  consists  of  a  monthly 
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service  charge  based  on  meter  size  and  type  and  a  uniform  volume  charge.  The  volume  charge 
portion  of  the  Suburban  Resale  rate  represents  approximately  95%  of  total  resale  revenues 
received  by  the  Water  Department.  Consequently,  estimating  water  sales  is  a  key  component  in 
the  rate  setting  process.  Based  on  an  analysis  of  year-to-date  water  sales  through  February, 
estimated  water  sales  for  the  current  fiscal  year  will  total  83,058,000  Ccf  reflecting  a  slight 
increase  over  the  prior  year.  Water  sales  to  suburban  resale  customers  in  Fiscal  Year  2000-01  are 
projected  to  increase  to  be  83,889,000  Ccf  The  projected  sales  have  been  used  for  calculating 
revenues  under  existing  rates,  allocating  costs,  and  determining  the  required  rate  adjustment 
percentage. 

As  discussed  previously,  the  allocated  cost  of  service  for  suburban  resale  service  for 
Fiscal  Year  2000-01  is  $71,238,310.  With  the  addition  of  a  projected  debit  balance  of 
$3,330,540  including  interest  to  be  added  to  the  allocated  cost  in  Fiscal  Year  2000-01,  the 
Adjusted  Estimated  Suburban  Revenue  Requirement  to  be  recovered  through  rates  is 
$74,568,850.  The  projected  sales  of  83,889,000  Ccf  will  produce  $71,428,980  in  water  sales 
revenue  resulting  in  an  under  payment  of  $3,139,870.  Section  5.07  of  the  Settlement  Agreement 
and  Master  Water  Sales  Contract  states  in  any  year  that  the  Adjusted  Estimated  Suburban 
Revenue  Requirement  exceeds  the  projected  Suburban  Payment,  the  City  may  increase  the  rates 
applicable  to  suburban  purchasers  to  generate  revenues  resulting  in  a  projected  amount  in  the 
Balancing  Account  of +/-  $50,000.  The  projected  under  payment  equates  to  an  adjustment  of 
$0.04  per  Ccf  If  the  adjustment  is  applied  only  to  the  volume  charge  portion  of  the  suburban 
resale  rate,  the  volume  charge  would  increase  from  $0.82  per  Ccf  to  $0.86  per  Ccf . 
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ADEQUACY  OF  REVENUES  UNDER  PROPOSED  RATES 

Table  W-1 1  presents  an  analysis  of  the  adequacy  of  revenue  under  proposed  rates.  The 
projected  operating  results  shows  a  debt  service  coverage  ratio  of  3.07  which  is  significantly 
above  the  1 .25  ratio  required  by  the  bond  indenture. 

TABLE  W-11 

ADEQUACY  OF  REVENUES  AT  PROPOSED  RATES 
FISCAL  YEAR  ENDING  JUNE  30,  2001 
($000) 

Projected 
Operating  Results 


Unappropriated  Surplus  3 1 ,295 
Revenues 

Retail  Water  Sales  66,492 

Suburban  Resale  Water  Sales  76,462 

Rents  7,200 

hiterest  Income  3,565 

Miscellaneous  Revenues  3,950 

Total  Revenues  157,699 

Available  Funds  188,994 

Operating  Expenses  (116,562) 

Net  Revenues  72,666 

Routine  Capital  Additions'  (1 9,053) 

Debt  Service  (22,802) 

Surplus  Or  (Deficit)  30,811 

Debt  Service  Coverage  3.19 


'Portion  of  capital  improvements  funded  from  current  revenues. 
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MISCELLANEOUS  CHARGES  AND  FEES 

In  addition  to  rates  for  water  service,  the  Water  Department  also  imposes  a  variety  of 
miscellaneous  charges  and  fees  related  to  provision  of  water  service.  These  charges  and  fee  are 
intended  to  recover  the  costs  associated  with  services  or  activities  not  related  to  the  routine 
provision  of  water  service.  These  charges  and  fees  are  more  appropriately  recovered  from  the 
customer  or  individual  requesting  the  service  or  causing  the  activity  to  be  performed  than  from 
all  water  customers  in  general  through  water  rates.  No  adjustments  to  miscellaneous  charges  and 
fees  are  proposed.  The  bases  for  various  charges  and  fees  imposed  are  described  in  the  following 
paragraphs. 

Late  Payment  Penalty.  In  1996,  the  Commission  authorized  the  water  utility  to  impose 
a  late  payment  penalty  on  delinquent  accounts.  Any  charge  or  fee,  except  amounts  billed  to  City 
Departments  and  suburban  resale  customers,  not  paid  within  30  days  from  the  date  of  billing  are 
assessed  a  late  payment  penalty  equal  to  one-half  of  one  percent  {V2V0)  for  each  thirty  (30)  days 
or  fraction  thereof  on  the  outstanding  balance  plus  a  $3.00  handling  charge.  The  late  payment 
penalty  does  not  represent  an  extension  of  credit,  does  not  grant  the  customer  the  right  to  defer  or 
delay  payment,  and  does  not  limit  the  water  utility's  ability  to  enforce  payment  of  any  charge  or 
fee  when  due.  The  interest  rate  charged  is  approximately  equal  to  rate  of  interest  earned  by  the 
water  utility  on  pooled  investment  account  managed  by  the  City  Treasurer. 

Returned  Check  Charge.  The  Water  Department  currently  assesses  a  charge  of  twenty- 
five  dollars  ($25.00)  on  all  checks  returned.  The  Customer  Services  Bureau  estimates  a  water 
service  clerk  requires  fifty  (50)  minutes  to  perform  the  collection  activities  associated  with  a 
returned  check.  The  labor  cost  associated  with  this  activity  including  fringe  benefits  and 
overheads  is  estimated  to  be  fifteen  dollars  and  sixty-two  cents  ($17.84)  based  on  FY  1999-00 
wage  rates.  In  addition,  there  is  a  $10.00  charge  imposed  by  the  City  Treasurer  on  all  returned 
items. 

New  Account  Charge.  A  customer  establishing  a  new  account  is  required  to  pay  a  one- 
time processing  fee  of  twelve  dollars  ($12.00).  The  Customer  Services  Division  estimates  a 
water  service  clerk  requires  ten  (10)  minutes  to  set  up  the  account  record  and  a  water  service 
inspector  fifteen  (15)  minutes  to  complete  a  field  read  of  the  meter  and  service  turn-on,  if  needed. 
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Based  on  FY  1999-00  wage  rates,  the  labor  cost  of  establishing  a  new  account  is  estimated  to  be 
eleven  dollars  and  ninety-nine  cents  ($1 1.99).  In  addition  to  paying  the  new  account  charge, 
customers  establishing  a  new  account  may  be  required  to  make  a  refundable  security  deposit 
equal  to  the  greater  of  two  months  estimated  billings  or  twenty-five  dollars  ($25.00).  The  deposit 
is  refundable  upon  the  sooner  of  twelve  months  of  satisfactory  payment  history  or  termination  of 
service  and  settlement  of  the  final  bill.  No  interest  is  paid  on  deposits. 

48  Hour  Notice.  The  water  utility  currently  assesses  a  charge  of  twelve  dollars  ($12.00) 
for  posting  a  48  hour  notice.  Prior  to  shutting-off  a  customer's  water  service  for  non-payment, 
the  water  utility  posts  a  48  hour  notice  on  the  customer's  premises  stating  the  water  service  will 
be  shut-off  if  the  customer  does  not  pay  or  make  satisfactory  arrangements  to  the  amounts  owed 
to  the  water  utility  within  the  next  two  days.  Processing  a  48  hour  notice  requires  ten  (10) 
minutes  of  labor  by  a  water  services  clerk  and  fifteen  (15)  minutes  by  a  water  service  inspector. 
Based  on  FY  1999-00  wage  rates,  the  labor  cost  of  posting  a  48  hour  notice  is  estimated  to  be 
twelve  dollars  and  thirty-three  cents  ($12.33). 

Service  Shut-Off/Turn-On  Charge.  A  customer  whose  water  service  is  shut-off  at  their 
request  or  by  the  water  utility  for  non-payment  is  assessed  a  shut-off  charge  of  twelve  dollars 
($12.00).  Processing  a  shut-off  request  requires  ten  (10)  minutes  of  labor  by  a  water  services 
clerk  and  fifteen  (15)  minutes  by  a  water  service  inspector.  A  shut-off  request  requires  reading 
the  meter,  shutting-off  the  service,  preparing  a  special  bill  and  processing  payment.  Based  on  FY 
1999-00  wage  rates,  the  labor  cost  of  a  shut-off  is  estimated  to  be  twelve  dollars  and  thirty-three 
cents  ($12.33).  A  same  charge  is  assessed  for  a  service  turn-on  requiring  essentially  the  same 
activities  as  those  required  for  a  shut-off.  The  twelve  dollars  ($12.00)  charge  is  assessed  for 
shut-offs  and  tum-ons  performed  during  normal  business  hours  (eight  a.m.  to  four-thirty  p.m. 
daily  except  Saturdays,  Sundays  and  holidays)  and  a  charge  of  twenty-five  dollars  ($25.00)  be 
assessed  for  shut-offs  and  tum-ons  at  times  other  than  normal  business  hours. 

Lock  Charge.  It  is  the  practice  of  the  water  utility  to  install  a  meter  lock  whenever 
service  is  shut-off  for  non-payment  to  prevent  the  authorized  restoration  of  water  service.  The 
meter  lock  is  installed  at  the  same  time  as  the  service  is  shut-off.  A  charge  of  thirteen  dollars 
($13.00)  to  cover  the  cost  of  the  meter  lock  is  assessed  against  the  account  and  shall  be  added  to 
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the  balance  to  be  paid  prior  to  the  restoration  of  service. 

Service  and  Meter  Relocation  Charge.  If  the  water  utiUty  determines  the  relocation  of 
an  active  service  or  meter  is  necessary  because  of  the  operations  of  the  water  utility  or  the 
modification  of  a  street  or  right-of-way  by  a  public  agency,  then  the  relocation  is  done  without 
charge  to  the  customer.  If  the  service  connection  or  meter  is  not  being  used,  then  the  water 
utility  may  elect  to  sever  the  connection  and  remove  the  meter.  If  the  water  utility  elects  to  do  so, 
it  gives  at  least  ten  (10)  days  written  notice  prior  to  severing  the  connection  and  removing  the 
meter.  The  notice  will  be  mailed  to  property  owner  at  the  address  shown  on  the  most  recent  tax 
rolls.  If  the  relocation  or  removal  is  requested  by  the  customer  for  any  purpose  whatsoever  and 
the  customer's  request  is  approved  by  the  water  utility,  the  customer  is  billed  by  the  water  utility 
the  greater  of  the  actual  costs  incurred  or  the  amount  shown  on  a  schedule  of  charges  prepared  by 
the  water  utility  each  year  based  on  the  average  costs  incurred  from  July  1  to  March  3 1  in  the 
prior  fiscal  year.  Costs  to  be  recovered  include  materials,  labor,  equipment  charges,  engineering 
and  overhead.  For  the  current  fiscal  year,  the  charge  to  relocate  a  one  inch  copper  service  up  to 
two  feet  is  $1,197.58  and  the  charge  to  relocate  a  two  inch  copper  service  up  to  two  feet  is 
$1,751.19. 

Meter  Resizing.  If  a  customer  requests  a  change  in  meter  size  and  the  water  utility 
determines  the  meter  size  must  be  increased  or  decreased  to  ensure  an  adequate  flow  based  on 
the  number  of  fixture  units  at  a  service  location,  the  customer  is  charged  for  the  greater  of  actual 
costs  incurred  to  replace  either  service  or  the  meter  or  the  amount  shovm  on  the  schedule  of 
charges  prepared  by  the  water  utility  each  year  based  on  the  average  costs  incurred  from  July  1  to 
March  3 1  in  the  prior  fiscal  year.  Costs  to  be  recovered  include  materials,  labor,  equipment 
charges,  engineering  and  overhead.  For  the  current  year,  the  charges  are  as  shown  below: 

•  On  a  two  inch  and  smaller  service,  to  decrease  the  meter  size  -  $230.00 

•  On  a  two  inch  copper  service,  to  increase  the  meter  size  from  one  and  one-half 
inches  to  two  inches  -  $230.00 

•  On  a  three-quarter  inch  copper  service,  to  increase  the  meter  size  from  five-eights 
inch  to  three-quarters  inch  -  $230.00 

•  On  a  one  inch  copper  or  plastic  service,  increase  the  meter  size  from  five-eight 


A:\FYOORATE 


20 


4/17/00 


inch  or  three-quarters  inch  to  either  three-quarters  inch  or  one  inch  -  $230.00 
•        On  a  two  inch  and  smaller  copper  or  plastic  service,  to  reset  a  meter  -  $264.00 
When  a  customer  requests  a  meter  change  not  listed  on  the  schedule,  the  Water  Department 
evaluates  the  request  to  determine  if  the  meter  or  the  service  connection  should  be  replaced  and 
assesses  the  appropriate  charge. 

Flow  Restrictors.  Customers  who  violate  the  water  utility's  use  restrictions  may  after 
one  written  warning  have  a  restricting  device  installed  in  their  meter.  The  charge  for  installing 
and  removing  a  flow  restricting  device  is  currently  one  hundred  twenty  dollars  ($125.00)  for  a 
one  inch  and  smaller  meter  and  one  hundred  seventy-five  dollars  ($175.00)  for  a  one  and  one- 
half  inch  and  two  inch  meter.  Service  connections  larger  than  two  inches  are  charged  based  on 
actual  costs  including  material,  labor,  equipment  charges,  and  overhead  costs.  The  Water 
Conservation  Unit  estimates  it  requires  water  services  clerk  two  hours  and  a  water  services 
inspector  one  hour  to  perform  the  activities  related  to  installing  a  flow  restrictor  in  a  one  inch  and 
smaller  service.  The  installation  of  a  flow  restrictor  in  a  meter  larger  than  one  and  one-half  inch 
or  a  two  inch  meter  requires  a  water  service  clerk  two  hours  and  a  utility  plumber  two  hours.  The 
calculated  costs  based  on  FY  1999-00  wage  rates  are  estimated  to  be  one  hundred  twenty-seven 
dollars  and  fifty-two  cents  ($127.52)  for  a  one  inch  and  smaller  meter  and  one  hundred  eighty- 
two  dollars  and  fifty-nine  cents  ($182.59)  on  a  one  and  one-half  inch  meter  or  a  two  inch  meter. 

Lien  Fee.  Any  account  with  a  balance  of  more  the  fifty  dollars  ($50.00)  which  remains 
unpaid  at  the  end  of  the  normal  billing  cycle  (i.e.  thirty  (30)  days  for  monthly  accounts  and  sixty 
(60)  days  for  bimonthly  accounts)  is  referred  to  the  Customer  Services  Bureau's  Lien  Section  for 
collection  acfion.  The  Section  sends  a  letter  requesting  payment  of  the  outstanding  balance.  If 
the  balance  is  not  paid  within  fifteen  (15)  days  of  the  payment  request,  the  customer  is  send  a 
notice  for  a  lien  hearing.  If  the  balance  remains  outstanding  fifteen  (15)  days  following  the  lien 
hearing,  the  amount  owed  plus  the  greater  of  fifty  dollars  ($50.00)  or  one  percent  (1%)  of  the 
balanced  owed  is  referred  to  the  City's  Recorder  for  recording  as  a  lien  against  the  property.  At 
the  end  of  the  year,  the  recorded  liens  are  referred  to  the  Tax  Assessor  and  entered  on  the  tax  bill 
as  a  special  tax.  The  lien  fee  is  specified  in  the  City's  Administrative  Code. 
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SCHEDULE  OF  RATES 

A  schedule  of  rates  based  on  the  recommendations  contained  in  this  report  is  included  as 
an  appendix  to  the  report.  The  schedule  of  the  rates  currently  in  effect  is  also  included  as  an 
appendix  to  this  report. 
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CITY  AND  COUNTY  OF  SAN  FRANCISCO 
PUBLIC  UTILITIES  COMMISSION 


PROPOSED 
WATER  RATE  SCHEDULES 
TO  BE  EFFECTIVE  JULY  1,  2000 


425  MASON  STREET 
SAN  FRANCISCO,  CALIFORNIA  94102 


SCHEDULE  W-25  RESALE  USE  WITH  LONG  TERM  CONTRACT 

For  service  to  Municipalities,  Water  Districts  and  others  who,  under  long  term  contracts,  purchase 
water  for  resale,  in  whole  or  in  part,  as  water: 

FIRST:  A  MONTHLY  SERVICE  CHARGE  based  on  the  size  of  the  meter: 

MAGNETIC  TURBO 

METERS  METERS 

$   $   . 


METER 
SIZE 

DISC/COMPOUND 
METERS 

CREST 
METERS 

5/8  in 

$  9.00 

$  

3/4  in 

14.00 

lin 

24.00 

1  1/2  in 

34.00 

2in 

63.00 

3m 

126.00 

4in 

253.00 

281.00 

6  m 

379.00 

545.00 

Sin 

505.00 

1,062.00 

10  in 

631.00 

1,378.00 

12  in 

758.00 

1,464.00 

16  in 

1,010.00 

4,477.00 

18  in 

4,879.00 

20  in 

5,051.00 

  459.00 

  999.00 

1,802.00  1,492.00 
  2,698.00 


4,104.00 


5,740.00 


The  service  charge  for  a  battery  of  meters  installed  on  one  service  in  lieu  of  one  meter  or  for  a  special 
type  of  meter  shall  be  based  on  the  size  of  single  or  multiple  standard  type  meters  of  equivalent 
capacity. 

SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  one  month  meter  readings: 


$374.62  per  acre-foot 


or 


$0.86  per  100  cu.  ft. 


PUBLIC  UTILITIES  COMMISSION 


WATER  RATE  SCHEDULES 
EFFECTIVE  JULY  1, 1999 


425  MASON  STREET 
SAN  FRANCISCO,  CALIFORNIA  94102 


PUBLIC  UTILITIES  COMMISSION  OF  SAN  FRANCISCO 
RATE  SCHEDULES  FOR  WATER  SERVICE 
JULY  1, 1999 


SCHEDULE  W-1.  RESIDENTIAL,  COMMERCIAL,  INDUSTRIAL  AND  GENERAL  USES 
WITHIN  THE  CITY  AND  COUNTY  OF  SAN  FRANCISCO 

Bills  for  all  metered  services,  excepting  special  shipping  services,  shall  consist  of: 

FIRST:  A  SERVICE  CHARGE  based  on  the  size  of  the  meter.  For  two-month  (bi-monthly)  billing 
periods  the  charge  shall  be  twice  the  amounts  shown. 


METER 

MONTHLY 

SIZE 

CHARGE 

5/8  in 

$  3.40 

3/4  in 

5.50 

1  in 

9.40 

1-1/2  in 

13.80 

2  in 

25.20 

3  in 

50.10 

4  in 

100.40 

6  in 

150.60 

8  in 

201.20 

10  in 

250.70 

12  in 

301.80 

16  in 

401.30 

The  service  charge  for  a  battery  of  meters  installed  on  one  service  in  lieu  of  one  meter  or  for  a  special 
type  of  meter  shall  be  based  on  the  size  of  single  or  multiple  standard  type  meters  of  equivalent 
capacity. 


For  Customers  who  have  submitted  Conservation  Affidavit  to  the  Water  Department. 

SECOND:  A  CHARGE  FOR  WATER  DELFVERED  based  on  one  month  meter  readings: 
For  all  deliveries  $1-26  per  100  cu.  ft. 

OR  SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  two-month  (bi-monthly)  meter 
readings: 

For  all  deliveries  $1.26  per  100  cu.  ft. 

For  Customers  who  have  not  submitted  Conservation  Affidavit  to  the  Water  Department. 

SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  one  month  meter  readings: 
For  all  dehveries  $1.88perl00cu.ft. 

OR  SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  two-month  (bi-monthly)  meter 
readings: 

For  all  deliveries  $1.88  per  100  cu.  ft. 


SCHEDULE  W-2.  FIRE  SERVICE  WITHIN  THE  CITY  AND  COUNTY  OF  SAN 
FRANCISCO 

Covering  only  straight  fire  service  required  by  the  regulations  of  the  San  Francisco  Fire  Department 
or  the  Underwriters  having  jurisdiction,  installed  and  maintained  according  to  the  rule,  regulations 
and  specifications  of  the  San  Francisco  Water  Department  and  for  which  the  installation  charge  has 
been  paid  in  accordance  with  Schedule  W-41 : 

FIRST:  A  MONTHLY  SERVICE  CHARGE  based  on  the  size  of  service: 


1  in 

$9.30 

6  in 

$  88.10 

1-1/2  in 

$13.90 

8  in 

$118.10 

2  in 

$25.30 

10  in 

$128.90 

3  in 

$44.10 

12  in 

$176.10 

4  in 

$58.90 

The  service  charge  for  a  battery  of  meters  installed  on  one  service  in  lieu  of  one  meter  shall  be  based 
on  the  size  of  a  single  meter  of  equivalent  capacity. 
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SECOND:  A  CHARGE  FOR  WATER  DELIVERED 

If  the  water  is  used  for  any  purpose  other  than  extinguishing  accidental  fires,  the  Schedule  W-1  rates 
for  water  delivered  shall  apply. 


SCHEDULE  W-3.  PUBLIC  USES  AND  FIRE  PROTECTION  WITHIN  THE  CITY  AND 
COUNTY  OF  SAN  FRANCISCO 

FIRE  HYDRANTS  attached  to  the  system  of  the  San  Francisco  Water 

Department  :  $24.70  per  month 

Applying  to  all  water  furnished  to  San  Francisco  Municipal  Departments: 

PUBLIC  BUILDING,  PARKS  AND  OTHER 

METERED  SERVICE  SCHEDULE  W-1 

STREET  SPRINKLING  AND  FLUSHING.  Quantities  to  be  computed  from  records  of  tank  wagons 
and  billed  as  one  amount. 

No  service  charge  to  apply  SCHEDULE  W-1 


SCHEDULE  W-4.  DOCKS  AND  SHIPPING  SUPPLY  WITHIN  THE  CITY  AND  COUNTY 
OF  SAN  FRANCISCO 

For  regularly  metered  service  SCHEDULE  W-1 

For  SPECLAL  SHIPPING  SERVICE  including  hose  truck  and  other  special  service  from  open  docks 
through  common  hydrants  where  delivery  is  not  through  a  service  and  meter  for  which  the  customer 
is  responsible: 

FIRST:  A  SERVICE  CHARGE 

on  each  meter  $118.30 

SECOND:  A  CHARGE  FOR  WATER  DELIVERED  SCHEDULE  W-1 

MINIMUM  BILLING:  In  application  of  the  special  shipping  rates,  minimum  bills  shall  be  the 
service  charge  plus  the  charge  for  3,300  cubic  feet  of  water. 
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SCHEDULE  W-5.  BUILDERS  AND  CONTRACTORS  WITHIN  THE  CITY  AND  COUNTY 
OF  SAN  FRANCISCO 

BUILDERS'  AND  CONTRACTORS'  SUPPLY  FOR  METERED  SERVICE  through  fire  hydrants 
and  other  metered  service  (Contractor  to  obtain  permission  for  use  of  fire  hydrants  from  the  San 
Francisco  Fire  Commission): 

FIRST:  A  METER  CONNECTION  CHARGE  $70.00 

SECOND:  A  SERVICE  CHARGE  based  on  the  size  and  type  of  meter.  For  bi-monthly  bilhng  the 
charge  shall  be  twice  the  amounts  shown: 


THIRD:  A  CHARGE  FOR  WATER  DELIVERED  . . .  SCHEDULE  W-1 

Water  consumption  shall  be  reported  to  the  Water  Department  either  monthly  or  bi-monthly  as 
specified  by  the  Water  Department.  Any  customer  who  fails  to  report  water  consumption  as  required 
shall  be  assessed  a  non-reporting  penalty  of  $20.00  per  month. 

FOR  UNMETERED  SERVICE  through  fire  hydrants  and  other  unmetered  services  by  special 
arrangement  with  San  Francisco  Water  Department  (Contractor  to  obtain  permission  for  use  of  fire 
hydrants  from  the  San  Francisco  Fire  Commission): 

FIRST:  A  service  charge  on  each  billing  $45.00 

SECOND:    A  charge  for  water  delivered: 

To  be  based  on  the  estimated  quantities  of  water  delivered  as  computed  by  the  San  Francisco  Water 
Department  and  billed  in  accordance  with  Schedule  W-1  rates. 


Meter  Size 


1  in 
3  in 


Meter  Type 
Disc/Compound 
Turbine  


Monthly  Charge 

 $8.70 

 75.00 
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SCHEDULE  W-21.  RESIDENTIAL,  COMMERCIAL,  INDUSTRIAL  AND  GENERAL  USE 
OUTSIDE  THE  CITY  AND  COUNTY  OF  SAN  FRANCISCO 

Bill  for  all  metered  service,  excepting  fire,  irrigation  and  resale  service  shall  consist  of: 

FIRST:  A  SERVICE  CHARGE  based  on  the  size  of  the  meter.  For  two-month  (bi-monthly)  billing 
periods  the  charge  shall  be  twice  the  amounts  shown. 


METER 

MONTHLY 

SIZE 

CHARtrE 

5/0  m 

c  ^  on 
j>  J.ZU 

3/4  m 

c  1  n 

1  in 

1 A  r\c\ 

1  1/2  in 

20.30 

2  in 

37.40 

3  in 

74.70 

4  in 

149.60 

6  in 

223.20 

Sin 

299.10 

10  in 

373.30 

12  in 

448.70 

16  in 

598.20 

The  service  charge  for  a  battery  of  meters  installed  on  one  service  in  lieu  of  one  meter  or  for  a  special 
type  of  meter  shall  be  based  on  the  size  of  single  or  multiple  standard  type  meters  of  equivalent 
capacity. 

For  Customers  who  have  submitted  Conservation  Affidavit  to  the  Water  Department. 
SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  one  month  meter  readings: 
For  all  deliveries  $  1 . 1 9  per  1 00  cu.  ft. 
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OR  SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  two-month  (bi-monthly)  meter 
readings: 

For  all  deUveries  •  $1.19  per  100  cu.  ft. 

For  Customers  who  have  not  submitted  Conservation  Affidavit  to  the  Water  Department. 

SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  one  month  meter  readings: 

For  all  deliveries  $1.80  per  100  cu.  ft. 

OR  SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  two-month  (bi-monthly)  meter 
readings: 

For  all  deliveries  $1-80  per  100  cu.  ft. 

SCHEDULE  W-22.  FIRE  SERVICE  OUTSIDE  THE  CITY  AND  COUNTY  OF  SAN 
FRANCISCO 

Covering  only  straight  fire  service  required  by  the  regulations  of  the  Fire  Department  or  the 
Underwriters  having  jurisdiction,  installed  and  maintained  according  to  the  rules,  regulations  and 
specifications  of  the  San  Francisco  Water  Department  and  for  which  the  installation  charge  has  been 
paid  in  accordance  with  Schedule  W-41 ; 

FIRST:  A  MONTHLY  SERVICE  CHARGE  based  on  the  service  size: 

2  in  $15.00  10  in  $160.10 

4  in  $  32.30  12  in  $223.10 

6  in  $  69.50  16  in  $445.10 

Sin  $111.20 

SECOND:  A  CHARGE  FOR  WATER  DELIVERED  . 

If  water  is  used  for  any  purpose  other  than  extinguishing  accidental  frres,  the  applicable  schedule  of 
rates  for  water  delivered  shall  apply. 
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SCHEDULE  W-23.  PUBLIC  USES  EXCEPT  RESALE  OUTSIDE  THE  CITY  AND 
COUNTY  OF  SAN  FRANCISCO 

FIRE  HYDRANTS  installed  and  maintained  according  to  the  rules,  regulations  and  specifications 
of  the  San  Francisco  Water  Department  $38.70  per  month 

Other  Public  Uses  Apphcable  Schedule 


SCHEDULE  W-24.  NON-POTABLE  WATER  SERVICE 

Applicable  inside  and  outside  the  City  and  County  of  San  Francisco  for  non-potable  water  service 
when  the  customer  furnishes  all  the  facilities  necessary  to  convey  the  non-potable  water  from  the 
Water  Department's  water  supply  reservoirs  to  the  customer's  point  of  use.  The  facilities  to  be 
furnished  by  the  customer  shall  include  a  meter  of  a  size  and  type  acceptable  to  the  Water 
Department.  It  shall  be  the  responsibility  of  the  customer  to  maintain  the  meter  register  accuracy  to 
the  level  required  by  the  applicable  American  Water  Works  Association  (" AWWA")  standard  or  as 
recommended  by  the  meter  manufacturer  if  there  is  no  applicable  standard.  Service  under  this 
schedule  is  subject  to  available  water  supply  and  may  be  interrupted  without  notice  or  restricted  at 
the  discretion  of  the  Water  Department. 

A  CHARGE  FOR  WATER  SUPPLIED  based  on  one  month  meter  readings: 
For  all  deliveries  $0.46  per  100  cu.  ft. 
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SCHEDULE  W-25  RESALE  USE  WITH  LONG  TERM  CONTRACT 

For  service  to  Municipalities,  Water  Districts  and  others  who,  under  long  term  contracts,  purchase 

water  for  resale,  in  whole  or  in  part,  as  water:  , 

FIRST:  A  MONTHLY  SERVICE  CHARGE  base  on  the  size  of  the  meter: 

METER  DISC/COMPOUND     CREST  MAGNETIC  TURBO 

SIZE  METERS  METERS  METERS  METERS 

5/8  in  $  9.00  $   $   $  

3/4  in  14.00       


1  in  24.00 
1  1/2  in  34.00 

2  in  63.00 

3  in  126.00 


4  in  253.00  281.00    459.00 

6  in  379.00  545.00    '.  999.00 

8  in  505.00  1,062.00  1,802.00  1,492.00 

10  in  631.00  1,378.00    2,698.00 

12  in  758.00  1,464.00  4,104.00   

16  in  1,010.00  4,477.00    5,740.00  . 

18  in    4,879.00     

20  in    5,051.00     

The  service  charge  for  a  battery  of  meters  installed  on  one  service  in  lieu  of  one  meter  or  for  a  special 
type  of  meter  shall  be  based  on  the  size  of  single  or  multiple  standard  type  meters  of  equivalent 
capacity. 

SECOND:  A  CHARGE  FOR  WATER  DELIVERED  based  on  one  month  meter  readings: 
$357.19  per  acre-foot  or  $0.82  per  100  cu.  ft. 
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SCHEDULE  W-40.  METER  RESIZINGS 

Applicable  within  and  outside  the  limits  of  the  City  and  County  of  San  Francisco  to  meter  resizings 
made  at  the  customer's  request  except  when  such  resizings  are  required  to  maintain  service  pressure 
or  meet  flow  requirements. 

Meter  resizing  charges  shall  be  established  by  the  Water  Department  on  July  first  of  each  calendar 
year  for  standard  meter  sizes  (5/8  inch  to  2  inch).  The  charges  shall  be  based  on  the  average  cost  of 
similar  meter  resizings  for  the  period  July  1  through  March  31  of  the  preceding  fiscal  year  and  shall 
be  adjusted  upward  or  downward  by  the  Department  on  July  first  of  each  calendar  year  to  reflect 
changes  in  labor,  materials,  and  appurtenant  costs. 

For  meter  resizings  not  covered  in  the  above  or  when,  in  the  opinion  of  the  Department,  any  unusual 
conditions  may  resuU  in  costs  more  than  15%  greater  than  the  scheduled  costs,  the  Department 
reserves  the  right  to  charge  the  meter  resizing  on  the  basis  of  actual  costs. 

SCHEDULE  W-41.  SERVICE  INSTALLATIONS 

Applicable  within  and  outside  the  limits  of  the  City  and  County  of  San  Francisco. 

Connection  charges  shall  be  established  by  the  Water  Department  on  July  first  of  each  calendar  year 
for  the  installation  of  5/8"  to  8"  standard  services  and  fire  services.  The  charges  shall  be  based  on 
the  average  cost  of  similar  service  installations  for  the  period  July  1  through  March  31  of  the 
preceding  fiscal  year  and  shall  be  adjusted  upward  or  downward  by  the  Department  on  July  first  of 
each  calendar  year  to  reflect  changes  in  labor,  materials,  paving  and  appurtenant  costs. 

The  charge  for  setting  each  additional  meter  on  an  existing  or  new  service  for  residential  and  small 
commercial  use  and  the  charge  for  resetting  a  meter  on  an  existing  usable  service  shall  be  established 
in  the  same  manner  as  above. 

For  installations  not  covered  in  the  above  or  when,  in  the  opinion  of  the  Department,  any  unusual 
conditions  may  result  in  costs  more  than  15%  greater  than  the  scheduled  costs,  the  Department 
reserves  the  right  to  make  the  installation  on  the  basis  of  actual  costs. 

All  pipes,  valves,  fittings,  equipment,  materials,  meters,  etc.  up  to  and  including  the  outlet  equipment 
shall  remain  the  property  of  the  Department  and  no  part  of  the  cost  will  be  refunded. 
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SCHEDULE  W-42.  METER  AND  SERVICE  RELOCATIONS 


Applicable  within  and  outside  the  limits  of  the  City  and  County  of  San  Francisco. 

If  the  Water  Department  determines  the  relocation  of  an  active  meter  and/or  service  connection  is 
required  is  necessary  or  desirable  because  of  the  operations  of  the  Water  Department  or  because  of 
modifications  to  a  street  or  right-of-way  by  a  public  agency,  the  relocation  will  be  done  without  cost 
to  the  customer. 

If  the  meter  or  service  to  be  relocated  is  not  active,  the  Water  Department  may  elect  to  sever  the 
service  connection  and  remove  the  meter  without  relocating  it.  The  Water  Department  shall  give  at 
least  ten  days  notice  prior  to  severing  the  connection.  The  notice  shall  be  mailed  to  the  property 
owner  at  the  address  shown  on  the  most  recent  equalized  assessment  tax  roll. 

If  the  relocation  or  removal  is  requested  by  the  customer  for  any  purpose  whatsoever  and  such 
request  is  approved  by  the  Water  Department,  the  customer  shall  pay  the  greater  of  the  standard 
charge  as  described  below  or  the  actual  cost  incurred  by  the  Water  Department. 

Relocation  charges  shall  be  established  by  the  Water  Department  on  July  first  of  each  calendar  year 
for  the  relocation  of  1  inch  and  2  inch  copper  services  up  2feet.  The  charge  shall  be  based  on  the 
average  cost  of  similar  relocations  for  the  period  July  1  through  March  31  of  the  preceding  fiscal  year 
and  shall  be  adjusted  upward  or  downward  by  the  Department  on  July  first  of  each  calendar  year  to 
reflect  changes  in  labor,  materials,  paving  and  appurtenant  costs. 

For  relocations  not  covered  in  the  above  or  when,  in  the  opinion  of  the  Department,  any  unusual 
conditions  may  result  in  costs  more  than  15%  greater  than  the  scheduled  costs,  the  Department 
reserves  the  right  to  base  the  charge  for  the  relocation  on  actual  costs. 

SCHEDULE  W-43.  FLOW  RESTRICTING  INSTALLATIONS 

Applicable  to  all  water  customers  of  the  San  Francisco  Water  Department. 

Violation  of  any  water  use  restrictions  by  any  customer  may,  after  one  written  warning  and  in 
accordance  with  all  applicable  laws  and  legal  restrictions,  results  in  the  installation  of  a  flow 
restricting  device  on  the  customer  service  line.  The  charge  to  install  and  remove  the  restricting 
device  shall  be  as  follows: 
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METER  SIZE 


INSTALLATION/REMOVAL  COST 


3"  and  larger 


5/8" to  1" 
1-1/2"  to  2" 


$125.00 
$175.00 
Actual  Cost* 


*Actual  cost  shall  include  material,  labor,  equipment  and  overhead  charges. 

Continued  violation  of  any  water  use  restrictions  may  result  in  the  discontinuance  of  water  service 
by  the  Department  and  a  charge  of  $30.00  shall  be  paid  prior  to  reactivating  the  service. 

SCHEDULE  W-44.  SERVICE  FEES 

Applicable  to  all  water  customers  of  the  San  Francisco  Water  Department  except  municipal  accounts 
and  suburban  resale  customers. 

LATE  PAYMENT  PENALTY 

Any  charge  or  fee  not  paid  within  thirty  (30)  days  shall  be  subject  to  a  late  payment  penalty  equal 
to  one-half  of  one  percent  (1/2%)  for  each  thirty  (30)  days  or  fraction  thereof  on  the  amount  owed 
plus  a  $3.00  handling  charge. 

RETURN  CHECK  CHARGE  $25.00 

A  return  check  charge  shall  be  applied  to  any  account  whose  check  payment  is  returned  to  us  due  to 
insufficient  funds,  closed  accounts  or  any  other  valid  reason  why  the  customer's  bank  did  not  honor 
the  check.  This  charge  will  be  made  for  every  such  occurrence. 


Any  customer  establishing  a  new  account  for  water  service  shall  be  assessed  a  one  time  fee  to  cover 
administrative  costs.  In  addition,  such  customer  may  be  required  to  make  a  refundable  security 
deposit  equal  to  the  greater  of  two  months  estimated  water  charges  or  $25.00.  The  deposit  is 
refundable  after  twelve  months  of  satisfactory  payment  history  or  termination  of  service  and 
settlement  of  the  final  bill,  whichever  occurs  first. 


NEW  ACCOUNT  CHARGE 


$12.00 
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48  HOUR  NOTICE 


$12.00 


Prior  to  shutting-off  a  customer's  water  service  for  non-payment,  the  Water  Department  will  post  on 
the  customer's  premises  a  48  hour  notice.  A  charge  of  $12.00  will  be  added  to  the  amount  owed  to 
cover  this  cost. 

SERVICE  SHUT-OFF  $12.00 

A  shut-off  of  water  service  during  normal  business  hours  (eight  a.m.  to  four-thirty  p.m.  daily  except 
Saturday,  Sunday  and  holidays)  will  be  assessed  a  service  charge  of  $12.00.  A  shut-off  or  turn-on 
at  times  other  than  normal  business  hours  will  be  assessed  a  charge  of  $25.00. 


SERVICE  TURN-ON  $12.00 

A  tum-on  of  water  service  during  normal  business  hours  (eight  a.m.  to  four-thirty  p.m.  daily  except 
Saturday,  Sunday  and  holidays)  will  be  assessed  a  service  charge  of  $12.00.  A  shut-off  or  tum-on 
at  times  other  than  normal  business  hours  will  be  assessed  a  charge  of  $25.00. 

LOCK  CHARGE  $13.00 

Any  customer  whose  service  is  shut-off  for  non-payment  will  also  be  charged  for  the  cost  of  a  meter 
lock  installed  in  accordance  with  the  Water  Department  standard  procedures. 

LIEN  FEE 

Any  account  with  an  outstanding  balance  of  greater  than  $50.00  and  which  is  delinquent  by  more 
than  one  billing  cycle  may  be  recorded  as  a  lien  against  the  property.  Any  account  which  is  recorded 
as  a  lien  against  the  property  will  be  assessed  a  lien  as  provided  in  the  Administrative  Code  of  the 
City  and  County  of  San  Francisco. 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


00-0106 


RESOLUTION  NO. 


WHEREAS,  This  Commission  on  March  23,  2000,  by  Resolution  No  00-0078  designated 
Tuesday,  April  25,  2000,  as  the  date  for  a  public  hearing  to  be  conducted  at  1 :30  p.m.,  in  City  Hall,  Room 
400,  1  Dr.  Carlton  B.  Goodlett  Place,  for  San  Francisco,  by  the  Public  Utilities  Commission  to  consider  a 
proposal  for  rate  increases  for  water  service  and  water  supplied  by  the  San  Francisco  Water  Department  to 
its  wholesale  customers  with  long  term  contracts;  and 

WHEREAS,  Members  of  the  public  have  been  given  an  opportunity  and  have  expressed  their 
views  on  the  recommended  Schedule  of  Rates;  now,  therefore,  be  it 

RESOLVED,  That  pursuant  to  a  published  notice  of  intention  of  the  Public  Utilities  Commission 
to  adopt  a  revised  Schedule  of  Rates  to  be  charged  by  the  San  Francisco  Water  Department  for  water 
service  to  suburban  resale  customers,  and  a  public  hearing  held  on  April  25,  2000,  a  copy  of  said  revised 
Schedule  W-25  Resale  Use  With  Long  Term  Contract  being  on  file  in  the  office  of  the  Secretary  of  this 
Commission  and  being  made  part  of  this  resolution  by  reference,  this  Commission  hereby  determines  the 
projected  revenues  together  with  credits  available  in  the  balancing  account  will  less  than  allocated  costs 
by  4.4%  and  in  accordance  with  Section  5.07  of  the  Settlement  Agreement  and  Master  Water  Sales  adopts 
the  revised  Schedule  W-25;  and  be  it 

FURTHER  RESOLVED,  That  the  revised  Schedule  W-25  shall  be  effective  with  meter  readings 
on  or  after  July  1,  2000;  and  be  it 

FURTHER  RESOLVED,  That  the  foregoing  rate  schedules  are  for  the  purpose  of  meeting 
operating  expenses,  including  employee  wage  rates  and  fringe  benefits,  purchasing  or  leasing  of  supplies, 
equipment  of  materials,  meeting  financial  reserve  needs  and  requirements,  obtaining  funds  for  capital 
projects  necessary  to  maintain  service  within  existing  service  areas  and  other  budgetary  requirements  of 
the  San  Francisco  Water  Department. 

WHL:bj 
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/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 


meeting  of 


APR35  200Q 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  00-0107 


WHEREAS,  This  Commission  on  March  14,  2000  by  Resolution  No.  00-0078  did  desig- 
nated April  25,  2000  as  the  date  for  a  public  hearing  to  be  conducted  at  1 :30  p.m.  in  City  Hall, 
Room  400,  1  Dr.  Carlton  B.  Goodlett  Place,  for  San  Francisco  Public  Utilities  Commission  to 
consider  the  rates  and  charges  for  sewer  service  and  water  supplied  by  the  San  Francisco 
Clean  Water  Program  customers  and  outside  the  City  and  County  of  San  Francisco;  and 

WHEREAS,  Members  of  the  public  have  been  given  an  opportunity  to  express  their 
views  on  the  recommended  Schedule  of  Rates  and  Charges;  now  therefore,  be  it 

RESOLVED,  That  pursuant  to  a  published  notice  of  the  intention  of  Public  Utilities 
Commission  to  adopt  a  revised  Schedule  of  Rates  and  Charges  to  be  charged  by  the  San 
Francisco  Clean  Water  Program  for  sewer  service  in  San  Francisco  and  adjacent  suburban 
areas,  a  public  hearing  have  been  held  on  April  25,  2000,  and  a  copy  of  said  Schedule  of  Rates 
and  Charges  being  on  file  in  the  office  of  the  Secretary  of  this  Commission  and  being  made  a 
part  of  this  resolution  by  reference,  this  Commission  hereby  determines  that  projected  revenues 
under  existing  rates  together  with  other  funds  available  to  the  San  Francisco  Clean  Water 
Program  will  be  sufficient  to  meet  projected  operating  requirements  for  the  fiscal  year  beginning 
July  1,  2000  and  that  no  adjustment  in  the  rates  applicable  to  sewer  service  within  the  City  and 
County  of  San  Francisco  and  adjacent  suburban  areas  is  required;  and  be  it 

FURTHER  RESOLVED,  That  the  current  Schedule  of  Rates  and  Changes  shall  remain 
in  effect;  and  be  it 

FURTHER  RESOLVED,  That  the  foregoing  Schedule  of  Rates  and  Charges  is  for  the 
purpose  of  meeting  operating  expenses,  including  employee  wage  rates  and  fringe  benefits; 
purchasing  or  leasing  of  materials,  supplies  and  equipment;  meeting  financial  reserve  require- 
ments; obtaining  funds  for  capital  projects  necessary  to  maintain  service  within  existing  service 
areas;  and  other  budgetary  requirements  of  the  San  Francisco  Clean  Water  Program. 
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/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 


meeting  of 


APU  3  5  2Q0Q 


CITY  AND  COUNTY  OF  SAN  FRANCISCO 
PUBLIC  UTILITIES  COMMISSION 


REPORT  ON  SEWER  RATES 
FOR 

FISCAL  YEAR  2000-01 


BUREAU  OF  FINANCE 
1155  MARKET  STREET 
SAN  FRANCISCO,  CALIFORNIA  94103 
APRIL  17,  2000 


REPORT  ON 
SEWER  RATES 
FOR  FISCAL  YEAR  2000-01 


On  March  14,  2000,  the  San  Francisco  Public  Utilities  Commission  approved  Resolution 
No.  00-0078  setting  the  date,  time  and  place  for  a  pubHc  hearing  on  proposed  sewer  rate 
adjustments  for  the  fiscal  year  beginning  July  1,  1999.  The  hearing  will  be  held  on  April  25, 
2000,  at  1:30  p.m.  in  City  Hall,  Room  400,  1  Dr.  Carlton  B.  Goodlett  Place,  San  Francisco, 
California. 


ENVIRONMENTAL  QUALITY  ACT  STATEMENT 

The  proposed  rate  adjustments  are  for  the  purpose  of  meeting  operating  expense 
including  employee  wages  and  fringe  benefits,  materials  and  supplies,  equipment,  financial 
reserve  requirements,  capital  projects  necessary  to  maintain  service  within  the  existing  service 
areas,  and  other  budgetary  requirements  of  the  San  Francisco  Public  Utilities  Commission. 
Therefore,  under  Section  21090(b)(8)  of  the  State  of  California  Natural  Resource  Code, 
environmental  review  of  proposed  rate  modifications  is  not  required. 


TABLE  OF  CONTENTS 


INTRODUCTION 
WATER  CONSUMPTION 
REVENUES 

Sewer  Service  Charge 

Interest  Income 

Rent 

Rate  Stabilization  Fund 
EXPENDITURES 

Operation  and  Maintenance 

Repair  and  Replacement 

Debt  Service 

REVENUE  REQUIREMENT 

DEBT  SERVICE  COVERAGE  REQUIREMENTS 

APPENDIX  A  -  REQUIREMENTS  OF  THE  REVENUE 
PLAN  PROCESS 

APPENDIX  B  -  RATE  SCHEDULES 


ii 


CLEAN  WATER  ENTERPRISE 


INTRODUCTION 

This  report  presents  an  analysis  of  revenues,  expenditures,  revenue  requirements,  and 
rates  and  charges  for  sewer  service.  The  revenue  requirement  for  the  fiscal  year  beginning  July 
1,  2000  is  based  on  the  budget  adopted  by  the  Public  Utilities  Commission  ("Commission")  at  its 
regular  meeting  on  February  16,  2000.  The  revenue  requirement  includes  operation  and 
maintenance  expenses,  principal  and  interest  payments  on  state  loans  and  long-term  debt  sold  to 
finance  system  improvements,  and  repair  and  replacement  projects  funded  from  operating 
revenues. 

The  Clean  Water  Enterprise  is  the  financial  entity  responsible  for  all  costs  and  revenues 
for  the  construction,  operation  and  maintenance  of  sewer  collection,  treatment,  and  disposal 
facilities  for  the  City  and  County  of  San  Francisco.  The  city  has  a  combined  sewer  system 
receiving  sanitary  sewage  fi-om  domestic  and  commercial  sources  and  storm  water  runoff.  This 
wastewater  is  transported  through  a  collection  system  that  consists  of  approximately  898  miles  of 
sewers  ranging  in  size  from  eight  inches  to  large,  multi-compartment  structures  with  dimensions 
of  up  to  45  feet  by  25  feet.  There  are  20  pump  stations  located  throughout  the  city  to  pump  the 
wastewater  to  three  treatment  plants.  The  Southeast  Water  Pollution  Control  Plant  and  the 
Oceanside  Water  Pollution  Control  Plant  operate  throughout  the  year  and  provide  secondary 
treatment  using  an  oxygen-activated  sludge  process.  This  treatment  process  typically  removes 
90%  of  the  pollutants  carried  in  wastewater.  The  North  Point  Plant  that  operates  during  wet 
weather  provides  only  primary  treatment.  Primary  treatment  consisting  of  screening,  grit 
removal,  and  sedimentation  removes  50-60%  of  suspended  solids  found  in  the  wastewater.  The 
suspended  solids  removed  from  the  wastewater  are  pumped  to  the  Southeast  Water  Pollution 
Control  Plant  for  further  treatment.  Treated  wastewater  is  discharged  into  the  San  Francisco  Bay 
or  the  Pacific  Ocean  through  outfalls  and  overflow  structures. 

ha  addition  to  providing  sewer  service  to  the  City  and  County  of  San  Francisco,  the  Clean 
Water  Enterprise  also  provide  sewer  service  to  three  special  districts  in  northern  San  Mateo 
County  (i.e.  Bayshore  Sanitary  District,  the  City  of  Brisbane,  and  portions  of  the  North  San 
Mateo  County  Sanitation  District).  The  City  has  contracts  with  all  three  districts  requiring  each 
district  to  pay  its  fair  share  of  sewer  system  costs. 
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WATER  CONSUMPTION 

During  the  last  drought  (1 987  to  1993),  retail  water  customers  reduced  their  consumption 
as  much  as  25%  in  response  to  voluntary  and  mandatory  drought  restrictions.  Since  the 
restrictions  were  rescinded  in  March  1993,  retail  water  sales  in  San  Francisco  have  increased  at 
an  average  annual  rate  of  1%.  Water  consumption  is  anticipated  to  continue  to  increase  at  an 
annual  rate  of  1%  for  the  immediate  future. 

REVENUES  ^ 

As  an  enterprise  department,  the  Clean  Water  Enterprise  is  required  generate  sufficient 
revenues  to  fund  its  annual  budget  and  to  comply  with  the  conditions  of  federal  grants,  state 
loans,  and  bond  resolutions  (see  Appendix  A  for  a  description  of  the  major  requirements  guiding 
the  rate-setting  process).  Revenue  from  the  Sewer  Service  Charge  is  the  primary  source  of  funds 
used  to  support  the  annual  budget.  Other  revenue  sources  include  interest  income,  surpluses 
from  prior  years,  and  rental  income  from  the  Southeast  Community  Facility  and  other  property  of 
the  Enterprise.  The  following  sections  discuss  each  source  of  revenue. 

Sewer  Service  Charge 

Prior  to  July  3,  1977,  the  City  fiinded  sewerage  service  costs  principally  from  property 
taxes,  supplemented  by  sewer  service  charges  to  residential  and  commercial  users,  and 
surcharges  to  industrial  users  with  high  strength  discharges.  Since  1977,  the  Sewer  Service 
Charge  has  been  the  primary  source  of  revenues  for  the  Clean  Water  Enterprise.  As  a  recipient 
of  federal  and  state  grants,  the  City  is  required  to  adopt  sewer  service  charges  based  on 
proportional  use  of  the  sewer  system  and  to  establish  a  dedicated  source  of  revenues  to  pay  for 
operating  the  system. 

The  sewer  service  charge  applicable  to  residential  use  consists  of  two  components.  A 
lifeline  rate  component  is  applied  to  the  first  300  cubic  feet  of  water  use  per  dwelling  unit  per 
month.  A  regular  rate  component  is  applied  to  all  water  use  in  excess  of  300  cubic  feet  per 
dwelling  unit  per  month.  The  lifeline  rate  component  recovers  only  the  costs  of  operation  and 
maintenance,  while  the  regular  rate  component  recovers  the  frill  cost  of  system  operation 
exclusive  of  the  costs  of  the  pretreatment  program.  The  commercial/industrial  rate  is  actual  a 


number  of  rates  based  on  unit  costs  of  treatment  and  the  customer  or  customer  class  strength 
characteristics.  For  example,  a  customer  or  customer  class  which  discharges  high  strength 
wastes  is  charged  a  higher  rate  than  a  customer  or  customer  class  which  discharges  only  domestic 
strength  wastes.  In  addition  to  the  costs  shared  with  residential  customers,  non-residential 
customers  are  responsible  for  all  the  costs  of  the  pretreatment  program.  The  pretreatment 
program  monitors  customers  discharging  other  than  domestic  strength  wastes  to  ensure 
prohibited  substances  are  not  discharged  to  the  sewerage  system. 

Interest  Income 

The  Clean  Water  Enterprise  earns  interest  income  from  the  investment  of  available  funds 
by  the  City  Treasurer.  Literest  income  earned  from  the  investment  of  moneys  in  unrestricted 
ftinds  of  the  Enterprise  such  as  the  operating  fund  are  available  to  meet  any  purpose  of  the 
Enterprise,  hiterest  income  earned  from  the  investment  of  moneys  in  restricted  funds  such  as  the 
bond  interest  fiind  may  only  be  used  for  the  purpose  of  the  fimd  and  are  not  available  to  meet 
day-to-day  operating  expenses,  hi  the  2000-01  budget,  it  is  anticipated  investment  income  earned 
by  unrestricted  fiinds  will  be  $4.5  million.  This  projection  based  on  the  current  yield  on 
investments  made  the  City  Treasurer  and  projected  ftind  balances. 

Rent 

The  Southeast  Community  Facility  was  built  as  a  mitigation  measure  in  the 
Bayview-Hunters  Point  community  to  offset  the  adverse  impacts  on  the  community  resulting 
from  the  expansion  of  the  Southeast  Water  Pollution  Control  Plant.  Activities  conducted  at  the 
neighborhood  center  include  college  courses,  job  skills  training,  child  care,  senior  day  care  and 
community  meetings.  The  Clean  Water  Enterprise  charges  for  the  use  of  the  facility.  The  charge 
is  intended  to  recover  the  costs  of  support  services  provided  at  the  facility.  The  annual  income 
from  rents  charged  at  the  Southeast  Community  Facility  and  other  Enterprise  properties  is 
projected  to  be  $427,930  for  2000-01  through  2004-05. 

Rate  Stabilization  Fund 

The  Rate  Stabilization  Fund  was  established  in  1993  from  the  unappropriated  ftinds 
remaining  in  the  Clean  Water  Enterprise  operating  fund  as  of  June  30,  1993.  Surplus  monies  in 
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the  Rate  Stabilization  Fund  can  be  used  for  any  lawful  purpose  of  the  Enterprise,  including  the 
reduction  of  projected  rate  increases.  When  the  Enterprise  was  under  direction  of  the 
Department  of  Public  Works,  it  was  the  practice  of  the  Board  of  Supervisors  to  utilize  the  Rate 
Stabilization  Fund  to  allow  uniform  rate  increases  over  a  four  or  five  year  period.  The  2000-01 
beginning  balance  in  the  Rate  Stabilization  Fund  is  projected  to  be  $53,958,000. 

EXPENDITURES 

The  annual  budget  for  the  Enterprise  expenditures  for  operation  and  maintenance  costs, 
repair  and  replacement  of  existing  equipment  and  facilities,  and  debt  service  on  bonds  and  loans 
used  to  finance  capital  improvements.  Table  S-1  shows  the  projected  expenditure  for  the 
Enterprise  for  the  years  1999-00  through  2004-05. 

TABLE  S-1 
ANNUAL  OPERATING  EXPENDITURES 
FISCAL  YEARS  ENDING  JUNE  30 
($000) 


2000 

2001 

2002 

2003 

2004 

2005 

O&M  Expenses 

72,635 

75,190 

77,448 

79,769 

82,163 

84,628 

Repair  &  Replacement 

11,924 

12,520 

13,146 

13,803 

14,493 

15,218 

Debt  Service 

65,066 

65,488 

65,551 

60,637 

59,939 

60,042 

Total  Expenditures 

149,625 

153,198 

156,145 

154,209 

156,595 

159,888 

In  2000-01,  operation  and  maintenance  expense  is  projected  to  be  49%  of  total 
expenditures  of  the  Enterprise.  Debt  service  represents  43%  of  total  expenditures.  Repair  and 
replacement  accounts  for  the  remaining  8%  of  total  expenditures.  This  distribution  of  costs 
between  operations  and  maintenance,  debt  service,  and  repair  and  replacement  is  expected  to 
remain  relatively  stable  over  the  next  five  years.  Total  expenditures  will  increase  only  4% 
between  2000-01  and  2004-05.  The  expenditure  categories  are  discussed  in  greater  detail  in  the 
following  sections.  " 
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Operations  and  Maintenance 

The  cost  of  operating  the  water  pollution  control  system  in  2000-01  is  estimated  to  be 
$75.2  million.  The  Bureau  of  Water  Pollution  Control  operates  three  wastewater  treatment 
plants  and  20  pump  stations.  The  Bureau  is  also  responsible  for  maintaining  and  repairing  nearly 
900  miles  of  sewers  throughout  the  City.  The  principal  costs  of  the  collection  and  treatment 
system  include  labor  and  fringe  benefits,  treatment  chemicals,  power  and  energy,  and  sludge 
disposal.  Total  expenditures  are  projected  to  increase  3%  per  year. 

Repair  and  Replacement 

The  annual  contribution  to  the  Repair  and  Replacement  Fund  is  used  to  fund  major 
maintenance  and  routine  additions  and  improvements  to  sewers,  pumping  plants,  and  treatment 
plants.  As  a  recipient  of  state  and  federal  grants  under  the  City  Water  Act,  the  City  is  required  to 
include  annual  funding  for  repairs  and  replacements  as  a  part  of  its  annual  revenue  requirement. 
The  Board  of  Supervisors  estabhshed  the  Repair  and  Replacement  Fund  in  1977.  A  subsequent 
board  resolution  set  the  minimum  annual  deposit  for  FY  1985-86  at  $5  million  and  requires  the 
Repair  and  Replacement  Fund  be  increased  at  least  5%  annually  until  the  amount  of  the  annual 
contribution  is  $20  million.  The  2000-01  deposit  to  the  Repair  and  Replacement  Fund  is 
budgeted  at  $12.5  million.  The  annual  contribution  to  the  Repair  and  Replacement  Fund  will  be 
$20  million  in  FY  2010-11. 

Debt  Service 

Capital  additions  and  improvements  to  sewer  collection  and  treatment  system  has  been 
funded  using  federal  and  state  grants,  state  loans,  general  obligation  bonds,  and  revenue  bonds. 
Debt  service  consists  of  principal  and  interest  payments  on  state  loans,  general  obligation  bonds 
and  revenue  bonds.  Table  S-2  shows  the  debt  service  for  each  of  these  fiinding  sources  for  the 
next  five  years. 

hi  1987,  the  State  Revolving  Fund  (SRF)  loan  program  replaced  the  federal  and  state 
grant  programs.  Loans  are  made  at  an  interest  rate  equal  to  one-half  of  the  interest  rate  paid  by 
the  state  on  general  obligation  bonds.  The  state  makes  loans  for  a  maximum  term  of  20  years. 
As  of  June  30,  1999,  the  Clean  Water  Enterprise  has  $167.7  million  in  state  loans  outstanding. 
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The  Enterprise  also  has  $51 1.1  million  in  revenue  bonds  outstanding  as  of  June  30,  1999. 
The  City  has  sold  four  series  of  bonds  on  behalf  of  the  Enterprise.  The  1991  Sewer  Revenue 
Bonds  were  issued  to  fund  improvements  to  collection  and  treatment  facilities  that  were 
considered  necessary  to  comply  with  cease  and  desist  orders  issued  by  the  Regional  Water 
Quality  Control  Board.  The  1992  Sewer  Revenue  Refunding  Bonds  refunded  most  of  the 
Enterprise's  then  outstanding  bonds.  The  refunding  enabled  the  Enterprise  to  take  advantage  of 
lower  interest  rates  and  to  restructure  its  debt  service  repayment  schedule.  The  1994  Sewer 
Revenue  Refunding  Bonds  partially  refunded  the  Series  1991  bonds,  hi  November  1994,  the 
voters  approved  $146.1  million  in  Sewer  System  hnprovement  Revenue  Bonds  for  collection 
system  improvements,  rehabilitation  and  enhancement  of  existing  systems,  and  Bay  discharge 
improvements.  In  June  1995,  the  Enterprise  sold  a  portion  of  these  bonds  ($55.5  million)  as  the 
Series  1995  bonds.  Approximately  $90  million  of  the  bonds  authorized  by  the  voters  have  not 
been  issued. 

TABLE  S-2 
ANNUAL  DEBT  SERVICE 
FISCAL  YEAR  ENDING  JUNE  30 
($000) 


2000 

2001 

2002 

2003 

2004 

2005 

Revenue  Bonds 

Series  1991 

3,639 

3,647 

3,657 

3,669 

0 

0 

Series  1992 

31,133 

31,096 

31,101 

31,135 

25,349 

25,377 

Series  1994 

9,608 

10,020 

10,021 

10,019 

13,722 

13,743 

Series  1995 

4,131 

4,171 

4,218 

4,280 

4,314 

4,368 

Total  Revenue  Bonds 

48,512 

48,934 

48,997 

49,083 

43,385 

43,488 

State  Loans 

16,554 

16,554 

16,554 

16,554 

16,554 

16,554 

Total  Debt  Service 

65,066 

65,488 

65,551 

60,637 

59,939 

60,042 

REVENUE  REQUIREMENT 

The  annual  expenditures  for  operations  and  maintenance,  debt  service,  and  repair  and 
replacement  make  up  the  revenue  requirement  of  the  Clean  Water  Enterprise.  However,  in 
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developing  the  annual  revenue  requirement  to  be  met  from  sewer  service  charges,  the  income 
derived  from  non-operating  sources  such  interest  earned  on  investments,  rents  and  transfers  from 
the  General  Fund  are  deducted  from  the  total  revenue  requirement.  In  addition  to  current 
revenues,  the  Rate  Stabilization  Fund  may  also  be  used  to  meet  the  revenue  requirement. 

It  has  been  the  practice  of  the  Enterprise  to  develop  a  five-year  forecast  of  revenues  and 
revenue  requirements.  For  each  year  of  the  five-year  forecast  period,  the  Enterprise  calculates 
the  amount  of  sewer  service  revenues  which  be  produced  at  the  current  rates  and  develops 
estimates  of  income  from  other  sources  such  as  interest  earned  on  investments,  rent  and  property 
tax  revenues.  If  projected  revenues  are  less  than  the  projected  revenue  requirement,  the 
Enterprise  can  either  raise  rates  or  draw  on  the  Rate  Stabilization  Fund.  Historically,  the 
Enterprise  used  a  combination  rate  increases  and  fiinds  from  the  Rate  Stabilization  Fund  to 
develop  uniform  aimual  rate  increases  for  the  five  years  covered  in  the  Revenue  Plan. 

The  revenue  and  revenue  requirement  forecast  for  the  five  year  period  from  2000-01  to 
2004-05  shown  in  Table  S-3.  Sewer  service  charge  revenues  are  projected  to  increase  slightly 
each  year  reflecting  a  one  percent  (1%)  increase  in  annual  water  sales.  Interest  income  is 
expected  to  decline  during  the  forecast  period  as  operating  deficits  reduce  the  fiinds  available  for 
investment.  Rents  from  the  Southeast  Community  Facility  and  other  properties  are  projected  to 
remain  constant  during  the  forecast  period.  The  expenditure  amounts  shown  are  those  present  in 
Table  S-1.  As  shown,  the  net  revenues  of  the  Enterprise  will  be  unable  to  meet  the  revenue 
requirement  in  each  year  of  the  forecast  period  from  current  revenues  alone.  Revenues  are 
projected  to  be  deficient  by  five  and  three  tenths  percent  (5.3%)  in  2000-01  and  increase  to  seven 
and  six-tenths  percent  (7.6%)  in  2004-05.  The  cumulative  deficiency  over  the  forecast  period  is 
projected  to  be  $42.7  million  or  six  percent  (6.0%)  of  cumulative  revenues  from  sewer  service 
charges. 

Table  S-4  presents  a  summary  of  cash  flows  over  the  five  year  forecast  period.  The 
forecast  assumes  sewer  service  charges  are  not  adjusted  during  forecast  period.  Based  on  those 
constraints,  annual  rate  increases  of  9%  are  required  in  FY  2000-01 .  It  should  be  noted, 
however,  a  one  time  increase  of  9%  result  in  an  ending  fund  balance  of  $8.0  million  which  is 
significantly  below  recommended  levels. 


TABLE  S-3 
PROJECTED  REVENUES  AND  EXPENSES 
FISCAL  YEAR  ENDING  JUNE  30 
($000) 


9001 

700? 

2003 

2004 

2005 

Revenues 

Sewer  Service  Charge 

1 40  40S 

141  669 

1 42  944 

144,230 

145,528 

Interest  Income 

4,985 

4,562 

4,171 

3,829 

3,371 

Rent 

427 

427 

427 

427 

427 

Total  Revenues  |||||||||||||||||||^^ 

145,817 

146,658 

147,542 

148,486 

149,326 

Expenditures 

153,198 

156,145 

154,209 

156,595 

159,888 

Net  Revenues 

(7,381) 

(9,487) 

(6,667) 

(8,109) 

(10,562) 

Percent  of  Sewer  Service  Charge 

5.3% 

6.7% 

4.7% 

5.6% 

7.3% 

TABLE  S-4 
PROJECTED  CASH  FLOW 
FISCAL  YEAR  ENDING  JUNE  30 
($000) 


2001 

2002 

2003 

2004 

2005 

Beginning  Balance 

53,958 

46,577 

37,090 

30,423 

22,314 

Revenues 

Revenues  at  Current  Rates 

140,405 

141,669 

142,944 

144,230 

145,528 

Revenues  from  Rate  Increase 

0 

0 

0 

0 

0 

Other  Income 

5,412 

4,989 

4,598 

4,256 

3,798 

Total  Revenues  ^j|^|||gg|||jj|| 

1  145,817 

146,658 

147,542 

148,486 

149,326 

Expenditures 

153,198 

156,145 

154,209 

156,595 

159,888 

Ending  Balance 

46,577 

37,090 

30,423 

22,314 

11,752 

Rate  Increase  Percentage 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 
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Table  S-5  shows  the  typical  charges  for  various  residential  customers  based  on  current 
rates  and  average  water  use. 


TABLE  S-5 

TYPICAL  MONTHLY  RESIDENTIAL  CHARGES 


Residential  Customer 


Monthly 
Charge 


Apartment  Unit 


$14.97 


Single  Family  Dwelling 


$24.68 


Average  Residential  Account 


$18.46 


All  residential  customers  pay  the  lifeline  rate  on  the  first  three  units  of  water  consumed 
each  month.  The  lifeline  rate  excludes  capital  costs.  The  typical  single  family  dwelling  uses 
about  40%  more  water  than  the  apartment  unit  dwelling.  Consequently,  the  typical  single  family 
customer  pays  more  per  month  than  does  the  typical  apartment  unit  dweller. 

hidividual  customers  may  have  monthly  charges  that  are  higher  or  lower  than  the  typical 
customer  depending  on  actual  water  consumption  and  end-use.  For  example,  some  customers 
use  significant  amounts  of  water  for  landscape  irrigating.  A  water  use  that  is  not  retumed  to  the 
sewer  system  is  not  included  in  calculating  a  customer's  contributed  volume.  Customers  with 
this  type  of  use  might  receive  a  reduced  flow  factor  for  determining  their  monthly  charge.  As  a 
result,  although  a  customer  might  have  higher  than  typical  water  consumption,  the  volume  of 
water  use  included  in  sewer  service  charge  calculation  might  be  lower. 

DEBT  SERVICE  COVERAGE  REQUIREMENTS 

Bond  Resolution  656-92  provides  requirements  on  the  ratio  of  revenues  to  debt  service 
that  must  be  met  when  rates  are  set.  The  resolution  provides  that  the  net  revenues  in  each  fiscal 
year  be  25%  greater  than  the  revenue  bond  debt  service  due  in  that  fiscal  year  (with  an  additional 
adjustment  in  years  when  bonds  are  sold).  Specifically,  Section  6.13  (b)  of  the  Resolution 
656-92  requires  the  net  revenues  in  each  fiscal  year  (must)  equal  at  least  1.25  times  the  excess  of 
(1)  the  debt  service  becoming  due  on  the  bonds  in  that  year  over  (2)  the  sum  of  any  amounts 


deposited  in  the  interest  fund  from  the  proceeds  of  sale  of  bonds  for  the  payment  of  interest  on 
the  bonds  during  that  year. 

Table  S-6  shows  the  calculation  of  this  ratio  during  the  next  five  years.  The  Enterprise 
will  exceed  the  1 .25  coverage  test  in  all  five  years. 

For  purposes  of  this  analysis,  the  following  definitions  apply: 

•  Net  revenues  are  all  revenues  less  maintenance  and  operations  costs  and 
less  amounts  payable  under  state  loans. 

•  Revenues  are  all  charges  received  for  and  all  other  income  derived  from  the 
operation  of  the  Enterprise  except  for  industrial  cost  recovery  charges. 

•  Maintenance  and  operations  are  the  reasonable  and  necessary  cost  of 
maintaining  and  operating  the  Enterprise  in  good  working  order,  but  not 
including  depreciation,  obsolescence  or  reserves  therefore. 

TABLE  S-6 
PROJECTED  BOND  COVERAGE 
FISCAL  YEARS  ENDING  JUNE  30 
($000) 


2001 

2002 

2003 

2004 

2005 

Rate  Stabilization  Fund 

53,958 

46,577 

37,090 

30,423 

22,314 

Sewer  Service  Revenues 

140,405 

141,669 

142,944 

144,230 

145,528 

Interest  Income 

4,985 

4,562 

4,171 

3,829 

3,371 

Rents 

427 

427 

427 

427 

427 

Total  Available  Funds 

lUl  99,775 

193,235 

184,632 

178,909 

171,640 

Less  State  Loans 

16,554 

16,554 

16,554 

16,554 

16,554 

Adjusted  Available  Funds 

183,221 

176,681 

168,078 

162,355 

155,086 

Operation  &  Maintenance 

75,190 

77,448 

79,769 

82,163 

84,628 

Net  Revenues 

108,031 

99,233 

88,309 

80,192 

70,458 

Debt  Service  on  Bonds 

48,934 

48,997 

49,082 

43,385 

43,488 

Coverage  Ratio 

2.21 

2.03 

1.80 

1.85 

1.62 
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APPENDIX  A 

REQUIREMENTS  OF  THE  REVENUE  PLAN  PROCESS 

Each  year,  the  Clean  Water  Enterprise  conducts  a  revenue  planning  process  to  assure  that 
revenues  will  be  available  to  fund  the  proposed  expenditure  budget  while  meeting  the  other 
requirements  to  which  revenues  and  rates  are  subject.  A  key  element  in  the  process  is  to 
establish  new  sewer  service  charge  rates,  if  needed.  There  are  numerous  requirements  imposed 
by  various  entities  including  the  U.S.  Environmental  Protection  Agency,  State  Water  Resources 
Control  Board  (SWRCB),  and  Board  of  Supervisors.  This  appendix  summarizes  the  major 
requirements  affecting  the  rate  setting  process  and  describes  the  rate  setting  process. 

REQUIREMENTS 

1.  Federal  Requirements 

Under  Public  Law  92-500,  the  Federal  Water  Pollution  Control  Act  of  1972,  and  Public 
Law  95-217,  the  Clean  Water  Act  of  1977,  Public  Law  97-177,  the  Municipal 
Wastewater  Treatment  Construction  Grant  Amendments  of  1981  and  Public  Law  100-4, 
the  Water  Quality  Act  of  1987,  certain  requirements  affecting  user  charges  are  imposed 
on  those  entities  accepting  grants. 

The  key  provisions  of  the  federal  user  charge  requirements  are: 

a.  Recipients  of  services  must  pay  their  proportionate  share  of  operations,  maintenance 
and  replacement  (OM&R)  costs  based  on  the  quantity  and  characteristics  of  their 
discharge  into  the  sewer  system.  Operation  and  maintenance  costs  include  those 
expenditures  for  labor,  materials,  utilities,  services  and  other  items  necessary  for 
operating  and  maintaining  the  facility  to  achieve  the  performance  for  which  it  was 
designed.  Replacement  costs  are  those  expenditures  for  equipment  and  accessories 
having  a  useful  life  of  20  years  or  less.  However,  they  do  not  include  expenditures  for 
major  rehabilitation  or  reconstruction  upon  expiration  of  the  useful  life  of  the 
treatment  works. 

b.  The  system  of  charges  must  generate  sufficient  revenues  to  operate  and  maintain  the 
system. 

c.  The  local  agency  must  conduct  a  biennial  review  of  sewer  service  rates  and 
methodology. 

2.  State  Water  Resources  Control  Board 
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As  conditions  for  receiving  state  grants  and  low  interest  loans,  the  SWRCB  imposes 
certain  requirements  that  affect  our  rates: 


The  SWRCB  imposes  special  requirements  for  the  charges  imposed  on  special  districts 
outside  the  boundaries  of  the  City  and  County  of  San  Francisco.  Service  is  currently 
provided  to  three  special  districts:  Brisbane-Guadalupe  Valley,  Bayshore  Sanitary 
District,  and  North  San  Mateo.  The  requirements  for  special  districts  limit  the  charges 
imposed  on  each  special  district  to  their  proportional  share  of  costs. 

3.  Bond  Covenants 

In  Resolution  656-92,  the  Board  of  Supervisors  agreed  to  certain  covenants  as  long  as  any 
of  the  Sewer  Revenue  Bonds  are  outstanding.  The  key  covenants  affecting  the  rate 
setting  process  include: 

a.  Revenue  from  all  sources  must  be  sufficient  to  meet  the  operation,  maintenance  and 
debt  service  requirements  of  the  Enterprise. 

b.  Net  revenues  during  each  fiscal  year  must  be  at  least  1 .25  times  the  debt  service  due 
on  the  revenue  bonds  in  the  budget  year. 

c.  Each  year,  the  Enterprise  must  set  aside  specific  amounts  for  repair  and  replacement 
of  the  existing  facilities. 

d.  The  Clean  Water  Enterprise  cannot  provide  free  sewer  services  to  any  person,  firm, 
corporation  or  public  agency. 

4.  City  Ordinances 

City  Ordinance  198-77  establishes  the  procedure  for  setting  the  Sewer  Service  Charge 
rates.  Key  provisions  are: 

a.  At  least  once  annually  the  Mayor  shall  transmit  to  the  Board  of  Supervisors  a  schedule 
of  Sewer  Service  Charge  rates. 

b.  The  Public  Utilities  Commission  shall  adopt  the  parameters  for  which  charges  will  be 
made;  they  shall  include  flow  and  may  include  other  characteristics.  The  Public 
Utilities  Commission  must  estimate  the  annual  quantity  of  such  parameters.  The 
estimated  costs  are  established  for  each  parameter. 

c.  The  rate  must  be  set  in  accordance  with  state  and  federal  regulations. 

City  Ordinance  176-78  provides  for  the  establishment  of  a  lifeline  rate.  It  allows  the 
Public  Utilities  Commission  to  recommend  rate  schedules  which  provide  lifeline  rates  to 
certain  classes  of  customers  or  for  certain  levels  of  usage.  This  ordinance  was  first 
implemented  in  fiscal  year  1978-79. 


The  Board  of  Supervisors  has  also  provided  for  adjustments  of  biUings  in  three  cases: 

a.  Wet  Weather  adjustment  for  manufacturers:  Certain  capital  costs  for  processing  wet 
weather  flows  are  not  assessed  against  the  water  used  in  manufacturing  processes; 
however,  they  are  assessed  against  the  sanitary  flows  from  manufacturers. 

b.  hrigation  adjustment  for  residential  users:  Customers  who  use  a  greater  than  average 
amount  of  water  for  irrigation  may  request  an  adjustment  of  their  bills  by  the 
Residential  Appeals  Board  to  account  for  the  fact  that  this  water  does  not  retum  to  the 
sewer  system.  These  adjustments  are  made  after  a  comparison  of  water  use  between 
wet  weather  and  dry  weather  months. 

c.  Low-income  residential  unit  reduction:  Boarding  houses,  motels  and  hotels 
participating  in  the  Community  House  Program  as  certified  and  operated  by  the 
Department  of  Social  Services  for  the  benefit  of  low-income  general  assistance 
recipients  and  homeless  persons  may  have  the  applicable  sewer  service  rate  reduced 
by  50%  for  the  applicable  water  consumption  of  each  certified  tenant  unit. 

5.  Other  Contractual  Obligations 

The  City  is  obligated  to  provide  sewage  treatment  facilities  to  special  districts  south  of 
the  county  line.  This  obligation  was  a  condition  attached  to  grants  from  the  EPA  and 
SWRCB.  The  special  districts  must  pay  for  their  fair  share  of  the  cost  of  sewage 
treatment.  The  City  and  County  of  San  Francisco  has  negotiated  agreements  with  these 
districts  on  the  methods  of  allocating  costs.  The  agreements  were  approved  by  the  Board 
of  Supervisors  and  were  also  subject  to  review  by  the  State  Water  Resources  Control 
Board. 

RATE  SETTING  PROCESS 

The  rate  setting  process  that  the  Clean  Water  Enterprise  currently  follows  is  consistent 
with  all  ofthe  above  requirements.  The  process  works  as  follows: 

1 .  The  annual  expenditure  budget  is  developed  by  the  Public  Utilities  Commission  and 
sent  to  the  Mayor  and  Board  of  Supervisors  for  approval.  The  Public  Utilities 
Commission's  approved  budget  is  the  basis  on  which  the  revenue  requirements  have 
been  determined. 

2.  The  revenues  from  other  sources  are  determined.  These  consist  of  interest  income, 
prior  year  and  current  year  carryover,  rent  from  use  of  the  Southeast  Community 
Facility  and  other  property,  special  district  sewer  charges  and  property  taxes. 

3.  The  revenues  from  the  existing  rates  are  determined. 
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4.  With  the  information  from  the  first  three  steps,  a  determination  can  be  made  as  to 
whether  the  revenues  from  the  existing  Sewer  Service  Charge  rates  together  with  the 
non-operating  revenues  are  sufficient  to  cover  the  expenditure  budget.  If  the  existing 
revenues  are  sufficient,  then  a  review  is  made  to  assure  compHance  with  the  various 
legal  requirements.  Additionally,  the  five-year  outlook  for  rates  is  examined  to  avoid 
large  increases  or  fluctuations  in  any  year. 

5.  If  additional  revenues  are  needed,  or  if  an  adjustment  in  rates  is  needed,  then  the  rate 
calculation  procedure  must  be  performed.  Basically,  the  procedure  assigns  the  costs  to 
those  users  who  generate  them.  The  first  step  is  to  assign  the  costs  to  the  pollutants, 
and  then  assign  the  pollutants  to  the  different  users.  This  procedure  is  performed  by 
computer,  and  consists  of  the  following  steps. 

a.  The  total  expenditure  budget  is  broken  down  into  three  major  categories:  costs 
borne  by  all  users;  costs  borne  by  non-lifeline  users;  costs  borne  by 
non-residential  users. 

Costs  are  broken  down  fiirther  within  each  of  the  three  major  categories.  This 
further  breakdown  is  necessary  because  the  various  categories  of  costs  have 
different  relationships  to  the  four  characteristics  of  pollutants. 

b.  The  costs  in  each  category  are  assigned  to  the  four  pollutant  characteristics.  The 
four  characteristics  used  for  billing  are  volume,  suspended  solids,  oil  and  grease, 
and  chemical  oxygen  demand.  The  total  cost  for  each  pollutant  within  each  cost 
category  is  calculated. 

c.  The  total  amount  of  the  four  pollutants  is  determined  and  distributed  to  the  three 
rate  groups;  lifeline,  regular  residential,  and  non-residential  (i.e., 
commercial/industrial).  The  Public  Utilities  Commission  develops  this 
information  from  tests  of  the  quantity  of  pollutants  from  the  three  rate  groups. 

d.  The  unit  cost  per  pollutant  for  each  rate  group  is  then  determined. 
BILLING  PROCESS 

The  unit  rate  for  each  pollutant  is  the  basis  for  billings  made  by  the  Water  Department.  In 
general,  users  are  billed  on  90%  of  incoming  water.  This  is  to  account  for  the  fact  that 
not  all  water  entering  the  home  returns  to  the  sewer.  Such  water  may  be  used  for 
irrigation,  or  evaporated  during  cooking  or  be  consumed  by  people  and  animals,  etc. 

The  billing  process  includes  the  mechanism  for  (a)  the  wet  weather  adjustment  for 
manufacturers  and  (b)  the  irrigation  adjustment  for  residential  users.  Residential  users 
who  can  demonstrate  that  they  use  greater  than  average  amounts  of  water  for  irrigation 
can  have  their  bill  adjusted  so  that  they  are  not  billed  for  water  use  not  return  the  sewer 
system.  After  this  adjustment,  they  would  be  billed  for  less  than  90%  of  incoming  water. 
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APPENDIX  B 
SCHEDULE  OF  RATES 


The  following  schedules  of  sewer  service  charges  to  be  paid  by  all  dischargers  to  the  San 
Francisco  sewerage  system: 

SCHEDULE  A.  This  schedule  shall  apply  to  users  connected  to  an  individual  or  common  water 
meter  whose  sewage  discharge  contains  more  than  fifty  percent  (50%)  wastewater  originating 
from  the  result  of  human  habitation  in  dwelling  units,  defined  herein  to  be  a  room  or  suite  of  two 
(2)  or  more  rooms  that  is  designed  for,  or  is  occupied  by,  one  (1)  family  doing  its  own  cooking 
therein  and  having  only  one  (1)  kitchen;  or  provided,  however,  that  dwelling  unit  shall  not  be  a 
boarding  house,  motel  or  hotel  as  defined  in  the  City  Planning  Code.  The  rates  under  this 
schedule  are  based  upon  the  typical  strengths  (parameter  loadings)  of  residential  wastewater  as 
determined  by  the  General  Manager  of  Utilifies  and  upon  the  parameter  costs  as  follows: 


Parameter 

Unit  Cost 

Volume  of  wastewater  discharged 

$3.9171  per  100  cubic  feet  (1  unit) 

Plus 

Suspended  solids  discharged 

$0.4311  per  lb. 

Plus 

Grease/Oil  discharged 

$0.5940  per  lb. 

Plus 

Chemical  oxygen  demand  discharged 

$0.0909  per  lb. 

Based  upon  the  above  parameters  and  unit  costs,  all  residential  users  who  have  not  had 
their  flow  factor  percentage  (percentage  of  water  consumption  discharged  to  the  sewer)  reduced 
as  a  result  of  the  Residential  Users  Appeals  Procedure  shall  be  charged  on  the  basis  of  water 
consumption  in  accordance  with  the  schedule  of  rates  which  includes  a  flow  factor  of  ninety 
percent  (90%),  as  follows: 


LIFELINE  RATE 

The  first  300  cubic  feet  of  water  consumption 
per  residential  dwelling  unit  per  month  shall  be 
charged  at  the  Hfeline  rate  of  $1.8623  per  100 
cubic  feet  of  water  consumption. 

EXCESS  OF  LIFELINE  RATE 

All  water  consumption  in  excess  of  300  cubic 
feet  per  residenfial  dwelling  unit  per  month 
shall  be  charged  at  the  rate  of  $4.8334  per  100 
cubic  feet  of  water  consumption. 

Residential  user  whose  flow  factor  percentages  have  been  reduce  as  result  of  Residential 
Users  Appeal  Procedure  shall  be  charge  on  the  basis  of  water  consumption  in  accordance  with 
the  above  unit  rates,  except  that  the  flow  factor  shall  be  that  determined  by  the  appeals  procedure 
instead  of  ninety  percent  (90%). 
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SCHEDULE  B.  Users,  other  those  users  charged  under  Schedule  A  of  this  ordinance  whose 
parameter  loadings  are  established  by  the  General  Manager  of  Utilities  in  accordance  with  the 
provisions  of  Part  11,  Chapter  X,  Articles  4.1  and  4.2  of  the  San  Francisco  Municipal  Code 
(Public  Works  Code)  shall  be  charged  the  cost  of  each  parameter  according  to  the  following: 


Parameter 

Unit  Cost 

Volume  of  wastewater  discharged 
determined  in  accordance  with  Part  EI, 
Chapter  X,  Articles  4.1  and  4.2  of  the 
San  Francisco  Municipal  Code  (Public 
Works  Code) 

$4.1054  per  100  cubic  feet  (1  unit) 

Plus 

Suspended  solids  discharged 

$0.5537  per  lb. 

Plus 

Grease/Oil  discharged 

$0.7512  per  lb. 

Plus 

Chemical  oxygen  demand  discharged 

$0.1113  per  lb. 

Those  users  who  are  charged  under  Schedule  B  of  this  ordinance  and  who  are  determined 
by  the  General  Manager  of  Utilities  as  being  engaged  in  manufacturing,  as  defined  by  Division  D 
of  the  Standard  Industrial  Classifications  of  the  Office  of  the  President  of  the  United  States 
Office  of  Management  and  Budget  (1972)  shall  be  charged  for  wet  weather  debt  service  at  such 
unit  costs  as  are  determined  by  General  Manager  of  Utilities  on  the  basis  of  such  user's  sanitary 
waste,  excluding  any  sewer  discharge  resulting  fi-om  a  manufacturing  process,  in  accordance  with 
such  procedures  for  application  and  determination  as  established  by  the  General  Manager  of 
Utilities. 

SCHEDULE  C.  User,  other  than  those  users  charged  under  Schedule  a  of  this  ordinance  and 
whose  parameter  loadings  are  not  established  by  the  General  Manager  of  Utilities  in  accordance 
with  Schedule  B  of  this  ordinance,  shall  be  charged  at  the  rate  of  $5.3483  per  100  cubic  feet  of 
water  consumption.  The  rate  under  this  schedule  is  based  on  a  ninety  percent  (90%)  flow  facot 
and  the  parameter  loadings  and  parameter  costs  as  follows: 


Parameter 

Unit  Cost 

Volume  of  wastewater  discharged 

$4.1054  per  100  cubic  feet  (1  unit) 

Plus 

Suspended  solids  discharged 

$0.5537  per  lb. 

Plus 

Grease/Oil  discharged 

$0.7512  per  lb. 

Plus 

Chemical  oxygen  demand  discharged 

$0.1 113  per  lb. 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-0108 


WHEREAS,  California's  1995  Water  Quality  Control  Plan  for  the  San  Francisco 
Bay/Sacramento-San  Joaquin  Delta  Estuary  sets  interim  instream  flow  objectives  for  the  San 
Joaquin  River  to  protect  salmon,  and  long-term  outflow  objectives  for  the  Delta  to  protect  other 
fish  and  wildlife;  and 

WHEREAS,  In  1998  the  State  Water  Resources  Control  Board  began  water  rights 
hearings  to  implement  its  1995  Plan  by  noticing  over  500  parties  that  their  water  rights  might  be 
affected  by  implementation  of  the  1 995  Plan,  including  San  Francisco's  rights  to  divert  from  the 
Tuolumne  River;  and 

WHEREAS,  Federal  and  state  agencies,  and  other  major  water  rights  holders  on  the  San 
Joaquin  River  have  jointly  proposed  the  San  Joaquin  River  Agreement,  which  is  a  twelve-year 
agreement  that  will:  (1)  meet  the  1995  Plan's  goals  for  protecting  salmon  and  other  fish  and 
wildlife;  (2)  conduct  a  test  (the  Vemalis  Adaptive  Management  Program)  to  gain  better  scientific 
information;  and  (3)  settle  the  parties'  respective  obligations  to  implement  the  1995  Plan  during 
the  term  of  the  Agreement;  and 

WHEREAS,  Under  the  San  Joaquin  River  Agreement  San  Francisco  will  provide  up  to 
$150,000  ($12,500  annually)  over  the  next  twelve  years  to  assist  in  funding  Vemalis  Adaptive 
Management  Program  salmon  monitoring  programs;  and 

WHEREAS,  the  United  State  Bureau  of  Reclamation  and  the  San  Joaquin  River  Group 
Authority  have  certified  and  adopted  a  final  EIR/EIS  for  the  Agreement  that  includes  appropriate 
findings  and  statements  of  overriding  consideration;  and 

RESOLVED,  That  the  SFPUC  hereby  approves  the  San  Joaquin  River  Agreement  and 
directs  the  General  Manager  to  transmit  the  Agreement  to  the  Board  of  Supervisors  for  their 
approval  since  the  Agreement  will  cover  a  period  greater  than  ten  years; 
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FURTHER  RESOLVED,  That  the  SFPUC  authorizes  the  expenditures  of  $150,000 
($12,500  annually)  in  monitoring  costs  for  the  implementation  of  the  Agreement.  Funding  for 
this  activity  is  available  in  the  Hetch  Hetchy  Enterprise  Object  054,  Fixed  Charges,  Index  Code 
326113. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  APR  2  5>200Q  


Sed^tary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  00-0109 


WHEREAS,  Preliminary  inspection  of  the  Half  Moon  Bay  Meter  Road  within  the 
Crystal  Springs  Watershed  identified  an  emergency  landslide  condition  threatening  100 
feet  of  the  existing  39-inch  concrete  pipeline  within  the  roadway;  and 

WHEREAS,  Slippage  of  the  hillside  and  imminent  danger  to  the  road  requires 
immediate  design  and  construction  action  in  order  to  protect  the  health,  welfare,  and 
property  of  the  Public;  and 

WHEREAS,  The  President  of  the  Public  Utilities  Commission  has  declared  an 
emergency  to  repair  the  Half  Moon  Bay  Meter  Road  by  letter  dated  March  15,  2000;  and 

WHEREAS,  Estimated  cost  of  repairs  is  $450,000  and  funds  are  available  from 
Water  Department  Projects:  from  CUW228,  Watershed  Roads  Construction,  $330,000, 
and  from  CUW167;  Sunset  Supply  Line.  $120,000;  and  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  approves  a  fund  transfer  in  the  amount  of 
$120,000  from  Project  CUW167  to  Project  CUW228;  and,  be  it  further 

RESOLVED,  That  this  Commission  hereby  ratifies  the  Declaration  of  Emergency 
by  the  President  of  the  Commission,  dated  March  15,  2000,  for  Half  Moon  Bay  Meter 
Road  hillside  stabilization;  and,  be  it  further 

RESOLVED,  That  this  Commission  hereby  requests  the  Mayor  to  recommend,  to 
the  Board  of  Supervisors,  approval  of  a  supplemental  appropriation  in  the  amount  of 
$450,000  to  fund  the  said  emergency. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  APR  2  5^000 


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

\       City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-0110 


WHEREAS,  The  Water  Supply  Master  Plan  Steering  Committee  comprised  of 
representatives  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  and  the  Bay  Area 
Water  Users  Association  (BAWUA)  has  concluded  its  work  and  recently  endorsed  a  final  report 
summarizing  the  Steering  Committee's  findings  and  recommendations;  and 

WHEREAS,  The  SFPUC  acknowledges  the  recommendations  of  the  Water  Supply 
Master  Plan,  and  commends  the  Steering  Committee  for  its  efforts  in  furthering  the  water  supply 
plarming  for  over  2.5  million  people  in  the  SFPUC  service  area;  now,  therefore  be  it 

RESOLVED,  That  this  Commission  directs  the  General  Manager  to: 

Pursue  acquisition  of  dry  year  water  supplies  as  described  by  the  Water  Supply  Master 
Plan  (WSMP)  in  accordance  with  the  preferred  implementation  schedule  identified  in  the 
WSMP,  with  an  initial  purchase  to  address  existing  shortages  and  achieve  firm  supply  reliability 
in  dry  years,  followed  by  purchases  as  needed  to  maintain  firm  supply  reliability  in  anticipation 
of  SFPUC  customer  water  needs; 

Incorporate  the  system  facility  improvements  described  by  the  WSMP  into  the  SFPUC 
Capital  Improvement  Program,  and  complete  them  in  accordance  with  the  preferred 
implementation  schedule  identified  in  the  WSMP,  pending  consideration  of  other  SFPUC 
projects  and  priorities  as  part  of  a  formally  adopted  long  range  capital  improvement  program; 

Enter  into  negofiations  with  BAWUA,  acting  on  behalf  of  the  suburban  customers, 
regarding  the  pricing  and  contractual  provisions  needed  to  support  financing  the  water  resource 
strategy  described  by  the  WSMP,  in  accordance  with  the  preferred  implementation  schedule 
identified  in  the  WSMP; 

Communicate  the  results  of  the  WSMP  and  the  adopted  WSMP  recommendations  to 
SFPUC  wholesale  customers;  / 

Participate  as  appropriate,  in  the  development  of  a  local  projects  program  in  accordance 
with  the  preferred  implementation  schedule  identified  in  the  WSMP,  to  reduce  customer 
demands  for  SFPUC  water  supplies  by  encouraging  conservation  measures  and  development  and 
utilization  of  local  water  resources; 

Report  to  the  Commission  at  least  twice  a  year  on  progress  towards  meeting  these 
objectives,  highlighting  any  anticipated  or  encountered  obstacles  and  recommending  remedial 
actions;  and  be  it  further 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-0110 


RESOLVED,  That  this  Commission  continues  to  support  the  following  water  resource 
policies: 

To  encourage  the  wise  use  of  all  water  resources  by  the  City  of  San  Francisco  and 
SFPUC  suburban  customers,  including  conservation,  water  reclamation  and  groundwater 
development; 

To  fairly  allocate  water  shortages  among  the  City  of  San  Francisco  and  SFPUC  suburban 
customers; 

To  fully  recover  the  costs  of  capital  improvements  and  water  purchases; 

To  fairly  share  the  costs  of  financing  capital  improvements  as  they  are  implemented 
among  the  City  of  San  Francisco  and  SFPUC  suburban  customers; 

To  aggressively  preserve  and  protect  SFPUC  water  rights  to  the  Tuolumne  River  supply; 

To  retain  full  and  absolute  control  of  SFPUC  water  supplies,  lands  and  capital  assets. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   ..APR  2  5  200r 


ecretary.  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-0111 


WHEREAS,  The  San  Francisco  Water  Department  has  a  Water  Main  Replacement 
Program  to  provide,  over  time,  for  systematic  replacement  of  old  mains  with  new  ductile  iron 
mains  to  reduce  the  vulnerability  of  the  water  distribution  system  to  future  earthquakes,  to 
provide  better  flow  and  pressure,  and  to  improve  water  quality;  and 

WHEREAS,  Plans  and  Specifications  have  been  completed  for  San  Francisco  Water 
Department  Contract  WD-2265,  12-inch  and  16-inch  Ductile  Iron  Main  Installation  in 
Washington  Street  Between  Laguna  Street  and  Jones  Street,  which  contract  is  an  integral  part  of 
the  Main  Replacement  Program;  and 

WHEREAS,  the  Engineer's  Estimate  for  this  construction  contract  is  $892,889;  and 

WHEREAS,  Funds  for  this  project  will  be  available  at  the  time  of  contract  award  from 
Water  Department  FY  1999-2000  Capital  Improvement  Projects  budget,  CUW850;  and 

WHEREAS,  HRC  goals  of  21%  MBE  and  6%  WBE  participation  have  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC; 
and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  that  SFWD  Contract  WD-2265  to  be  categorically  exempt  from  environmental 
review  under  the  State  Guidelines  implementing  the  California  Environmental  Quality  Act;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  final  plans  and  specifications 
for  San  Francisco  Water  Department  Contract  WD-2265,  12-inch  and  16-inch  Ductile  Iron  Main 
Installations  in  Washington  Street  Between  Laguna  and  Jones  Streets,  and  authorizes  the  Utilities 
Engineering  Bureau  (UEB)  Manager  to  advertise  for  bids  for  said  contract,  to  receive  and 
evaluate  bids,  and  return  to  the  Commission  with  a  recommendation  for  award. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  APRJ^^  ^0^0  

S^retary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


00-0112 


WHEREAS,  The  San  Francisco  Water  Department  has  a  Water  Main 
Replacement  Program  to  provide,  over  time,  for  systematic  replacement  of  old  mains 
with  new  ductile  iron  mains  to  reduce  the  vulnerability  of  the  water  distribution  system  to 
future  earthquakes,  to  provide  better  flow  and  pressure,  and  to  improve  water  quality;  and 

WHEREAS,  Plans  and  Specifications  have  been  completed  for  San  Francisco 
Water  Department  Contract  WD-2286,  8-Inch  Ductile  Iron  Main  Installation  in 
Leavenworth  Street  from  Broadway  to  Vallejo  Street  and  from  Green  Street  to  Chestnut 
Street,  which  contract  is  an  integral  part  of  the  Main  Replacement  Program;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  was 
$405,100;  and 

WHEREAS,  Funds  for  said  contract  will  be  available  in  the  Water  Department 
F/Y  2000/2001  Capital  Improvement  Projects  Budget,  CUW870,  at  the  time  of  the  award 
of  the  contract;  and 

WHEREAS,  Subcontracting  goals  of  20%  MBE  and  6%  WBE  have  been 
established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section 
has  determined  the  Water  Department  Capital  Improvement  Plan,  Project  CUW  870,  to 
be  categorically  exempt  from  environmental  review  under  the  State  Guidelines 
implementing  the  California  Environmental  Quality  Act;  now,  therefore;  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  final  plans  and 
specifications  for  San  Francisco  Water  Department  Contract  No.  WD-2286,  8-Inch 
Ductile  Iron  Main  Installation  in  Leavenworth  Street  from  Broadway  to  Vallejo  Street 
and  from  Green  Street  to  Chestnut  Street,  and  authorizes  the  Utilities  Engineering  Bureau 
(UEB)  Manager  to  advertise  for  bids  for  said  contract,  receive  and  evaluate  bids,  and 
return  to  the  Commission  for  award. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  APR  9.  ^  2Q0Q  


Seci 


'tary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  00-0113 


WHEREAS,  The  San  Francisco  Water  Department  has  a  Water  Main  Replacement  Program 
to  provide,  over  time,  for  systematic  replacement  of  old  mains  with  new  ductile  iron  mains  to  reduce 
the  vulnerability  of  the  water  distribution  system  to  future  earthquakes,  to  provide  better  flow  and 
pressure,  and  to  improve  water  quality;  and 

WHEREAS,  Plans  and  Specifications  have  been  completed  for  San  Francisco  Water 
Department  Contract  WD-2310,  "8-Inch  Ductile  Iron  Main  Installation  in  Page  Street  between 
Franklin  Street  and  Divisadero  Street",  which  contract  is  an  integral  part  of  the  Main  Replacement 
Program;  and 

WHEREAS,  The  engineer's  estimate  for  this  construction  contract  was  $839,790;  and 

WHEREAS,  Funds  for  said  contract  will  be  available  in  the  Water  Department  FY  2000- 
2001  Capital  Improvement  Projects  Budget,  CUW870,  at  the  time  of  the  award  of  the  contract;  and 

WHEREAS,  Subcontracting  goals  of  20%  MBE  and  6%  WEE  have  been  established  and 
approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Water  Department  Capital  Improvement  Plan,  Project  CUW870,  to  be  categorically 
exempt  from  environmental  review  under  the  State  Guidelines  implementing  the  California 
Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  final  plans  and  specifications  for 
San  Francisco  Water  Department  Contract  No.  WD-23 1 0,  8-Inch  Ductile  Iron  Main  Installation  in 
Page  Street  between  Franklin  Street  and  Divisadero  Street,  and  authorizes  the  Utilities  Engineering 
Bureau  (UEB)  Manager  to  advertise  for  bids  for  said  contract,  to  receive  and  evaluate  bids,  and 
return  to  the  Commission  with  a  recommendation  for  award. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  APR  2j  2000  


Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  00-0115 


WHEREAS,  On  December  14,  1999,  per  Resolution  No.  99-0306,  the  Public  Utilities 
Commission  approved  the  final  plans  and  specificationsfor  Clean  Water  Program  Contract  No.  CW- 
205,  "4*  Avenue  /  5""  Avenue  /  Paris  Street  Sewer  Replacement"  and  authorized  advertising  for 
proposals  to  replace  the  existing  sewers  on  4*  Avenue  fi^om  Lincoln  Way  to  Hugo  Street,  5*  Avenue 
from  Lincoln  Way  to  Irving  Street,  and  Paris  Street  from  Excelsior  Avenue  to  Brazil  Avenue;  and 

WHEREAS,  The  Contract  was  advertised  on  January  8, 2000,  and  six  (6)  bids  were  received 
and  opened  publicly  on  February  10,  2000;  and 

WHEREAS,  Staff  review  of  the  bids  for  responsiveness  and  application  of  bid  preferences 
resulted  in  the  establishment  of  J.  Flores  Construction  Company,  Inc.  as  the  lowest  responsive  and 
responsible  bidder  with  a  bid  of  $375,191.00;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  construction  contract  was  $419,330;  and 

WHEREAS,  Funds  for  this  Contract  are  available  from  the  Repair  and  Replacement  Fund 
under  Job  Order  No.  1626N  (Fund  5C/CPF/R&R,  FAMIS  Project  No.  CENRNRR00740);  and 

WHEREAS,  MBE  and  WBE  subcontracting  participation  has  been  approved  by  the  HRC 
Contract  Compliance  Officer  assigned  to  monitor  Clean  Water  Program  contracts;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  that  the  Clean  Water  Program' s  sewer  replacement  program  is  categorically  exempt  from 
environmental  review  under  the  State  Guidelines  implementing  the  California  Environmental 
Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Clean  Water  Program 
Contract  No.  C  W-205,  "4*  Avenue  /  5*  Avenue  /  Paris  Street  Sewer  Replacement," in  the  amount  of 
$375,191.00  to  the  lowest  responsive  and  responsible  bidder,  J.  Flores  Construction  Company,  Inc. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of        [\p^  P5  2QQQ  

Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  00-0116 


WHEREAS,  construction  has  been  completed  for  Hetch  Hetchy  Water  and 
Power  Contract  HH-861,  Mountain  Tunnel  Adit  Repairs  by  the  contractor,  A. 
Ruiz  Construction  Co.  &  Associates;  and 

WHEREAS,  the  original  contract  amount  was  $618,750;  Contract 
Modification  No.  1  changed  the  contract  amount  to  $643,750;  Contract 
Modification  No.  2  (Final)  will  result  in  a  credit  to  the  City  of  $170,280.60,  for 
deletion  of  work  not  performed.  City  overtime  services,  assessment  of  liquidated 
damages,  and  assessment  of  subcontracting  violations  and  HRC  penalties,  which 
reduces  the  final  contract  amount  to  $473,469.40;  and 

WHEREAS,  funds  are  available  in  Project  CUH841,  Mountain  Tunnel 
Repairs;  and 

WHEREAS,  the  HRC  determined  that  the  contractor  failed  to  meet  its 
established  MBE/WBE  subcontractor  participation  goals  of  16%  MBE  and  6% 
WBE  and  has  assessed  a  penalty  of  $10,000.00  against  the  contractor,  A.  Ruiz 
Construction  Co.  &  Associates;  and 

WHEREAS,  the  contractor  was  in  violation  of  the  State  Subcontracting 
Act  for  performing  the  work  that  was  subcontracted  to  the  MBE/WBE  firms  and 
has  been  assessed  a  penalty  of  $13,800.00;  now,  therefore  be  it 

RESOLVED,  that  this  Commission,  hereby  accepts  the  work  performed 
under  Hetch  Hetchy  Water  and  Power  Contract  HH-861,  Mountain  Tunnel  Adit 
Repairs,  approves  Contract  Modification  No.  2  (Final)  in  the  credit  amount  of 
$170,  280.60,  which  reduces  the  final  Contract  amount  to  $473,469.40,  and 
authorizes  final  payment  to  the  contractor,  A.  Ruiz  Construction  Co.  & 
Associates,  in  the  amount  of  $28,900,  representing  the  sum  due  after  deductions 
for  work  not  performed.  City  overtime  and  the  assessment  of  liquidated  damages 
and  penalties. 


/  hereby  certify  that  the  foregoing  resolution^as  adna^d  by  the  Public  Utilities 
Commission  at  its  meeting  of    ^  ArK  ^  0  tllUU 


cretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  00-0117 


WHEREAS,  The  Commission  has  maintained  a  Washington,  D.C.  based  consultant  to 
provide  legislative  representation  and  advocacy  services  before  the  Congress  and  federal 
agencies  in  the  areas  of  water,  energy,  wastewater,  and  natural  resources;  and 

WHEREAS,  On  November  19,  1999,  the  Commission  selected  the  firm  of  Hooper,  Owen 
&  Winbum  to  perform  Legislative  Representation  and  Advocacy  services  for  the  SFPUC  in 
Washington,  D.C;  and 

WHEREAS,  The  firm.  Hooper,  Owen,  &  Winbum,  has  undertaken  several  strategic 
initiatives  on  behalf  of  the  SFPUC  in  Washington,  D.C;  and 

RESOLVED,  That  the  Commission  authorizes  the  General  Manager  to  execute  an 
amendment  to  the  contract  for  Legislative  Representation  and  Advocacy  services  to  the  firm  of 
Hooper,  Owen,  &  Winbum  extending  the  term  to  December  31,  2000  and  increasing  the  amount 
of  the  contract  by  $212,500.  Funding  for  this  contract  is  available  in  the  Hetch  Hetchy  Enterprise 
Object  027,  Sub  Object  02751,  Index  Code  326108. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of      April  25y^p0        ^  ^  


Seeretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  OQ-QHS 


WHEREAS,  the  Sunol  Valley  Water  Treatment  (SVWTP)  experienced  a  treatment  failure  in  March, 
1995; and 

WHEREAS,  the  Public  Utilities  Commission  contracted  with  a  consultant  to  perform  an 
independent,  third-party  evaluation  of  the  SVWTP,  the  Sunol  Valley  Water  Treatment  Plant  Performance 
Evaluation,  which  identified  specific  deficiencies  at  the  treatment  plant  and  provided recommendationsfor 
improvements;  and 

WHEREAS,  the  Public  Utilities  Commission  contracted  with  a  consultant  for  $  1 50,000  to  develop 
the  SVWTP  Improvement  Plan  which  identified  specific  improvement  project  definitions,  cost  estimates, 
and  schedules  which  form  the  basis  for  Conceptual  Engineering  for  the  SVWTP  ImprovementProject;  and 

WHEREAS,  per  Resolution  No.  98-01 38,  this  Commission  authorized  the  Manager  of  the  System 
Planning  and  Regulatory  Compliance  Bureau  to  award  a  professional  services  agreement  to  perform 
engineering  services  for  the  SVWTP  Improvement  Project  with  the  Montgomery  Watson,  AGS, 
Inc./Structus  Joint  Venture  for  an  agreement  amount  not  to  exceed  $5,237,000;  and 

WHEREAS,  the  Public  Utilities  Commission  authorized  the  allocation  of  $343,000  to  an  earlier 
engineering  as-needed  contract  to  fund  the  optional  items  identified  in  the  SVWTP  Improvement  Project 
Scope  of  Work;  and 

WHEREAS,  the  Phase  lA  Conceptual  Engineering  Report  for  the  SIP  identified  a  list  of 
improvements  to  be  constructed  at  the  SVWTP  with  an  estimated  construction  cost  of  $21.5  million;  and 

WHEREAS,  the  Phase  lA  Conceptual  Engineering  Report  identified  the  need  to  design  and 
construct  plate  settlers  and  functional  upgrades  for  an  additional  estimated  construction  cost  of  $15.2 
million;  and 

WHEREAS,  the  Commission  approved  Amendment  No.  1  in  the  amount  of  $809,424  to  the 
Montgomery  Watson/AGS,  Inc./Structus  Joint  Venture  to  design  plate  settlers  and  functional  upgrades  at 
the  SVWTP,  resulting  in  a  total  agreement  amount  not  to  exceed  $6,046,382,  and  authorized  the  Manager, 
Utilities  Engineering  Bureau  to  execute  said  modification;  and 

WHEREAS,  on  April  1 1 , 2000  the  Commission  approved  the  final  plans  and  specifications 
and  authorized  the  UEB  Manager  to  advertise  for  bids  for  San  Francisco  Water  Department  Contract 
No.  WD-2316,  SVWTP  Improvements  Project  -  Phase  1 ;  and 

WHEREAS,  funds  for  this  Modification  are  available  in  Project  CUW186;  now, 
therefore,  be  it 

RESOLVED,  that  this  Commissionauthorizesthe  SFPUC  General  Managerto  execute  Amendment 


■  'A 
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No.  2  to  the  professional  services  agreement  with  the  Montgomery  Watson/AGS/Structus  Joint  Venture 
(JV)  to  authorize  the  JV  to  provide  Engineering  Services  During  Construction  (ESDC)  for  Sunol  Valley 
Water  Treatment  Plant  (SVWTP)  Phase  1  Improvements,  as  part  of  the  Sunol  Valley  Water  TreatmentPlant 
Improvement  Project  (SIP)  in  the  amount  of  $2,010,172.  The  amendment,  in  the  amount  of  $2,010,172, 
would  increase  the  contract  amount  from  $6,046,382  to  $8,056,554,  and  extend  the  agreement  term  by  26 
months  to  December  31,  2002. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of    APR  2  5  200Q  


1^  lUjd^ 


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.       00~01  19  _ 


RESOLVED,  That  on  recommendation  of  the  General  Manager  of  the  Pubhc 
Utihties  Commission,  and  the  City  Attorney,  this  Commission  hereby  recommends  that 
the  Board  of  Supervisors  resolve  and  settle  the  litigation  listed  below  on  the  terms 
specified  below. 

Case  Name  Case  Number  Settlement 


San  Mateo  County  Transit 
District  v.  Hertz  Realty 
Corporation,  et  al. 


San  Mateo  County  Superior 
Court  Case  No.  405-958 


In  accordance  with  the 
Settlement  and  Release 
Agreement  on  file  in  this 
matter.  City  receives  $3,500 
as  compensation  for  City's 
easement  in  subject 
property.  In  exchange,  the 
City  disclaims  any  interest 
in  the  subject  property  and 
in  any  compensation 
awarded  in  the  case. 


/  hereby  certify  that  the  foregoing  resolution  Public  Utilities 

Commission  at  its  meeting  of   ^  ^UyU 


cretary,  Public  Utilities  Commission 


Water 

HETCH  Hetchy 
Water  &  Power 

Clean  Water 


San  Francisco  Public  Utilities  Commission 

^  City  and  county  of  San  Francisco 


Willie  L.  Brown,  Jr. 
MAYOR 

MINUTES 
REGULAR  MEETING 


May  9,  2000 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 

COMMISSIONERS 

E.  Dennis  Normandy,  President 
Victor  G.  Makras,  Vice  President 
Frank  L.  Cook 
Ann  Moiler  Caen 
Ashok  Kumar  Bhatt 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Clean  Water  Program 

Water  Pollution  Control 


BUREAUS 

Commercial  Land  Management 

Customer  Service 

Finance 

Management  Information  Systems 
Personnel  and  Training 

System  Planning  Environment  and  Compliance 
Utilities  Engineering  Bureau 
Water  Quality 


John  P.  Mullane  Jr. 
GENERAL  MANAGER 

Jill  R.  Thompson 
SECRETARY 


1 

For  information  contact  the  Commission  Secretary  at  554-3165 
Agendas  and  other  information  are  available  on  the  SFPUC  web  site;  www.ci.sf.ca.us/puc 


Call  to  order: 


1:42  P.M. 


Roll  Call:  Present  -  President  E.  Dennis  Normandy,  Vice  President 

Victor  G.  Makras,  Commissioner  Frank  L.  Cook, 
Commissioner  Ashok  Bhatt 

Excused  -  Commissioner  Ann  Moller  Caen 

Approval  of  Minutes 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Bhatt,  to  adopt  the 
Minutes  of  the  Special  Meetings  of  February  15,  2000  and  February  16,  2000; 
passed  (4-0)  unanimously. 

Communications 

No  action  was  taken. 

Introduction  of  Old/Ongoing  Business  by  Commissioners 

President  Normandy  inquired  whether  the  Mayor's  Office  or  the  Board  of 
Supervisors  responded  to  SFPUC's  letter  concerning  health  plan  benefits  for 
PUC  personnel  in  Moccasin.  John  P.  Mullane,  General  Manager  of  Public 
Utilities,  stated  that  staff  had  not  received  any  response  from  either  office. 

Introduction  of  New  Business  by  Commissioners 

There  was  no  new  business  introduced  by  Commissioners. 

Report  of  the  General  Manager 

a.  Electric  Reliability  Update. 

item  7. a.  was  continued  to  the  next  regular  meeting  scheduled  on  May  23, 
2000. 

b.  Mercury  Thermometer  Event. . 

Steve  Medbery,  Manager,  Bureau  of  System  Planning  Environment  and 
Compliance,  reported  about  the  Mercury-Free  Program  kickoff  event  held 
on  May  3,  2000.  The  program  sponsored  by  SFPUC  Water  Pollution 
Control  allowed  San  Francisco  residents  to  exchange  their  mercury 
thermometers  with  digital  thermometers  at  any  San  Francisco  fire  station 
during  the  month  of  May.  Video  news  clips  from  various  television 
stations  were  played. 
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Mr.  Medbery  commended  SFPUC  staff  Dan  O'Rourke,  Paula  Kehoe  and 
Beverly  Hennessy  for  their  outstanding  public  outreach  efforts. 

c.       Johannes  Loffeld,  Manager,  Bureau  of  Management  information  Systems, 
reported  about  the  "love"  virus  that  shutdown  SFPUC's  email  system  and 
connection  to  other  City  departments.  Mr.  Loffeld  stated  that  out  of  1,100 

personal  computers  in  the  PUC,  70  were  infected  by  the  virus.  He  said  it 
took  two  to  three  days  to  clear  up  the  problem. 

8.  Public  comments  on  matters  that  were  not  on  today's  agenda. 
There  was  none. 

REGULAR 

9.  Discussion  and  possible  action  related  to  the  City  Attorney's  legal  services. 

Carlos  Jacobo  of  the  Bureau  of  Finance  noted  that  the  budget  shortfall  resulted 
from  changes  in  federal  legislation  unaccounted  for  in  the  budget  and  untimely 
submission  of  expenditure  reports  by  the  City  Attorney's  Office.  Mr.  Jacobo  stated 
that  staff  had  established  a  system  to  closely  monitor  legal  service  expenditures 
and  manage  expenses  within  the  budget. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Cook,  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  00-0120:    Approve  a  fund  transfer  of  $1,033,104  to  the  City 

Attorney's  Office  work  order  to  cover  the  projected 
shortfall  for  legal  services  for  the  current  FY  1999-2000 
and  approve  the  City  Attorney's  FY  2000-01  budget 
request  of  $3,715,564. 

LEASES  AND  PERMITS 

10.  Discussion  and  possible  action  related  to  lease  of  office  space  at  1212  Market 
Street. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Bhatt,  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  00-01 21 :    Approve  a  one-year  extension  of  current  lease  term  to 

October  31 ,  2001  for  the  5,834  square  feet  of  office 
space  on  the  2"^  and  3'^^  floors,  by  the  Public  Utilities 
Commission,  at  1212  Market  Street  at  an  annual 
projected  rate  of  $162,912. 
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1 1 .  Discussion  and  possible  action  related  to  the  lease  of  PUC  land  located  on  Parcel 
65  of  Alameda  County  Lands,  in  Sunol,  California. 

Staff  Recommendation:     Authorize  a  lease  with  Robert  G.  Hibner,  for  20  acres  of 

Public  Utilities  Commission  land  located  on  a  portion  of 
Parcel  65  of  Alameda  County  lands,  in  Sunol,  California, 
for  planting,  harvesting  and  sale  of  hay  or  grain,  at  an 
annual  rental  rate  of  26%  of  gross  sales. 

President  Normandy  moved.  Commissioner  Makras  seconded,  to  allow  discussion 
of  the  matter. 

Commissioner  Makras  commented  that  he  was  opposed  to  the  waiver  of  the 
security  deposit  and  the  proposed  rental  rate.  He  stated  that  a  rental  rate  based 
on  percentage  of  gross  sales  was  not  economically  logical  to  the  City.  Gary 
Dowd,  Manager,  Bureau  of  Commercial  Land  Management,  stated  that  there  were 
a  couple  of  leases  adjacent  to  the  property  whose  rental  rates  were  percentage- 
based  rates. 

President  Normandy  expressed  concerns  about  the  impact  of  the  farming  activity 
particularly  that  the  property  is  immediately  adjacent  to  the  Sunol  Temple. 

President  Normandy  and  Commissioner  Makras  withdrew  their  motion  to  adopt. 

Commissioner  Makras  recommended  denying  staffs  recommendation,  as  it  was 
not  consistent  with  SFPUC's  Watershed  Master  Plan  and  Land  Management 
Policy. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy,  to  deny 
staffs  recommendation;  passed  (4-0)  unanimously. 

Resolution  No.  00-0122:    Deny  staffs  recommendation. 

CONSTRUCTION  CONTRACTS 

Advertise 

12.  Discussion  and  possible  action  related  to  San  Francisco  Water  Department 
Contract  No.  WD-2297. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Bhatt,  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 
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Resolution  No.  00-0123:    Approve  final  plans  and  specifications;  and  authorize  the 

Utilities  Engineering  Bureau  Manager  to  advertise  for 
bids  for  San  Francisco  Water  Department  Contract  No. 
WD-2297,  4-,  6-,  and  8-inch  Ductile  Iron  Main  Installation 
in  Morris,  Harriet  and  other  streets. 

13.  Discussion  and  possible  action  related  to  San  Francisco  Water  Department 
Contract  No.  WD-2331. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Makras,  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  00-0124:    Approve  final  plans  and  specifications;  and  authorize  the 

Utilities  Engineering  Bureau  Manager  to  advertise  for 
bids  for  San  Francisco  Water  Department  Contract  No. 
WD-2331,  Sutro  Reservoir  Erosion  Control. 

Award 

14.  Discussion  and  possible  action  related  to  San  Francisco  Water  Department 
Contract  No.  WD-2324. 

Staff  Recommendation:     Award  San  Francisco  Water  Department  Contract  No. 

WD-2324,  Sunset  Reservoir  South  Basin  Cleaning  and 
Repair,  in  the  amount  of  $3,001 ,228  to  the  lowest 
responsive  and  responsible  bidder,  Mitchell  Engineering. 

Item  14  was  continued  to  the  next  regular  Commission  meeting  scheduled  on  May 
23,  2000. 

Close 

15.  Discussion  and  possible  action  related  to  Clean  Water  Program  Contract  No.  CW- 
103.    -  ' 

Michael  Quan,  Manager,  Utilities  Engineering  Bureau,  noted  that  the  contractor, 
Alpine  Construction,  did  not  meet  the  MBE/WBE  participation  goals  for  the 
contract.  Ms.  Panetta  Scott,  HRC  Compliance  Officer,  stated  that  HRC  negotiated 
with  Alpine  Construction  and  they  agreed  that  in  the  event  Alpine  does  not  comply 
with  MBE/WBE  subcontracting  goals  on  any  future  contract,  the  City  would  debar 
them  from  participating  in  SFPUC  contracts. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Bhatt,  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 
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Resolution  No.  00-0125:    Accept  work  performed  for  Clean  Water  Program 

Contract  No.  CW-103,       Street  Sewer  Replacement, 
as  satisfactorily  completed;  approve  contract 
modification  No.  2  in  the  credit  amount  of  $3,788. 11  and 
time  extension  of  23  calendar  days;  and  authorize  final 
payment  to  Alpine  Construction  for  $6,408.89. 

16.  Discussion  and  possible  action  related  to  Clean  Water  Program  Contract  No.  CW- 
124. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Cook,  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  00-0126:    Accept  work  performed  for  Clean  Water  Program 

Contract  No.  CW-124,  DoreA/alencia/Clinton  Park  Sewer 
Replacement,  as  satisfactorily  completed;  approve 
contract  modification  No.  2  in  the  debit  amount  of 
$26,787.90  and  time  extension  of  359  calendar  days; 
and  authorize  final  payment  to  Alpine  Construction  for 
$44,463.90. 

PROFESSIONAL  SERVICE  CONTRACTS 

Award 

President  Normandy  recused  himself  from  discussions  pertaining  to  Item  17. 

17.  Discussion  and  possible  action  related  to  the  PUC  Program  Management  Services 
Contract  No.  CS-524. 

Staff  Recommendation:     Authorize  the  Utilities  Engineering  Bureau  Manager  to 

execute  Contract  No.  CS-524,  a  four-year  professional 
services  agreement  with  the  San  Francisco  Water 
f  Alliance,  to  provide  Program  Management  Services  for 

the  SFPUC  Capital  Improvement  Program,  for  an 
amount  not  to  exceed  $45  million. 

George  Wong,  Deputy  City  Attorney,  noted  that  there  were  three  minor  changes  to 
make  to  the  agreement.  Those  changes  were:  (1)  add  a  provision  to  the 
agreement  that  any  services  provided  by  a  law  firm  should  be  reviewed  and 
approved  by  the  City  Attorney;  (2)  On  page  4,  "Compensation"  Item  8.  (b),  second 
paragraph,  delete  the  word  "unique";  and  (3)  change  retention  from  10%  to  5%. 
Mr.  Ed  Richardson,  Vice  President  of  Bechtel  Infrastructures,  stated  that  they  do 
not  have  a  problem  with  the  three  issues  raised  by  the  Deputy  City  Attorney. 
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Michael  Quan,  Utilities  Engineering  Bureau  Manager,  gave  a  presentation  using 
overhead  slides  regarding  the  elements  of  the  final  draft  agreement  with  San 
Francisco  Water  Alliance.  His  report  covered  the  scope  of  work,  contract  cost,  key 
terms  and  conditions,  program  management  organization,  overhead  rates,  fee 
structure,  and  proposed  MBE/WBE  participation. 

Public  Comments: 

The  following  individuals  commented  in  opposition  to  awarding  the  program 
management  contract  to  Bechtel  because  of  its  refusal  to  provide  domestic  partner 
health  benefits  to  its  employees  and  violation  of  human  rights  in  Bolivia:  Chris 
Daly,  Coordinator  of  Mission  Agenda;  Josephine  Crawley  Quinn,  representing 
Harvey  Milk  Democratic  Club;  Henry  Schwan,  Abalone  Alliance;  and  Antonio  Diaz. 

Commissioner  Bhatt  expressed  concerns  about  the  issues  raised  by  the  speakers 
concerning  Bechtel's  non-compliance  with  Chapter  12B  requirements  of  the  San 
Francisco  Administrative  Code  and  history  of  human  rights  violation. 

Mr.  Quan  stated  that  since  the  contract  before  the  Commission  was  not  complete, 
he  requested  that  the  Commission  grant  additional  time  for  staff  to  finalize  the 
contract. 

Vice  President  Makras  announced  that  the  Commission  would  recess  today's 
meeting  and  reconvene  on  Wednesday,  May  10,  2000  at  1:00  P.M.  to  continue  the 
discussion  on  Item  17.  He  stated  that  the  public  comment  would  remain  open. 

President  Normandy  resumed  the  chair. 

18.  Discussion  and  possible  action  related  to  Contract  No.  CS-541 ,  Southeast  Water 
Pollution  Control  Plant  (SEWPCP)  Solids  Handling  Upgrade  Project.  (Continued 
from  the  meeting  of  April  25,  2000.) 

Commissioner  Makras  commented  that  the  agenda  item  included  oral  interview 
ratings  of  the  bidders  but  did  not  disclose  the  names  of  the  interview  panel. 

President  Normandy  suggested  that  if  staff  were  to  provide  the  Commission  with 
inten/iew  ratings  they  should  disclose  the  names  of  the  interview  panelists.  Ms. 
Panetta  Scott,  HRC  Compliance  Officer,  that  it  had  been  past  practices  not  to 
disclose  the  names  of  the  panel  members.  Vicki  Clayton,  Utilities  General 
Counsel,  added  that  the  names  of  the  panel  could  be  provided  upon  request. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Cook,  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 
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Resolution  No.  00-0127;    Authorize  the  General  Manager  of  Public  Utilities  to 

negotiate  and  execute  an  agreement  with  Brown  and 
Caldwell  to  provide  technical  support  and  public 
outreach  services  for  Contract  No.  CS-541 ,  Southeast 
Water  Pollution  Control  Plant  (SEWPCP)  Solids 
Handling  Upgrade  Project,  for  an  amount  not  to  exceed 
$1 ,000,000  for  a  term  not  to  exceed  1 2  months. 

CLOSED  SESSION 

19.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956. 9(b)(c)  and  Conference  with  Real  Property  Negotiator  -  Pursuant  to 
Government  Code  Section  54956.8  and  Administrative  Code  Section  67.8; 

Present  were  President  Normandy,  Vice  President  Makras,  Commissioner  Cook, 
Commissioner  Bhatt,  PUC  General  Manager  John  P.  Mullane,  Jr.,  Utilities  General 
Counsel  Vicki  Clayton,  Commission  Secretary  Jill  R.  Thompson,  Deputy  City 
Attorneys  Charles  Sullivan  and  John  Malamut. 

Anticipated  Litigation;    As  Plaintiff  and  as  Defendant 

Property;  500+  acres  of  San  Francisco  Water  Department  property 

on  Bernal  Avenue  in  Alameda  County 

Parties  Negotiating:  Lymburn/Thompson/Malamut 

City  of  Pleasanton 

Under  Negotiation;       Terms  and  Conditions 

No  action  was  taken. 

20.  Conference  with  Labor  Negotiator  -  Collective  Bargaining  -  Pursuant  to 
Government  Code  Section  54957.6  (a)  and  Administrative  Code  Section  67.8: 

Present  were  President  Normandy,  Vice  President  Makras,  Commissioner  Cook, 
Commissioner  Bhatt,  PUC  General  Manager  John  P.  Mullane,  Jr.,  Utilities  General 
Counsel  Vicki  Clayton,  Commission  Secretary  Jill  R.  Thompson,  Employee 
Relations  Director  Geoff  Rothman,  and  Assistant  General  Manager,  SFPUC 
Operations  Lawrence  T.  Klein. 

Negotiator:  Geoffrey  Rothman 

Organization;  Miscellaneous  Employees 

Issues;  All 

No  action  was  taken. 
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21 .  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 

Property:  Balboa  Reservoir  Property  at  Phelan  and  Ocean  Avenue 

Parties  Negotiating:       CCSF  -  Dowd/Kubick 

San  Francisco  City  College 
Under  Negotiation:  Terms 

Item  21  was  continued  to  the  next  regular  Commission  meeting  on  May  23,  2000. 

22.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code 
Section  54956.8: 

Property:  Sunol  Valley  Golf  Course 

Parties  Negotiating:       CCSF  -  Dowd/Arnold 
Lessee:  Sunol  Valley  Golf  and  Recreation 

Under  Negotiation:        Price  and  Terms 

Item  21  was  continued  to  the  next  regular  Commission  meeting  on  May  23,  2000. 

23.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a): 

Existing  Litigation:        Florist's  Insurance/Dell's  Ivy  Acres,  Claim  No. 

99W6027/00-02253. 

Present  were  President  Normandy,  Vice  President  Makras,  Commissioner  Cook, 
Commissioner  Bhatt,  PUC  General  Manager  John  P.  Mullane,  Jr.,  Utilities  General 
Counsel  Vicki  Clayton,  and  Commission  Secretary  Jill  R.  Thompson. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Cook,  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  00-0128:    Recommend  a  settlement  in  the  case  of  Florist's 

Insurance/Dell's  Ivy  Acres,  Claim  No.  99\/V6027/00- 
02253. 

24.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a): 

Existing  Litigation:        Eileen  Cronin  v.  CCSF,  Superior  Court  No.  994-552. 

Present  were  President  Normandy,  Vice  President  Makras,  Commissioner  Cook, 
Commissioner  Bhatt,  PUC  General  Manager  John  P.  Mullane,  Jr.,  Utilities  General 
Counsel  Vicki  Clayton,  and  Commission  Secretary  Jill  R.  Thompson. 
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Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Bhatt,  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  00-0129:    Recommend  a  settlement  in  the  case  of  Eileen  Cronin  v. 

CCSF,  Superior  Court  No.  994-552. 

25.  Public  Employee  Appointment/Hiring  -  Pursuant  to  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(b): 

Position:  General  Manager  of  Public  Utilities 

Present  were  President  Normandy,  Vice  President  Makras,  Commissioner  Cook, 
Commissioner  Bhatt,  PUC  General  Manager  John  P.  Mullane,  Jr.,  Utilities  General 
Counsel  Vicki  Clayton,  and  Commission  Secretary  Jill  R.  Thompson. 

No  action  was  taken. 

26.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  was  none. 

27.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  above  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Makras,  to  assert  the 
attorney-client  privilege;  passed  (3-0)  unanimously. 

Commissioner  Bhatt  was  excused  from  3:10  P.M.  to  3:26  P.M. 

The  Public  Utilities  Commission  met  in  Closed  Session  from  3:26  P.M.  to  4:12  P.M.  to 
discuss  the  above  listed  items. 

28.  Announcement  following  Closed  Session. 

President  Normandy  announced  the  actions  taken  during  the  Closed  Session. 

29.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Bhatt,  not  to  disclose 
the  discussions  during  Closed  Session;  passed  (4-0)  unanimously. 

The  meeting  recessed  at  4:14  P.M. 
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The  Commission  reconvened  on  May  10,  2000  at  1:12  P.M.,  in  City  Hall,  Room  408, 
1  Dr.  Carlton  B.  Goodlett  Place,  San  Francisco. 

Members  of  the  Commission  present  were  President  Normandy,  Vice  President 
Makras,  Commissioner  Cook,  and  Commissioner  Bhatt. 

17.  Discussion  and  possible  action  related  to  the  PUC  Program  Management  Services 
Contract  No.  CS-524. 

President  Normandy  recused  himself  from  the  proceedings.  Vice  President 
Makras  chaired. 

Mr.  Quan  discussed  the  changes  in  the  contract,  which  were  verbiage  changes 
and  clarification  on  retention.  The  proposed  contract  provides  5%  retention  on  all 
tasks  to  be  performed. 

Ed  Richardson,  Executive  Vice  President  of  Bechtel  Infrastructures,  speaking  for 
the  San  Francisco  Water  Alliance,  stated  that  changes  to  the  contracts  were 
acceptable  to  the  Alliance. 

Public  Comment: 

Esther  Lee,  representing  Alice  B.  Toklas  Lesbian  and  Gay  Democratic  Club 
commented  that  they  were  thrilled  that  Bechtel  offered  equal  benefits  for  lesbian, 
gay,  bisexual  and  transgender  employees. 

Mr.  Quan  stated  that  the  negotiated  contract  with  Alliance  provides  that  SFPUC 
was  going  to  pay  for  direct  salaries  and  overhead  cost,  and  the  rate  or  fee  would 
be  based  on  performance.  Dwight  Steeves  of  the  Bureau  of  Finance  stated  that 
direct  salaries  are  limited  to  people  working  on  the  project  and  other  people  are 
under  overhead  rates.  Mr.  Steeves  stated  that  staff  compared  the  proposed 
contract  with  Alliance  to  a  number  of  projects  and  they  attest  that  the  contract  rate 
was  very  favorable. 

Commissioner  Makras  asked  for  an  explanation  of  the  difference  between  home 
rate  and  field  rate  between  the  prime  contractor  and  subcontractors.  Mr.  Steeves 
responded  that  home  rate  is  work  done  in  the  contractors'  own  offices  and  the  field 
rate  is  used  when  they  establish  an  office  in  the  field  or  construction  site  and 
SFPUC  provided  the  equipment.  The  field  rate  is  lower  than  home  rate.  There  is 
discrepancy  between  prime  and  subcontractor  rates  because  the  prime  does  more 
fieldwork  than  the  subcontractor  does. 

Vice  President  Makras  stated  that  the  MBEA'VBE  goals  presented  were 
substantially  low  than  the  40%  established  for  the  contract.  Andy  Lawson  of  the 
San  Francisco  Water  Alliance  responded  that  the  tasks  were  divided  in  three 
classes;  program,  project  specific,  and  other  technical  services.  The  program  tasks 
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are  more  certain  and  not  subject  to  change.  The  project  and  technical  service 
tasks  depend  upon  the  particular  requirement  of  the  CIP.  Since  they  do  not  know 
the  specifics  of  the  project  tasks  at  this  time,  they  were  unable  to  allocate  the  work 
within  the  various  partners.  Mr.  Richardson  pointed  out  that  the  Alliance  is 
absolutely  committed  to  the  percentage  commitments  in  the  contract. 

Vice  President  Makras  acknowledged  the  representatives  of  Bechtel  and  O'Brien 
Kreitzberg  for  their  professionalism  and  openness  during  the  process.  He  said  he 
was  impressed  with  Ruth  Hobbs  of  O'Brien  Kreitzberg  for  her  honesty  and  integrity 
in  answering  the  questions  of  the  Commission. 

Commissioner  Cook  moved  to  adopt  staff's  recommendation  to  award  the  program 
management  contract  to  the  San  Francisco  Water  Alliance.  Commissioner  Bhatt 
seconded. 

Vice  President  Makras  suggested  the  following  changes  to  the  agreement: 

(1)  Page  3,  Item  5.(c)  -  Eliminate  the  first  four  words  of  the  first  sentence:  ''At 
the  City's  request..."  so  that  the  sentence  reads:  "The  consultant  will 
publicly  report  on  its  progress  and  performance,  and  the  costs  and  benefit  to 
the  PUC  capital  program." 

(2)  Page  3,  Item  5.(d)  -  Delete  the  first  five  words,  "In  the  event  the  parties",  and 
replace  it  with  "The  parties  has  agreed"  to  read  "The  parties  has  agreed  to  a 
performance/at-risk  fee  arrangement  based  on  the  Consultant's  achieving 
pre-determined  objective  milestones  for...." 

(3)  Page  3,  Item  7.(b)  first  sentence  -  After  "City  departments",  insert  "or  third 
party  construction  managers"  to  read  "PUC  engineers  or  engineers  from 
other  City  departments  or  third  party  construction  managers  will  be  the 
construction  managers  for  all  PUC  projects  in  the  capital  program..." 

(4)  Page  15,  Item  37. (c)  at  the  end  of  the  first  sentence  -  Insert  "Program 
participation  goals  for  MBE  are  to  be  increased  by  2%  annually  and  for 
WBE  1%  annually." 

(5)  Page  1 7,  Item  38  -  Add  Item  (f)  "Contractor  certifies  that  all  salaried 
employees  of  Bechtel  now  being  9,500  persons  in  the  United  States  are 
covered  by  Chapter  12B  and  12C  of  the  San  Francisco  Administrative 
Code.  The  Contractor  agrees  that  any  and  all  contracts  now  existing  in  the 
United  States  shall  offer  the  provisions  of  Chapter  12B  and  12C  upon 
extension  and/or  renewal  of  such  contracts.  The  Contractor  agrees  to 
require  all  contractors  working  on  SFPUC  projects  to  comply  with  Chapters 
12B  and  12C  of  the  San  Francisco  Administrative  Code." 
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Mr.  Richardson  stated  that  they  accept  the  increase  in  MBEAA/BE  goals. 
Regarding  Equal  Benefits,  Bechtel  had  notified  each  of  the  9,500  salaried 
employees  of  its  intent  to  offer  equal  benefits.  He  said  certain  provisions  of  the 
equal  benefits  have  already  been  done.  They  also  extended  the  benefit  nationally 
even  though  the  Equal  Benefit  Ordinance  only  applies  to  San  Francisco. 

He  stated  that  Bechtel  is  also  committed  to  offer  benefits  to  employees  where 
Bechtel  does  not  have  exclusive  discretionary  right  to  do  so.  He  noted  that  in 
contracts  where  Bechtel  is  not  the  sole  provider  of  benefits  or  where  Bechtel  does 
not  have  unilateral  rights,  they  would  submit  a  benefits  package  to  the  approving 
authority  and  encourage  them  to  get  it  done.  He  said  while  he  cannot  certify  that  a 
government  entity  of  another  state  will  agree  to  it,  they  will  try  to  encourage  them. 
If  they  were  unsuccessful,  they  will  notify  the  Commission.  Ms.  Jody  Debbs,  Legal 
Counsel  for  Bechtel  Infrastructures,  commented  that  the  word  "offer"  connotes  that 
Bechtel  can  actually  offer  those  benefits  but  in  some  circumstances,  they  cannot. 
Vice  President  Makras  stated  that  his  language  was  broad  and  he  was  after  the 
intent.  Mr.  Richardson  stated  that  they  are  in  agreement  with  what  the 
Commission  was  asking. 

Mr.  Richardson  said  that  he  agreed  to  the  third  issue  requiring  all  contractors  that 
work  on  the  SFPUC  contract  comply  with  Sections  12B  and  12C  as  a  condition  of 
working  under  the  contract.  However,  he  said  it  would  be  helpful  for  those  that 
submit  contracts,  if  the  verbiage  under  Section  1 2B  was  clear  as  to  what  we  are 
doing.  He  requested  that  PUC  and  Bechtel  staff  work  on  the  verbiage  without 
changing  the  intent  of  the  Commission.  Vice  President  Makras  directed  staff  to 
work  with  Bechtel  on  the  meaning  of  the  Commission's  verbiage  and  convey  the 
language  they  agreed  upon  to  the  Commission.  Staff  should  return  to  the 
Commission  should  disagreements  arise. 

Commissioner  Cook  and  Commissioner  Bhatt  amended  their  motion  to  include 
Vice  President  Makras'  changes  to  the  contract. 

Vice  President  Makras  solicited  comments  from  the  San  Francisco  Water  Alliance, 
the  Human  Rights  Commission,  and  the  Utilities  General  Counsel  concerning  the 
process.  Mr.  Richardson  of  Bechtel  Infrastructures  stated  that  he  understood  and 
approved  the  contract.  Cynthia  Goldstein  of  the  Human  Rights  Commission 
speaking  in  particular  to  equal  benefits  issues,  stated  that  the  San  Francisco  Water 
Alliance  complies  with  the  Equal  Benefits  Ordinance.  Vicki  Clayton,  Utilities 
General  Counsel,  commented  that  she  believed  that  the  contract  was  ready  to 
proceed.  With  regard  to  Section  37. (c),  she  suggested  that  the  increase  in 
MBE/WBE  goals  be  subject  to  HRC's  approval  since  HRC  staff  was  not  available 
today  to  review  and  approve  the  increase  in  goals. 
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Commissioner  Normandy  commented  that  althougli  he  recused  himself  from  the 
proceedings,  his  involvement  to  move  on  to  this  point  did  not  diminish.  He 
commended  Commissioner  Cook  who  worked  with  him  on  the  Program 
Management  Task  Force. 

Relative  to  the  reporting  system  on  page  3,  item  5c  of  the  contract,  Commissioner 
Normandy  stressed  that  the  SFPUC  made  it  absolutely  sure  that  the  Request  for 
Proposal  called  for  a  monthly  report  from  the  winning  bidder  and  the  contract  now 
requires  the  consultant  to  report  to  the  Commission  on  the  status  of  their  progress 
and  performance. 

Commissioner  Cook  moved,  Commissioner  Bhatt  seconded,  to  include  that  the 
increase  in  MBEAA/BE  goals  (Item  37. c)  be  subject  to  HRC's  approval. 

The  Commission  voted  unanimously  to  adopt  the  following  resolution;  passed  (3- 
0). 

Resolution  No.  00-0130:    Authorize  the  Utilities  Engineering  Bureau  Manager  to 

execute  Contract  No.  CS-524,  a  four-year  professional 
services  agreement  with  the  San  Francisco  Water 
Alliance,  to  provide  Program  Management  Services  for 
the  SFPUC  Capital  Improvement  Program,  for  an 
amount  not  to  exceed  $45  million. 


Thereupon,  the  meeting  was  adjourned:  1 :56  P.M. 


"'^Jiil  R.  Thompson 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-0120 


WHEREAS,  the  Public  Utilities  Commission  ("PUC")  work  orders  fund  to  the  City 
Attorney  for  all  legal  services;  and 

WHEREAS,  the  Bureau  of  Finance  has  received  third  quarter  billings  from  the  City 
Attorney,  which  exceeds  the  current  year  appropriation;  and 

WHEREAS,  based  on  actual  expenditures  for  this  period,  the  total  projected  expenditures 
for  the  fiscal  year  will  be  $1,033,104  more  than  the  budget;  and 

WHEREAS,  over  the  past  few  years  the  PUC  has  not  adequately  budgeted  for  these 
services  and  has  not  had  in  place  procedures  to  monitor  legal  expenses;  and 

WHEREAS,  currently  the  PUC  and  City  Attorney  staff  are  implementing  a  set  of 
controls,  both  internal  and  external,  which  will  properly  account  for  all  litigation  expenditures; 
NOW  THEREFORE  BE  IT 

RESOLVED,  that  the  Public  Utilities  Commission  of  the  City  and  County  of  San 
Francisco  (the  "Commission")  approve  a  fund  transfer  of  $1,033,104  million  from  the  Bureaus' 
salaries  and  benefits  appropriations  to  the  Services  of  the  City  Attorney  to  cover  the  projected 
shortfall  for  FY  1 999-00;  and  BE  IT  FURTHER 

RESOLVED,  that  the  Commission  authorizes  staff  to  amend  the  City  Attorney's  FY 
2000-01  budget  request  to  $3,715,564. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  May  9,  2000. 


Secrifary,  Public  Utilities  Commission 


Mil  c 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


00-0121 


WHEREAS,  The  City  and  County  of  San  Francisco  leases  certain  real  property  located 
at  1212  Market  Street  for  the  Public  Utilities  Commission;  and 

WHEREAS,  WHEREAS,  The  SFPUC  adopted  Resolutions  97-0148  and  97-0276 
for  the  lease  of  the  office  space  on  the  2"'^  and  3''^  floors  at  1212  Market  Street;  and 

WHEREAS,  The  current  lease  which  commenced  November  1,  1997  will  expire  on 
October  31,  2000;  and 

WHEREAS,  Funding  for  this  lease  extension  is  available  in  SPEAC's  operating  budget; 
now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  a  one  (1)  year  extension  extending 
the  current  lease  term  to  October  31 ,  2001  for  the  5,834  sq.  ft.  of  office  space  on  the  2"='  and  3'"^ 
floors,  by  the  Public  Utilities  Commission,  at  1212  Market  Street  at  an  annual  projected  rate  of 
$162,912  or  $27.92+/sq.  ft.;  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore 
taken  by  any  City  official  in  connection  with  such  Agreement  area  hereby  ratified,  approved  and 
confirmed  by  this  Commission;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General  Manager 
of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  lease  extension  and  fonward 
it  to  the  Director  of  Property  to  prepare  legislation  for  the  lease  extension. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  MAY    9  ?QOQ  ■ 


Sect 


:ary,  Public  Utilities  Commission 


n, 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-0123 


WHEREAS,  the  San  Francisco  Water  Department  has  a  Water  Main  Replacement  Program 
to  provide,  over  time,  for  systematic  replacement  of  old  mains  with  new  ductile  iron  mains  to  reduce 
the  vulnerability  of  the  water  distribution  system  to  future  earthquakes,  to  provide  better  flow  and 
pressure,  and  to  improve  water  quality;  and 

WHEREAS,  Plans  and  Specifications  have  been  completed  for  San  Francisco  Water 
Department  Contract  WD-2297, 4, 6  and  8-inch  Ductile  Iron  Main  Installationin  Morris,  Harrietand 
other  Streets,  which  contract  is  an  integral  part  of  the  Main  Replacement  Program;  and 

WHEREAS,  the  Engineer's  Estimate  for  this  construction  contract  was  $651,800;  and 

WHEREAS,  funds  for  said  contract  will  be  available  at  the  time  of  the  award  of  the  contract 
from  Water  Department  Project  CUW870  -  Main  Replacement  Program,  Phase  66;  and 

WHEREAS,  HRC  subcontracting  goals  of  1 9%  MBE  and  6%  WBE  participation  have  been 
established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the 
SFPUC;  and 

WHEREAS,  the  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Water  Department  Capital  Improvement  Plan,  Project  CUW870,  to  be  categorically 
exempt  from  environmental  review  under  the  State  Guidelines  implementing  the  California 
Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  that  this  Commission  hereby  approves  the  final  plans  and  specifications  for 
San  Francisco  Water  Department  Contract  No.  WD-2297,  4,  6  and  8-inch  Ductile  Iron  Main 
Installation  in  Morris,  Harriet  and  other  Streets,  to  replace  existing  4,  6  and  8-inch  cast  iron  mains; 
and  authorizes  the  Utilities  Engineering  Bureau  (UEB)  Manager  to  advertise  for  bids  for  said 
contract,  to  receive  and  evaluate  bids,  and  return  to  the  Commission  with  a  recommendation  for 
award. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  MAY    9  200Q 


Secrnary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-01  ?4 


WHEREAS,  the  Water  Department  has  developed  a  continuing  Capital  Improvement 
Program  to  upgrade  and  replace  inadequate  facilities;  and  plans  and  specifications  have  been 
completed  for  Contract  No.  WD-233 1 ,  Sutro  Reservoir  Erosion  Control,  to  provide  erosion  control 
and  drainage  improvements;  and 

WHEREAS,  the  Engineer's  Estimate  for  this  construction  Contract  is  $1,324,715;  and 

WHEREAS,  funds  for  this  project  will  be  available  at  the  time  of  contract  award  from 
Water  Department  Project  CUW672  -  Sutro  Reservoir,  Erosion  and  Dam  Safety;  and 

WHEREAS,  HRC  subcontracting  goals  of  20%  MBE  and  6%  WBE  participation  have  been 
established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the 
SFPUC;  and 

WHEREAS,  the  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  that  WD-233 1  to  be  categorically  exempt  from  environmental  review  under  the  State 
Guidelines  implementing  the  California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  that  this  Commission  hereby  approves  the  final  plans  and  specifications  for 
San  Francisco  Water  Department  Contract  No.  WD-233 1.  Sutro  Reservoir  Erosion  Control,  and 
authorizes  the  Utilities  Engineering  Bureau  Manager  to  advertise  for  bids;  to  receive  and  evaluate 
bids  for  said  contract,  and  return  to  the  Commission  with  a  recommendation  for  award. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  M j\Y    9  ^QQQ 


Secretafw,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-01^5 


WHEREAS,  the  Clean  Water  Program  has  a  continuing  program  to  replace  structurally 
inadequate  sewers;  and 

WHEREAS,  construction  has  been  completed  for  Contract  No.  CW-103,  11*  Street 
Sewer  Replacement,  to  replace  the  existing  sewers  on  11*  Street  from  Harrison  Street  to  Folsom 
Street;  and 

WHEREAS,  the  initial  contract  award  to  Alpine  Construction  was  for  $188,095.00  and 
for  a  duration  of  42  calendar  days;  and 

WHEREAS,  Contract  Modification  No.  1,  in  the  debit  amount  of  $15,835.00,  was  issued 
for  additional  paving,  excavation,  and  permit  fees  as  required  by  the  City's  Excavation  Code;  and 
to  adjust  for  actual  quantities  used  during  construction;  and 

WHEREAS,  Contract  Modification  No.  2  (Final),  in  the  credit  amount  of  $3,788.11,  is 
being  issued  to  impose  an  HRC  monetary  sanction  to  be  deducted  from  the  total  payment  for 
Contract  No.  CW-103,  1 1*  Street  Sewer  Replacement;  and  to  extend  the  contract  duration  by  23 
calendar  days  to  accommodate  the  extra  paving  and  excavation  work;  and 

WHEREAS,  the  final  contract  amount  will  be  $200,141.89,  and  the  total  contract 
duration  will  be  65  calendar  days;  and 

WHEREAS,  funding  for  this  contract  is  available  from  the  Clean  Water  Program's 
Repair  and  Replacement  Fund  under  Job  Order  No.  1254N  (Fund  5C/CPF/R&R,  FAMIS  Project 
No.  CENRNRR86240);  and 

WHEREAS,  construction  began  on  April  5,  1999  and  was  completed  on  June  8,  1999; 

and 

WHEREAS,  the  contractor  was  found  to  be  non-compliant  by  the  HRC  Contract 
Compliance  Officer  (CCO)  assigned  to  monitor  Clean  Water  Program  projects  for  being 
deficient  in  reaching  the  MBE/WBE  subcontractor  participation  goals  and  for  failing  to  mitigate 
the  deficiency  through  increased  MBE/WBE  subcontractor  participation  in  Contract  No.  CW- 
1 24,  DoreA^ alencia/Clinton  Park  Sewer  Replacement,  and  a  monetary  sanction  has  been  applied; 
and 


WHEREAS,  the  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  the  Clean  Water  Program's  sewer  replacement  program  to  be  categorically  exempt 
from  environmental  review  under  the  State  Guidelines  implementing  the  California 
Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  that  this  Commission  hereby  accepts  the  work  performed  under  Clean 
Water  Program,  Contract  No.  CW-103,  11*  Street  Sewer  Replacement,  as  satisfactorily 
complete;  approves  Contract  Modification  No.  2  (Final)  in  the  credit  amount  of  $3,788.1 1  for  a 
new  contract  total  of  $200,141 .89,  and  with  a  time  extension  of  23  calendar  days,  for  a  new  total 
contract  duration  of  65  calendar  days;  and  authorizes  final  payment  in  the  amount  of  $6,408.89 
to  the  contractor,  Alpine  Construction. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  MAY-  w  9  2000  

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-01^6 


WHEREAS,  the  Clean  Water  Program  has  a  continuing  program  to  replace  structurally 
inadequate  sewers;  and 

WHEREAS,  construction  has  been  completed  for  Contract  No.  CW-124, 
DoreA/^alencia/Clinton  Park  Sewer  Replacement,  to  replace  the  existing  sewers  on  Dore  Street 
from  Harrison  Street  to  Bryant  Street,  Valencia  Street  from  15""  Street  to  16*  Street,  the 
intersection  of  Valencia  Street  and  Duboce  Avenue,  and  Clinton  Park  from  Guerrero  Street  to 
Valencia  Street;  and 

WHEREAS,  the  original  contract  awarded  to  Alpine  Construction  was  for  $326,860.00 
and  77  calendar  days;  and 

WHEREAS,  Contract  Modification  No.  1  (Final)  in  the  debit  amount  of  $26,787.90  is 
being  issued  for  Change  Order  No.  1 ,  adding  additional  paving  on  Clinton  Park  from  Valencia 
Street  to  Guerrero  Street  and  Dore  Street  from  Harrison  Street  to  Bryant  Street  and  payment  of 
the  appropriate  excavation  permit  fees  as  requested  by  the  Department  of  Public  Work's  Paving 
Renovation  Program  (debit  amount  of  $78,936.00);  a  deduction  representing  reduced  quantities 
of  bid  items  used  during  construction  (credit  amount  of  $48,360.00);  an  HRC  sanction  for  failure 
to  comply  with  the  MBE/WBE  subcontracting  compliance  program  (credit  amount  of 
$3,788.10);  and  extending  the  contract  duration  by  359  calendar  days  (61  days  for  the  extra 
paving  work,  294  days  for  PG&E  to  relocate  a  high-pressure  gas  line  on  Dore  Street  from 
Harrison  Street  to  Bryant  Street,  and  4  days  for  rain  delays);  and 

WHEREAS,  as  a  result  of  Contract  Modification  No.  1,  the  final  contract  amount  will  be 
$353,647.90,  and  the  final  contract  duration  will  be  436  calendar  days;  and 

WHEREAS,  funding  for  the  sewer  portion  of  this  contract  ($274,711.90)  is  available 
from  the  1995A  Sewer  Bonds  under  Job  Order  No.  1426N  (Fund  5C/CPF/95A,  FAMIS  Project 
No.  CENSR4SI0940),  and  funding  for  the  $78,936.00  paving  renovation  work  is  available  from 
the  Department  of  Public  Work's  Pavement  Renovation  Funds  under  Job  Order  No.  7449E 
(Fund  3C/SIF/UNA,  FAMIS  Project  No.  CENTRNSR4940);  and 

WHEREAS,  construction  began  on  September  28,  1998  and  was  finished  on  December  8, 


I 

1999; and 

WHEREAS,  the  Contractor  was  found  to  be  non-compliant  by  the  HRC  Contract 
Compliance  Officer  (CCO)  assigned  to  the  SFPUC  for  being  deficient  in  reaching  the  MBE 
subcontracting  goal  in  this  contract  and  for  failing  to  utilize  this  contract  to  compensate  for  an 
MBE  subcontracting  goal  shortage  in  Contract  No.  CW-103,  1 1*  Street  Sewer  Replacement;  and 

WHEREAS,  the  HRC  CCO  has  negotiated  a  settlement  with  the  contractor  that  includes 
a  forfeiture  of  $7,576.21  in  HRC  monetary  sanctions  for  the  combined  contracts,  where 
$3,788.10  will  be  deducted  from  this  contract,  and  $3,788.1 1  will  be  deducted  from  Contract  No. 
CW-103;  and 

WHEREAS,  the  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  the  Clean  Water  Program's  Sewer  Replacement  Program  to  be  categorically  exempt 
from  environmental  review  under  the  State  Guidelines  implementing  the  California 
Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  that  this  Commission  hereby  accepts  the  work  performed  under  Clean 
Water  Program,  Contract  No.  CW-124,  DoreA^^alencia/Clinton  Park  Sewer  Replacement,  as 
satisfactorily  complete;  approves  Contract  Modification  No.  1  (Final)  in  the  debit  amount  of 
$26,787.90,  for  a  total  contract  amount  of  $353,647.90,  and  with  a  time  extension  of  359 
calendar  days  for  a  total  contract  duration  of  436  calendar  days;  and  authorizes  final  payment  in 
the  amount  of  $44,463.90  to  the  contractor,  Alpine  Construction. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  MAY^  9  2000  

Secretary,  Public  Utilities  Commission 


■•s 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  00-01^7 


WHEREAS,  the  SFPUC's  Southeast  Water  Pollution  Control  Plant  has  ten  digesters, 
built  in  the  early  1950's,  used  to  treat  sewage  solids;  the  existing  digesters  are  at  the  end  of  their 
useful  life,  are  a  major  source  of  odor,  and  do  not  meet  current  industry  standards;  the  SFPUC 
has  started  to  prepare  an  Environmental  Impact  Report  pertaining  to  projects  to  reduce  odors 
and  replace  the  existing  digesters;  and 

WHEREAS,  on  June  8,  1999,  the  Commission  approved  Resolution  No.  99-0159 
authorizing  SFPUC  staff  to  advertise  and  request  proposals,  interview,  select  and  recommend  a 
qualified  engineering  consulting  firm  and  negotiate  an  agreement,  established  a  spending 
authority  of  $1,000,000  (one  million  dollars),  and,  additionally,  recommended  that  the 
community  be  involved  in  the  evaluation  of  alternative  sites;  and 

WHEREAS,  the  SFPUC  staff  requires  consultant  assistance  to  develop  a  preliminary 
design  for  the  Southeast  Water  Pollution  Control  Plant  Solids  Handling  Upgrade  Project;  and 

WHEREAS,  SFPUC  staff  requires  assistance  of  a  public  outreach  consultant  with 
specialized  experience  in  working  in  the  Bay  view/Hunters  Point  community  to  organize  and 
facilitate  information  exchange  between  governmental  agencies  and  public  stakeholders;  and 

WHEREAS,  funds  for  this  contract  are  from  the  1994  Sewer  Revenue  Bonds,  Project  No. 
CENSR4MR7357,  SEWPCP  Anaerobic  Digestion  Upgrade;  and 

WHEREAS,  HRC  and  SFPUC  staff  have  reviewed  the  proposals  and  have  determined 
Brown  and  Caldwell  to  be  the  most  responsive  proposer  and  has  met  HRC  subcontracting  goals 
of  27%  MBE  and  10%  WBE  participation,  established  and  approved  for  this  agreement  by  the 
HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC,  now,  therefore  be  it 

RESOLVED,  that  this  Commission  hereby  authorizes  the  Utilities  Engineering  Bureau  (UEB)  • 
Manager  to  negotiate  and  execute  Agreement  No.  CS  541,  the  Southeast  Water  Pollution 
Control  Plant  (SEWPCP)  Solids  Handling  Upgrade  Project,  with  the  engineering  consulting 
firm  Brown  and  Caldwell  to  provide  technical  engineering  support  and  public  outreach  services 
for  an  advanced  facilities  planning  report,  for  an  amount  not  to  exceed  $1,000,000.00  (one 
million  dollars)  and  a  term  not  to  exceed  twelve  months. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public 
Utilities  Commission  at  its  meeting  of       MAY    9  2000 
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PUBLIC  UTILITIES  COMMISSION 
City  and  County  of  San  Francisco 


Resolution  No.  00-0 1?8 


RESOLVED,  That  on  recommendation  of  the  General  Manager 
of  Public  Utilities  Commission,  and  the  City  Attorney,  this 
Commission  hereby  recommends  that  the  Board  of  Supervisors  resolve 
and  settle  the  claims  listed  below  on  the  term  specified  below. 

Case  Name  Case  Number  Amount 


Florist's  Insurance 

Subrogee  of  Dell's  Ivy  Acres      99w6027-l  $8,602.81 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 
at  its  meeting  of   MAY      9  2000   

Secra^ry,   Public  Utilities  Commission 
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V  r  i  -  b 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION   '     '  1-  - 


RESOLVED,  That  on  recommendation  of  the  General  Manager  of  the  Public 
Utilities  Commission,  and  the  City  Attorney,  this  Commission  hereby  recommends  that 
the  Board  of  Supervisors  resolve  and  settle  the  claim  listed  below  on  the  terms  specified 
below. 

Case  Name  Case  Number  Amount 

EILEEN  CRONIN  S/C  994-552  $13,000 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  public  Utilities 
Commission  at  its  meeting  of  MAY    9  2000 


Secretarp<   Public  Utilities  Commssion 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  0-0130 


WHEREAS,  The  Program  Management  Services  Contract  CS-524  is  an  integral 
part  of  the  SFPUC  Capital  Improvement  Program;  and 

WHEREAS,  The  Program  Management  Services  Contract  must  be  approved  by 
the  S.F.  Public  Utilities  Commission,  approved  by  the  San  Francisco  Board  of 
Supervisors  and  certified  by  the  City  Controller;  and 

WHEREAS,  The  Commission  had  ranked  the  San  Francisco  Water  Alliance  as 
the  number  one  team  at  the  Commission  interview  on  April  7,  2000,  authorized  staff  to 
negotiate  the  contract  rates,  terms  and  conditions,  and  instructed  staff  to  return  to  the 
May  9,  2000  PUC  meeting  with  a  proposed  contract  for  Commission  review  and  action; 
and 

WHEREAS,  The  contract  cost  is  not  to  exceed  forty  five  million  ($45,000,000) 
over  four  years;  and 

WHEREAS,  Funds  are  available  from  the  annual  program  management 
appropriation  (Index  Code  522241)  and  the  annual  capital  appropriations  from  Water 
Enterprise,  Clean  Water  Enterprise  and  Hetch  Hetchy  Water  and  Power;  and 

WHEREAS,  HRC  subcontracting  goals  of  30%  MBE  and  10%  WEE 
participation  have  been  established  and  approved  for  this  agreement  by  the  HRC  Contract 
Compliance  Officer  assigned  to  the  SFPUC,  and  committed  to  by  the  San  Francisco 
Water  Alliance;  and 

WHEREAS,  HRC  has  confirmed  that  the  San  Francisco  Water  Alliance  is  in 
compliance  with  Chapter  12B,  Equal  Benefits  Requirement;  now,  therefore  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  Utilities  Engineering 
Bureau  (UEB)  Manager  to  execute  Contract  No.  CS-524,  a  four-year  professional 
services  agreement  with  the  San  Francisco  Water  Alliance  to  provide  Program 
Management  Services  for  an  amount  not  to  exceed  $45  million  for  the  SFPUC  Caphal 
Improvement  Program. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Pubiic  Utilities 


Commission  at  its  meeting  of 


Secretary,  Public  Utilities  Commission 
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San  Francisco  Public  Utilities  Commission 

City  and  County  of  San  Francisco 


Water 

HETCH  Hetchy 
Water  &  Power 

CLEAN  Water 


Willie  L.  Brown,  Jr. 
MAYOR 

MINUTES 
REGULAR  MEETING 

May  23,  2000 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

E.  Dennis  Normandy,  President 
Victor  G.  Makras,  Vice  President 
Frank  L.  Cook 
Ann  Moller  Caen 
Asliok  Kumar  Bhatt 


DEPARTMENTS  .  BUREAUS 

Water  Department  Commercial  Land  Management 

City  Distribution  Division  Customer  Service 

Water  Supply  &  Treatment  Finance 
Hetch  Hetchy  Water  &  Power  Management  Information  Systems 

Clean  Water  Program  Personnel  and  Training 

Water  Pollution  Control  System  Planning  Environment  and  Compliance 

Utilities  Engineering  Bureau 
Water  Quality 

John  P.  Mullane  Jr. 
GENERAL  MANAGER 

Jill  R.  Thompson 
SECRETARY 


For  information  contact  tlie  Commission  Secretary  at  554-3165 
iVIinutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.cl.sf.ca. us/puc 


I 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:         1:42  P.M. 

2.  Roll  Call:  Present   -    President  E.  Dennis  Normandy,  Vice  President 

Victor  G.  Makras,  Commissioner  Ann  Moller  Caen 

Commissioner  Ashok  Bhatt  arrived  at  2:35  P.M. 

Excused  -    Commissioner  Frank  L.  Cook 

President  Normandy  asked  for  a  moment  of  silence  in  memory  of  Rogelio  Lepana, 
a  member  of  the  Southeast  Community  Facility  Commission  who  had  recently 
passed  away. 

3.  Approval  of  Minutes 

Commissioner  Caen  noted  that  the  Minutes  of  February  22,  2000  incorrectly 
showed  the  previous  officers  instead  of  the  current  ones.  The  Minutes  should 
read:  Present  -  President  E.  Dennis  Normandy,  Commissioner  Ann  Moller  Caen, 

Commissioner  Frank  L.  Cook. 

Excused  -  Vice  President  Victor  G.  Makras 

Moved  by  Commissioner  Caen,  seconded  by  Vice  President  Makras,  to  adopt  the 
Minutes  of  the  Regular  Meeting  of  February  22,  2000,  as  amended;  passed  (3-0) 
unanimously. 

4.  Communications 

No  action  was  taken. 

5.  Introduction  of  Old/Ongoing  Business  by  Commissioners 

There  was  no  old/ongoing  business  introduced  by  Commissioners. 

6.  Introduction  of  New  Business  by  Commissioners 

President  Normandy  requested  staff  to  prepare  a  report  for  the  next  meeting 
concerning  gray  water,  providing  a  definition,  the  status  of  where  PUC  is  today  in 
relationship  with  the  Department  of  Public  Health  and  the  Department  of  Public 
Works  views  relative  to  its  use,  and  whether  a  policy  regarding  its  usage  should  be 
established. 
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Report  of  the  General  Manager 

a.  Electric  Reliability  Update 

Laurie  Park,  Acting  General  Manager  of  Hetch  Hetchy  Water  &  Power, 
reported  an  increase  in  power  outages  nationwide,  due  to  decline  in 
investments  and  maintenance  and  the  age  of  the  infrastructure  in  both 
generation  and  transmission  facilities.  Due  to  electric  deregulation,  there  are 
too  many  cooks  and  the  reliability  problem  has  become  much  worse.  The 
California  ISO  (Independent  System  Operator)  had  been  trying  to  respond  to 
San  Francisco's  concerns.  They  were  seeking  reductions  in  loads  due  to  the 
resource  shortages  and  a  study  is  in  progress  to  determine  what  course  of 
action  to  take.  Hetchy  has  submitted  a  bid  on  behalf  of  the  City  to  reduce  our 
loads  by  about  10%  between  June  and  October.  The  gross  compensation 
for  participating  in  load  reduction  is  $5  million. 

Ms.  Park  noted  that  the  extensive  heat  wave  yesterday  had  the  ISO  calling  a 
Stage  2  Emergency  at  11 :45  a.m.  and  called  off  at  1 2.05  p.m.  PG&E  told  the 
public  there  was  no  problem. 

Vice  President  Makras  asked  what  had  happened  to  the  Emergency  Plan 
following  the  1998  blackout.  Ms.  Park  stated  that  staff  had  prepared  their 
input  into  the  procedures  following  this  event,  which  the  ISO  seemed  to  have 
ignored.  Staff  is  currently  working  with  them  to  include  our  concerns  into  the 
document.  Commissioner  Makras  stated  that  we  need  better  assurance  and 
called  for  a  calendar  item  detailing  our  expectations  of  PG&E  and  a  resolution 
urging  the  Board  of  Supervisors  to  put  pressure  on  PG&E.  Commissioner 
Caen  stated  that  we  should  work  in  tandem  with  the  City  Attorney. 

President  Normandy  stated  that  we  needed  to  make  the  City  Attorney,  the 
Board  and  the  Mayor  know  what  the  ISO  and  PG&E  had  foisted  on  the  PUC. 

Commissioner  Makras  asked  the  representative  from  PG&E,  Don  Amuzie,  to 
send  in  writing,  within  10  days,  an  explanation  of  what  PG&E  had  done  and 
what  their  commitments  are  to  providing  reliable  electric  power  in  San 
Francisco  so  that  the  PUC  would  have  tangible  materials  to  work  with.  Mr. 
Amuzie  requested  that  the  request  be  put  in  writing. 

b.  Update  on  Chloramine 

Patty  Mallett  from  the  Utilities  Engineering  Bureau  stated  that  the 
Environmental  Impact  Report  for  the  Chloramine  Conversion  Project  was 
scheduled  to  go  public  on  June  3,  2000.  Ms.  Mallett  gave  a  brief  history  of 
the  project.  She  said  the  main  reason  to  convert  to  Chloramine  was  to  comply 
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with  the  Disinfection  By-Products  Rule,  limiting  the  maximum  of  THM's  in  our 
system.  The  SFPUC  is  the  last  system  in  the  Bay  Area  to  do  the  conversion 
to  Chloramines.  Public  Outreach  Program  start  about  one  year  before 
conversion.  Current  outreach  efforts  include  workshops  for  Bay  Area  Water 
Users  Association  (BAWUA)  agencies  and  internal  staff.  Question  &  Answer 
Sheets  about  the  Chloramine  Conversion  Project  have  been  developed  by 
PUC  staff.  Fact  sheets  have  been  developed  for  field  staff.  Ms.  Mallett  noted 
that  the  EIR  stated  that  no  significant  impacts  that  could  not  be  mitigated. 

c.     Schedule  for  Program  Management  Approval 

Mr.  Mullane  reported  that  the  Program  Management  Contract  would  be 
calendared  before  the  Board  of  Supervisors  Finance  Committee  on  July  19, 
2000.  Final  reading  may  take  place  on  July  31.  The  Mayor  has  10  working 
days  to  sign  but  it  is  expected  that  it  will  be  signed  by  August  4.  The  contract 
is  expected  to  be  certified  by  August  10. 

President  Normandy  asked  about  dovetailing  the  contract  process  with  the 
Facilities  Reliability  Study.  Mr.  Mullane  stated  that  emergency  response  and 
field  assessment  were  included  in  the  scope  and  presentation  by  Water 
Alliance  and  as  soon  as  the  contract  is  in  place  this  will  be  one  of  the  first 
items  charged  with  moving  forward. 

8.  Bay  Area  Water  Users  Association  (BAWUA)  General  Manager's  Report 

Arthur  Jensen,  General  Manager  of  the  Bay  Area  Water  Users  Association, 
commented  that  the  BAWUA  Board  of  Directors  passed  a  resolution  in  support  of 
the  Water  Supply  Master  Plan.  BAWUA  is  establishing  a  Local  Projects  Program, 
which  it  sees  as  its  central  role.  He  urged  the  Commission  to  support  the  program. 

9.  Public  Comments 

There  were  no  public  comments. 

REGULAR  BUSINESS 

At  President  Normandy's  recommendation,  the  Commission  deferred  Item  10  until  after 
Closed  Session. 

1 1 .  Discussion  and  possible  action  related  to  transfer  of  funds  from  Hetch  Hetchy 
Water  &  Power  to  the  General  Fund. 

Laurie  Park,  Acting  General  Manager  of  Hetch  Hetchy  Water  and  Power  put 
fonA/ard  a  substitute  resolution  regarding  the  transfer  of  surplus  funds  to  the 
General  Fund,  stating  that  it  was  merely  a  format  change,  which  President 
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Normandy  read  aloud.  Staff  recommended  a  general  fund  transfer  of  $29  85 
million  for  FY  00/01. 


Holger  Gantz,  General  Manager  of  the  San  Francisco  Hilton,  spoke  against  the 
transfer.  He  said  given  the  amount  of  work  needed  to  be  done  by  the  agency,  he 
objected  strongly  to  giving  $30  million  to  the  General  Fund,  especially  as  the  City 
has  a  surplus  this  year. 

Nate  Ratner,  a  member  of  the  public,  objected  to  the  transfer  of  the  money  to  the 
General  Fund. 

Bob  Begley,  Executive  Director,  Hotel  Council  of  San  Francisco,  spoke  in 
opposition  to  the  transfer  of  funds  to  the  General  Fund. 

Vice  President  Makras  stated  that  unspent  funds  within  the  12-month  cycle  is 
considered  surplus.  He  encouraged  approval  of  the  transfer  as  it  met  the  criteria  of 
the  City  Charter  governing  determination  of  surplus  funds.  President  Normandy 
stated  that  the  PUC  is  an  enterprise  agency  and  there  can  be  no  co-mingling  of 
funds  between  the  various  units  of  the  PUC. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  00-0131:    Approve  the  revisions  to  Hetch  Hetchy's  existing  capital 

improvement  program  and  FY  00/01  capital  improvement 
program;  and  authorize  the  transfer  of  $29.85  million  to 
the  General  Fund  for  FY  00/01. 

Commissioner  Bhatt  arrived  at  2:35  P.M. 

Items  12,  13,  and  14  were  taken  collectively. 

President  Normandy  asked  whether  the  rate  of  $10.00  per  toilet  was  still  an  accurate 
figure  or  did  it  need  updating.  Kimberly  Knox  from  the  Customer  Service  Bureau  Water 
Conservation  Section  said  the  amount  was  used  as  a  motivation  factor.  Ms.  Knox 
stated  that  they  anticipate  selling  approximately  4,000  toilets  this  year  and  a  price 
increase  may  decrease  the  sale  slightly.  President  Normandy  asked  about  the 
adequacy  of  the  toilets  and  complaints.  Ms.  Knox  said  that  of  the  5,000  already  sold, 
staff  had  received  only  about  five  complaints  and  approximately  200  compliments. 
Independent  labs  have  tested  the  toilets  and  found  them  adequate.  In  response  to 
Commissioner  Caen's  question  about  restaurants  and  other  businesses  not  being 
targeted,  Ms.  Knox  said  that  we  sell  tank  toilets,  and  high  usage  businesses  used  flush 
toilets.  She  was  also  looking  at  implementing  the  same  rebate  program  for 
Laundromats. 
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Commissioner  Makras  moved,  Commissioner  Biiatt  seconded  to  adopt  Items  12,  13, 
and  14;  motion  passed  4-0  unanimously. 

Request  the  Board  of  Supervisors  to  revise  the  San 
Francisco  Municipal  Housing  Code  to  require  owners  of 
residential  property  to  install  ultra-low  flow  toilets  prior  to 
sale  or  title  transfer  of  their  buildings  effective  five  years 
after  the  passage  of  the  amendment,  and  replace  their 
water-inefficient  toilets  with  1 .6  gallons  or  less  per  flush 
toilets  in  any  event  effective  10  years  after  the  passage 
of  the  amendment. 

Authorize  the  Customer  Service  Bureau  to  offer  owners 
of  apartment  buildings  with  sixteen  units  or  more  to 
purchase  water  efficient  toilets  for  $10. 

Authorize  the  Customer  Service  Bureau  to  offer 
restaurant  owners  in  San  Francisco  to  purchase  water 
efficient  toilets  for  $10  each. 

15.  Discussion  and  possible  action  related  to  reallocation  of  funds  in  the  City 
Distribution  Division  budget. 

Commissioner  Caen  expressed  concern  regarding  late  invoicing.  Tony  Flores,  City 
Distribution  Division  Manager,  said  that  the  Department  of  Public  Works  had  been 
notified  in  writing  of  PUC's  intention  not  to  tolerate  late  billing  in  the  future. 
President  Normandy  suggested  setting  up  policies  or  procedures  so  that  we  are 
not  carrying  back  debts  due  to  inefficiencies  of  other  agencies.  The  General 
Manager  explained  that  within  the  last  two  months  staff  had  initiated  meetings  with 
the  City  Attorney,  DPW,  HRC  and  other  work  order  departments  to  develop  a 
policy  and  improve  working  relationships. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Bhatt,  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  00-0135:     Authorize  the  General  Manager  of  Public  Utilities  to 

reallocate  $300,000  from  "Services  of  Other 
Departments"  to  "Professional  Services  Construction 
Contract"  to  fund  the  work  performed  by  the  Department 
of  Public  Works  for  the  PUC. 


12.   Resolution  No.  00-0132: 


13.  Resolution  No.  00-0133: 


14.  Resolution  No. 00-01 34: 
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16.  Discussion  related  to  performance  security  for  professional  service  contracts. 
Recommendation:  For  discussion  only. 

Ms.  Iwata  discussed  performance  bonds  for  professional  service  contracts. 
There  are  five  options  to  be  considered  to  provide  additional  security  to  the  SFPUC 
for  performance  of  professional  service  contracts. 

•  Retention  of  monies 

•  Performance  Bonds  or  Letters  of  Credit 

•  Conduct  a  Prequalification  Process 

•  Obtain  an  Independent  Financial  Report 

•  Conduct  Consultant  Performance  Evaluations 

Commissioner  Makras  was  excused  from  2:50  P.M.  to  2:57  P.M. 

Ms.  Iwata  indicated  that  staff  recommended  continuing  the  practice  of  retaining 
10%  of  progress  payments  on  professional  services  over  $250,000  to  be  released 
at  the  completion  of  the  project.  Vice  President  Makras  agreed  with  the  10% 
retention.  President  Normandy  also  agreed  with  the  retention  as  the  other  options 
put  too  much  of  a  burden  on  internal  staff.  He  wants  to  have  additional  security 
and  would  like  staff  to  look  at  requiring  both  retention  and  performance  evaluation 
options. 

Commissioner  Caen  disliked  the  language  allowing  the  Project  Manager  to  reduce 
the  retention  if  compelling  arguments  were  made.  She  said  that  we  should 
assume  retention  would  be  there.  She  also  asked  why  we  have  not  been  using 
Dunn  &  Bradstreet. 

Keith  Grand,  City's  Risk  Manager,  stated  that  when  he  started  with  the  City  he  was 
surprised  to  find  that  the  City  as  a  whole  did  not  consult  D&B.  Some  departments 
did  and  some  did  not.  He  concurred  with  Commissioner  Caen  on  using  a  financial 
services  firm  to  find  out  the  financial  status  and  history  of  a  contractor. 

President  Normandy  requested  that  staff  work  on  this  issue  regardless  of  what  is 
done  in  other  parts  of  the  City. 

LEASES  AND  PERM  ITS 

17.  Discussion  and  possible  action  related  to  a  Purchase  Agreement  and  Lease 
Agreement  with  Adaptec,  Inc. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Bhatt,  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 
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Resolution  No.  00-0136:     Authorize  the  General  Manager  of  Public  Utilities  to 

execute  a  Purchase  Agreement  with  Adaptec,  Inc.  to 
purchase  approximately  28,153  sq.  ft  of  Adaptec's  land 
in  Milpitas,  California  at  a  sale  price  of  $491 ,319;  and 
execute  a  25-year  lease  agreement  with  Adaptec,  as 
lessee,  for  approximately  1.17  acres  of  PUC  land  on  a 
portion  of  Parcel  1 1 1C  of  Bay  Division  Pipeline  Nos.  3 
and  4  right  of  way  in  Milpitas,  California  at  an  annual 
rental  rate  of  $26,557.56. 

18.  Discussion  and  possible  action  related  to  the  jurisdictional  transfer  of  Public 
Utilities  Commission  land  located  at  the  Southeast  Treatment  Plant  on  Phelps 
Street  between  Jerrold  and  Galvez  Avenues. 

Staff  Recommendation:      Request  the  Director  of  Property  to  prepare  and  submit 

a  legislation  to  the  Board  of  Supervisors  to 
accommodate  the  jurisdictional  transfer  of  2,968  sq.  ft. 
of  land  owned  by  the  Public  Utilities  Commission, 
located  at  the  Southeast  Treatment  Plant  on  Phelps 
Street  between  Jerrold  and  Galvez  Avenues  to  the 
Public  Transportation  Commission,  at  historical  cost. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Normandy,  to 
continue  Item  18  to  June  13,  2000;  passed  (4-0)  unanimously. 

CONSTRUCTION  CONTRACTS 

Advertise 

19.  Discussion  and  possible  action  related  to  Hetch  Hetchy  Water  &  Power  Contract 
No.  HH-885. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Bhatt,  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  00-0137:    Approving  the  final  plans  and  specifications;  and 

authorizing  bid  call  for  Hetch  Hetchy  Water  &  Power 
Contract  No.  HH-885,  O'Shaughnessy  Dam  Electrical 
and  Mechanical  Upgrade. 

20.  Discussion  and  possible  action  related  to  San  Francisco  Water  Department 
Contract  No.  WD-2324.  (Continued  from  the  meeting  of  May  9,  2000.) 

Commissioner  Makras  stated  that  although  the  work  scope  did  not  specifically 
state  that  the  work  was  seismic  in  nature,  the  funding  appeared  to  be  from  the 
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seismic  pocket  and  that  it  looked  as  thougli  we  were  using  seismic  earmarked 
monies  for  non-seismic  type  work,  it  was  a  "trutii  in  advertising"  issue.  Everett 
Hintze  stated  tliat  the  full  seismic  package  was  around  $30  million.  This  was  a 
water  quality  issue  and  an  immediate  problem  in  that  we  needed  to  get  the  sand 
out  of  the  reservoir  and  while  the  reservoir  was  down,  we  would  take  the 
opportunity  to  make  as  many  repairs  as  we  could.  Karen  Kubick  stated  that  there 
was  some  correlation  as  there  is  partial  seismic  work  required. 

Moved  by  President  Normandy,  seconded  by  Commissioner  Makras,  to  adopt  the 
following  resolution;  passed  (3-1)  unanimously.  Commissioner  Makras  voted  no. 

Resolution  No. 00-01 38:    Award  San  Francisco  Water  Department  Contract  No. 

WD-2324,  Sunset  Reservoir  South  Basin  Cleaning  and 
Repair,  in  the  amount  of  $3,001 ,228  to  Mitchell 
Engineering. 

Discussion  and  possible  action  related  to  San  Francisco  Water  Department 
Contract  No.  WD-2285. 

Mr.  Hintze  noted  that  the  apparent  low  bidder,  E.  Mitchell  Inc.,  was  found  to  be 
non-responsive  for  not  meeting  the  MBE  goals  established  for  the  contract. 
Commissioner  Caen  asked  whether  Mitchell  Engineering  and  Mitchell  Inc.  are 
different  firms.  Mr.  Hintze  stated  that  was  the  case.  She  also  asked  about  the 
discrepancy  between  the  engineer's  estimate  and  the  bids.  Mr.  Hintze  stated  that 
there  was  so  much  work  available  and  it  was  difficult  to  get  people  interested  in 
bidding. 

Moved  by  Commissioner  Makras,  seconded  by  President  Normandy,  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  00-0139:    Award  San  Francisco  Water  Department  Contract  No. 

WD-2285,  4-,  6-,  and  8-Inch  Ductile  Iron  Main  Installation 
in  Geary  Expressway  between  Masonic  Avenue  and 
Lyon  Streets,  Baker  and  Divisadero  Streets,  Scott  and 
Steiner  Streets;  and  in  Post  Street  between  Gough  and 
Larkin  Streets,  in  the  amount  of  $848,325  to  Shaw 
Pipeline,  Inc. 
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CLOSED  SESSION 

The  Public  Utilities  Commission  met  in  Closed  Session  at  3:32  P.M.  to  discuss  the 
following  matters: 

22.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956. 9(b)(c)  and  Conference  with  Real  Property  Negotiator  -  Pursuant  to 
Government  Code  Section  54956.8  and  Administrative  Code  Section  67.8: 

Anticipated  Litigation:    As  Plaintiff  and  as  Defendant 

Property:  500+  acres  of  San  Francisco  Water  Department  property 

on  Bernal  Avenue  in  Alameda  County 

Parties  Negotiating:  Lymburn/Thompson/Malamut 

City  of  Pleasanton 

Under  Negotiation:       Terms  and  Conditions 

Present  were  President  Normandy,  Vice  President  Makras,  Commissioner  Caen, 
Commissioner  Bhatt,  PUC  General  Manager  John  P.  Mullane,  Jr.,  Utilities  General 
Counsel  Vicki  Clayton,  Commission  Secretary  Jill  R.  Thompson,  Deputy  City 
Attorney  Charles  Sullivan,  Deputy  City  Attorney  John  Malamut,  Consultant  Team 
members  Bruce  Lymburn,  Bob  Thompson,  and  Dean  Maoris. 

No  action  was  taken. 

23.  Conference  with  Labor  Negotiator  -  Collective  Bargaining  -  Pursuant  to 
Government  Code  Section  54957.6  (a)  and  Administrative  Code  Section  67.8: 

Negotiator:  Jon  Holtzman 

Organization:  Miscellaneous  Employees 

Issues:  All 

Present  were  President  Normandy,  Vice  President  Makras,  Commissioner  Caen, 
Commissioner  Bhatt,  PUC  General  Manager  John  P.  Mullane,  Jr.,  Utilities  General 
Counsel  Vicki  Clayton,  Commission  Secretary  Jill  R.  Thompson,  Assistant  General 
Manager  for  PUC-Operations  Lawrence  T.  Klein,  Bureau  of  Commercial  Land 
Management  Manager  Gary  Dowd;  Water  Supply  &  Treatment  Division 
representative  Don  Larramendy,  Deputy  City  Attorney  Martin  Gran,  Mayor's  Office 
representative  Jon  Holtzman;  and  Department  of  Human  Resources  representative 
Alice  Villagomez. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Commissioner 
Normandy,  to  adopt  the  following  resolution;  passed  4-0)  unanimously. 
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Resolution  No.  00-0140:      Approve  the  language  of  Article  II.X  of  the 

Memorandum  of  Understanding  between  the  City  and 
County  of  San  Francisco  and  SEIU  Local  790  to  be 
effective  July  1 ,  2000  through  June  30,  2003. 

Public  Employee  Appointment/Hiring  -  Pursuant  to  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(b): 

Positions:  General  Manager  of  Public  Utilities 

No  action  was  taken. 

Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 

Property:  Balboa  Reservoir  Property  at  Phelan  and  Ocean  Avenue 

Parties  Negotiating:      CCSF  -  Dowd/Kubick 

San  Francisco  City  College 
Under  Negotiation:  Terms 

Present  were  President  Normandy,  Vice  President  Makras,  Commissioner  Caen, 
Commissioner  Bhatt,  PUC  General  Manager  John  P.  Mullane,  Jr.,  Utilities  General 
Counsel  Vicki  Clayton,  and  Commission  Secretary  Jill  R.  Thompson. 

No  action  was  taken. 

Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code 
Section  54956.8: 

Property:  Sunol  Valley  Golf  Course 

Parties  Negotiating:  CCSF  -  Dowd/Arnold 

Lessee:  Sunol  Valley  Golf  and  Recreation 

Under  Negotiation:  Price  and  Terms 

Item  26  was  continued  to  June  13,  2000. 

Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956.9(a): 

Existing  Litigation:        Will  iam  and  Beth  Freeman  v.  CCSF,  San  Mateo  Superior 

Court  No.  407545. 

Present  were  President  Normandy,  Vice  President  Makras,  Commissioner  Caen, 
Commissioner  Bhatt,  PUC  General  Manager  John  P.  Mullane,  Jr.,  Utilities  General 
Counsel  Vicki  Clayton,  Commission  Secretary  Jill  R.  Thompson, 
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Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  00-0141 :      Authorize  the  City  Attorney  to  file  an  appeal  in  the 

matter  of  William  and  Beth  Freeman  v.  CCSF,  San 
Mateo  Superior  Court  No.  407545. 

28.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  no  public  comments. 

29.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  to  assert 
the  attorney-client  privilege;  passed  (4-0)  unanimously. 

Following  the  Closed  Session,  the  Public  Utilities  Commission  reconvened  in  public 
session  at  5:18  p.m. 

30.  Announcement  following  Closed  Session. 

President  Normandy  announced  the  actions  taken  during  Closed  Session. 

31.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Bhatt,  not  to  disclose 
the  discussions  during  Closed  Session;  passed  (4-0)  unanimously. 

The  Commission  resumed  to  Regular  Business. 

REGULAR  BUSINESS 

10.  Discussion  and  possible  action  related  to  selection  panel's  recommendation  for 
three  highest  bidders  for  Bernal  property. 

Bruce  Lymburn,  PUC  consultant,  stated  that  the  Commission  had  received  five 
bids.  One  of  the  bids  was  received  by  fax  with  no  check,  which  they  had  deemed 
non-compliant. 

The  selection  panel  had  analyzed  the  four  bids  submitted  by  Lake  Herman,  GHC 
Bernal  Investors,  Pleasanton  Partners,  Signature  Properties,  and  Kaufman  Broad 
South  Bay  Inc.  The  bids  were  analyzed  as  to  the  schedule  viability,  ability  to  work 
with  Pleasanton  and  money.  They  deemed  three  bids  compliant:  Lake  Herman 
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Investors,  GHC  Bernal  Investors,  and  Pieasanton  Park  Partners.  They  considered 
the  fourth  bidder,  Kaufman  and  Broad  South  Bay  Inc.  to  be  non-conforming  as  they 
did  not  propose  the  required  $100  million  minimum  payment  at  closing.  They 
proposed  $23  million  closing  payment  with  additional  payment  of  $102  million 
payable  over  a  3-year  period. 

The  selection  panel  recommended  that  the  three  conforming  bids  be  approved  as 
eligible  to  make  the  best  and  final  bids.  In  addition  the  panel  has  outlined  in  the 
memo  to  the  Commission  the  bidders'  strengths  and  weaknesses  and  thought  that 
the  bidders  should  address  some  of  the  weaknesses  the  panel  perceived. 

Public  Comments: 

Jeff  McMullen  of  Kaufman  and  Broad  commented  that  K&B  had  the  most  money 
offered.  ($125  million).  They  are  the  most  secure  and  largest  company.  Their  bid 
offer  did  not  have  contingencies  and  they  had  the  best  land  plan  with  Measure  I. 
He  urged  the  Commission  to  include  them  as  one  of  the  finalists  so  that  they  could 
restructure  their  bid. 

Bruce  Lymburn  replied  that  Kaufman  and  Broad  were  indeed  a  good  company  and 
that  their  land  plan  was  most  consistent  but  they  had  not  complied  with  the  Sixth 
Amendment.  However,  if  the  Commission  wished  it  could  waive  the  number  of 
bidders  and  expand  the  list. 

President  Normandy  stated  that  the  Commission  would  open  themselves  up  to 
considerable  risks  by  going  against  its  own  rules.  Mr.  Lymburn  agreed  that  there 
could  be  others  firms  who  could  have  brought  in  differently  structured  bids.  He 
said  that  the  Sixth  Amendment  was  not  ambiguous.  He  wondered  why  Kaufman 
and  Broad  had  actually  done  what  they  had  done. 

Mr.  McMullen  replied  that  they  had  changed  the  structure  thinking  out  of  the  box 
and  being  creative  to  make  the  deal  attractive. 

Commissioner  Makras  stated  that  he  was  not  convinced  by  the  representative's 
argument  and  that  the  Commission  must  keep  to  the  parameters  and  stay  within 
the  intent  of  the  RFP.  Commissioner  Bhatt  concurred  that  we  should  stick  with  our 
rules. 

Commissioner  Makras  stated  that  he  wanted  the  bidders  to  know  that  he  was 
looking  for  the  best  price,  the  most  money  at  the  earliest  date,  and  conformity  to 
Pieasanton  Ballot  Measure  I,  and  the  best  package  for  the  City,  the  developer  and 
the  City  of  Pieasanton. 

Commissioner  Caen  stated  that  if  the  bidders  were  unclear  or  had  questions  they 
should  discuss  it  with  Bruce  Lymburn. 
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President  Normandy  stated  that  he  agreed  with  the  previous  comments  and  that 
the  Commission  had  a  fiduciary  duty  to  go  for  the  best  package  possible. 

Commissioner  Makras  moved  to  reject  the  Kaufman  Broad  bid  as  they  did  not 
meet  the  required  $100  million  payment  at  closing  and  to  also  reject  Standard 
Pacific  who  had  not  met  the  deposit  requirements.  Commissioner  Bhatt  seconded. 
The  motion  passed  (5-0)  unanimously. 

Resolution  No.  00-0142:    Eliminating  the  bids  submitted  by  Kaufman  &  Broad 

South  Bay,  Inc.  &  Johnson/MacFarlane  Partners  and  the 
letter  of  intent  proposal  from  Standard  Pacific  from 
further  consideration  in  the  bidding  process  for  the 
Bernal  property. 

Commissioner  Makras  moved,  Commissioner  Bhatt  seconded,  to  select  Lake 
Herman  Investors,  GHC  Bernal  Investors,  and  Pleasanton  Park  Partners  to  submit 
their  best  and  final  bids;  passed  (4-0)  unanimously. 

Resolution  No.  00-0143:     Inviting  the  top  three  bidders  to  submit  best  and  final 

bids  set  forth  in  the  RFQ  for  the  purchase  of  the  Bernal 
Property. 


Thereupon,  the  meeting  was  adjourned:      5:38  P.M. 


Jill  R.  Thompson 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-0131 


WHEREAS,  The  Public  Utilities  Commission  approved  a  FY  00/01  Budget  for  Hetch 
Hetchy  Water  and  Power  that  included  a  transfer  to  the  General  Fund  to  be  determined 
later;  and 

WHEREAS,  The  General  Manager  of  Public  Utilities  has  recommended  to  the 
Commission  that  under  the  provision  of  Section  16.103  of  the  Charter,  the  Commission  can 
make  the  affirmative  finding  required  in  order  to  transfer  $29,850,000  to  the  General  Fund; 
and 

WHEREAS,  The  SFPUC  must  authorize  revisions  to  HH's  capital  program  and  FYOO/01 
CIP  Budget  Request  in  order  to  support  a  transfer  in  the  amount  of  $29.85M;  and 

WHEREAS,  The  Commission  has  held  a  public  hearing  on  the  proposal;  now,  therefore 

be  it 

RESOLVED,  That  the  Public  Utilities  Commission  finds  the  following  to  be  true: 

(A)  That  a  surplus  exists  or  is  projected  to  exist  after  meeting  the  requirements  of 
Section  16.103; 

(B)  That  there  is  no  unfunded  operating  or  capital  program  that  by  its  lack  of  funding 
could  jeopardize  health,  safety,  water  supply  or  power  production; 

(C)  That  there  is  no  reasonably  foreseeable  operating  contingency  that  cannot  be  funded 
without  General  Fund  subsidy;  and 

(D)  That  such  a  transfer  of  funds  in  all  other  respects  reflects  prudent  utility  practice; 
and,  be  it 

FURTHER  RESOLVED,  That  the  SFPUC  approves  the  revisions  to  HH's  existing  capital 
improvement  program  provided  as  Attachment  2;  and,  be  it 

FURTHER  RESOLVED,  That  the  SFPUC  approves  the  revisions  to  HH's  FYOO/01 
capital  improvement  program  provided  as  Attachment  3;  and,  be  it 

FURTHER  RESOLVED,  That  the  Commission  hereby  approves  a  General  Fund 
contribution  by  Hetch  Hetchy  Water  and  Power  of  $29,850,000  for  FY  00/01;  and,  be  it 
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FURTHER  RESOLVED,  That  the  recommendation  of  this  Commission  be  forwarded  to 
the  Board  of  Supervisors  for  their  concurrence. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission 
at  its  meeting  of        ^[^Y2.2?m[]  . 
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ATTACHMENT  2 


Balance 

Proposed 

as  of  3/31/00 

Budget 

Additional 

(5T/AAA/ACP) 

Close-Out 

De-  Oligation 

Adjusted 

Project 

Description 

Revenue 

09/30/99 

04/14/00 

Budget 

CUHOFA 

DPW  Project 

5,000 

(5,000) 

0 

CUH164 

Vulnerability  Study 

503,450 

0 

(234,986) 

268,464 

CUH173 

EUB  Information  Systems  Improv. 

2,921 

(2,921) 

0 

CUH383 

O'Shaughnessy  Domestic  Water 

183,455 

0 

183,455 

CUH651 

Kirkwood  PH  Addition 

(1 ,337) 

1,337 

0 

CUH660 

Tunnel&PL  -  Moc/Ala  Repair 

186,918 

(186,918) 

0 

CUH667 

Holm  Power  House 

5,799 

(5,799) 

0 

CUH693 

Moccasin  Creek  Bypass 

8,565 

(8,565) 

0 

CUH695 

Eleanor  Dam  Seal  Concrete 

312,024 

(312,024) 

0 

CUH702 

Intake  Reservoir  Bypass 

59,410 

(59,410) 

0 

CUH703 

Priest  Reservoir  Bypass 

2,104,473 

(1,764,473) 

340,000 

CUH704 

Trolley  Overhead  Replace 

396 

(396) 

0 

CUH705 

Cherry/Eleanor  Pump  Station 

245,649 

0 

(145,649) 

100,000 

CUH709 

Replace  Main  Gen.  -  Exciter 

25,221 

(25,221) 

0 

CUH740 

Early  Intake  -  Stabilize  Access  Road 

849 

(849) 

0 

CUH741 

MoccasinA/Varnerville  Switch 

28,538 

(28,538) 

0 

CUH753 

El  Reconstruct  Lower  Cherry 

28,986 

0 

28,986 

CUH762 

San  Joaquin  Pipeline  Repair 

4,303.900 

0 

4,303.900 

CUH766 

Hetcy  Facilities  Security  Improv. 

419,053 

0 

419.053 

CUH767 

Power  Transformer  Additions 

854,907 

0 

0 

854.907 

CUH772 

Moccasin  Shop  BIdg.  Master  Plan 

222,500 

0 

222.500 

CUH774 

Old  Moccasin  Powerhouse  Reh 

1,600,312 

0 

(1,430,181) 

170.131 

CUH785 

Moccasin  Sewage  Facility  Upgrade 

42,396 

0 

(25,000) 

17.396 

CUH793 

Septic  System  CV/HPH/EI 

663,688 

0 

663.688 

CUH795 

Reserve  for  Seismic 

883,247 

0 

883.247 

CUH796 

Power  System  Optimization 

17,802 

0 

50,000 

67,802 

CUH802 

Holm  Ph-Slope  Stabilization 

4,103 

(4,103) 

0 

CUH803 

Street  Light  Fac.  Repair 

744,640 

0 

744,640 

CUH804 

Hetch  Hetchy  Road  Maintenance 

561,555 

0 

561,555 

CUH806 

Municipal  Facilities-Electricity  Retrofit 

2,067,262 

0 

(1,138,186) 

929,076 

CUH810 

Custom  Work 

83,035 

0 

83,035 

CUH816 

Electronics  Governor  System 

35,512 

0 

35,512 

CUH823 

Gen.  Units  Acoustic  Flow  Meters 

6,299 

(6,299) 

0 
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Balance 

Proposed 

as  of  3/31/00 

Budget 

Additional 

(5T/AAA/ACP) 

Close-Out 

De-  Oligation 

Adjusted 

Project 

Description 

Revenue 

09/30/99 

04/14/00 

Budget 

CUH824 

0'  Shaughnessy  -  Install.  Water  Well 

50,055 

0 

(30,055) 

20,000 

CUH828 

Moccasin  Power  House  Static 

670,543 

(500,000) 

(170,543) 

0 

CUH829 

SCADA  System  Modification 

783,794 

0 

(200,000) 

583,794 

CUH831 

Saddle  Replace  Moccasin 

26,418 

(26,418) 

(5,826) 

0 

CUH832 

San  Joaquin  Pipeline  Crossover 

5,826 

0 

0 

CUH833 

HPH  Drainage  Control  System 

19,781 

(19,781) 

0 

CUH834 

Canyon  Tunnel  Sand  Trap  Box 

50,147 

(50,147) 

0 

CUH837 

Protective  Relay  Modification 

38,680 

0 

38,680 

CUH838 

Early  Intake  Sluice/Slide 

1,164 

0 

(1,164) 

0 

CUH841 

Mt.  Tunnel  Repairs 

326,200 

0 

(326,200) 

0 

CUH842 

Moccasin  Cottages  Rehab. 

108,632 

0 

108,632 

CUH844 

Early  Intake  Eleanor  Dam 

3,664 

(3,664) 

(53,720) 

0 

CUH845 

Mocc-Cav  Waterline  Replace 

53,720 

0 

0 

CUH846 

Moccasin  Penstock  Replace 

747,929 

0 

747,929 

CUH848 

Moccasin  Reservoir  Modifications 

18,369 

0 

(18,369) 

0 

CUH851 

Turbine  Gen.  -  Replace 

517,299 

0 

(150,000) 

367,299 

CUH855 

Moccasin  Reservoir  Replace 

6,142 

0 

(6,142) 

0 

CUH857 

Municipal  Facilities  -  Gas  Retrofits 

203,941 

0 

(198,941) 

5,000 

CUH862 

Power  Dist.  &  Comm.  Fac. 

15,668 

0 

(15,668) 

0 

CUH863 

Generator  Condition  Monitoring 

25,485 

(25,485) 

0 

CUH865 

Moccasin  Domestic  Water  System 

27,766 

0 

27,766 

CUH866 

Foothill  Tunnel  Power  Plant 

1,100,581 

(1,100,581) 

0 

CUH867 

Moccasin  Distribution  Waste 

54,081 

0 

(54,081) 

0 

CUH868 

Moccasin  Energy  Absorber 

23,593 

0 

(8,593) 

15,000 

CUH873 

Priest  Reservoir  Intake 

63,697 

0 

63,697 

CUH876 

Moccasin  Phone  System 

207,601 

0 

207,601 

CUH877 

Rewind  of  Moccasin  Generator 

344 

0 

(344) 

0 

CUH878 

0'  Shaughnessy  Dam  Supply 

1,013,943 

(1,013,943) 

0 

CUH880 

Replace  Insul  Moccasin 

38,872 

0 

38,872 

CUH882 

O'S  Dam  Elec/Mech. 

16,332 

0 

16,332 

CUH883 

Canyon  Penstock  Valve  Replace 

271,400 

0 

(151,400) 

120,000 

CUH884 

Auto  Shop  Improvement 

1,135 

(1,135) 

0 

CUH888 

Generator  Breaker  HPH 

129 

(129) 

0 
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ATTACHMENT  2 


Balance 

Proposed 

as  of  3/31/00 

Budget 

Additional 

(5T/AAA/ACP) 

Close-Out 

De-  Oligation 

Adjusted 

Project 

Description 

Revenue 

09/30/99 

04/14/00 

Budget 

CUH890 

Tuolumne  Meadows  Sewage 

(1,872) 

1,872 

0 

CUH891 

Telemetering  of  Municipal  Line 

26,442 

0 

(26,442) 

0 

CUH892 

Adjustable  Weir,  Cherry  Dam 

1,358,083 

(1,358,083) 

0 

CUH893 

Cherry/Eleanor  Pump  Upgrade 

573,036 

(523,026) 

50,010 

CUH894 

Moccasin  Reservoir  Dredging 

6,113 

0 

6,113 

CUH895 

Incentives-Large  Scale  Retrofit  Program 

2,578,804 

0 

(2,466,804) 

112,000 

CUH896 

Street  Light  Replacement 

1,494,280 

(1,494,280) 

0 

CUH897 

Moccasin  Lab 

8,058 

(8,058) 

0 

CUH898 

Mt.  Tunnel  Adit  Repairs 

7,724 

(7,724) 

0 

CUH899 

Study/Design  Replace  Canyon  Tunnel 

29,926 

0 

29,926 

CUH900 

Rock  River  Lime  Plant  Renovation 

1 13,438 

0 

(45,561) 

67,877 

CUH901 

Cherry  Eleanor  Tunnel  Upgrade 

601,915 

0 

50,000 

651,915 

CUH902 

Remote  Penstock  Shutoffs 

120,000 

0 

(120,000) 

0 

CUH903 

Switchyard  Oil  Containment 

979 

0 

(979) 

0 

CUH906 

Pnest  Reservoir  Diversion  Channel 

67,682 

(67,682) 

0 

CUH907 

Hunters  Point/  Treasure  Island 

1,206,842 

0 

(1,106,842) 

100,000 

CUH908 

Moccasin  Adjustment  Wier 

40,000 

(40,000) 

0 

CUH909 

HH  Equipment  Anchorage 

48,000 

(48,000) 

0 

CUH910 

Powerline  #5&#6  -  Right  of  Way 

103,300 

0 

103,300 

CUH911 

Oakdale  Yard,  Kirkwood 

75,000 

0 

75,000 

CUH912 

HH  Lead  Based  Paint  Removal 

175,000 

0 

175,000 

CUH913 

Warnerville  Switchyard 

(1,837) 

1,837 

0 

CUH914 

Light  Conversion 

148,615 

0 

(75,000) 

73,615 

CUH915 

Underground  Assessment  Funding 

3,174,660 

0 

(484,238) 

2,690,422 

CUH916 

Kirkwood  Penstock,  Recoat  Exterior 

4,250 

0 

(4,250) 

0 

CUH917 

Holm  Penstock,  Recoat  Exterior 

16,400 

0 

(16,400) 

0 

CUH918 

Moccasin  Penstock  -  Recoat  Exterior 

25,000 

0 

25,000 

CUH920 

San  Joaquin  PL  #2  -  Throtle  Stn. 

1,663,007 

0 

1,663,007 

CUH921 

0'  Shaughnessy  Dam  Rd  Emerg. 

18,352 

0 

18,352 

CUH922 

Rehab  HH  Dam  Gates 

133,677 

0 

(113,677) 

20,000 

CUH923 

HH  Domestic  Water  System 

398,332 

0 

(13,332) 

385,000 

CUH924 

Holm  Power  House  Pump  Station 

226,148 

(226,148) 

0 

CUH925 

New  Turbine  Wheels  at  Moccasin 

133,163 

(133,163) 

0 
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ATTACHMENT  2 


Balance 

nroposea 

as  or  o/oT/uu 

MUUIUUllal 

(0  1 /AAA/AUr  J 

L/C  WliyaUUli 

Project 

Description 

Revenue 

n4/id/nn 

CUH926 

Pipeline  Purchase  Replacement 

1  ZHjZZo 

u 

CUH927 

Kirkwood  PH,  Generator  Rewind 

/  OU.UUU 

{7Rn  ^^^^ 

n 
u 

CUH928 

Grizzly  Creek  Canal  Upgrade 

A   A  cr\  -TOO 

/on  ^^^^ 

1  ,z^u,  /  oy 

CUH929 

Moccasin  Sewer  System 

\  ,90  1  ,DU0 

A 
U 

1  ,yD  I  ,DUo 

CUH930 

Municipal  Facilities  -  Enterprise  Depts. 

o\  \  ,yD( 

A 

.U 

o  1  1  ,yij  / 

CUH931 

HH  Microwave  Replacement 

^UU.UUU 

A 
U 

900  000 

CUH932 

Moccasin  -  SCADA  Building 

3,023,550 

0 

CUH933 

875  Stevenson  Upgrade 

A  A  C  A  A 

116,131 

U 

A  AC   A  OA 

\  \o,io\ 

CUH934 

South  Fork  Bridge  &  Road  Repair 

1 ,0o>3,yob 

A 
U 

1  jUoo.yoD 

^^1  11  1  ^  ^— 

CUH935 

Y2K  for  Hetch  Hetchy 

ooo,<coo 

A 
U 

/OOC  OQQ\ 

u 

CUH936 

Electric  Distribution  System 

500,000 

0 

500,000 

CUH937 

Energy  Conservation  -  New  Accounts 

100,000 

0 

100,000 

CUH938 

O'Shaugh.  Dam  Supply  Well  Sealing 

0 

0 

0 

CUH939 

Moccasin  Admin.  BIdg.,  ADA  Upgrades 

r\ 

on  nnrv 

on  nnn 

CUH940 

Calaveras  Pipeline  Powerhouse 

1  ,ouu,uuu 

n 
u 

i  '^OO  000 

CUH941 

HH  SCADA  Security  &  Control 

600,000 

0 

600,000 

PUH505 

Right  of  Way  Planning  Project 

(2,035) 

2.035 

0 

ZUHZZZ 

PUC/Hetchy  Inactive  Projects 
0  Shaugh.  Dam  Discharge  Valve 
Renewable  Energy  Generation 

444,013 

(444,013) 

0 

0 
0 
0 
0 

Total  -  PUC 

49,726,486 

(10,254,895) 

(9,274,861) 

30,196,730 

Amount  Returned  to  Fund  Balance  10,254,895  9,274,861 


TOTAL  -  Hetch  Hetchy  Enterprise  49,726.486  0  0  30,196,730 
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ATTACHMFNT  3 
REVISED  HH  FYOO/01  CAPITAL  IMPROVEMENT  PROGRAM  REQUEST 


CIP 
Request 

Project  Description   FY  00/01 


CUH383  O'Shaughnessy  Domestic  Water  200,000 

CUH753  El  Reconstruct  Lower  Cherry  400.000 

CUH762  San  Joaquin  Pipeline  Repair  2,180,000 

CUH806  Municipal  Facilities-Electricity  Retrofit  0 

CUH842  Moccasiri  Cottages  Rehab.  535,000 

CUH846  Moccasin  Penstock  Replace  6,750,000 

CUH882  O'S  Dam  Elec./Mech.  615,000 

CUH894  Moccasin  Reservoir  Dredging  1,800,000 

CUH895  Incentives-Large  Scale  Retrofit  Program  0 

CUH920  San  Joaquin  PL  #2  -  Throtle  Stn.  200,000 

CUH930  Municipal  Facilities  -  Enterprise  Depts.  0 

CUH934  South  Fork  Bridge  &  Road  Repair  860,000 

CUH936  Electric  Distribution  System  2,000,000 

CUH937  Energy  Conservation  -  New  Accounts  120,000 

O  Shaugh.  Dam  Discharge  Valve  300,000 

Renewable  Energy  Generation  3,200,000 


Total  -  Hetch  Hetchy  Enterprise   19,160,000 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  00-0132 


WHEREAS,  the  San  Francisco  Board  of  Supervisors  signed  the  Memorandum  of 
Understanding  Regarding  Urban  Water  Conservation  Regarding  Urban  Water  Conservation  in 
California  in  September  1991  as  Resolution  No.  707-91;  and 

WHEREAS,  under  the  Memorandum  of  Understanding  Regarding  Urban  Water 
Conservation  in  California,  the  San  Francisco  Water  Department  is  requested  to  replace  a 
comparable  number  of  toilets  found  in  residential  buildings  sold  in  the  City  each  year;  and 

WHEREAS,  this  has  been  calculated  by  the  California  Urban  Water  Agencies  that  San 
Francisco's  goal  under  the  MOU  is  to  replace  10,000  toilets  per  year  for  a  total  goal  of  100,000 
toilets;  and 

WHEREAS,  water  consumption  among  single-family  and  multifamily  accounts  within 
the  City  accounts  for  58%  of  San  Francisco's  retail  water  demand  each  year;  and 

WHEREAS,  toilets  use  an  average  of  40%  of  the  water  consumed  in  an  average  home  or 
apartment  in  San  Francisco;  and 

WHEREAS,  the  City's  Municipal  Housing  Code  already  has  an  existing  system  which 
requires  owners  of  single-family  homes  and  residential  buildings  to  have  a  water  conservation 
inspection  and/or  affidavit  on  file  to  verify  water  conservation  measures  have  been  installed  in 
the  building  prior  to  sale  or  title  transfer  of  the  building;  and 

WHEREAS,  the  San  Francisco  Water  Department  currently  invests  $610,000  each  year 
to  replace  toilets  within  San  Francisco;  and 

WHEREAS,  the  SFPUC  estimates  that  the  passage  of  this  ordinance  would  save  3.1 
million  gallons  of  water  per  day;  and 

WHEREAS,  the  San  Francisco  Public  Utilities  Commission  is  committed  to  reducing  its 
costs  as  well  as  ensuring  careful  stewardship  of  the  resources  that  its  customers  has  entrusted  to 
the  Commission;  therefore  be  it 
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RESOLVED  that  this  Commission  hereby  requests  the  San  Francisco  Board  of 
Supervisors  revise  the  San  Francisco  Municipal  Housing  Code  to  require  owners  of  residential 
property  to  install  ultra-low  flow  toilets  prior  to  sale  or  title  transfer  of  their  single-family  homes 
or  residential  buildings  effective  five  years  after  the  passage  of  this  Municipal  Housing  Code 
amendment  and  require  owners  of  all  residential  property  to  replace  their  water-inefficient  toilets 
with  1 .6  gallons  or  less  per  flush  toilets  in  any  event  effective  ten  years  after  the  passage  of  this 
amendment  to  the  Municipal  Housing  Code  amendment. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  (>/|fiY  ^  ^  ?Ml    • 

Secretas^,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  00-0133 


WHEREAS,  the  San  Francisco  Public  Utilities  Commission  is  already  offering  to 
owners  of  single-family  homes,  apartment  buildings  with  fifteen  units  or  less  and  child  care 
centers  to  purchase  a  water-efficient  toilet  for  only  $10;  and 

WHEREAS,  the  purpose  of  the  program  is  to  reduce  the  amount  of  water  used  throughout 
San  Francisco;  and 

WHEREAS,  the  County  Assessor  states  that  the  average  apartment  in  San  Francisco  has 
one  bathroom;  and 

WHEREAS,  the  current  U.S.  Census  finds  that  the  average  apartment  in  San  Francisco 
has  three  residents;  and 

WHEREAS,  the  California  Water  Conservation  Council  estimates  that  an  average  of  35 
to  40  gallons  is  saved  for  each  toilet  replaced  in  an  apartment;  and 

WHEREAS,  the  San  Francisco  Public  Utilities  Commission  has  already  reached  owners 
of  an  estimated  12,000  apartment  buildings  and  single-family  homes  in  San  Francisco  to  replace 
23,000  toilets  through  its  "Toilets  for  Only  $10  Program";  and 

WHEREAS,  the  San  Francisco  Public  Utilities  Commission  is  committed  to  water 
conservation  and  reducing  costs  to  its  customers;  therefore  be  it 

RESOLVED  that  the  San  Francisco  Public  Utilities  Commission's  Customer  Service 
Bureau  is  authorized  to  offer  to  owners  of  apartment  buildings  with  sixteen  units  or  more  in  San 
Francisco  the  opportunity  to  purchase  water  efficient  toilets  for  only  $10. 


/  hereby  certify  that  the  foregoing  resoiution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  ^]/\Y    ^  ?000  • 


fpubli^tili^cJ^f 


Secretary,  Publi'c  Utilities  C(fhm\^ion 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  00-0134 


WHEREAS,  the  San  Francisco  Public  Utilities  Commission  is  already  offering  to  San 
Francisco's  owners  of  single-family  homes,  apartment  buildings  with  fifteen  units  or  less  and 
child  care  centers  an  opportunity  to  purchase  a  water-efficient  toilet  for  only  $10;  and 

WHEREAS,  an  estimated  40%  of  restaurant  patrons  use  the  restroom(s)  on  the  premise 
and  that  almost  all  of  the  City's  restaurants  have  only  one  to  two  tank  toilets,  similar  to  the  toilets 
offered  in  SFPUC's  "Toilets  for  $10  Program"  to  accommodate  all  of  their  patrons  and  staff; 
and 

WHEREAS,  it  estimated  that  the  average  small  restaurant  would  save  39  ccf  of  water  per 
year  if  they  replace  their  water-inefficient  toilets  with  water-efficient  toilets;  and 

WHEREAS,  the  San  Francisco  Public  Utilities  Commission  is  committed  to  water 
conservation  and  reducing  costs  to  its  customers;  therefore  be  it 

RESOLVED  that  the  San  Francisco  Public  Utilities  Commission's  Customer  Service 
Bureau  is  authorized  to  offer  to  restaurant  owners  in  San  Francisco  the  opportunity  to  purchase 
water  efficient  toilets  for  only  $10. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  MAY^  3  2Q0Q   . 

^cretary.  Public  Utilities  Commission 


•  J 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  00-0135 


WHEREAS,  the  City  Distribution  Division  is  charged  with  the  responsibility  to 
protect,  coordinate  and  ensure  all  support  work  activities  for  and  around  San 
Francisco  Water  Department  relocation  of  existing  utilities,  and 


WHEREAS,  this  work  requiring  providing  adequate  bracing  at  all  fittings  and 
bend,  utilizing  beams,  cables  and  turnbuckles  at  pipe  spans  to  ensure  no  deflection 
and  cracking,  adjusting  frames  and  castings,  installing  and  testing  pipes,  patching 
and  restoring  pavement,  and  traffic  control,  and 


WHEREAS,  normally,  the  San  Francisco  Water  Department  enters  into 
separate  agreements  with  the  Department  of  Public  Works  contractors  to  perform 
support  works  for  the  Department  or  the  Department  of  Public  Works  creates  a  bid 
item  for  support  works  in  their  contract  proposals;  and 

WHEREAS,  the  increase  in  contract  work  and  the  cost  for  the  support  work 
has  significantly  increased  over  the  previous  fiscal  year,  and 


WHEREAS,  the  City  Distribution  Division  staff  projected  total  expenses  and 
costs  for  the  support  work  until  the  end  of  FY  99  -  00  will  exceed  the  budgeted 
amount  by  $300,00;  and  now  therefore  be  it 


RESOLVED,  That  the  Commission  authorizes  the  PUC  General  Manager  to 
reallocate  $300,000  to  Object  027  -  from  Object  081  -  Services  of  Other 
Departments  to  cover  support  work  for  the  current  fiscal  year. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  MAY  2Q0Q 


Seakftary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  00^0136 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property 
under  tl-ie  jurisdiction  of  tlie  San  Francisco  Public  Utilities  Connmission  (SFPUC)  In 
Santa  Clara  County;  and 

WHEREAS,  The  SFPUC  has  requested  to  enter  into  a  Purchase  Agreement  with 
Adaptec,  Inc.,  to  purchase  approximately  28,153  sq.  ft.  of  Adaptec's  adjacent  land 
which  is  required  for  the  SCVWD  Intertie  Alignment  Project;  and 

WHEREAS,  The  Santa  Clara  Valley  Water  District  (SCVWD)  has  agreed  to 
share  the  cost  of  the  land;  and 

WHEREAS,  As  part  of  the  land  purchase,  Adaptec,  Inc.  has  requested  to  enter 
into  a  new  Lease  agreement  with  the  SFPUC  for  employee  and  tenant  parking  in 
conjunction  with  their  adjacent  building;  and 

WHEREAS,  SPEAC  has  determined,  and  completed  a  certification,  that  the 
project  described  by  the  proposed  agreement  is  categorically  exempt  from  the 
requirements  of  the  California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions 
and  authorizes  the  execution  of  that  certain  Purchase  Agreement  and  a  twenty-five 
(25)  year  Lease  agreement  of  approximately  1.17  acres  of  land  to  Adaptec,  Inc.,  as 
Lessee,  for  the  purpose  of  employee  and  tenant  parking  in  the  Lease  Area  located  in 
Santa  Clara  County,  as  set  forth  in  the  Lease  of  certain  real  property  under  the 
jurisdiction  of  the  Public  Utilities  Commission,  as  shown  on  Exhibit  A  of  the  Lease, 
commencing  upon  the  earlier  of  (i)  close  of  escrow  of  the  land  purchase;  or  (ii)  July 
1,  2000  and  expiring  twenty  five  (25)  years  from  the  commencement  date  provided 
that  the  Lessee  shall  pay  an  initial  rental  of  $26,557.56  per  year  payable  in  monthly 
installments  of  $2,213.13  per  month  with  annual  (CPI)  adjustments  and  reappraisal 
of  Land  Value  on  the  5th,  10th,  15th,  and  20'*^  anniversary  of  the  commencement  of 
the  Lease  Term  to  establish  a  new  annual  rental;  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and 
heretofore  taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby 
ratified,  approved  and  confirmed  by  this  Commission;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General 
Manager  of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said 
Purchase  Agreement  and  said  Lease  agreement;  and  be  it 

FURTHER  RESOLVED,  That  the  General  Manager  of  Public  Utilities  shall 
request  the  Director  of  Property  to  prepare  and  submit  the  necessary  legislation  to 
the  Board  of  Supervisors  to  accommodate  the  terms  and  conditions  of  said  Purchase 
Agreement;  and  be  It 
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FURTHER  RESOLVED,  That  upon  execution  of  the  new  twenty-five  (25)  year 
Lease  agreement,  Adaptec's  existing  ten  (10)  Lease  agreement,  which  is  set  to 
expire  on  June  30,  2006,  shall  become  null  and  void. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  MAY  ^ 


Secrfifary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-0137 


WHEREAS,  Hetch  Hetchy  Water  and  Power  Contract  No.  HH-885,  O'Shaughnessy 
Dam  Electrical  and  Mechanical  Upgrade,  will  replace  lighting  fixtures  and  backup  power 
systems  to  reduce  lamp  replacement  costs  and  increase  both  safety  and  operational  reliability  for 
maintenance  personnel;  and 

WHEREAS,  the  Engineer's  Estimate  is  $484,000;  and 

WHEREAS,  funds  for  said  contract  are  available  at  the  time  of  contract  award  from 
Project  CUH882,  O'Shaughnessy  Dam  Electrical  and  Mechanical  Upgrade;  and 

WHEREAS,  HRC  subcontracting  goals  of  17%  MBE  and  5%  WBE  have  been 
established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to 
the  SFPUC;  and 

WHEREAS,  the  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  that  Contract  HH-885,  O'Shaughnessy  Dam  Electrical  and  Mechanical  Upgrade  to 
be  categorically  exempt  from  environmental  review  under  the  State  Guidelines  implementing  the 
California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  that  this  Commission  hereby  approves  the  final  plans  and  specifications 
for  Hetch  Hetchy  Water  and  Power  Contract  No.  HH-885,  O'Shaughnessy  Dam  Electrical  and 
Mechanical  Upgrade,  and  authorizes  the  Utilities  Engineering  Bureau  (UEB)  Manager  to 
advertise  for  bids  for  said  contract,  to  receive  and  evaluate  bids,  and  return  to  the  Commission 
with  a  recommendation  for  award. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  MAY  ^>3^2QQ0  ^   


Secretary,  Public  Utilities  Commission 


f 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-0138 


WHEREAS,  the  City  Distribution  Division  has  developed  an  ongoing  Capital  Improvement 
Program  to  upgrade  and  replace  inadequate  facilities;  and 

WHEREAS,  Contract  WD-2324,  Sunset  Reservoir  South  Basin  Cleaning  and  Repair,  was 
advertised  on  February  26,  2000;  and 

WHEREAS,  the  Engineer's  Estimate  for  this  construction  contract  is  $3,042,000;  and 

WHEREAS,  six  (6)  bids  were  received  and  opened  publicly  on  March  30,  2000;  and 

WHEREAS,  staff  review  of  the  bids  for  responsiveness  and  application  of  bid  preferences 
resulted  in  the  establishment  of  Mitchell  Engineering  as  the  lowest  responsive  and  responsible 
bidder;  and 

WHEREAS,  funds  for  this  project  will  be  available  at  the  time  of  contract  award  from  the 
Project(s)  CUW628  -  Reservoir  Rehabilitation,  $1,400,000,  and  CUW624  -  Seismic  Protection  / 
Reservoir  Roofs  and  Tanks,  $1,601,228;  and 

WHEREAS,  HRC  subcontracting  goals  of  1 7%  MBE  and  5%  WEE  participation  have  been 
established  for  this  contract  by  the  HRC  Contract  Compliance  Officer;  and 

WHEREAS,  the  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  that  the  Capital  Improvement  Program's  Contract  WD-2324  to  be  categorically  exempt 
from  environmental  review  under  the  State  Guidelines  implementing  the  California  Environmental 
Quality  Act;  now,  therefore,  be  it 

RESOLVED,  that  this  Commission  hereby  approves  the  award  of  San  Francisco  Water 
Department  Contract  WD-2324,  Sunset  Reservoir  South  Basin  Cleaning  and  Repair,  in  the  amount 
of  $3,001,228  to  the  lowest  responsive  and  responsible  bidder,  Mitchell  Engineering. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  MAY  2^QQQ   

Secre^ry,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-0139 


WHEREAS,  on  January  25,  2000,  by  Resolution  No.  00-0027,  the  Public  Utilities 
Commission  approved  the  final  plans  and  specifications  for  San  Francisco  Water 
Department  Contract  No.  WD-2285,  4,  6  and  8-inch  Ductile  Iron  Main  Installation  in 
Geary  Expressway  between  Masonic  Avenue  and  Lyon  Streets,  Baker  and  Divisadero 
Streets,  Scott  and  Steiner  Streets;  and  in  Post  Street  between  Gough  and  Larkin  Streets; 
and 

WHEREAS,  the  Engineer's  Estimate  for  the  contract  was  $694,150,  advertised  on 
February  12,  2000,  and  four  (4)  bids  were  received  and  opened  publicly  on  March  16, 


WHEREAS,  SFPUC  staff  review  of  the  bids  for  responsiveness  and  application  of 
bid  discounts  resulted  in  the  determination  that  Shaw  Pipeline,  Inc.  is  the  lowest 
responsive  and  responsible  bidder;  and 

WHEREAS,  funds  for  this  project  are  available  from  Water  Department  Project 
CUW870  -  Main  Replacement  Program,  Phase  64;  and 

WHEREAS,  HRC  subcontracting  goals  of  19%  MBE  and  6%  WBE  participation 
have  been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance 
Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  the  Planning  Department's  Major  Environmental  Analysis  Section 
has  determined  that  the  Water  Main  Replacement  Program  to  be  categorically  exempt 
from  environmental  review  under  the  State  Guidelines  implementing  the  California 
Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  that  this  Commission  hereby  approves  the  award  of  San  Francisco 
Water  Department  Contract  No.  WD-2285,  4,  6,  and  8-inch  Ductile  Iron  Main 
Installation  in  Geary  Expressway  between  Masonic  Avenue  and  Lyon  Streets,  Baker  and 
Divisadero  Streets,  Scott  and  Steiner  Streets;  and  in  Post  Street  between  Gough  and 
Larkin  Streets,  to  replace  existing  4,  6  and  8-inch  cast  iron  mains,  in  the  amount  of 
$848,325.00  to  the  lowest  responsive  and  responsible  bidder,  Shaw  Pipeline,  Inc. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


2000; and 


Commission  at  its  meeting  of 


Sefiretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-0140 


WHEREAS,  the  Public  Utilities  Commission  of  the  City  and  County  of  San  Francisco 
and  SEIU  Local  790  entered  into  limited  bargaining  over  a  non-mandatory  subject  of  bargaining 
and  have  negotiated  language  setting  rents  and  payment  of  utilities  for  certain  PUC  housing 
deemed,  in  the  discretion  of  the  PUC,  essential  to  the  mission  of  the  PUC  and  occupied  by 
classification  7470  and  7270  employees  as  of  July  1 ,  2000;  and 

WHEREAS,  the  language  of  Article  ILX  of  the  MOU  between  the  City  and  SEIU  Local 
790  moves  the  rent  and  utilities  payments  closer  to  market  levels  as  per  previous  Commission 
Resolutions;  and 

WHEREAS,  the  Department  of  the  Public  Utilities  Commission  retains  sole  authority  to 
determine  which  housing  units  are  essential  to  the  Department's  mission  and  the  skills  and 
qualifications  required  to  be  held  by  the  persons  occupying  each  designated  housing  unit;  now, 
therefore  be  it 

RESOLVED,  that  the  PUC  approves  the  language  of  Article  ILX  of  the  Memorandum  of 
Understanding  between  the  City  and  County  of  San  Francisco  and  SEIU  Local  790  to  be 
effective  July  1,  2000  through  June  30,  2003. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 
its  meeting  of  MAY  2  3  2Q0Q  •  _ 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  00-0141 


Authorizing  the  City  Attorney  to  file  an  appeal  in  the  matter  of  William  and 
Beth  Freeman  v.  CCSF,  San  Mateo,  Superior  Court  No.  407545. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  MAY  3^000 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


00-0142 


WHEREAS,  In  the  Bemal  Property  Request  for  Bids  and  Qualifications,  as  amended,  the 
Public  Utilities  Commission  established  certain  terms  and  conditions  for  the  receipt  and 
acceptance  of  conforming  bids  for  the  purchase  the  Bemal  Property;  and 

WHEREAS,  Only  three  of  the  submitted  bids  satisfied  these  terms  and  conditions  and 
other  submitted  bids  did  not;  now,  therefore  be  it 

RESOLVED,  That  the  Public  Utilities  Commission  has  determined  that  the  bid  submitted 
by  Kaufman  &  Broad  South  Bay,  Inc.  &  Johnson/MacFarlane  Partners  and  the  letter  of  intent 
proposal  from  Standard  Pacific  were  nonconforming  bids  and  said  bidders  are  eliminated  from 
further  consideration  in  the  bidding  process  for  the  Bernal  Property;  and  be  it 

FURTHER  RESOLVED,  That  all  other  qualified  bidders  who  did  not  submit  bids  are 
eliminated  from  further  consideration  in  the  bidding  process  for  the  Bemal  Property. 


I  hereby  certify  that  the  foregoing  resolutjgnwafi  ^(iORted  by  the  Public  Utilities 
Commission  at  its  meeting  of  lYlAY  <>  o  L\m  


Secre 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  00-0143 


WHEREAS,  The  City  and  County  of  San  Francisco  (the  "City"),  by  and  through  the 
jurisdiction  of  this  Commission,  owns  fee  title  to  that  certain  real  property,  consisting  of 
approximately  500  acres,  located  in  Alameda  County  on  the  south  side  of  Bemal  Avenue, 
collectively  referred  to  as  the  "Bemal  Property";  and 

WHEREAS,  This  Commission,  on  behalf  of  the  City,  obtained  certain  land  use 
entitlements  from  Alameda  County,  and  has  continued  to  seek  certain  other  land  use  entitlements 
from  the  City  of  Pleasanton,  to  permit  a  mixed-use  development  of  the  Bemal  Property;  and 

WHEREAS,  This  City  of  Pleasanton  certified  a  Final  Environmental  Impact  Report  for 
the  San  Francisco  Water  Department  Bemal  Property  (SCH.  No.  96-013005)  on  Febmary  15, 
2000,  as  set  forth  in  City  of  Pleasanton  City  Council  Resolution  No.  00-013;  and 

WHEREAS,  This  Commission  enacted  Resolution  No.  98-0182,  and  the  City's  Board  of 
Supervisors  enacted  Ordinance  No.  98-1254,  to  initiate  the  sales  process  for  the  Bemal  Property; 
and 

WHEREAS,  This  Commission  enacted  Resolution  No.  00-0061,  to  surplus  the  Bemal 
Property;  and 

WHEREAS,  On  April  28,  2000,  this  Commission  issued  the  Bemal  Property  Request  for 
Qualifications  and  Bids  ("RFQ/B"),  as  amended,  that  invited  qualified  bidders  to  submit  bids  to 
purchase  the  Bemal  Property  pursuant  to  certain  terms  and  conditions  on  or  before  May  16,  2000 
at  1 1:00  am;  and 

WHEREAS,  The  RFQ/B  stated  that  staff  would  review  the  bids  and  recommend  to  this 
Commission  the  top  three  (3)  bidders  based  on  criteria  set  forth  in  the  RFQ/B;  and 

WHEREAS,  The  staff  has  submitted  to  this  Commission  its  recommendation  as  to  the  top 
three  (3)  bidders;  NOW,  THEREFORE,  BE  IT 

RESOLVED,  That  the  Commission,  after  reviewing  the  staffs  recommendation,  invites 
the  following  bidders  to  submit  best  and  final  bids  as  set  forth  in  the  RFQ/B,  as  amended,  for  the 
purchase  of  the  Bemal  Property  on  or  before  May  30,  2000  at  1 1 :00  am: 

1)  Lake  Herman  Investors,  LLC  (Signature  Properties  and  Shappell  Industries) 

2)  GHC  Bemal  Investors,  LLC  (Greenbriar  Homes  Communities,  Managing  Member) 

3)  Pleasanton  Park  Partners  (Suncrest  Homes,  Ponderosa  Homes,  Keenan  Land 
Company);  and  be  it 
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FURTHER  RESOLVED,  That  the  Commission  directs  the  General  Manager  to  inform  in 
writing  each  of  the  aforementioned  bidders  of  the  determination  set  forth  in  this  Resolution  and 
take  all  actions  necessary  to  implement  this  Resolution. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   MAY  2  3  2000  

Secretary,  Public  Utilities  Commission 
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V 


1. 


Call  to  order. 


1:45  P.M. 


2. 


Roll  Call: 


Present  -  President  E.  Dennis  Normandy,  Vice  President 
Victor  G.  Makras,  Commissioner  Frank  L.  Cook, 
Commissioner  Ann  Moller  Caen,  Commissioner  Ashok  Bhatt 


3. 


Public  Comments 


There  was  none. 


SPECIAL  ORDER  OF  BUSINESS 


4.     Discussion  and  possible  action  related  to  the  selection  of  the  successful  bidder  to 
purchase  the  Bernal  Property  and  sale  of  the  Bernal  Property. 

President  Normandy  asked  the  three  bidders  to  make  a  presentation  to  the 
Commission.  Each  firm  was  given  ten  minutes  to  make  their  presentation.  The 
sequence  of  presentation  was  determined  by  drawing  lots  from  a  "hat"  by  a  Senior 
Representative  of  each  firm. 

The  first  presenter  was  GHC  Bernal  Investors,  Inc.,  followed  by  Lake  Herman 
Investors,  LLC  (Signature  Properties  and  Shapell  Industries),  and  lastly, 
Pleasanton  Park  Partners  (Suncrest  Homes,  Inc./Ponderosa  Homes  II  Inc.,  and 
Keenan  Land  Co.,  LLC). 

GHC  Bernal  Investors,  Inc. 

Mr.  Patrick  Costanzo,  Jr.,  Senior  Vice  President  of  Greenbrier,  commented  that  he 
heard  there  might  be  a  change  in  the  bid  process  involving  verbal  bids  to  be 
received.  He  stated  that  their  firm  followed  the  bid  procedures  and  they  object  to  a 
change  in  the  process.  President  Normandy  stated  that  there  was  no  deviation 
from  the  procedure. 

Mr.  Constanzo  outlined  the  contents  of  Greenbrier's  bid  package.  He  stated  that 
he  was  confident  that  their  firm  would  be  successful  negotiating  with  Pleasanton. 
They  have  extensive  experience  in  Pleasanton  area  and  believed  that  they  are  the 
only  developer  to  get  a  substantial  project  approved  and  constructed  in  the 
Pleasanton  area.  They  met  with  every  Pleasanton  Council  member  and  staff;  and 
they  felt  confident  that  they  could  be  successful  with  Pleasanton.  They  presented 
the  Pleasanton  City  Attorney  with  the  tight  schedule  and  agreement. 

Responding  to  Commissioner  Makras'  inquiry,  Mr.  Costanzo  explained  that  "BMR" 
meant  the  Below  Market  Rate.  BMR  is  a  way  of  meeting  affordable  housing 
requirement.  They  were  proposing  apartment  projects  with  rental  rates  ranging 
from  low  income  to  moderate-income  rent. 
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Commissioner  IVIakras  inquired  about  the  advantage  of  grouping  this  type  of 
housing  to  Pleasanton.  Mr.  Costanzo  stated  that  this  is  a  way  of  meeting  ABAG 
recommendation  to  include  lower  income  housing.  He  stated  that  the  Pleasanton 
City  Council  reacted  positively  to  this  plan  and  thought  of  it  as  a  modified  Measure 
I. 

Lake  Herman  Signature  Properties 

James  Ghielmetti,  President  and  CEO  of  Lake  Herman  Investors,  commented  that 
their  firm  has  extensive  experience  building  in  Pleasanton.  They  met  with  the 
majority  of  the  City  Council  and  they  preferred  Lake  Herman  to  do  the  project. 

Commissioner  Caen  requested  to  explain  the  details  of  the  30%  difference  in  the 
appraisal  and  the  amount  of  land  covered.  Mr.  Ghielmetti  responded  that  they 
would  have  the  whole  property  (507  acres)  appraised;  and  if  the  property  were 
appraised  higher  than  the  purchase  price  of  $123  million,  PUC  would  receive  30% 
of  the  amount  above  the  $123  million.  If  the  value  falls.  Lake  Herman  would  pay 
$123  million.  President  Normandy  asked  if  Lake  Herman  could  put  this  offer  in 
writing,  to  which  Mr.  Ghielmetti  responded  positively. 

Commissioner  Makras  asked  about  Lake  Herman's  BMR  Program.  Mr.  Ghielmetti 
stated  that  they  had  thought  about  it  but  he  thought  it  should  be  mixed,  which  they 
have  done  in  the  past  with  their  East  Palo  Alto  project. 

Pleasanton  Park  Partners  (Suncrest  Homes,  Inc.,  Ponderosa  Home  II,  Inc.,  and 
Keenan  Land  Co.  LLC.) 

Kyle  Morgan,  Chair  of  Ponderosa  Homes,  commented  that  Ponderosa  Homes  has 
built  over  1000  plus  homes  since  1980.  He  stated  Pleasanton  Park  Partners  have 
the  experience  and  relationships  to  make  the  project  happen. 

Mr.  Morgan  stated  that  Pleasanton  Park  Partners  did  not  include  BMR  in  their 
proposal  but  intend  to  address  it  during  the  negotiation  with  the  City.  He  noted  that 
limiting  the  number  of  houses  to  Measure  "I"  limit  would  enhance  the  process  of 
moving  fonward.  They  had  submitted  two  proposals;  one  of  the  proposal  had  an 
extra  year  for  closing.  He  stated  that  they  have  had  some  discussions  with  the 
Pleasanton  Council  and  the  City  Manager;  and  they  seemed  to  like  the  number  of 
housing  units  they  proposed. 

President  Normandy  invited  public  comments.  There  was  none. 

President  Normandy  thanked  the  bidders  for  responding  to  the  RFP  and  the 
members  of  the  negotiation  team. 

Commissioner  Makras  remarked  that  the  highest  bid  received  was  $126  million. 
He  urged  the  Commission  to  consider  a  firm's  qualification  and  experience  and 
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pick  the  best  negotiator  witli  Pleasanton  and  not  be  swayed  by  a  $3  million 
difference.  He  believed  that  Lake  Herman  would  deliver  the  goods  from  the 
entitlement  perspective. 

Commissioner  Cook  commented  that  the  three  bidders  were  equally  qualified  but 
he  would  recommend  GHC  Bernal  Investors  who  offered  the  highest  bid  of  $126 
million.  President  Normandy  and  Commissioner  Caen  both  expressed  their 
concurrence  with  Commissioner  Cook's  recommendation. 

President  Normandy  entertained  a  motion  either  to  select  Lake  Herman  Investors 
or  GHC  Bernal  Investors. 

Commissioner  Caen  moved,  seconded  by  Commissioner  Cook,  to  select  GHC 
Bernal  Investors,  Inc. 

Commissioner  Makras  questioned  why  the  basis  of  selection  was  money  rather 
than  qualifications.  He  referred  to  the  Negotiating  Team's  memo,  which  stated 
"Lake  Herman  has  the  strongest  combination  of  Pleasanton  community 
relationships,  development  experience  and  track  record  of  success". 
Commissioner  Caen  expressed  her  opinion  that  the  selection  was  more  than 
qualifications,  but  looking  at  the  deal.  She  noted  that  the  Commission  should  not 
take  risks  with  the  public  money.  She  was  not  convinced  that  the  $3  million 
difference  could  be  recouped. 

President  Normandy  took  the  vote.  The  motion  to  select  GHC  Bernal  Investors, 
Inc.  passed  (4-1).  Commissioner  Makras  voted  no. 

Resolution  No.  00-0144:    Adopts  CEQA  findings  for  the  Alameda  County 

Environmental  Impact  Report  and  the  City  of  Pleasanton 
Environmental  Impact  Report;  selects  GHC  Bernal 
Investors,  LLC  as  the  highest  qualified  to  purchase  the 
Bernal  Property;  authorize  the  General  Manager  to 
execute  the  Option  Contract;  and  authorize  sale  of  the 
Bernal  Property  to  the  highest  qualified  bidder. 

Thereupon,  the  meeting  was  adjourned:         3:50  P.M. 

Qm  e .  fi^,  

Jill  R.  Thompson 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  00-0 144 


WHEREAS,  The  City  and  County  of  San  Francisco  (the  "City"),  by  and  through  the 
jurisdiction  of  this  Commission,  owns  fee  title  to  that  certain  real  property,  consisting  of 
approximately  500  acres,  located  in  Alameda  County  on  the  south  side  of  Bemal  Avenue, 
collectively  referred  to  as  the  "Bemal  Property";  and 

WHEREAS,  On  August  1,  1996,  Alameda  County  certified  an  Environmental  Impact 
Report  ("EIR")  (SCH.  No.  94-103029)  in  accordance  with  the  California  Environmental  Quality 
Act  ("CEQA")  and  approved  certain  land  use  entitlements  f  to  permit  a  mixed-use  development 
of  the  Bemal  Property;  and 

WHEREAS,  the  City  is  a  responsible  agency  under  CEQA  for  purposes  of  the  Alameda 
County-certified  EIR,  and,  in  accordance  with  CEQA  Guidelines  (Title  14  of  the  Califomia  Code 
of  Regulations)  Section  15096,  the  City,  pursuant  to  Public  Utilities  Commission  Resolution  No. 
96-0151  and  Board  of  Supervisors  Resolution  No.  918-96  adopted  findings  as  required  by  CEQA 
("CEQA  Findings"),  and  said  resolutions  are  incorporated  herein  by  reference;  and 

WHEREAS,  This  Commission  has  continued  to  seek  certain  other  land  use  entitlements 
from  the  City  of  Pleasanton,  to  permit  a  mixed-use  development  of  the  Bemal  Property  under 
Pleasanton  jurisdiction;  and 

WHEREAS,  On  February  15,  2000,  the  City  of  Pleasanton  certified  an  EIR  for  the  San 
Francisco  Water  Department  Bemal  Property  (SCH.  No.  96-013005)  in  accordance  with  CEQA, 
as  set  forth  in  City  of  Pleasanton  City  Council  Resolution  No.  00-013;  and 

WHEREAS,  the  City  is  a  responsible  agency  under  CEQA  for  purposes  of  this  City  of 
Pleasanton-certified  EIR,  and,  in  accordance  with  CEQA  Guideline  Section  1 5096,  the  City, 
pursuant  to  Commission  Resolution  No.  00-061,  adopted  CEQA  Findings,  and  such  resolution  is 
incorporated  herein  by  reference;  and 

WHEREAS,  Said  EIRs  are  available  in  the  office  of  the  Commission  Secretary  for 
public  review;  and 

WHEREAS,  This  Commission  enacted  Resolution  No.  98-0182,  and  the  City's  Board  of 
Supervisors  enacted  Ordinance  No.  98-1254,  to  initiate  the  sales  process  for  the  Bemal  Property; 
and 

WHERAS,  This  Commission  enacted  Resolution  No.  00-061,  to  surplus  the  Bemal 
Property;  and 

WHEREAS,  On  April  28,  2000,  this  Commission  issued  the  Bemal  Property  Request  for 
Qualifications  and  Bids,  as  amended  (the  "RFQ/B"),  that  invited  qualified  bidders  to  submit  bids 
to  purchase  the  Bemal  Property  pursuant  to  various  terms  and  conditions;  and 
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WHEREAS,  On  May  23,  2000,  this  Commission  enacted  Resolution  No.  00-0143  to 
invite  three  conforming  bidders  to  submit  best  and  final  bids  to  purchase  the  Bemal  Property 
pursuant  to  certain  terms  and  conditions  in  the  RFQ/B;  and 

WHEREAS,  On  May  30,  2000,  this  Commission  received  said  best  and  final  bids,  and 
after  review  of  such  submitted  bids,  it  has  selected  the  highest  qualified  bidder;  and 

WHEREAS,  This  Commission  has  determined  to  sell  to  said  bidder  all  of  its  rights,  title, 
and  interest  in  and  to  the  Bemal  Property,  including,  but  not  limited  to,  the  Alameda  County 
entitlements,  but  excluding  certain  itejns,  as  set  forth  in  the  option  contract  (the  "Option 
Contract"),  which  is  an  Exhibit  to  the  RFQ/B;  NOW  THEREFORE,  BE  IT 

RESOLVED,  That  this  Commission  hereby  finds,  adopts,  orders,  resolves  and  certifies  as 
follows: 

1 .  CEQA  Findings,  (a).  Alameda  County  EIR.  The  Commission  finds,  on  the  basis 
of  substantial  evidence  and  in  light  of  the  whole  record,  that  new  information  has  become 
available  since  Alameda  County's  certification  of  the  County  EIR  and  potential  changes  to  the 
proposed  project  and  its  circumstances  have  occurred  so  as  to  alter  the  conclusions  of  such  EIR. 
Nevertheless,  the  City  of  Pleasanton  EIR  has  addressed  such  new  information  and  potential 
changes,  and  the  Commission  relies  on  the  City  of  Pleasanton  EIR  to  address  such  new 
information  and  changes  as  they  may  affect  the  decisions  set  forth  in  this  Resolution. 

(b).  City  of  Pleasanton  EIR.  The  Commission  finds,  on  the  basis  of  substantial  evidence 
and  in  light  of  the  whole  record,  that  no  new  information  has  become  available  since  the  City  of 
Pleasanton' s  certification  of  the  EIR  that  would  alter  the  conclusions  set  forth  therein  for 
purposes  of  the  decisions  set  forth  in  this  Resolution.  Although  there  may  be  potential  changes 
to  the  proposed  project  and  its  circumstances,  as  reflected  in  the  option  contract  and  bid 
submitted  by  the  selected  bidder,  such  changes  to  the  proposed  project  and  its  circumstances  are 
not  yet  specified;  thus,  in  the  absence  of  a  prescribed  plan  for  use  of  this  property,  such  use  and 
associated  impacts  remain  speculative.  Consequently,  the  potential  changes  to  the  proposed 
project  and  its  circumstances  do  not  alter  the  findings  set  forth  in  the  EIR.  At  the  time  a  final 
land  use  plan  is  adopted  for  the  Bemal  Property  subsequent  environmental  review  may  be 
necessary  to  determine  whether  the  resulting  project(s)  alters  the  findings  set  forth  in  the  EIR  or 
requires  additional  environmental  review. 

2.  Selecfion  of  Highest  Qualified  Bidder.  This  Commission  hereby  selects  the  following 
bidder  as  the  highest  qualified  to  purchase  the  Bemal  Property:  GHC  Bemal  Investors,  LLC. 

3.  Sale  of  the  Bemal  Property  and  Execution  of  the  Opfion  Contract.  This  Commission 
hereby  authorizes  the  General  Manager  to  finalize  and  execute  the  Option  Contract  set  forth  in 
the  RFQ/B  upon  completion  of  negotiations,  if  any,  relative  to  the  additional  payments,  and 
authorizes  sale  of  the  Bemal  Property  to  the  highest  qualified  bidder  pursuant  to  the  terms  of  the 
Option  Contract.  If  the  General  Manager  is  not  successful  in  completion  of  any  such 
negotiations,  then  the  General  Manager  shall  retum  to  the  Commission  for  further  direction 
conceming  sale  of  the  Bemal  Property. 
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4.  General.  This  Commission  authorizes  the  General  Manager  to  take  any  and  all  steps 
necessary  to  effectuate  this  Resolution,  including,  but  not  limited  to,  obtaining  approval  of  such 
sale  from  the  Board  of  Supervisors  and  Mayor. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 
its  meeting  of  MAY  3  1  2000  


Secrdttiry,  Public  Utilities  Commission 
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THIS  MEETING  WAS  HELD  IN  CONJUNCTION  WITH  THE  1:30  P.M.  SPECIAL 
MEETING. 


1.  Call  to  order:  1:45  P.M. 

2.  Roil  Call:  Present  -  President  E.  Dennis  Normandy,  Vice  President 

Victor  G.  Makras,  Commissioner  Franl<  L.  Cook, 
Commissioner  Ann  Moller  Caen,  Commissioner  Ashok  Bhatt 

CLOSED  SESSION 

3.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956. 9(b)(c)  and  Conference  witin  Real  Property  Negotiator  -  Pursuant  to 
Government  Code  Section  54956.8  and  Administrative  Code  Section  67.8: 

Anticipated  Litigation:    As  Plaintiff  and  as  Defendant 

Property:  500+  acres  of  San  Francisco  Water  Department  property 

on  Bernal  Avenue  in  Alameda  County 

Parties  Negotiating:  Lymburn/Thompson/Malamut 

City  of  Pleasanton 

Under  Negotiation:        Terms  and  Conditions 

4.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  was  none. 

5.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  above  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Caen,  to  assert  the 
attorney-client  privilege;  passed  (5-0)  unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  from  1:50  P.M.  to  2:57  P.M.  to 
discuss  the  above  listed  item. 

6.  Announcement  following  Closed  Session. 

President  Normandy  announced  that  no  action  was  taken  on  Item  3. 

7.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Bhatt,  not  to  disclose 
the  discussions  during  Closed  Session;  passed  (5-0)  unanimously. 
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Thereupon,  the  meeting  was  adjourned:         3:00  P.M. 

/lu). 


\JilI  R.  Thompson 
Secretary 


00-193 


May  31,2000 


San  Francisco  Public  Utilities  Commission 

City  and  County  of  San  Francisco 


Water 

Hetch  Hetchy 
Water  &  Power 

Clean  Water 


Willie  L.  Brown,  Jr. 
MAYOR 


MINUTES 
REGULAR  MEETING 

June  13,2000 
1:30  P.M. 
City  Hall,  Room  400 
1  Dr.  Carlton  B.  Goodlett  Place 

COMMISSIONERS 

E.  Dennis  Normandy,  President 
Victor  G.  Makras,  Vice  President 
Frank  L.  Cook 
Ann  Moller  Caen 
Ashok  Kumar  Bhatt 


BUREAUS 

Commercial  Land  Management 
Customer  Service 
Finance 

Management  Information  Systems 
Personnel  and  Training 

System  Planning  Environment  and  Compliance 
Utilities  Engineering  Bureau 
Water  Quality 

John  P.  Mullane  Jr. 
GENERAL  MANAGER 


Jill  R.  Thompson 
SECRETARY 


DEPARTMENTS 

Water  Department 

City  Distribution  Division 
Water  Supply  &  Treatment 

Hetch  Hetchy  Water  &  Power 

Clean  Water  Program 

Water  Pollution  Control 


For  information  contact  the  Commission  Secretary  at  554-3165 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.ci.sf.ca.us/puc 


i 


ORDER  OF  BUSINESS: 


1. 


Call  to  order: 


1:38  P.M. 


2. 


Roll  Call: 


Present  -  President  E.  Dennis  Normandy,  Vice  President 
Victor  G.  Makras,  Commissioner  Frank  L.  Cook, 
Commissioner  Ann  Moller  Caen,  Commissioner  Ashok  Bhatt 


3.  Approval  of  Minutes 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Bhatt,  to  adopt  the 
Minutes  of  the  Special  Meeting  of  February  29,  2000,  the  Minutes  of  the  Regular 
Meetings  of  March  28,  2000  and  April  1 1 ,  2000;  (5-0)  unanimously. 

4.  Communications 

No  action  was  taken. 

5.  Introduction  of  Old/Ongoing  Business  by  Commissioners 

Commissioner  Caen  directed  staff  to  delete  Item  1 ,  Request  to  establish  a  reporting 
system  for  sewer  repair  issues,  from  the  Old/Ongoing  Business  List.  She  said  staff 
had  responded  with  a  memorandum  to  the  Commission. 

6.  Introduction  of  New  Business  by  Commissioners 

There  was  no  new  business  introduced  by  Commissioners. 

7.  Report  of  the  General  Manager 

a.       Right  of  Way  Management  Challenges. 


Mr.  Joseph  Naras,  Watershed  Resources  Manager,  gave  a  presentation 
using  an  overhead  projector  regarding  the  SFPUC  Right  of  Way 
Encroachment  Removal  Program.  Mr.  Naras  discussed  the  procedures  for 
addressing  encroachment  problems.  He  said  the  fundamental  steps  in 
addressing  encroachments  are  to  identify  the  encroacher  and  make  a 
determination  than  an  encroachment  actually  exists.  He  stated  that 
Watershed  Resources  staff  works  closely  with  the  Bureau  of  Commercial 
Land  Management  and  the  City  Attorney's  Office  in  finding  solutions  to 
encroachment  issues. 

He  reported  that  numerous  encroachments  exist  in  the  Bay  Division  No.  1 
and  No.  2  pipelines,  located  in  San  Mateo  County  and  staff  would  focus  on 
removal  of  encroachments  in  this  area. 
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Commissioner  Makras  inquired  how  staff  handles  encroachments,  for 
example,  a  garden  on  the  PUC's  right  of  way  versus  a  garage  or  a  room 
extended  from  a  house.  Mr.  Naras  responded  that  when  a  garden 
encroaches  on  PUC's  property,  staff  notifies  the  encroacher  to  remove  the 
garden.   If  an  encroachment  is  a  part  of  the  house,  or  it  is  an  illegal 
encroachment,  staff  seeks  assistance  of  the  City  Attorney.  Staff  makes  their 
recommendation  on  a  case-by-case  basis  depending  on  the  value  of  the 
property  in  question  and  the  impact  on  the  adjacent  pipeline.  They  either 
remove  the  encroachment  or  charge  the  property  owner  for  the  land  use  as  a 
lessee. 

Mr.  Naras  indicated  the  staff  would  provide  a  regular  report  to  the 
Commission  on  the  status  of  the  Right-of-Way  Encroachment  Removal 
Program. 

Commissioner  Makras  suggested  establishing  a  policy  for  dealing  with 
encroachments.  President  Normandy  directed  staff  to  put  this  in  the  front 
burner.  He  further  directed  staff  to  identify  where  the  encroachments  are  and 
start  notifying  property  owners  that  the  PUC  is  gearing  towards  removal  of 
illegal  encroachments.  President  Normandy  noted  that  preventing  access  to 
PUC  properties  is  crucial  as  we  embark  on  upgrading  the  system. 

b.  Contractor's  Town  Hall  Meeting. 

Everett  Hintze,  Acting  Utilities  Engineering  Bureau  Manager,  reported  that 
staff  held  a  town  hall  meeting  on  June  6,  2000  to  inform  contractors  of  future 
contracting  activities  and  enable  them  to  learn  how  to  do  business  with  the 
City.  Fifty  contractors  and  representatives  from  the  Department  of  Public 
Works,  Municipal  Railway,  Airport,  and  Port  Commission  attended  the 
meeting.  Mr.  Hintze  thanked  Panetta  Scott  of  the  Human  Rights  Commission 
and  Anna  Wong  of  the  Utilities  Engineering  Bureau  for  organizing  the  event. 

Commissioner  Cook  suggested  continuing  this  type  of  meetings  on  an 
ongoing  basis,  perhaps  every  six  or  eight  months. 

c.  Independent  System  Operator  (ISO)  Demand  Reduction  Program. 

Laurie  Park  reported  that  the  California  Independent  System  Operator 
(CAISO)  declared  that  today,  June  1 3,  2000  was  a  Power  Watch  Day.  Due 
to  hot  temperatures,  Californians  were  advised  to  watch  their  energy 
consumption  and  curtail  their  use  of  electricity  whenever  possible.  Ms.  Park 
noted  that  energy  experts  warned  that  warm  weather  will  continue  through 
Thursday  and  they  predicted  that  California  would  experience  its  historic 
peak  electric  demand  on  that  day.  She  stated  that  Hetch  Hetchy  was  ready 
to  turn  on  generation  and  City  departments  stand  ready  to  turn  off  power  if 
requested. 
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In  response  to  Commissioner  Makras'  question  concerning  PG&E's 
involvement,  Ms.  Park  stated  that  PG&E  contacted  her  this  morning  and 
asked  Hetch  Hetchy's  participation  in  an  industry-wide  conference  call  to  plan 
a  strategy  to  pull  all  available  resources  together.  She  thought  that  PG&E 
tried  to  be  very  diligent. 

Mr.  Mullane  noted  that  the  Commission  previously  requested  staff  to 
communicate  to  PG&E  concerning  electric  reliability  problems  in  San 
Francisco.  He  said  the  letter  had  been  sent  and  PG&E  had  responded.  The 
Commission  Secretary  and  the  Commissioners  did  not  receive  a  copy  of 
PG&E's  reply. 

President  Normandy  commended  Mr.  Mullane  for  his  memo  to  staff  setting 
guidelines  for  responding  to  requests  by  Commissioners.  The  memo  directed  staff 
to  respond  to  Commission's  request  for  information  by  way  of  a  memorandum  within 
30  days.  Requests  that  require  an  agenda  item  must  be  calendared  no  later  than 
60  days.  Response  to  any  requests  requiring  more  than  60  days  to  complete 
should  be  coordinated  through  the  General  Manager. 

President  Normandy  commented  that  the  informational  brochures  about  the 
Alameda  and  Peninsula  watersheds  were  excellent.  He  commended  staff  for  a  job 
well  done.  Mr.  Mullane  noted  that  the  brochures  were  a  joint  effort  by  staff  of  the 
Water  Supply  &  Treatment  Division  and  Communications  section. 

President  Normandy  commended  Dorothy  Bowman  and  Personnel  staff  for  the 
continued  progress  in  lowering  PUC's  vacancy  rate,  which  was  down  to  8.6%  as  of 
May  2000. 

8.  Public  comments  on  matters  that  were  not  on  today's  agenda. 
There  were  no  public  comments. 

REGULAR 

9.  Discussion  and  possible  action  related  to  Clean  Water  Program  Contract  No.  CW- 
265E. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Cook,  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  00-0145:    Ratify  the  declaration  of  emergency  made  by  the 

General  Manager  of  Public  Utilities  to  replace  the 
inadequate  sewers  on  Jackson  Street  between  Polk 
Street  and  Van  Ness  Avenue,  Clean  Water  Program 
Contract  No.  CW-265E. 
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Discussion  and  possible  action  related  to  electric  reliability  in  San  Francisco. 

Staff  Recommendation:     Urge  the  Board  of  Supervisors  to  urge  Pacific  Gas  & 

Electric  Co.  to  take  all  possible  actions  to  substantially 
reduce  the  risk  of  power  outages  to  the  City  and  County 
of  San  Francisco. 

Laurie  Park,  Acting  General  Manager  of  Hetch  Hetchy  Water  &  Power,  indicated 
that  staff  consulted  with  the  City  Attorney's  Office  and  technical  consultants  in 
devising  the  resolution.  The  City  Attorney  and  consultants  strongly  believed  that  the 
actions  asked  of  PG&E  in  the  resolution  are  appropriate  and  they  are  within  PG&E's 
control. 

Commissioner  Cook  moved  to  adopt  Item  10.  Commissioner  Bhatt  seconded. 
Public  Comment: 

Lester  Olmstead-Rose,  representing  Pacific  Gas  &  Electric  Co.,  urged  the 
Commission  to  continue  the  item  for  two  weeks  to  allow  a  thorough  hearing  on  the 
issue.  He  stated  that  he  did  not  have  any  particular  problems  with  the  resolution,  as 
some  of  the  items  asked  for,  they  were  already  doing.  His  only  concern  was  that 
the  resolution  pointed  to  PG&E  as  the  sole  solution  to  electric  reliability  problems  in 
San  Francisco.  He  also  said  that  the  resolution  did  not  reflect  PG&E's  ongoing 
participation  to  help  solve  electric  reliability  problems.  He  said  the  continuance  of 
the  item  would  allow  PG&E  to  return  to  the  Commission  with  detailed  information  on 
what  PG&E  had  accomplished  related  to  electric  reliability  issues. 

Commissioner  Makras  concurred  with  continuing  the  item  to  allow  staff  to  work  with 
PG&E  concerning  the  appropriate  language  for  the  resolution. 

Commissioner  Cook  and  Commissioner  Bhatt  withdrew  their  motion. 

President  Normandy  requested  Mr.  Olmstead-Rose  to  give  a  presentation  to  the 
Commission  addressing  the  issues  he  raised  today.  Mr.  Olmstead-Rose  suggested 
that  the  Commission  also  invite  the  ISO  to  give  a  presentation.  Commissioner 
Makras  urged  the  Commission  to  allow  just  a  presentation  from  PG&E. 

Commissioner  Caen  requested  PG&E  to  make  their  presentation  materials  available 
to  the  Commission  no  less  than  48  hours  before  the  Commission  meeting  day. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Cook,  to  continue 
Item  10  to  the  next  regular  Commission  meeting  on  June  27,  2000;  passed  (5-0) 
unanimously. 
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Discussion  and  possible  action  related  to  endangered  species  mitigation  in  San 
Mateo  County. 

Steve  Medbery,  Manager,  Bureau  of  System  Planning  Environment  and 
Compliance,  stated  that  staff  proposed  to  develop  a  portion  of  a  SFPUC-owned 
parcel  located  at  the  intersection  of  Polhemus  Road  and  Bunker  Hill  Drive  for 
endangered  species  mitigation  to  offset  the  effects  of  SFPUC  capital  projects  in  San 
Mateo  County.   He  said  the  property  was  surplus  to  the  SFPUC  and  it  would  not  be 
needed  for  future  PUC  facilities. 

Commissioner  Caen  asked  about  developing  the  site  for  residential  purposes.  Mr. 
Medbery  stated  that  developing  the  site  for  residential  purposes  would  require 
SFPUC  to  purchase  an  alternative  site  or  use  existing  watershed  for  mitigation, 
neither  of  which  were  desirable.  Commissioner  Makras  noted  that  he  visited  the  site 
and  he  did  not  see  any  opportunity  of  building  residential  units  at  the  site. 

Public  Comments: 

Mr.  Bob  Legallet,  a  resident  of  San  Mateo  County,  commented  that  the  PUC  did  not 
contact  the  local  homeowners  association  about  the  City's  plans  concerning  the 
property.  He  stated  that  the  current  use  of  the  property  for  boarding  horses  does 
not  complement  the  urban  residential  neighborhood  and  it  does  not  concur  with 
environmental  mitigation  that  the  SFPUC  was  trying  to  accomplish.  He  suggested 
that  the  SFPUC  open  a  dialogue  with  homeowners  to  discuss  open  space.  Mr. 
Medbery  stated  that  staff  would  engage  in  a  dialogue  with  property  owners  as  plans 
become  concrete.  He  noted  that  the  resolution  included  authorization  to  staff  to 
terminate  the  month-to-month  permit  of  the  horse  boarding  operation  when 
necessary. 

Ralph  Kramden  urged  the  Commission  to  allow  him  to  retain  his  occupancy  permit. 
He  said  he  had  made  improvements  on  the  property  over  the  15  years  they  have 
been  there.  Mr.  Medbery  emphasized  that  the  site  was  identified  as  the  only  site 
suitable  for  mitigation,  and  when  this  proposal  is  approved,  the  lease  would  have  to 
be  terminated.  Mr.  Mullane  added  that  the  regulatory  agencies  prefer  that  the 
mitigation  site  be  approximate  to  the  areas  affected  by  a  SFPUC  project. 

President  Normandy  directed  staff  to  start  the  negotiations  and  notify  the  lessee 
within  sufficient  timeframe  if  the  lease  needs  to  be  terminated.  He  suggested  that 
Mr.  Kramden  communicate  with  Mr.  Medbery  on  the  status  of  the  project. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Bhatt,  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 
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Resolution  No.  00-0146:    Authorize  the  General  Manager  to  utilize  a  portion  of  a 

28-acre  SFPUC-owned  parcel  of  land  located  at  the 
intersection  of  Polhemus  Road  and  Bunker  Hill  Drive  in 
San  Mateo  County  for  endangered  species  mitigation  to 
offset  the  effects  of  several  SFPUC  current  capital 
projects. 

12.  Discussion  and  possible  action  related  to  the  San  Joaquin  River  Group  Authority. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Makras,  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  00-0147:    Approve  the  Joint  Exercise  of  Powers  Agreement  and 

corresponding  Division  Agreement  for  the  San  Joaquin 
River  Group  Authority;  recommend  to  the  Board  of 
Supervisors  approval  to  join  the  San  Joaquin  River 
Group  Authority;  authorize  the  President  of  Public 
Utilities  Commission  to  execute  the  JPA  Agreement;  and 
authorize  the  General  Manager  of  Public  Utilities  to 
execute  the  Division  Agreement. 

LEASES  AND  PERMITS 

1 3.  Discussion  and  possible  action  related  to  the  jurisdictional  transfer  of  Public  Utilities 
Commission  land  located  at  the  Southeast  Treatment  Plant  on  Phelps  Street 
between  Jerrold  and  Galvez  Avenues.  (Continued  from  the  meeting  of  May  23, 
2000.  Proposed  for  continuance  to  the  call  of  the  Chair.) 

Staff  Recommendation:    Request  the  Director  of  Property  to  prepare  and  submit  a 

legislation  to  the  Board  of  Supervisors  to  accommodate 
the  jurisdictional  transfer  of  2,968  sq.  ft.  of  land  owned  by 
the  Public  Utilities  Commission,  located  at  the  Southeast 
Treatment  Plant  on  Phelps  Street  between  Jerrold  and 
Galvez  Avenues  to  the  Public  Transportation 
Commission,  at  historical  cost. 

Moved  by  Commissioner  Makras,  seconded  by  President  Normandy,  to  continue 
Item  13  to  the  call  of  the  Chair;  passed  (5-0)  unanimously. 
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CONSTRUCTION  CONTRACTS 


Advertise 

Items  14,  15  and  16  were  taken  collectively. 


Commissioner  Cook  moved,  seconded  by  Commissioner  Caen  to  adopt  Items  14,  15  and 
16;  passed  (5-0)  unanimously. 


14.  Resolution  No.  00-0148: 


Approve  the  final  plans  and  specifications  and 
authorize  advertisement  for  bids  for  Clean  Water 
Program  Contract  No.  CW-234,  Third  Street  Sewer 
System  Improvements  Phase  III. 


15.   Resolution  No.  00-0149: 


Approve  the  final  plans  and  specifications  and 
authorize  advertisement  for  bids  for  Clean  Water 
Program  Contract  No.  CW-245,  Geary  Street  and 
Second  Street  Sewer  Replacement. 


16.   Resolution  No.  00-0150: 


Approve  the  final  plans  and  specifications  and 
authorize  advertisement  for  bids  for  Clean  Water 
Program  Contract  No.  CW-255,  26'^  Avenue/37'^ 
Avenue/Arguello  Boulevard  Sewer  Replacement. 


17.  Discussion  and  possible  action  related  to  San  Francisco  Water  Department  Contract 
No.  WD-2329. 


Commissioner  Caen  inquired  why  the  MBEAA/BE  goals  for  the  project  were 
combined.  Marchelle  Philips  of  the  Human  Rights  Commission  explained  that  the 
goals  were  calculated  separately;  but  she  combined  them  to  give  contractors  more 
flexibility  in  getting  the  contract  completed. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Cook,  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  00-0151:    Approve  the  final  plans  and  specifications  and  authorize 

advertisement  for  bids  for  San  Francisco  Water 
Department  Contract  No.  WD-2329,  College  Hill 
Reservoir  Seismic  Retrofit  and  Improvement  Project. 

18.   Discussion  and  possible  action  related  to  San  Francisco  Water  Department  Contract 
No.  WD-2344. 


Commissioner  Makras  asked  whether  staff  explored  the  option  to  repair  the  tank 
and  what  was  the  estimated  repair  cost.   Karen  Kubick,  UEB  Project  Manager, 
responded  that  seismic  consultants  had  recommended  replacement  of  the  tank. 
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She  stated  that  the  tank,  which  was  erected  in  1926,  had  already  undergone 
numerous  repairs  and  is  no  longer  repairable. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  00-0152:    Approve  the  final  plans  and  specifications  and  authorize 

advertisement  for  bids  for  San  Francisco  Water 
Department  Contract  No.  WD-2344,  Forest  Hill  Tank 
Replacement. 

Award 

19.   Discussion  and  possible  action  related  to  Water  Department  Contract  No.  WD-2295. 

Staff  Recommendation:     Award  Water  Department  Contract  No.  WD-2295,  San 

Francisco  Water  Department/Santa  Clara  Valley  Water 
District  Intertie  Pipeline  and  Pump  Station,  in  the  amount 
of  $9,146,220  to  Homer  J.  Olsen. 

Commissioner  Makras  was  concerned  that  the  Commission  was  not  notified  of  the 
protest  filed  on  the  contract.  He  asked  what  the  standard  notification  procedure  was 
when  a  protest  is  filed.  Mr.  Mullane  responded  that  there  was  no  existing  policy,  but 
he  would  direct  staff  to  incorporate  protest  information  in  the  agenda  item  and  in 
staffs  oral  presentations.  President  Normandy  directed  staff  to  implement  it  as  an 
operating  policy.  Commissioner  Cook  suggested  including  in  staffs  report  the  merit 
and  disposition  of  the  protest.  President  Normandy  concurred  and  suggested  to 
also  include  information  on  whether  there  is  a  potential  for  litigation. 

Commissioner  Makras  inquired  on  how  staff  arrived  at  the  decision  to  deny  the 
protest.  Mr.  Dela  Cruz  stated  that  the  protest  was  based  on  allegation  that  one  of 
Homer  Olsen's  subcontractors  did  not  have  a  license  nor  had  the  necessary 
experience  to  do  the  work.  He  said  staff  investigated  the  matter  and  found  that  the 
subcontractor  does  possess  the  required  license  and  that  they  have  the  required 
experience  in  system  integration  work.  He  added  that  the  protest  brought  up  by  the 
subcontractor  was  not  part  of  the  protest  filed  by  the  prime  contractor,  Mitchell 
Engineering.  Furthermore,  the  City  Attorney  advised  not  to  address  the 
subcontractor's  protest,  since  it  was  not  a  part  of  the  prime  contractor's  protest. 

Commissioner  Makras  asked  if  it  was  normal  procedure  for  staff  to  undertake  their 
own  investigation.  Mr.  Dela  Cruz  stated  that  due  to  special  contract  provisions 
which  called  for  systems  integration  expertise  they  had  to  make  sure  that  the 
subcontractor  met  the  qualifications.  Leroy  Gullette,  Project  Engineer,  clarified  that 
the  contract  required  expertise  in  systems  integration  work  due  to  the  complexity  of 
taking  two  different  operating  systems  (San  Francisco  and  Santa  Clara)  together. 
Commissioner  Cook  suggested  that  staff  follow  the  standard  process  in  certifying 
contractors  to  avoid  misconceptions. 
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Responding  to  President  Normandy's  procedural  question,  Vicki  Clayton,  Utilities 
General  Counsel,  explained  that  protests  should  be  handled  and  resolved  at  staff 
level  before  they  are  presented  to  the  Commission  for  action.  President  Normandy 
cautioned,  for  the  benefit  of  the  public,  that  the  Commission  was  not  the  forum 
within  which  protests  are  heard.  In  this  particular  contract,  staff  had  already 
communicated  that  the  protest  was  resolved. 

Commissioner  Makras  moved.  Commissioner  Cook  seconded  a  motion  to  develop 
an  operating  policy,  for  approval  of  the  Commission,  for  staff  to  notify  the 
Commission  should  there  be  any  protest  filed  on  a  contract  and  report  the 
disposition  of  the  protest  and  potential  for  litigation.  The  motion  passed. 

Mike  Silva,  President  of  Mitchell  Engineering,  commented  that  SFPUC  staff  had 
done  everything  correctly  except  for  timely  response  to  the  protest.  He  urged  the 
Commission  to  postpone  action  for  another  two  weeks  to  review  the  issues  closely. 
He  said  he  was  concerned  that  the  prime  contractor  listed  an  electrical 
subcontractor  (Van  Hook),  who  has  multiple  business  names  and  licenses,  one  of 
which  has  a  judgment.  The  subcontractor  also  had  not  done  any  work  since  1996. 

William  Johnson,  representing  Homer  Olsen  Inc.,  stated  that  Van  Hook  Electric  is  a 
HRC  certified  subcontractor  and  they  are  capable  of  doing  the  electrical  portion  of 
the  contract. 

Carole  Cresci  of  Cresci  Electric  Co.  urged  the  Commission  to  review  the  contract 
more  closely.  She  stated  that  Van  Hook  has  not  worked  over  the  last  four  years. 
Since  this  is  a  $10  million  electrical  project,  the  Commission  should  be  concerned. 
President  Normandy  reiterated  that  the  Commission  is  not  the  venue  for  the 
disposition  of  the  protest.  He  stated  that  the  Commission  will  not  look  into  any  public 
comments  but  they  would  review  what  staff  had  done  in  the  disposition  of  the 
protest. 

President  Normandy  asked  if  there  would  be  a  serious  problem  if  the  item  were  to 
be  continued  for  another  two  weeks.  Mr.  Mullane  and  Mr.  Hintze  indicated  that 
there  would  be  no  problem. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Bhatt,  to  continue 
Item  1 9  to  the  next  regular  meeting  on  June  27,  2000  to  allow  time  for  the 
Commission  to  review  the  documents  relative  to  the  protest;  passed  (5-0) 
unanimously. 

Discussion  and  possible  action  related  to  Clean  Water  Program  Contract  No.  CW- 
165. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Bhatt,  to  adopt  the 
following  resolution;  passed  (5-0)  unanimously. 
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Resolution  No.  00-0153:    Award  Clean  Water  Program  Contract  No.  CW-165, 

Clipper/  Noe/Fair  Oaks/Kingston  Streets  Sewer 
Replacement,  in  the  amount  of  $496,545  to  D'Arcy  & 
Harty  Construction,  Inc. 

Amend 

21 .  Discussion  and  possible  action  related  to  Clean  Water  Program  Contract  No.  CW- 
196. 

Mr.  Jon  Loiacono  of  the  Bureau  of  Water  Pollution  Control  gave  a  presentation 
using  electronic  slides  regarding  the  Westside  Grit  Flushing  Project  and  the 
proposed  modification  to  the  contract.  The  scope  of  work  under  the  contract 
modification  includes  construction  of  two  interim  dams  to  control  and  divert  sewage 
flow  away  from  the  construction  work  area  inside  the  Westside  Pump  Station.  He 
stated  that  the  modification  will  improve  the  grit  flushing  system  and  allow  for  more 
controlled  release  of  grit  from  the  transport  structure  into  the  plant. 

President  Normandy  asked  why  the  additional  work  requested  was  not  included  in 
the  original  scope  of  work.  Mr.  Loiacono  responded  that  they  did  not  know  the  need 
for  it  until  the  contract  was  awarded  and  after  someone  actually  inspected  the 
transport  structure  at  the  Westside  Pump  Station. 

Commissioner  Caen  moved.  President  Normandy  seconded  for  purposes  of 
discussion. 

Commissioner  Makras  stated  that  he  would  not  support  the  motion  to  adopt  the 
item,  as  staff  had  not  sufficiently  demonstrated  the  need  to  do  the  extra  work. 

Commissioner  Caen  asked  whether  the  modification  would  work.  Mr.  Loiacono 
stated  that  the  model  worked  but  he  could  not  guarantee  how  effective  it  would  be 
on  the  actual  structure.  He  noted  that  there  was  no  other  alternative  to  divert  the 
flow. 

Commissioner  Bhatt  commented  that  the  cost  of  the  contract  went  up  80%  from  the 
original  contract  approved  by  the  Commission.  Mr.  Loiacono  explained  that  the  cost 
of  building  the  diversion  added  to  the  cost.  Had  there  been  an  actual  inspection, 
this  would  have  been  added  to  the  original  scope  of  work  and  the  project  would 
have  cost  just  as  much.  He  also  pointed  out  that  the  work  had  to  be  performed  in  a 
confined  space,  at  night,  when  sewer  flow  is  lower. 

President  Normandy  commented  that  the  Commission  recognized  the  necessity  to 
proceed  with  the  project  in  order  to  meet  Federal  NPDES  Permit  Minimum  Control 
for  Combined  Sewer  Overflows  and  to  award  the  contract  now  to  allow  work  to 
proceed  before  the  next  wet  season.  However,  the  Commission  was  skeptical  as  to 
whether  the  diversion  would  work. 
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V 


Commissioner  Makras  stated  that  if  the  motion  to  approve  fails,  he  would  move  to 
deny  the  contract  modification  and  direct  staff  to  proceed  with  the  original  work  as 
previously  approved  by  the  Commission.  Mr.  Loiacono  indicated  that  the  contractor 
could  not  do  the  work  without  doing  the  modification.  Commissioner  Caen 
suggested  proceeding  with  staffs  recommendation. 

President  Normandy  emphasized  that  the  Commission  would  be  monitoring  this 
project  closely  due  to  a  great  deal  of  skepticism  on  the  result.  He  directed  staff  to 
update  the  Commission  continuously  to  see  if  there  is  a  need  to  modify  the  contract. 
Mr.  Loiacono  indicated  that  there  would  not  be  any  more  changes. 

Commissioner  Cook  commented  that  he  would  vote  in  favor  of  staffs 
recommendation  due  to  the  need  to  get  it  done,  but  he  still  had  reservations  as  to 
whether  it  would  work. 

Moved  by  Commissioner  Caen,  seconded  by  President  Normandy,  to  adopt  the 
following  resolution;  passed  (4-1).  Commissioner  Makras  voted  no. 

Resolution  No.  00-0154:    Approve  Contract  Modification  No.  1  for  Contract  CW- 

196,  Westside  Grit  Transport  Flushing,  with  Homer  J. 
Olsen,  Inc.,  increasing  the  contract  amount  by  $90,908 
for  a  total  contract  cost  of  $204,908. 

PROFESSIONAL  SERVICE  CONTRACTS 

Advertise 

22.   Discussion  and  possible  action  related  to  Agreement  No.  CS-557,  Hydrogen  Sulfide 
(Odor)  Control  Alternatives  and  Improvements  in  Wastewater  Collection  System. 

Staff  Recommendation:     Authorize  the  Utilities  Engineering  Bureau  Manager  to 

advertise  and  request  for  proposals  for  Agreement  No. 
CS-557,  Hydrogen  Sulfide  (Odor)  Control  Alternatives 
and  Improvements  in  Wastewater  Collection  System. 

Mr.  Loiacono  noted  that  the  agenda  item  was  asking  for  a  professional  service 
consultant  to  help  identify  and  characterize  major  odor  sources,  develop  a 
comprehensive  plan,  recommend  short  and  long  term  alternatives,  develop  and 
implement  an  odor  control  maintenance  program,  and  look  at  alternative  ways  of 
dealing  with  odor  problems.  The  estimated  cost  of  the  project  was  $300,000.  He 
reported  that  currently  the  Bureau  of  Water  Pollution  Control  uses  a  chemical 
injection  system,  hydrogen  peroxide,  and  sewer  inserts  in  manholes  to  absorb  or 
control  sewer  odor. 
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Commissioner  Makras  suggested  spending  the  $300,000  to  eliminate  odor 
problems  at  an  expedited  rate  rather  than  do  a  study.  Mr.  Loiacono  stated  that  the 
money  was  not  just  to  identify  better  solutions  but  also  to  experiment  different 
methodologies  to  see  what  will  work  best  and  to  implement  an  odor  control 
maintenance  program.  Commissioner  Makras  suggested  asking  other  sewer 
agencies  to  explore  the  cutting  edge  for  odor  control  and  start  implementing  it. 

Lawrence  T.  Klein,  speaking  as  a  member  of  the  public,  commented  about  the  bad 
odor  problems  in  the  Embarcadero  area  he  himself  had  experienced.  He  stated  that 
staff  was  looking  for  cost-effective  ways  to  control  odor  permanently  rather  than 
short  term  fixes. 

Commissioner  Makras  moved  to  reject  staffs  recommendation.  He  stated  that  he 
was  supportive  of  the  objective  to  make  the  City  odor-free,  but  he  was  not 
convinced  that  a  study  was  the  right  way  to  do  it. 

President  Normandy  commented  that  staffs  presentation  should  have  been  clearer 
as  to  the  objectives  for  hiring  a  consultant.  He  stressed  the  sentiment  of  the 
Commission  regarding  the  need  to  find  solutions  rather  than  proceeding  with 
another  project  that  the  public  may  perceive  as  another  study.  He  indicated  that  if 
staff  absolutely  finds  it  necessary,  they  could  resubmit  the  agenda  expressing  a 
stronger  position  on  the  subject. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Cook,  to  deny  staffs 
recommendation;  passed  (3-2).  President  Normandy  and  Commissioner  Caen 
voted  no. 

Resolution  No.  00-0155:    Deny  staffs  recommendation. 

CLOSED  SESSION 

23.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  no  public  comments. 

24.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed 
below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Bhatt,  to  assert  the 
attorney-client  privilege;  passed  (5-0)  unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  from  4:05  P.M.  to  4:52  P.M.  to 
discuss  the  items  listed  below. 
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25.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956. 9(b)(c)  and  Conference  with  Real  Property  Negotiator  -  Pursuant  to 
Government  Code  Section  54956.8  and  Administrative  Code  Section  67.8: 

Anticipated  Litigation:    As  Plaintiff  and  as  Defendant 

Property:  500+  acres  of  San  Francisco  Water  Department  property 

on  Bernal  Avenue  in  Alameda  County 

Parties  Negotiating:       Lymburn  /Malamut 

City  of  Pleasanton 

Under  Negotiation:       Terms  and  Conditions 

Present  were  President  Normandy,  Vice  President  Makras,  Commissioner  Cook, 
Commissioner  Caen,  Commissioner  Bhatt,  PUC  General  Manager  John  P.  Mullane, 
Jr.,  Utilities  General  Counsel  Vicki  Clayton,  Commission  Secretary  Jill  R.  Thompson, 
Deputy  City  Attorneys  Charles  Sullivan  and  John  Malamut. 

No  action  was  taken. 

26.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 

Present  were  President  Normandy,  Vice  President  Makras,  Commissioner  Cook, 
Commissioner  Caen,  Commissioner  Bhatt,  PUC  General  Manager  John  P.  Mullane, 
Jr.,  Utilities  General  Counsel  Vicki  Clayton,  Commission  Secretary  Jill  R.  Thompson, 
Deputy  City  Attorney  Charles  Sullivan,  Bureau  of  Commercial  Land  Management 
Manager  Gary  Dowd,  and  Project  Manager  Karen  Kubick. 

Property:  Balboa  Reservoir  Property  at  Phelan  and  Ocean  Avenue 

Parties  Negotiating:      CCSF  -  Dowd/Kubick 

San  Francisco  City  College 
Under  Negotiation:  Terms 

No  action  was  taken. 

27.  Conference  with  Real  Property  Negotiator  -  Pursuant  to  Government  Code  Section 
54956.8: 

Sunol  Valley  Golf  Course 
CCSF  -  Dowd/Arnold 
Sunol  Valley  Golf  and  Recreation 
Price  and  Terms 


Property: 

Parties  Negotiating: 
Lessee: 

Under  Negotiation: 
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Present  were  President  Normandy,  Vice  President  iVIakras,  Commissioner  Cook, 
Commissioner  Caen,  Commissioner  Bliatt,  PUC  General  IVlanager  Joiin  P.  IVlullane, 
Jr.,  Utilities  General  Counsel  Vicki  Clayton,  Commission  Secretary  Jill  R.  Thompson, 
Deputy  City  Attorney  Charles  Sullivan,  and  Bureau  of  Commercial  Land 
Management  Manager  Gary  Dowd. 

No  action  was  taken. 

28.  Public  Employee  Appointment/Hiring  -  Pursuant  to  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(b): 

Position:  General  Manager  of  Public  Utilities 

Present  were  President  Normandy,  Vice  President  Makras,  Commissioner  Cook, 
Commissioner  Caen,  Commissioner  Bhatt,  PUC  General  Manager  John  P.  Mullane, 
Jr.,  Utilities  General  Counsel  Vicki  Clayton,  and  Commission  Secretary  Jill  R. 
Thompson. 

No  action  was  taken. 

29.  Announcement  following  Closed  Session. 

President  Normandy  announced  the  actions  taken  during  the  Closed  Session. 

30.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Cook,  seconded  by  Commissioner  Bhatt,  not  to  disclose 
the  discussions  during  Closed  Session;  passed  (5-0)  unanimously. 

Thereupon,  the  meeting  was  adjourned:  4:54  P.M. 


Jill  R.  Thompson 
Secretary 


00-208 


June  13,2000 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00*0145 


WHEREAS,  on  December  8,  1999,  SFPUC  Sewer  Operations  identified  an 
emergency  condition  on  Jackson  Street  from  Polk  Street  to  Van  Ness  Avenue;  and 

WHEREAS,  the  existing  sewers  located  on  Jackson  Street  from  Polk  Street  to 
Van  Ness  Avenue  had  severe  open  and  offset  joints  causing  infiltration  of  sand  and 
multiple  hidden  voids  throughout  the  entire  block,  and  immediate  replacement  was 
required  in  order  to  protect  the  health,  welfare,  and  property  of  the  population  of  San 
Francisco;  and 

WHEREAS,  the  DPW  Bureau  of  Engineering  prepared  the  plans  and 
specifications  for  Contract  No.  CW-265E,  Jackson  Street  Emergency  Sewer 
Replacement,  to  replace  the  sewers  on  Jackson  Street  from  Polk  Street  to  Van  Ness 
Avenue;  and 

WHEREAS,  the  Engineer's  Estimate  for  this  construction  contract  was  $123,650; 

and 

WHEREAS,  the  cost  of  the  project  is  estimated  to  be  $183,839,  of  which 
$148,189  is  the  final  construction  contract  amount.  Funds  are  available  from  the  Repair 
and  Replacement  Fund  under  Job  Order  No.  0129J  (Fund  5C/CPF/R&R,  FAMIS  Project 
No.  CENRNREIOl);  and 

WHEREAS,  the  contractor,  Shaw  Pipeline,  Inc.,  began  the  emergency  work  on 
January  6,  2000  and  completed  it  on  January  28,  2000;  and 

WHEREAS,  because  this  was  an  emergency  contract,  HRC  subcontracting  goals 
were  not  established  by  the  HRC  Contract  Compliance  Officer  assigned  to  monitor  Clean 
Water  Program  contracts;  and 

WHEREAS,  the  Planning  Department's  Major  Environmental  Analysis  Section 
has  determined  the  Clean  Water  Program's  sewer  replacement  program  to  be 
categorically  exempt  from  environmental  review  under  the  State  Guidelines 
implementing  the  California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  that  this  Commission,  in  accordance  with  the  provisions  of  Section 
6.60  of  the  Administrative  Code  of  the  City  and  County  of  San  Francisco,  hereby  ratifies 
the  Declaration  of  Emergency. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   J  UN  1-3  2000   

Secrek^ry,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00*0146 


WHEREAS,  The  PUC  has  several  current  projects  under  development  in  the  vicinity  of 
Polhemus  Road  and  Crystal  Springs  Dam;  and 

WHEREAS,  State  and  Federal  regulatory  agencies  will  require  these  projects  to  provide 
mitigation  to  offset  impacts  to  threatened  and  endangered  species;  and 

WHEREAS,  Regulatory  agency  regulation  and  practice  establishes  that  compensation 
mitigation  to  be  provided  close  to  the  area  of  impact;  and 

WHEREAS,  SFPUC  staff  believes  such  mitigation  should  be  provided  in  areas  not  subject  to 
SFPUC  operations  so  as  to  minimize  future  operational  effects  on  the  required  mitigation  sites;  and 

WHEREAS,  SFPUC  staff  has  identified  a  SFPUC-owned  parcel  at  the  intersection  of 
Polhemus  Road  and  Bunker  Hill  Drive,  close  to  current  projects  sites,  which  is  not  in  the  operating 
watershed,  but  which  does  have  many  characteristics  that  make  it  a  potentially  attractive  site  for 
mitigating  the  effects  of  these  several  projects;  and 

WHEREAS,  The  identified  site  may  also  provide  mitigation  opportunities  for  a  nearby  San 
Mateo  County  project  in  which  the  County  could  provide  cost  sharing  for  development  and 
maintenance  expenses  that  could  reduce  SFPUC  costs;  and 

WHEREAS,  The  site  is  currently  occupied  through  a  SFPUC  month-to-month  revocable 
permit  and  thus  could  be  made  available  for  other  uses;  and 

WHEREAS,  The  proposed  mitigation  site,  and  the  projects  that  would  make  use  of  it,  must 
go  through  environmental  review  to  determine  whether  this  proposal  meets  regulatory  requirement^ 
now,  therefore,  be  it 

RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to  engage  in  the 
necessary  negotiations,  and  the  required  regulatory  permit  actions,  to  permit  the  use  of  not  more  than 
three  acres  of  this  site  as  mitigation  area  for  nearby  SFPUC  projects;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commissionauthorizesthe  General  Managerto  terminate 
the  month-to-month  occupancy  permit  for  the  site  when  that  becomes  necessary;  and,  be  it 
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FURTHER  RESOLVED, That  this  Commissionauthorizesthe  General  Manager  to  negotiate 
with  San  Mateo  County  to  provide  mitigation  area  for  its  project  in  exchange  for  development  and 
maintenance  cost  sharing  assistance  from  the  County. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   ^         JUN  13  2000 

Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


00-0147 


WHEREAS,  The  San  Joaquin  River  Group  Authority  has  asked  San  Francisco  to  join  by 
executing  a  joint  exercise  of  powers  agreement  and  corresponding  Division  Agreement;  and 

WHEREAS,  San  Francisco  has  many  interests  in  common  with  member  agencies  of  the 
San  Joaquin  River  Group  Authority,  including  advancing  projects  which  improve  habitat 
conditions  for  fish  and  wildlife  resources  of  the  San  Joaquin  River  and  Bay  -Delta  Estuary  while 
protecting  pre-1914  and  post- 191 4  appropriative,  riparian  and  contractual  water  rights  on  rivers 
tributary  to  the  San  Joaquin  River;  now,  therefore,  be  it  a' 

RESOLVED,  That  the  Commission  approves  executing  the  Joint  Exercise  of  Powers 
Agreement  for  the  San  Joaquin  River  Group  Authority  and  the  corresponding  Division 
Agreement;  and  be  it  ■ 

FURTHER  RESOLVED,  That  the  Commission  recommends  the  Board  of  Supervisors 
approve  joining  the  San  Joaquin  River  Group  Authority  by  authorizing  the  President  of  the 
Commission  to  execute  the  Agreement;  and  be  it 

FURTHER  RESOLVED,  That  the  Commission  authorizes  the  General  Manager  to 
execute  the  Division  Agreement  upon  approval  from  the  Board  of  Supervisors. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of 


JUN  13  20I10 


Secretary,  Public  Utilities 


Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


00-0147 


WHEREAS,  The  San  Joaquin  River  Group  Authority  has  asked  San  Francisco  to  join  by 
executing  a  joint  exercise  of  powers  agreement  and  corresponding  Division  Agreement;  and 

WHEREAS,  San  Francisco  has  many  interests  in  common  with  member  agencies  of  the 
San  Joaquin  River  Group  Authority,  including  advancing  projects  which  improve  habitat 
conditions  for  fish  and  wildlife  resources  of  the  San  Joaquin  River  and  Bay  -Delta  Estuary  while 
protecting  pre-1914  and  post-1914  appropriative,  riparian  and  contractual  water  rights  on  rivers 
tributary  to  the  San  Joaquin  River;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  approves  executing  the  Joint  Exercise  of  Powers 
Agreement  for  the  San  Joaquin  River  Group  Authority  and  the  corresponding  Division 
Agreement;  and  be  it 

FURTHER  RESOLVED,  That  the  Commission  recommends  the  Board  of  Supervisors 
approve  joining  the  San  Joaquin  River  Group  Authority  by  authorizing  the  President  of  the 
Commission  to  execute  the  Agreement;  and  be  it 

FURTHER  RESOLVED,  That  the  Commission  authorizes  the  General  Manager  to 
execute  the  Division  Agreement  upon  approval  from  the  Board  of  Supervisors. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of 


JUN13  2QQQ 


Secretary,  Public  Utilities 


Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  00-0 148 


WHEREAS,  the  Clean  Water  Program  has  a  continuing  sewer  replacement  program  to 
replace  structurally  inadequate  sewer  facilities;  and 

WHEREAS,  Plans  and  Specifications  have  been  completed  for  Clean  Water  Program 
Contract  No.  CW-234,  Third  Street  Sewer  System  Improvement  Phase  EH,  to  replace  the  existing 
sewers  on  Ingalls  Street  from  Thomas  Avenue  to  Shafter  Avenue,  Leland  Avenue  from  Rutland 
Avenue  to  Delta  Street,  Quint  Street  from  Oakdale  Avenue  to  Quesada  Avenue,  Quesada  Avenue 
from  Ingalls  Street  to  Jennings  Street,  Newhall  Street  from  Oakdale  Avenue  to  Palou  Avenue,  Third 
Street  from  Marin  Street  to  Tulare  Street,  and  Third  Street  from  20*  Street  to  22"'  Street  with 
approximately  3,300  linear  feet  of  12-inch,  18-inch,  and  21 -inch  diameter  vitrified  clay  pipe  (VCP) 
and  13  linear  feet  of  12-inch  diameter  ductile  iron  pipe  (DIP)  sewers;  and 

WHEREAS,  the  Engineer's  Estimate  for  this  construction  contract  is  $685,070;  and 

WHEREAS,  funds  for  this  contract  are  available  from  the  1988  Sewer  Bond  funds  under  Job 
Order  No.  179 IN  (Fund  5C/CPF/88B,  FAMIS  Project  No.  CENMSCFS2340);  and 

WHEREAS,  HRC  subcontracting  goals  of  16%  MBE  and  8%  WBE  participation  have  been 
established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to 
monitor  Clean  Water  Program  contracts;  and 

WHEREAS,  the  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  that  the  Clean  Water  Program's  sewer  replacement  program  is  categorically  exempt  from 
environmental  review  under  the  State  Guidelines  implementing  the  California  Environmental 
Quality  Act;  now,  therefore,  be  it 

RESOLVED,  that  this  Commission  hereby  approves  the  final  plans  and  specifications  for 
Clean  Water  Program  Contract  No.  CW-234,  Third  Street  Sewer  System  Improvement  Phase  HI,  and 
authorizes  the  Utilities  Engineering  Bureau  (UEB)  Manager  to  advertise  forbids  for  said  contract,  to 
receive  and  evaluate  bids,  and  to  return  to  the  Commission  with  a  recommendation  for  Award. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of     June  13^  2000 


tary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-0149 


WHEREAS,  the  Clean  Water  Program  has  a  continuing  sewer  replacement 
program  to  replace  structurally  inadequate  sewer  facilities;  and 

WHEREAS,  Plans  and  Specifications  have  been  completed  for  Clean  Water 
Program  Contract  No.  CW-245,  Geary  Street  and  Second  Street  Sewer  Replacement,  to 
replace  the  existing  sewers  on  Geary  Street  from  Powell  Street  to  Mason  Street  and 
Second  Street  from  Folsom  Street  to  Howard  Street  with  approximately  457  linear  feet  of 
21 -inch  diameter  vitrified  clay  pipe  (VCP)  and  497  linear  feet  of  12-inch  diameter 
polyethylene  pipe  (PEP)  sewers;  and 

WHEREAS,  the  Engineer's  Estimate  for  this  construction  contract  is  $206,425; 

and 

WHEREAS,  funds  for  this  Contract  will  be  available  at  the  time  of  contract  award 
from  the  Repair  and  Replacement  Fund  under  Job  Order  No.  0108J  (Fund  5C/CPF/R&R, 
FAMIS  Project  No.  CENRNRH 10540);  and 

WHEREAS,  HRC  subcontracting  goals  of  15%  MBE  and  7%  WBE  have  been 
established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  monitor  Clean  Water  Program  contracts;  and 

WHEREAS,  the  Planning  Department's  Major  Environmental  Analysis  Section 
has  determined  the  Clean  Water  Program's  sewer  replacement  program  to  be 
categorically  exempt  from  environmental  review  under  the  State  Guidelines 
implementing  the  California  Environmental  Quality  Act;  now,  therefore  be  it 

RESOLVED,  that  this  Commission  hereby  approves  the  final  plans  and 
specifications  for  Clean  Water  Program  Contract  No.  CW-245,  Geary  Street  and  Second 
Street  Sewer  Replacement,  and  authorizes  the  Utilities  Engineering  Bureau  Manager  to 
advertise  for  bids  for  said  contract,  to  receive  and  evaluate  bids,  and  return  to  the 
Commission  with  a  recommendation  for  award. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  1 


Secremry,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-0150 


WHEREAS,  the  Clean  Water  Program  has  a  continuing  sewer  replacement 
program  to  replace  structurally  inadequate  sewer  facilities;  and 

WHEREAS,  Plans  and  Specifications  have  been  completed  for  Clean  Water 
Program  Contract  No.  CW-255,  26"^  Avenue/37'^  Avenue/Arguello  Boulevard  Sewer 
Replacement,  to  replace  the  existing  sewers  on  26'^  Avenue  from  Anza  Street  to  Geary 
Boulevard,  37'*'  Avenue  from  Cabrillo  Street  to  Balboa  Street,  and  Arguello  Boulevard 
from  McAllister  Street  to  Fulton  Street  with  607  linear  feet  of  12-inch  diameter,  309 
linear  feet  of  15-inch  diameter,  and  675  linear  feet  of  18-inch  diameter  vitrified  clay  pipe 
(VCP)  sewers  on  crushed  rock  bedding;  and 

WHEREAS,  the  Engineer's  Estimate  for  this  contract  is  $356,591;  and 

WHEREAS,  funds  for  this  contract  are  available  from  the  Repair  and 
Replacement  Fund  under  Job  Order  No.  01 17J  (Fund  5C/CPF/R&R,  FAMIS  Project  No. 
CENRNRH 11940);  and 

WHEREAS,  HRC  subcontracting  goals  of  15%  MBE  and  7%  WBE  participation 
have  been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance 
Officer  assigned  to  monitor  Clean  Water  Program  contracts;  and 

WHEREAS,  the  Planning  Department's  Major  Environmental  Analysis  Section 
has  determined  the  Clean  Water  Program's  sewer  replacement  program  to  be 
categorically  exempt  from  environmental  review  under  the  State  Guidelines 
implementing  the  California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  that  this  Commission  hereby  approves  the  final  plans  and 
specifications  for  Clean  Water  Program  Contract  No.  CW-255,  26''^  Avenue/37"^ 
Avenue/Arguello  Boulevard  Sewer  Replacement,  and  authorizes  the  Utilities  Engineering 
Bureau  Manager  to  advertise  for  bids  for  said  contract,  to  receive  and  evaluate  bids,  and 
return  to  the  Commission  with  a  recommendation  for  award. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  13^-^2000  

Secreeary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


00-0151 


WHEREAS,  the  SFPUC  has  implemented  a  continuing  Capital  Improvement  Program  to 
upgrade  and  replace  inadequate  facilities  to  minimize  interruption  to  water  service  and  to  reduce 
public  and  private  property  damage;  and 

WHEREAS,  final  plans  and  specifications  have  been  completed  for  Capital  Improvement 
Program  Contract  No.  WD-2329,  College  Hill  Reservoir  Seismic  Retrofit  and  ImprovementProject, 
to  perform  a  structural  retrofit  to  strengthen  the  reservoir  to  meet  current  seismic  codes  and  upgrade 
the  facility;  and 

WHEREAS,  the  Engineer's  Estimate  for  this  construction  contract  is  $4,974,773;  and 

WHEREAS,  funds  for  this  project  will  be  available  at  the  time  of  contract  award  from 
SFPUC  FYOO/01  Capital  Improvement  Program  budget,  Project  CUW624  -  Seismic  Protection/ 
Reservoir  Roofs  and  Tanks;  and 

WHEREAS,  an  HRC  goal  of  19%  combined  MBE/WBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  the  Plarming  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  WD-2329,  to  be  categorically  exempt  from  environmentalreview  under  the 
State  Guidelines  implementing  the  California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  that  this  Commission  hereby  authorizes  the  Utilities  Engineering  Bureau 
Manager  to  advertise  for  bids  for  Capital  Improvement  Program  Contract  No.  WD-2329,  College 
Hill  Reservoir  Seismic  Retrofit  and  Improvement  Project,  to  receive  and  evaluate  bids,  and  return  to 
the  Commission  with  a  recommendation  for  award. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of 


JUN  1 3  2000 


Secretary,  Public 


tilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


00-0152 


WHEREAS,  the  SFPUC  has  implemented  a  continuing  Capital  Improvement  Program  to 
upgrade  and  replace  inadequate  facilities  to  minimize  interruption  to  water  service  and  to  reduce 
public  and  private  property  damage;  and 

WHEREAS,  plans  and  specificationshave  been  completed  for  Capital  Improvement  Program 
Contract  No.  WD-2344,  Forest  Hill  Tank  Replacement;  and 

WHEREAS,  the  Engineer's  Estimate  for  this  construction  contract  is  $1,423,430;  and 

WHEREAS,  funds  for  this  project  will  be  available  at  the  time  of  contract  award  from 
SFPUC  FYOO/01  Capital  Improvement  Program  budget,  CUW624  -  Seismic  Protection  / 
Reservoir  Roofs  and  Tanks;  and 

WHEREAS,  An  HRC  goal  of  21%  combined  MBE/WBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  the  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  that  Contract  No.  WD-2344,  to  be  categorically  exempt  from  envirormiental  review 
under  the  State  Guidelines  implementing  the  California  Environmental  Quality  Act;  now,  therefore, 
be  it 

RESOLVED,  that  this  Commission  hereby  approves  the  final  plans  and  specifications  for 
Contract  No.  WD-2344,  Forest  Hill  Tank  Replacement,  and  authorizes  the  Utilities  Engineering 
Bureau  (UEB)  Manager  to  advertise  for  bids  for  said  contract,  to  receive  and  evaluate  bids,  and 
return  to  the  Commission  with  a  recommendation  for  award. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of 


JI.IN  1 3  2000 


S^retary,  Public  Utilities 


Commission 


0  ?  'I  ') 


-00 


V 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  00-0153 


WHEREAS,  on  January  25,  2000,  per  Resolution  No.  00-0030,  the  Public  Utilities 
Commission  approved  the  final  plans  and  specifications  for  Clean  Water  Program  Contract  No. 
CW-165,  Clipper/Noe/Fair  Oaks/Kingston  Streets  Sewer  Replacement,  and  authorized 
advertising  for  proposals  to  replace  the  existing  sewers  on  Noe  Street  fi-om  Clipper  Street  to  26th 
Street,  Clipper  Street  from  Diamond  Street  to  Douglass  Street,  Fair  Oaks  Street  from  22nd  Street 
to  23rd  Street,  and  Kingston  Street  from  San  Jose  Avenue  to  Mission  Street;  and  to  perform 
street  reconstruction  work  on  Fair  Oaks  Street  from  22nd  Street  to  23rd  Street  and  on  Kingston 
Street  from  San  Jose  Avenue  to  Mission  Street;  and 

WHEREAS,  the  contract  was  advertised  on  February  12,  2000;  and 

WHEREAS,  six  (6)  bids  were  received  and  opened  publicly  on  March  16,  2000;  and 

WHEREAS,  staff  review  of  the  bids  for  responsiveness  and  application  of  bid  discounts 
resulted  in  the  establishment  of  D'Arcy  &  Harty  Construction,  Inc.  as  the  lowest  responsive  and 
responsible  bidder  with  a  bid  of  $496,545.00;  and 

WHEREAS,  the  Engineer's  Estimate  for  this  construction  contract  is  $558,775,  of  which 
$349,005  is  for  the  sewer  work  and  $209,770  is  for  the  street  reconstruction  work;  and 

WHEREAS,  funds  for  the  sewer  portion  of  this  contract  as  bid  ($347,155.00)  are 
available  from  the  Repair  and  Replacement  Fund  under  Job  Order  No.  1589N  (Fund 
5C/CPF/R&R,  FAMIS  Project  No.  CENRNRR97440).  Funds  for  the  street  reconstruction  work 
as  bid  ($149,390.00)  are  available  from  the  Department  of  Public  Works  /  Bureau  of  Engineering 
Program  20  Sales  Tax  Funds  under  Job  Order  No.  7449E  (Fund  3C/SIF/UNA,  FAMIS  Project 
No.  CENTRNSR4940);  and 

WHEREAS,  MBE  and  WBE  participation  (21%  and  8%)  has  been  approved  by  the  HRC 
Contract  Compliance  Officer  assigned  to  monitor  Clean  Water  Program  contracts;  and 

WHEREAS,  the  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  the  Clean  Water  Program's  sewer  replacement  program  to  be  categorically  exempt 
from  environmental  review  under  the  State  Guidelines  implementing  the  California 
Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  that  this  Commission  hereby  approves  the  award  of  Clean  Water  Program 
Contract  No.  CW-165,  Clipper/Noe/Fair  Oaks/Kingston  Streets  Sewer  Replacement,  in  the 
amount  of  $496,545.00  to  the  lowest  responsive  and  responsible  bidder,  D'Arcy  &  Harty 
Construction,  Inc. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of        ^   J  UN  13  2Q0Q  

^  Secretary,  Public  Utilities  Commission 


re -0-00 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-0154 

WHEREAS,  on  July  27,  1999,  per  Resolution  No.  99-0209,  the  Public  Utilities 
Commission  awarded  Clean  Water  Program  Contract  No.  CW-196  to  construct  7-foot 
and  4-foot  high  diversion  walls,  sloped  concrete  embankment,  and  a  new  stainless  steel 
ladder  and  to  remove  existing  portions  of  the  steel  pipe  and  concrete  into  the  Westside 
Transport  structure  at  the  Westside  Pump  Station;  and 

WHEREAS,  the  contract  was  awarded  to  Homer  J.  Olsen,  Inc.  for  $1 14,000  as  the 
lowest  responsive  and  responsible  bidder;  and 

WHEREAS,  the  new  diversion  wall  will  redirect  sewage  flow  to  clear  out  a 
mound  of  sand  just  upstream  of  the  Westside  Pump  Station;  and 

WHEREAS,  it  has  become  apparent  that  the  work  cannot  be  performed  because 
the  mound  of  sand  cannot  be  flushed  out  by  Operations  staff  and  the  work  site  is  flooded 
with  sewage;  and 

WHEREAS,  the  existing  limited  options  for  controlling  and  diverting  the  flow  are 
inadequate  due  to  size  constraints,  downstream  sewage  flows  and  transport  structure 
construction;  and 

WHEREAS,  the  San  Francisco  Zoo  has  a  strict  schedule  for  flushing  exhibits  and 
pools  to  protect  the  health  of  the  animals  and  this  flushing  schedule  would  adversely 
affect  both  the  construction  site  and  the  workers  if  not  actively  contained  and  controlled; 
and 

WHEREAS,  SFPUC  staff  review  of  the  proposal  to  divert  the  flow  from  the  Lake 
Merced  Transport  Structure  into  the  West  box  and  to  construct  two  dams  (one  dam  to 
divert  the  majority  of  the  flow  from  the  East  box  to  the  West  box  and  a  second  dam  to 
contain  and  control  sudden  and  prolonged  releases  from  the  San  Francisco  Zoo)  is 
reasonable  and  necessary  for  the  safe  and  efficient  construction  of  the  approved 
construction;  and 

WHEREAS,  Homer  J.  Olsen,  Inc.  submitted  a  quote  for  $90,908  to  provide  for 
controlling  and  diverting  the  flow;  and 

WHEREAS,  funds  for  this  contract  modification  are  available  from  the  Repair 
and  Replacement  Fund  under  Job  Order  No.  1501N  (Fund  5C/CPF/R&R,  FAMIS  Project 
No.  CENRNRR92240);  and 

WHEREAS,  the  25%  MBE  and/or  WBE  participation  will  be  maintained;  and 

WHEREAS,  the  Planning  Department's  Major  Environmental  Analysis  Section 
has  determined  that  Clean  Water  Program's  Repair  and  Replacement  Program  to  be 
categorically  exempt  from  environmental  review  under  the  State  Guidelines 
implementing  the  California  Environmental  Quality  Act;  now,  therefore,  be  it 


'i 

*  RESOLVED,  that  this  Commission  hereby  approves  Contract  Modification  No.  1 

for  Contract  No.  CW-196,  Westside  Grit  Transport  Flushing,  with  Homer  J.  Olsen,  Inc., 
increasing  the  contract  amount  by  $90,908  to  fund  this  modification,  for  a  total  contract 
cost  of  $204,908. 
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NOTICE  OF  PUBLIC  HEARING 
TO  CONSIDER  FINDINGS  OF  FACT 
AND  JUDGMENT 
RELATING  TO  THE  TRANSFER  OF  FUNDS 
FROM  HETCH  HETCHY  WATER  &  POWER 
TO  THE  GENERAL  FUND 


Notice  is  hereby  given  that  the  Public  Utilities  Commission  of  the  City  and  County  of  San 
Francisco  will  hold  a  public  hearing  on  Tuesday,  June  27,  2000  at  1 :30  p.m.  in  Room  400,  City  Hall, 
1  Dr.  Carlton  B.  Goodlett  Place,  San  Francisco,  California  to  consider  findings  in  fact  and  judgment 
under  Section  16.103  of  the  charter  of  the  City  and  County  of  San  Francisco  relating  to  the  transfer  of  a 
total  of  $29,850,000  to  the  general  fund  from  Hetch  Hetchy  Water  and  Power. 

Copies  of  the  proposed  findings  are  available  for  review  from  the  Secretary  of  the  Public 
Utilities  Commission,  1 155  Market  Street,  4'*^  Floor,  San  Francisco,  California,  (415)  554-3165. 

All  interested  parties  are  invited  to  attend  the  public  hearing  and  present  their  views. 
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ORDER  OF  BUSINESS: 


1.  Call  to  Order:         1:40  P.M. 

2.  Roll  Call:  Present   -    President  E.  Dennis  Normandy,  Vice  President 

Victor  G.  Makras,  Commissioner  Ann  Moller  Caen 

Excused  -    Commissioner  Frank  L.  Cook,  Commissioner 
Ashok  Bhatt 

3.  Approval  of  Minutes 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Makras,  to  adopt  the 
Minutes  of  the  Special  Meeting  of  April  7,  2000,  the  Minutes  of  the  Special  Meeting 
of  May  31,  2000;  and  the  Minutes  of  the  Special  Meeting  Immediately  Following 
the  1:30  P.M.  Meeting  on  May  31,  2000;  passed  (3-0)  unanimously. 

4.  Communications 

Commissioner  Makras  commented  about  a  letter  received  from  Mr.  Art  Jensen, 
General  Manager  of  the  Bay  Area  Water  Users  Association,  advising  the 
Commission  that  he  was  unable  to  give  a  report  at  today's  meeting.  Commissioner 
Makras  requested  that  staff  convey  his  thoughts  to  Mr.  Jensen  about  a  continuing 
open  communication  with  any  representative  from  BAWUA.  President  Normandy 
directed  staff  to  let  BAWUA  know  of  the  Commission's  desire  to  have  a 
representative  at  every  meeting  at  which  they  are  scheduled  to  make  a 
presentation. 

5.  Old/Ongoing  Business  by  Commissioners 

Commissioner  Caen  stated  that  Item  3CC,  Report  on  Options  for  Issuance  of 
Bonds,  could  be  dropped  from  the  Old/Ongoing  Business  list. 

President  Normandy  commended  Paula  Kehoe  for  developing  the  New  Logo 
Usage  Guidebook.  He  directed  staff  to  proceed  with  the  implementation  of  the 
new  PUC  logo  on  printed  materials,  vehicles  and  safety  helmets. 

Commissioner  Caen  inquired  about  the  status  of  the  Hetch  Hetchy  business  plan. 
Lawrence  T.  Klein,  Acting  General  Manager,  responded  that  the  business  plan  had 
been  presented  to  the  Commission.  It  has  not  been  finalized  but  it  is  already  being 
implemented. 

6.  Introduction  of  New  Business  by  Commissioners 
There  was  no  new  business  introduced. 
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Report  of  the  General  Manager 

President  Normandy  noted  that  John  P.  Mullane,  PUC  General  Manager 
underwent  heart  surgery  and  would  not  be  back  until  the  first  week  of  August. 
Lawrence  T.  Klein  was  designated  acting  General  Manager. 

Mr.  Klein  reported  that  staff  met  with  the  Board  of  Supervisors'  Finance  and 
Budget  Committee  last  Thursday  and  resolved  all  budget  issues.  Harvey  Rose, 
Board  of  Supervisors  Budget  Analyst,  endorsed  the  plan  for  the  creation  of  an 
Energy  Services  Section  under  Hetch  Hetchy  and  asked  for  an  annual  progress 
report.  Carlos  Jacobo  of  the  Bureau  of  Finance  will  provide  a  report  by  the  next 
meeting  concerning  the  budget. 

a.  Independent  System  Operator  (ISO)  Demand  Reduction  Program. 
(Continued  from  the  meeting  of  June  13,  2000). 

Maria  Jurosek,  Director  of  Hetch  Hetchy's  Retail  Services,  discussed  the 
elements  of  the  ISO  Demand  Reduction  Program.  The  Demand  Reduction 
Program  was  initiated  by  the  ISO  to  improve  system  reliability  and  reduce 
power  failure.  The  program  provides  monthly  incentive  payments  to 
participants  who  submitted  proposals  to  reduce  electric  consumption  during 
peak  demand  hours.  The  incentive  payments  would  be  based  on  the  City's 
ability  to  meet  bid  load  reduction  of  13  megawatts  at  a  price  of  $104,000 
megawatt-month.  This  would  provide  the  potential  for  the  departments  to 
receive  over  $5  million. 

Ms.  Jurosek  reported  that  the  ISO  called  a  Stage  2  power  emergency 
yesterday  and  today  and  asked  to  initiate  demand  reduction  due  to  high 
temperatures  in  the  valley  and  other  areas.  She  stated  that  the  SFPUC 
achieved  over  90%  of  the  bid  load. 

b.  Peninsula  Watershed  Fuel  Hazard  Update. 
Item  7B  was  continued  to  July  1 1 ,  2000. 

c.  Sunol  Valley  Improvement  Project. 

Everett  Hintze,  Acting  Utilities  Engineering  Bureau  Manager,  gave  an  update 
on  the  award  of  the  Sunol  Valley  Water  Treatment  Plant  Improvement 
Project,  Phase  1 .  The  contract  was  advertised  for  bids  two  months  ago  and 
bids  are  due  on  July  6,  2000.  Mr.  Hintze  reported  that  despite  extensive 
outreach  to  contractors,  we  might  not  get  any  bids  on  this  contract  due  to  the 
busy  construction  industry.  Contractors  also  complained  of  rigid  contracting 
requirements  of  the  City.  He  noted  that  it  would  also  be  difficult  to  get  bids 
within  the  engineer's  estimate  for  these  reasons. 
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Mr.  Hintze  requested  the  Commission  to  extend  the  RFP  deadline  for  three 
weeks.  He  said  two  firms  have  signified  interest  in  bidding  if  the  deadline  is 
extended. 

Commissioner  Makras  suggested  leaving  the  bid  date  the  same,  and 
extending  it  if  no  one  bids.  Mr.  Hintze  responded  that  extending  the  bid  date 
would  be  more  logical  as  we  may  get  more  contractors  to  bid  on  the  contract. 
In  addition,  we  do  not  have  to  go  through  the  whole  RFP  process  again  and  if 
we  get  just  one  bid,  we  could  negotiate  the  contract  with  that  bidder. 

Commissioner  Makras  stated  that  he  preferred  to  leave  the  bid  date  as 
scheduled  and  if  there  were  no  bids  received,  the  bid  date  could  be  extended 
for  three  weeks.  He  requested  staff  to  report  the  status  to  the  Commission. 

President  Normandy  directed  staff  to  recommend  options  on  how  to  proceed 
in  the  future  when  these  types  of  issues  come  up. 

8.  Bay  Area  Water  Users  Association  (BAWUA)  General  Manager's  Report 

President  Normandy  reiterated  his  direction  that  BAWUA  should  designate  a 
representative  should  the  BAWUA's  General  Manager,  Mr.  Art  Jensen  is  unable  to 
give  a  report  to  the  Commission. 

9.  Public  Comments 

There  were  no  public  comments. 

REGULAR  BUSINESS 

10.  Discussion  and  possible  action  related  to  trail  improvements  in  the  San  Francisco 
Water  Department  Peninsula  watershed. 

Cheryl  Davis,  Water  Supply  &  Treatment  Division  Manager,  noted  that  the 
resolution  had  to  be  amended  to  reflect  that  the  San  Mateo  County  was  requesting 
an  extension  to  complete  the  trail  for  an  additional  three  years  to  year  2003  rather 
than  2002. 

Commissioner  Makras  expressed  his  disappointment  that  the  trail  construction  was 
not  yet  completed. 

Gary  Lochman,  representing  the  County  of  San  Mateo,  responded  that  the  delay  in 
completion  of  the  trails  was  due  to  unforeseen  obstacles  such  as  staff  and  budget 
reductions,  the  retirement  of  the  project  manager,  and  the  complexity  of  issues 
involving  various  stakeholders  that  resulted  in  plan  changes.  He  stated  that  the 
San  Mateo  County  was  interested  but  could  not  proceed  as  rapidly  as  possible. 
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Commissioner  Makras  stated  that  it  would  behoove  the  Commission  to  look  for  a 
business  plan  and  know  what  is  the  status  of  the  project  and  where  the  money  is 
coming  from.  He  said  San  Francisco  is  committed  to  the  completion  of  the  trail  and 
San  Mateo  should  make  the  same  commitment  particularly  as  they  were  asking  for 
more  before  they  are  finished. 

Commissioner  Caen  agreed  with  Commissioner  Makras'  views  and  asked  why  the 
trail  construction  was  taking  three  years  to  complete.  Mr.  Lochman  stated  that  the 
largest  time  delay  was  caused  by  the  60-day  turn  around  time  from  SFPUC  and 
the  time  to  get  the  contractor  to  redraw  construction  drawings.  The  turnaround  time 
adds  about  five  months  to  each  alteration  and  they  have  gone  through  four  or  five 
alterations.  He  noted  that  San  Mateo  County  has  $1 .2  million  set  aside  for 
construction  and  construction  would  proceed  as  soon  as  this  is  approved. 

President  Normandy  suggested  that  the  Commission  continue  the  item  to  the  call 
of  the  Chair  and  request  staff  to  return  with  a  specific  plan  of  action,  specific 
schedule  of  completion  and  dollar  figures.  He  stated  that  without  a  concrete  plan, 
the  Commission  could  not  extend  the  completion  date  any  further. 

Commissioner  Makras  moved.  Commissioner  Caen  seconded  to  continue  Item  10 
to  the  call  of  the  Chair  and  request  San  Mateo  County  to  return  with  a  specific  plan 
of  action,  schedule,  and  dollar  figures.  The  motion  passed  unanimously. 

After  discussion  of  Item  12,  President  Normandy  reopened  the  discussion  on  this 
matter  after  staff  advised  him  that  if  the  deadline  was  not  extended,  San  Mateo 
County  could  lose  $200,000  to  $300,000  of  State  funding. 

Commissioner  Makras  moved.  Commissioner  Caen  seconded,  to  reconsider  and 
rescind  the  action  taken  on  Item  10  for  purposes  of  discussion  and  to  put  a  new 
resolution  on  the  table. 

Commissioner  Makras  moved  to  extend  the  date  to  June  27,  2003  and  incorporate 
in  the  resolution  that  the  San  Mateo  County  will  provide  the  Commission,  within  30 
days,  a  business  plan  for  completion  of  trails  and  funding  mechanism  to  show  that 
it  will  be  completed  within  three  years.  He  noted  that  he  wanted  the  project  to 
proceed  and  not  jeopardize  the  State  funding. 

President  Normandy  suggested  incorporating  in  the  resolution  that  no  ridge  trail 
request  or  action  should  be  considered  until  this  particular  trail  is  addressed  in  full. 
Commissioner  Makras  expressed  his  view  that  the  Commission  could  instruct  staff 
not  to  bring  any  additional  request  from  San  Mateo  until  they  completed  their 
obligation.  President  Normandy  concurred  with  Commissioner  Makras'  point  but  he 
thought  that  a  statement  in  the  resolution  would  strengthen  SFPUC's  reluctance  to 
consider  any  further  trails  until  the  conclusion  of  the  Sawyer  Trail.  Commissioner . 
Caen  expressed  support  in  including  it  in  the  resolution. 
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Commissioner  Makras  moved  to  approve  the  resolution  as  presented  provided  that 
San  Mateo  County  will  submit  a  business  plan  within  30  days,  with  a  time 
schedule,  and  economics  of  the  project.  He  asked  Mr.  Lochman's  concurrence 
concerning  the  stipulation  that  this  project  must  be  completed  before  consideration 
of  another  ridge  trail.  President  Normandy  seconded  to  keep  the  motion  on  the 
table. 

Mr.  Lochman  stated  that  he  could  not  speak  on  behalf  of  the  San  Mateo  Board  of 
Supervisors  to  the  stipulation  tying  the  approval  of  the  Ridge  Trail  with  Crystal 
Springs  Trail. 

Commissioner  Caen  suggested  amending  the  motion  to  reflect  the  Commission's 
position  to  complete  this  project  before  addressing  new  ones. 

Commissioner  Makras  stated  that  he  would  like  the  resolution  to  reflect  that  the 
SFPUC  was  trying  to  accommodate  San  Mateo  County's  request  and  be  good 
managers  of  the  watershed.  He  recommended  leaving  the  item  open  and  come 
back  to  it  later  in  the  meeting  to  allow  the  Commission  more  time  to  reflect. 

President  Normandy  stated  that  if  the  Ridge  Trail  was  the  concern,  the  resolution 
should  reflect  the  Commission's  strong  opposition  to  further  discussion  of  the 
Ridge  Trail  until  the  completion  of  the  Crystal  Springs  Trail. 

Commissioner  Makras  stated  that  he  wanted  the  true  picture  reflected  on  the 
resolution.  He  suggested  that  an  additional  "whereas"  clause  be  included  to 
reflect  that  the  San  Mateo  County  failed  to  complete  the  trails  in  the  timeframe  they 
committed  to  the  SFPUC. 

President  Normandy  announced  that  the  item  would  be  discussed  after  Closed 
Session. 

Discussion  and  possible  action  related  to  electric  reliability  in  San  Francisco. 
(Continued  from  the  meeting  of  June  13,  2000). 

Staff  Recommendation:      Urge  the  Board  of  Supervisors  to  urge  Pacific  Gas  & 

Electric  Co.  to  take  all  possible  actions  to  substantially 
■  reduce  the  risk  of  power  outages  to  the  City. 

Kevin  Dazzo,  Manager  of  PG&E  Electric  Transmission  and  Distribution 
Engineering,  gave  a  presentation  using  an  overhead  projector  and  talked  about 
what  PG&E  had  done  to  address  electric  reliability  needs  in  San  Francisco.  He 
said  PGE  had  completed  critical  projects  to  upgrade  the  transmission  and 
distribution  system.  From  1992  to  2000,  PG&E  spent  $40  million  for  electric 
transmission  and  distribution  system  to  ensure  service  reliability  in  San  Francisco. 
They  have  increased  the  capacity  of  their  transmission  system  by  about  20%  as  a 
result  of  upgraded  1 50KV  line  that  feeds  to  San  Mateo,  added  voltage  support 
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equipment  at  San  Mateo  and  Martin  substations  to  improve  voltage  stability,  and 
rebuilt  Boiler  #4  at  Hunters  Point.  PG&E  and  the  California  Independent  System 
Operator  are  working  to  complete  the  long-term  study  focusing  on  improving  the 
transmission  systems  over  the  next  10  years.  The  alternatives  being  considered 
include  expansion  along  the  Peninsula  corridor  and  along  Highway  101,  upgrade 
of  the  transmission  system  that  follows  along  280,  and  develop  a  transmission  link 
across  the  bay.  He  noted  that  the  overall  solution  to  electric  system  reliability 
requires  not  only  transmission  but  also  sufficient  generation  to  match  the  load. 

Mr.  Dazzo  noted  that  the  electric  industry  is  more  complicated  today  than  it  was 
three  years  ago  and  the  complexity  is  increasing.  Electric  system  reliability 
requires  the  coordination  and  cooperation  of  a  number  of  stakeholders  to  address 
the  overall  system  performance. 

Lester  Olmstead-Rose  of  PG&E  commented  that  it  would  be  helpful  to 
acknowledge  in  the  resolution  the  ISO's  current  long-term  study  to  improve 
transmission  reliability  in  San  Francisco.  He  commented  that  if  we  want  reliability 
we  would  need  to  address  power  generation  and  demand  reduction  in  combination 
with  transmission.  He  urged  that  the  resolution  incorporate  reasonable  alternatives 
to  meet  future  needs;  direct  City  agencies  to  cooperate  with  ISO,  CPUC  and  PG&E 
in  implementing  the  study  group's  priority  options;  consider  the  need  to  work  hard 
to  implement  priorities;  and  include  the  City's  intention  to  support  the  recovery  of 
reasonable  costs  for  planning,  development,  siting,  and  construction  of  study 
group's  priority  options.  He  stated  that  it  would  be  possible  to  achieve  99.99% 
reliability  but  the  question  of  how  are  we  going  to  pay  for  it  and  deal  with  regulatory 
bodies  remains. 

Commissioner  Makras  thanked  the  PG&E  representatives  for  the  presentation  and 
informational  materials  submitted  for  today's  meeting.  He  asked  what  PG&E  had 
done  in  the  past  50  years  to  increase  transmission  in  San  Francisco.  Mr. 
Olmstead-Rose,  stated  that  there  are  many  factors  influencing  the  reliability 
situation  such  as  the  geography  of  San  Francisco,  how  much  ratepayers  are  willing 
to  pay  to  increase  transmission;  and  complex  regulation  requirements.  He  said  . 
PG&E  is  involved  in  trying  to  find  the  best  solution  quickly  and  what  was  done  in 
the  past  should  not  be  the  object  of  focus  here. 

Commissioner  Makras  requested  that  PG&E  provide  an  unequivocal 
documentation  when  PG&E  proposed  to  bring  power  into  the  City  and  was 
rejected.  Mr.  Lester  pointed  out  that  the  existing  transmission  system  is  capable  of 
serving  load  in  San  Francisco  and  meets  the  requirements  of  local  generation 
outages  as  planned.  He  said  over  the  last  50  years,  PG&E  attempted  to  match 
generation  and  transmission  and  the  capacity  to  match  the  load.  The  system  had 
maxed  out  and  how  major  improvements  are  needed.  The  long-term  study  is 
looking  at  generation  alternatives  in  combination  with  transmission  that  will  meet  , 
the  needs  of  the  City  for  the  long  term. 
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Commissioner  Makras  requested  PG&E  to  provide  the  Commission  with  their 
recommendations  for  a  new  generation  and  transmission  line. 

President  Normandy  suggested  continuing  the  item  to  the  call  of  the  Chair  to  allow 
the  Commission  to  fully  digest  the  elements  of  PG&E's  presentation,  formulate 
questions,  and  discuss  the  subject  further  at  the  next  Commission  meeting.  He 
pointed  out  that  while  the  Commission  realized  the  need  to  look  into  the  future, 
they  also  needed  to  know  what  was  done  in  the  past  to  avoid  reinventing  the 
wheel. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Makras,  to  continue 
Item  11  to  the  call  of  the  Chair;  passed  (3-0)  unanimously. 

12.  Discussion  and  possible  action  related  to  reallocation  of  Hetch  Hetchy  Water  & 
Power's  authorized  FY  99/00  budget  to  reflect  actual  expenditures. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  00-01 57:     Authorize  the  transfer  of  $250,000  from  "Non-Personal 

Services"  to  "Materials  and  Supplies";  direct  Hetch 
Hetchy  Water  and  Power  (HHWP)  and  PUC  Finance 
and  Accounting  to  repair  the  defect  in  HHWP's 
purchasing  system  and  internal  accounting  and 
budgetary  controls. 

1 3.  Public  Hearing  -  Discussion  and  possible  action  related  to  the  transfer  of  funds 
from  Hetch  Hetchy  Water  &  Power  to  the  General  Fund. 

Public  Comments: 

Ena  Aguirre  commented  in  opposition  to  the  transfer  of  funds  to  the  general  fund 
stating  that  the  extra  money  should  be  spent  within  the  Public  Utilities  Commission 
to  help  solve  sewage  problems.  She  asked  the  reasons  for  the  general  fund 
transfer.  President  Normandy  directed  staff  to  communicate  with  Ms.  Aguirre  and 
respond  to  her  comments. 

Emeric  Kalman  urged  the  Commission  to  retain  the  surplus  money  in  the  PUC  for 
system  improvements. 

Joan  Girardot,  representing  the  Coalition  for  San  Francisco  Neighborhood,  ■ 
commented  in  opposition  to  the  transfer  and  suggested  retaining  the  money  for 
much  needed  repair  and  replacement  of  the  system. 

Commissioner  Makras  stated  that  the  surplus  existed  after  meeting  the 
requirements  of  the  San  Francisco  Charter  Section  16.103.  He  pointed  out  that 
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the  ratepayers  benefit  from  this  transfer  as  this  money  is  used  for  City-funded 
projects  that  directly  benefit  the  citizens  of  San  Francisco. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  00-0158:     Authorize  the  transfer  of  $29.85  million  to  the  General 

Fund. 

14.  Discussion  and  possible  action  related  to  a  fund  transfer  for  Water  Supply  and 
Treatment  Division  and  the  City  Distribution  Division's  Materials  &  Supplies 
Budget. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  00-01 59:     Authorize  a  fund  transfer  of  $500,000  to  the  City 

Distribution  Division  and  Water  Supply  and  Treatment 
Division  Materials  and  Supplies  budget  to  cover  the 
projected  shortfall  for  FY  1999-2000. 

LEASES  AND  PERMITS 

On  recommendation  by  President  Normandy,  Items  15,  16,  17,  and  18  were  taken 
together. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Caen,  to  adopt  Items  15, 
16,  17,  and  18;  passed  (3-0)  unanimously. 

15.  Resolution  No.  00-0160:      Authorize  a  lease  with  Pacific  Bell  Wireless,  for 

approximately  300  square  feet  of  space  on  SFPUC 
watershed  land  at  the  Skyline  Boulevard  entrance  to 
SFPUC's  San  Andreas  Trail  and  the  Service  Road  in 
San  Bruno,  California,  for  installation  of  mobile/wireless 
antennas  and  underground  conduit,  at  an  annual  rental 
rate  of  $27,000.  .    -.  / 

16.  Resolution  No.  00-0161 :      Authorize  the  General  Manager  of  Public  Utilities  to 

execute  a  non-exclusive  permit  with  Nextel  of  California, 
Inc.,  dba  Nextel  Communications,  Inc.,  for 
approximately  5,550  square  feet  of  PUC  land  located  on 
a  portion  of  Parcels  154B  and  156A  of  Bay  Division 
Pipeline  Nos.  3  and  4  right  of  way  in  Sunnyvale, 
California,  for  ingress  and  egress,  at  an  annual  rental 
rate  of  $6,000. 
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17.  Resolution  No.  00-0162:      Authorize  the  General  Manager  of  Public  Utilities  to 

execute  a  non-exclusive  permit  with  Sprint  PCS,  for 
approximately  5,500  square  feet  of  PUC  land  located  on 
a  portion  of  Parcel  156A  of  Bay  Division  Pipeline  Nos.  3 
and  4  right  of  way  in  Sunnyvale,  California,  for  ingress 
and  egress  at  an  annual  rental  rate  of  $6,000. 

18.  Resolution  No.  00-0163:      Authorize  the  General  Manager  of  Public  Utilities  to 

execute  a  five-year  lease  with  Rosie  Mendoza  for 
approximately  5,234  square  feet  of  SFPUC  land  located 
on  a  portion  of  Bay  Division  Pipeline  Nos.  1  and  2, 
Parcels  21 19  and  2120  in  the  City  of  Redwood  City,  for 
use  as  a  parking  lot,  at  an  annual  rental  rate  of 
$3,768.48. 

Advertise 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Makras,  to  adopt  Items  19, 
20,  21,  and  23;  passed  (3-0)  unanimously. 

19.  Resolution  No.  00-0164:     Approve  the  final  plans  and  specifications;  and 

authorize  advertisement  for  bids  for  Clean  Water 
Program  Contract  No.  CW-239,  Ashbury  Street/Geary 
Boulevard/Masonic  Avenue/Paul  Avenue  Sewer 
Replacement. 

20.  Resolution  No.  00-0165:      Approve  the  final  plans  and  specifications;  and 

authorize  advertisement  for  bids  for  Clean  Water 
Program  Contract  No.  CW-244,  Oak/McAllister/ 
Folsom/Mission  Streets  Sewer  Replacement. 

21.  Resolution  No.  00-0166:      Approve  the  final  plans  and  specifications;  and 

authorize  advertisement  for  bids  for  Clean  Water 
Program  Contract  No.  CW-250,  Capp/Hartford/Liberty/ 
19'^  Streets  Sewer  Replacement. 

23.  Resolution  "No.  00-0167:      Approve  the  final  plans  and  specifications;  and 

authorize  advertisement  for  bids  for  Clean  Water 
Program  Contract  No.  CW-283,  Davidson  Street  Sewer 
Debris  Removal. 
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22.  Discussion  and  possible  action  related  to  Clean  Water  Program  Contract  No.  CW- 
279. 

Mr.  Hintze  requested  that  the  resolution  be  amended  to  change  the  first  whereas 
clause  to  replace  the  word  "structurally"  with  "hydraulically"  inadequate  sewers. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Makras,  to  adopt  the 
following  resolution  as  amended;  passed  (3-0)  unanimously. 

Resolution  No.  00-0168:     Approve  the  final  plans  and  specifications;  and 

authorize  advertisement  for  bids  for  Clean  Water 
Program  Contract  No.  CW-279,  Lake  Street  and 
Arguello  Boulevard  Sewer  Replacement. 

Award 

24.   Discussion  and  possible  action  related  to  Water  Department  Contract  No.  WD- 
2295.  (Continued  from  the  meeting  of  June  1 3,  2000). 

Public  Comments:     Mike  Silva  of  Mitchell  Engineering  opposed  the  award  of  the 
contract  to  Homer  Olsen  but  he  would  not  stand  in  the  way  should  the  Commission 
decide  to  award  it  to  Homer  Olsen. 

Commissioner  Caen  moved,  President  Normandy  seconded  for  purposes  of 
discussion. 

Commissioner  Makras  commented  that  he  believed  that  this  was  not  a  smart  deal 
for  San  Francisco.  He  said  the  Santa  Clara  Valley  Water  District  was  getting  the 
lion's  share  of  the  benefit  for  the  50-50  cut  in  money.  He  said  that  if  there  were 
four  or  five  Commissioners  present  he  would  vote  against  it.  Mr.  Klein  noted  that 
.  the  project  would  provide  long-term  advantages  to  both  parties,  as  they  will  share 
water  in  drought  situation. 

Commissioner  Caen  stated  that  she  would  like  to  proceed  with  the  motion  to  adopt. 
Commissioner  Makras  stated  that  if  the  project  were  time  sensitive  he  would  vote 
to  approve  it. 

Commissioner  Caen  moved,  President  Normandy  seconded,  to  rescind  their 
motion. 

Commissioner  Caen  moved.  Commissioner  Makras  seconded,  to  continue  the  item 
to  the  next  regularly  scheduled  meeting.  Mr.  Phil  dela  Cruz,  Project  Manager, 
explained  that  there  are  financial  consequences  if  the  project  is  delayed.  If  the 
October  1 ,  2000  Notice  To  Proceed  deadline  is  not  met,  the  $5,000  a  day  of  . 
liquidated  damages  and  specifications  will  no  longer  be  valid  and  that  would  cause 
staff  to  renegotiate  with  the  contractor. 
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Commissioner  Makras  stated  that  he  would  vote  for  the  item  so  as  not  to  derail  the 
majority  vote. 

Commissioner  Caen  moved,  Commissioner  Makras  seconded  to  rescind  the 
motion  to  reconsider. 

Moved  by  Commissioner  Caen,  seconded  by  President  Normandy,  to  adopt  the 
resolution  as  presented;  passed  (3-0)  unanimously. 

Resolution  No.  00-0169:     Award  Water  Department  Contract  No.  WD-2295,  San 

Francisco  Water  Department/Santa  Clara  Valley  Water 
District  Intertie  Pipeline  and  Pump  Station,  in  the 
amount  of  $9,146,220  to  Homer  J.  Olsen. 

25.  Discussion  and  possible  action  related  to  Clean  Water  Program  Contract  No.  CW- 
225. 

Moved  by  Commissioner  Makras,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  00-0170:     Award  Clean  Water  Program  Contract  No.  CW-225, 

Sutter  Street/Golden  Gate  Avenue/21^'  Avenue  Sewer 
Replacement,  in  the  amount  of  $644,493  to  the  lowest 
responsive  and  responsible  bidder,  J.  Flores 
Construction  Company,  Inc. 

26.  Discussion  and  possible  action  related  to  Clean  Water  Program  Contract  No.  CW- 
257. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Makras,  to  adopt 
the  following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  00-0171:     Award  Clean  Water  Program  Contract  No.  CW-257, 

Outfall  Repairs  at  Various  Locations,  in  the  amount  of 
$240,000  to  the  lowest  responsive  and  responsible 
bidder.  Vortex  Diving  Inc. 
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Close 

27.  Discussion  and  possible  action  related  to  Clean  Water  Program  Contract  No  CW- 
110. 

Moved  by  President  Normandy,  seconded  by  Commissioner  Caen,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  00-0172:     Accept  work  performed  for  Clean  Water  Program 

Contract  No.  CW-110,  Davis/Kearny/Francisco  Street 
Sewer  Replacement;  approve  Contract  Modification  No. 
1  in  the  debit  amount  of  $4,355,  for  a  total  contract 
amount  of  $245,902  with  a  time  extension  of  87 
calendar  days;  and  authorize  final  payment  to  Golden 
Pacific  Construction,  Inc.,  in  the  amount  of  $4,450. 

28.  Discussion  and  possible  action  related  to  the  professional  services  agreement  with 
EDAW,  Inc. 

Cheryl  Davis,  Manager,  Water  Supply  &  Treatment  Division,  requested  a 
modification  to  the  resolution  to  reflect  that  the  Human  Rights  Commission  (HRC) 
worked  out  a  combined  MBEA/VBE  goal  for  this  contract. 

Carolyn  Hom,  HRC  Contract  Compliance  Officer,  suggested  amending  the  agenda 
item,  the  resolution,  and  the  contract  to  include  the  fact  that  HRC  had  reviewed  the 
contract  and  established  a  combined  30%  MBEAA/BE  goal.  Vicki  Clayton,  Utilities 
General  Counsel,  advised  that  subcontracting  goals  is  not  required  in  the 
resolution. 

Moved  by  Commissioner  Makras,  seconded  by  President  Normandy,  to  adopt  the 
following  resolution  as  amended;  passed  (3-0)  unanimously. 

Resolution  No.  00-0173:     Authorize  the  General  Manager  of  Public  Utilities  to 

execute  Amendment  No.  8  to  the  professional  service 
agreement  with  EDAW,  Inc.  in  the  amount  of  $55,000; 
extend  the  contract  completion  date  by  six  months  from 
June  30,  2000  to  December  31,  2000  to  finalize  the 
Comprehensive  Watershed  Management  Plan  and 
Policy  for  the  San  Francisco  Peninsula  and  Alameda 
Creek  Watershed  lands. 
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CLOSED  SESSION 

29.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

There  were  no  public  comments. 

30.  Motion  on  wliether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  President  Normandy,  seconded  by  Commissioner  Caen,  to  assert  the 
attorney-client  privilege;  passed  (3-0)  unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  3:45  P.M.  to  discuss  the 
following  matters: 

31 .  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956. 9(b)(c)  and  Conference  with  Real  Property  Negotiator  -  Pursuant  to 
Government  Code  Section  54956.8  and  Administrative  Code  Section  67.8: 


Anticipated  Litigation: 
Property: 

Parties  Negotiating: 
Under  Negotiation: 


As  Plaintiff  and  as  Defendant 

500+  acres  of  San  Francisco  Water  Department  property 
on  Bernal  Avenue  in  Alameda  County 
Lymburn/Thompson/Malamut 
City  of  Pleasanton 
Terms  and  Conditions 


Present  were  President  Normandy,  Vice  President  Makras,  Commissioner  Caen, 
Acting  PUC  General  Manager  Lawrence  T.  Klein,  Jr.,  Utilities  General  Counsel 
Vicki  Clayton,  Commission  Secretary  Jill  R.  Thompson,  and  Deputy  City  Attorneys 
Charles  Sullivan  and  John  Malamut. 


No  action  was  taken. 

32.  Conference  with  Legal  Counsel  -  Pursuant  to  Government  Code  Section 
54956. 9(b)(c)  and  Conference  with  Real  Property  Negotiator  -  Pursuant  to 
Government  Code  Section  54956.8  and  Administrative  Code  Section  67.8: 

Anticipated  Litigation 
Property: 

Parties  Negotiating: 
Lessee: 

Under  Negotiation: 


As  Plaintiff 

Old  Muni  Railway  and  Sunset  Supply  Line,  South  San 
Francisco 

CCSF  -  Dowd/Larramendy/Sullivan 
Treasure  Island  Trailer  and  Motel,  Inc. 
Terms 
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Present  were  President  Normandy,  Vice  President  Makras,  Commissioner  Caen, 
Acting  PUC  General  Manager  Lawrence  T.  Klein,  Jr.,  Utilities  General  Counsel 
Vicki  Clayton,  Commission  Secretary  Jill  R.  Thompson,  Deputy  City  Attorney 
Charles  Sullivan,  Bureau  of  Commercial  Land  Management  Manager  Gary  Dowd, 
Water  Supply  &  Treatment  (WS&T)  Division  Manager  Cheryl  Davis,  and  WS&T 
Operations  and  Maintenance  Supervisor  Don  Larramendy. 

No  action  was  taken. 

33.  Public  Employee  Appointment/Hiring  -  Pursuant  to  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(b): 

Position:  General  Manager  of  Public  Utilities 

Item  33  was  not  discussed. 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION 
RECONVENED  IN  PUBLIC  SESSION  AT  3:57  P.M. 

34.  Announcement  following  Closed  Session. 

President  Normandy  announced  the  actions  taken  during  Closed  Session. 

35.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Makras,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (3-0)  unanimously. 

REGULAR  AGENDA 

At  3:57  P.M.,  the  Commission  resumed  to  the  discussion  of  Item  No.  10. 

10.   Discussion  and  possible  action  related  to  trail  improvements  in  the  San  Francisco 
Water  Department  Peninsula  watershed. 

Commissioner  Makras  moved  to  adopt  the  resolution  as  presented  with  the 
addition  of  a  second  "Resolve"  clause  to  read:  "Resolved,  That  the  County  of  San 
Mateo  provide  the  San  Francisco  Public  Utilities  Commission  with  a  business  plan, 
work  schedules  and  financial  plan  for  the  trail  improvements  within  30  days  of 
passage  of  this  resolution."  Commissioner  Caen  seconded.  The  motion  passed 
(3-0)  unanimously. 
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Resolution  No.  00-0156:     Authorize  the  General  Manager  of  Public  Utilities  to 

extend  the  time  period  for  San  Mateo  County  to 
complete  the  trail  improvements  for  an  additional  three 
years  with  the  new  completion  date  of  June  27,  2003; 
and  that  the  County  of  San  Mateo  provide  the  SFPUC 
with  a  complete  plan  for  finishing  the  trail  improvements 
including  work  schedules  and  financial  plan,  within  30 
days  of  passage  of  this  resolution. 


Thereupon,  the  meeting  was  adjourned:  3:58  P.M. 


Jill  R.  Thompson 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-0156 


WHEREAS,  On  April  22,  1993,  the  County  of  San  Mateo  and  The  City  and  County  of  San 
Francisco  entered  into  a  Memorandum  of  Understanding  for  trail  development  and  conveyance  of 
trail  easements  on  the  San  Francisco  Peninsula  Watershed  as  authorized  by  the  San  Francisco  Public 
Utilities  Commission  by  Resolution  No.  92.0303;  and 

WHEREAS,  The  San  Francisco  Board  of  Supervisors  authorized  conveyance  of  trail 
easements  over  Water  Department  Peninsula  Watershed  to  the  County  of  San  Mateo  by  way  of 
Ordinance  No.  396-96;  and 

WHEREAS,  The  County  of  San  Mateo  had  three  years  to  construct  trail  improvements  as 
agreed  to  in  the  Memorandum  of  Understanding;  and 

WHEREAS,  The  time  period  under  which  the  said  trail  improvements  were  to  be  completed 
expired  on  October  26,  1999;  and 

WHEREAS,  The  County  of  San  Mateo  has  requested  that  the  time  period  for  trail 
improvements  be  extended  by  an  additional  3  years  pursuant  to  the  conditions  outlined  in  Section  2 
of  the  Memorandum  Of  Understanding;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to  extend  the  time 
period  for  San  Mateo  County  to  complete  the  trails  improvements  as  outlined  in  the  Memorandum 
Of  Understanding  for  an  additional  3  years,  with  the  new  completion  date  of  June  27, 2003;  and  be 
it  further 

RESOLVED,  That  the  County  of  San  Mateo  provide  the  San  Francisco  Public  Utilities 
Commission  with  a  complete  plan  for  finishing  the  trail  improvements  including  work  schedulesand 
financial  plan,  within  30  days  of  passage  of  this  resolution. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   jytyj  2  7  ??QOQ  ■ 


retary.  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-0157 

WHEREAS,  There  is  a  defect  in  Hetch  Hetchy  Water  &  Power's  (HH)  purchasing  system 
that  allowed  it  to  exceed  its  authorized  budget  for  materials  and  supplies;  and 

WHEREAS,  HH  is  working  with  PUG  Finance  and  Accounting  to  repair  this  defect;  and 

WHEREAS,  HH  needs  additional  funds  to  cover  actual  purchases  of  materials  and 
supplies  during  FY99/00;  and 

WHEREAS,  funds  are  available  in  HH's  budget  to  cover  such  purchases;  now,  therefore, 

be  it 

RESOLVED,  That  HH  is  authorized  to  transfer  $250,000  from  Non  Personal  Services  to 
Materials  and  Supplies  during  FY99/00. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of        JU|\1  27  2Q0Q  


Sea^tiry,  Pu^6  Utiijes^^^^Q^sion 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  00-0158 


WHEREAS,  The  Public  Utilities  Commission  approved  a  FY  00/01  Budget  for  Hetch 
Hetchy  Water  and  Power  that  included  a  transfer  to  the  General  Fund  to  be  determined  later;  and 

WHEREAS,  The  General  Manager  of  Public  Utilities  has  recommended  to  the 
Commission  that  under  the  provision  of  Section  16.103  of  the  Charter,  the  Commission  can 
make  the  affirmative  finding  required  in  order  to  transfer  $29,850,000  to  the  General  Fund;  and 

WHEREAS,  The  SFPUC  must  authorize  revisions  to  HH's  capital  program  and  FYOO/01 
CIP  Budget  Request  in  order  to  support  a  transfer  in  the  amount  of  $29.85M;  and 

WHEREAS,  The  Commission  has  held  a  public  hearing  on  the  proposal;  now,  therefore, 

belt 

RESOLVED,  That  the  Public  Utilities  Commission  finds  the  following  to  be  true: 

(A)  That  a  surplus  exists  or  is  projected  to  exist  after  meeting  the  requirements  of 
Section  16.103; 

(B)  That  there  is  no  unfunded  operating  or  capital  program  that  by  its  lack  of  funding 
could  jeopardize  health,  safety,  water  supply  or  power  production; 

(C)  That  there  is  no  reasonably  foreseeable  operating  contingency  that  cannot  be  funded 
without  General  Fund  subsidy;  and 

(D)  That  such  a  transfer  of  funds  in  all  other  respects  reflects  prudent  utility  practice; 
and  be  it  further 

RESOLVED,  That  the  SFPUC  approves  the  revisions  to  HH's  existing  capital 
improvement  program  provided  as  Attachment  2;  and,  be  it  further 

RESOLVED,  That  the  SFPUC  approves  the  revisions  to  HH's  FYOO/01  capital 
improvement  program  provided  as  Attachment  3;  and,  be  it  further 

RESOLVED,  That  the  Commission  hereby  approves  a  General  Fund  contribution  by 
Hetch  Hetchy  Water  and  Power  of  $29,850,000  for  FYOO/01;  and,  be  it  fiirther 
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RESOLVED,  That  the  recommendation  of  this  Commission  be  forwarded  to  the  Board  of 
Supervisors  for  their  concurrence. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  JUhL^Y  2000   

S&sretary,  Public  Utilities  Commission 
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ATTACHMENT  2 


Balance 

Proposed 

as  of  3/31/00 

Budget 

Additional 

(5T/AAA/ACP) 

Close-Out 

De-  Oligation 

Adjusted 

Project 

Description 

Revenue 

09/30/99 

04/14/00 

Budget 

CUHOFA 

DPW  Project 

5,000 

(5,000) 

0 

CUH164 

Vulnerability  Study 

503,450 

0 

(234,986) 

268,464 

CUH173 

EUB  Information  Systems  Improv. 

2,921 

(2,921) 

0 

CUH383 

O'Shaughnessy  Domestic  Water 

183.455 

0 

183,455 

CUH651 

Kirkwood  PH  Addition 

(1,337) 

1,337 

0 

CUH660 

Tunnel&PL  -  Moc/Ala  Repair 

186,918 

(186,918) 

0 

CUH667 

Holm  Power  House 

5,799 

(5,799) 

0 

CUH693 

Moccasin  Creek  Bypass 

8,565 

(8,565) 

0 

CUH695 

Eleanor  Dam  Seal  Concrete 

312,024 

(312,024) 

0 

CUH702 

Intake  Reservoir  Bypass 

59,410 

(59,410) 

0 

CUH703 

Priest  Reservoir  Bypass 

2,104,473 

(1,764,473) 

340,000 

CUH704 

Trolley  Overhead  Replace 

396 

(396) 

0 

CUH705 

Cherry/Eleanor  Pump  Station 

245,649 

0 

(145,649) 

100,000 

CUH709 

Replace  Main  Gen.  -  Exciter 

25,221 

(25,221) 

0 

CUH740 

Early  Intake  -  Stabilize  Access  Road 

849 

(849) 

0 

CUH741 

Moccasin/Warnerville  Switch 

28,538 

(28,538) 

0 

CUH753 

El  Reconstruct  Lower  Cherry 

28,986 

0 

28,986 

CUH762 

San  Joaquin  Pipeline  Repair 

4,303,900 

0 

4,303,900 

CUH766 

Hetcy  Facilities  Security  Improv. 

419,053 

0 

419,053 

CUH767 

Power  Transformer  Additions 

854,907 

0 

0 

•  854,907 

CUH772 

Moccasin  Shop  BIdg.  Master  Plan 

222,500 

0 

222,500 

CUH774 

Old  Moccasin  Powerhouse  Reh 

1,600,312 

0 

(1,430,181) 

170,131 

CUH785 

Moccasin  Sewage  Facility  Upgrade 

42,396 

0 

(25,000) 

17,396 

CUH793 

Septic  System  CV/HPH/EI 

663,688 

0 

663,688 

CUH795 

Reserve  for  Seismic 

883,247 

0 

883,247 

CUH796 

Power  System  Optimization 

17,802 

0 

50,000 

67,802 

CUH802 

Holm  Ph-Slope  Stabilization 

4,103 

(4,103) 

0 

CUH803 

Street  Light  Fac.  Repair 

744,640 

0 

744,640 

CUH804 

Hetch  Hetchy  Road  Maintenance 

561,555 

0 

561 ,555 

CUH806 

Municipal  Facilities-Electricity  Retrofit 

2,067,262 

0 

(1,138,186) 

929,076 

CUH810 

Custom  Work 

83,035 

0 

83,035 

CUH816 

Electronics  Governor  System 

35,512 

0 

35,512 

CUH823 

Gen.  Units  Acoustic  Flow  Meters 

6,299 

(6,299) 

0 
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ATTACHMENT  2 


Balance 

Proposed 

as  of  3/31/00 

Budget 

Additional 

(5T/AAA/ACP) 

Close-Out 

De-  Oligation 

Adjusted 

Project 

Description 

Revenue 

09/30/99 

04/14/00 

Budget 

CUH824 

0'  Shaughnessy  -  Install.  Water  Well 

50,055 

0 

(30,055) 

20,000 

CUH828 

Moccasin  Power  House  Static 

670,543 

(500,000) 

(170,543) 

0 

CUH829 

SCADA  System  Modification 

783,794 

0 

(200,000) 

583,794 

CUH831 

Saddle  Replace  Moccasin 

26,418 

(26,418) 

0 

CUH832 

San  Joaquin  Pipeline  Crossover 

5,826 

0 

(5,826) 

0 

II  1  o  o  o 

CUH833 

HPH  Drainage  Control  System 

19,781 

(19,781) 

0 

CUH834 

Canyon  Tunnel  Sand  Trap  Box 

50,147 

(50,147) 

0 

CUH837 

Protective  Relay  Modification 

38,680 

0 

38,680 

CUH838 

Early  Intake  Sluice/Slide 

1 ,164 

0 

(1,164) 

0 

CUH841 

Mt.  Tunnel  Repairs 

326,200 

0 

(326,200) 

0 

CUH842 

Moccasin  Cottages  Rehab. 

108,632 

0 

108,632 

CUH844 

Early  Intake  Eleanor  Dam 

3,664 

(3,664) 

0 

CUH845 

Mocc-Cav  Waterline  Replace 

53,720 

0 

(53,720) 

0 

CUH846 

Moccasin  Penstock  Replace 

747,929 

0 

747,929 

CUH848 

Moccasin  Reservoir  Modifications 

18,369 

0 

(18,369) 

0 

CUH851 

Turbine  Gen.  -  Replace 

517,299 

0 

(150,000) 

367,299 

CUH855 

Moccasin  Reservoir  Replace 

6,142 

0 

(6,142) 

0 

CUH857 

Municipal  Facilities  -  Gas  Retrofits 

203,941 

0 

(198,941) 

5,000 

CUH862 

Power  Dist.  &  Comm.  Fac. 

15,668 

0 

(15,668) 

0 

CUH863 

Generator  Condition  Monitoring 

25,485 

(25,485) 

0 

CUH865 

Moccasin  Domestic  Water  System 

27,766 

0 

27,766 

/— \  1    II    1  rt 

CUH866 

r—        iL'ii  "T"              1  r~\                r^i  X 

Foothill  Tunnel  Power  Plant 

1,100,581 

(1,100,581) 

0 

CUH867 

Moccasin  Distribution  Waste 

54,081 

0 

(54,081) 

0 

CUH868 

Moccasin  Energy  Absorber 

23,593 

0 

(8,593) 

15,000 

CUH873 

Priest  Reservoir  Intake 

63,697 

0 

63,697 

CUH876 

Moccasin  Phone  System 

207,601 

0 

207,601 

CUH877 

Rewind  of  Moccasin  Generator 

344 

0 

(344) 

0 

CUH878 

0'  Shaughnessy  Dam  Supply 

1,013,943 

(1,013,943) 

0 

CUH880 

Replace  Insul  Moccasin 

38,872 

0 

38,872 

CUH882 

O'S  Dam  Elec./Mech. 

16,332 

0 

16,332 

CUH883 

Canyon  Penstock  Valve  Replace 

271 ,400 

0 

(151,400) 

120,000 

CUH884 

Auto  Shop  Improvement 

1,135 

(1,135) 

0 

CUH888 

Generator  Breaker  HPH 

129 

(129) 

0 
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ATTACHMENT  2 


Balance 

Proposed 

as  of  3/31/00 

Budget 

Additional 

(5T/AAA/ACP) 

Close-Out 

De-  Oligation 

Adjusted 

Project 

Description 

Revenue 

09/30/99 

04/14/00 

Budget 

CUH890 

Tuolumne  Meadows  Sewage 

(1,872) 

1,872 

0 

CUH891 

Telemetering  of  Municipal  Line 

26,442 

0 

(26,442) 

0 

CUH892 

Adjustable  Weir,  Cherry  Dam 

1,358,083 

(1,358,083) 

0 

CUH893 

Cherry/Eleanor  Pump  Upgrade 

573,036 

(523,026) 

50,010 

CUH894 

Moccasin  Reservoir  Dredging 

6,113 

0 

6,113 

CUH895 

Incentives-Large  Scale  Retrofit  Program 

2,578,804 

0 

(2,466,804) 

112,000 

CUH896 

Street  Light  Replacement 

1,494,280 

(1,494,280) 

0 

CUH897 

Moccasin  Lab 

8,058 

(8,058) 

0 

CUH898 

Mt.  Tunnel  Adit  Repairs 

7,724 

(7,724) 

0 

CUH899 

Study/Design  Replace  Canyon  Tunnel 

29,926 

0 

29,926 

CUH900 

Rock  River  Lime  Plant  Renovation 

113,438 

0 

(45,561) 

67,877 

CUH901 

Cherry  Eleanor  Tunnel  Upgrade 

601,915 

0 

50,000 

651,915 

CUH902 

Remote  Penstock  Shutoffs 

120,000 

0 

(120,000) 

0 

CUH903 

Switchyard  Oil  Containment 

979 

0 

(979) 

0 

CUH906 

Priest  Reservoir  Diversion  Channel 

67,682 

(67,682) 

0 

CUH907 

Hunters  Point/  Treasure  Island 

1,206,842 

0 

(1,106,842) 

100,000 

CUH908 

Moccasin  Adjustment  Wier 

40,000 

(40,000) 

0 

CUH909 

HH  Equipment  Anchorage 

48,000 

(48,000) 

0 

CUH910 

Powerline  #5&#6  -  Right  of  Way 

103,300 

0 

103,300 

CUH911 

Oakdale  Yard,  Kirkwood 

75,000 

0 

75,000 

CUH912 

HH  Lead  Based  Paint  Removal 

175,000 

0 

175,000 

CUH913 

Warnerville  Switchyard 

(1,837) 

1,837 

0 

CUH914 

Light  Conversion 

148,615 

0 

(75,000) 

73,615 

CUH915 

Underground  Assessment  Funding 

3,174,660 

0 

(484,238) 

2,690,422 

CUH916 

Kirkwood  Penstock,  Recoat  Exterior 

4,250 

0 

(4,250) 

0 

CUH917 

Holm  Penstock,  Recoat  Exterior 

16,400 

0 

(16,400) 

0 

CUH918 

Moccasin  Penstock  -  Recoat  Exterior 

25,000 

0 

25,000 

CUH920 

San  Joaquin  PL  #2  -  Throtle  Stn. 

1,663,007 

0 

1,663,007 

CUH921 

0'  Shaughnessy  Dam  Rd  Emerg. 

18,352 

0 

18,352 

CUH922 

Rehab  HH  Dam  Gates 

133,677 

0 

(113,677) 

20,000 

CUH923 

HH  Domestic  Water  System 

398,332 

0 

(13,332) 

385,000 

CUH924 

Holm  Power  House  Pump  Station 

226,148 

(226,148) 

0 

CUH925 

New  Turbine  Wheels  at  Moccasin 

133,163 

(133,163) 

0 
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ATTACHMENT  2 


Balance 

Proposed 

as  of  3/31/00 

Budget 

Additional 

(5T/AAA/ACP) 

Close-Out 

De-  Oligation 

Adjusted 

Project 

Description 

Revenue 

09/30/99 

04/14/00 

Budget 

CUH926 

Pipeline  Purchase  Replacement 

124,228 

0 

124,228 

CUH927 

Kirkwood  PH,  Generator  Rewind 

750,000 

(750,000) 

0 

CUH928 

Grizzly  Creek  Canal  Upgrade 

1,450,789 

(30,000) 

(200,000) 

1,220,789 

CUH929 

IVIoccasin  Sewer  System 

1,961,603 

0 

1,961,603 

CUH930 

Municipal  Facilities  -  Enterprise  Depts. 

311,957 

0 

311,957 

CUH931 

HH  Microwave  Replacement 

200,000 

0 

200,000 

CUH932 

Moccasin  -  SCADA  Building 

3,023,550 

0 

3,023,550 

CUH933 

875  Stevenson  Upgrade 

116,131 

0 

116,131 

CUH934 

South  Fork  Bridge  &  Road  Repair 

1,033,986 

0 

1,033,986 

CUH935 

Y2K  for  Hetch  Hetchy 

336,288 

0 

(336,288) 

0 

CUH936 

Electric  Distribution  System 

500,000 

0 

500,000 

CUH937 

Energy  Conservation  -  New  Accounts 

100,000 

0 

100,000 

CUH938 

O'Shaugh.  Dam  Supply  Well  Sealing 

0 

0 

0 

CUH939 

Moccasin  Admin.  BIdg.,  ADA  Upgrades 

0 

20,000 

20,000 

CUH940 

Calaveras  Pipeline  Powerhouse 

1,500,000 

0 

1,500,000 

CUH941 

HH  SCADA  Security  &  Control 

600,000 

0 

600,000 

PUH505 

Right  of  Way  Planning  Project 

(2,035) 

2,035 

0 

ZUHZZZ 

PUC/Hetchy  Inactive  Projects 

444,013 

(444,013) 

0 

0  Shaugh.  Dam  Discharge  Valve 

0 

0 

Renewable  Energy  Generation 

0 

0 

Total  -  PUC 

49,726,486 

(10,254,895) 

(9,274,861) 

30,196,730 

Amount  Returned  to  Fund  Balance 

10,254,895 

9,274,861 

TOTAL  -  Hetch  Hetchy  Enterprise 

49,726,486 

0 

0 

30,196,730 
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ATTACHMENT  3 
REVISED  HH  FYOO/01  CAPITAL  IMPROVEMENT  PROGRAM  REQUEST 

CIP 


Project 

Description 

Request 
FY  00/01 

CUH383 

O'Shaughnessy  Domestic  Water 

200,000 

CUH753 

El  Reconstruct  Lower  Cherry 

400,000 

CUH762 

San  Joaquin  Pipeline  Repair 

2,180,000 

CUH806 

Municipal  Facilities-Electricity  Retrofit 

0 

CUH842 

Moccasin  Cottages  Retiab. 

535,000 

CUH846 

Moccasin  Penstock  Replace 

6,750,000 

CUH882 

O'S  Dam  Elec  /Mech. 

615,000 

CUH894 

Moccasin  Reservoir  Dredging 

1,800,000 

CUn895 

Incentives-Large  Scale  Retrofit  Program 

0 

CUH920 

San  Joaquin  PL  #2  -  Throtle  Stn. 

200,000 

CUH930 

Municipal  Facilities  -  Enterprise  Depts. 

0 

CUH934 

South  Fork  Bridge  &  Road  Repair 

860,000 

CUH936 

Electric  Distribution  System 

2,000,000 

CUH937 

Energy  Conservation  -  New  Accounts 

120.000 

0  Shaugh.  Dam  Discharge  Valve 

300,000 

Renewable  Energy  Generation 

3,200,000 

Total  -  Hetch  Hetchy  Enterprise 

19,160,000 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-0159 


WHEREAS,  the  City  Distribution  Division  and  the  Water  Supply  and  Treatment 
Division  use  Material  and  Supplies  funds  to  continue  installation,  maintenance  and  repair  of 
water  mains  and  disinfection  and  transmission  of  water  and  providing  continuous  water 
service  to  the  City  and  County  of  San  Francisco  and  Suburban  customers  in  compliance  with 
Federal,  State  and  Local  regulatory  agencies;  and, 

WHEREAS,  the  Divisions  eleven-month  spending  FAMIS  report  shows  the  current 
fiscal  year  Materials  and  Supplies'  budget  being  exceeded;  and, 

WHEREAS,  both  Divisions  (City  Distribution  Division  and  Water  Supply  and 
Treatment  Division)  current  and  projected  spending  estimated  to  be  $500,000  dollars  total; 
and, 

WHEREAS,  City  Distribution  Division  and  Water  Supply  and  Treatment  Division  are 
jointly  budgeted  but  independently  expend  their  Materials  and  Supplies  monies;  and, 

WHEREAS,  the  Finance  Bureau  is  implementing  changes  that  will  allow  for  the 
separation  of  the  Divisions'  Materials  and  Supplies  funds  and  close  monitoring  thereof;  NOW 
THEREFORE  BE  IT 

RESOLVED,  that  the  Public  Utilities  Commission  of  the  City  and  County  of  San 
Francisco  approve  a  fund  transfer  for  the  Water  Department  in  the  amount  of  $500,000 
from  Services  of  Other  Departments  and  Judgment  &  Claims  to  Materials  and  Supply 
(Character  040). 


/  hereby  certify  tfiat  tfie  foregoina  resolution  was  adopted  by  tfie  Pubiic  Utilities 
Commission  at  its  meeting  of         m  2  7  2000 


SMretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


00-0160 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property 
under  tlie  jurisdiction  of  the  San  Francisco  Public  Utilities  Comnnission  in  the  City  of 
San  Bruno,  San  Mateo  County;  and 

WHEREAS,  Pacific  Bell  Wireless,  a  California  corporation,  has  requested  a 
lease  for  approximately  300  sq.  ft.  of  space  also  known  as  the  license  area  from  the 
City  for  a  Personal  Communication  Service  Facility  for  furnishing  all  personal 
communication,  cellular  telephone,  radio  and/or  other  telecommunications  services 
to  the  public;  and 

WHEREAS,  SPEAC  has  determined,  and  completed  a  certification,  that  the 
project  described  by  the  proposed  agreement  is  categorically  exempt  from  the 
requirements  of  the  California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions 
and  authorizes  the  execution  of  that  certain  Lease  of  approximately  300  sq.  ft.  of 
space  also  known  as  the  license  area  to  Pacific  Bell  Wireless,  a  California 
corporation,  as  Lessee,  for  the  purpose  of  a  communications  site  for  a  Personal 
Communication  Service  System  Facility,  as  set  forth  in  the  Lease  of  certain  real 
property  under  the  jurisdiction  of  the  Public  Utilities  Commission,  on  a  month-to- 
month  basis  at  an  initial  rental  of  $2,250.00/mo.;  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and 
heretofore  taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby 
ratified,  approved  and  confirmed  by  this  Commission;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General 
Manager  of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  Lease. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of 


Secretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


00-0161 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property 
under  the  jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  in  Santa  Clara 
County;  and 

WHEREAS,  Nextel  of  California,  Inc.,  dba  Nextel  Communications,  Inc.  has 
requested  to  enter  into  an  agreement  for  ingress  and  egress;  and 

WHEREAS,  SPEAC  has  determined,  and  completed  a  certification, thatthe  project 
described  by  the  proposed  agreement  is  categorically  exempt  from  the  requirementsof 
the  California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditionsand 
authorizes  the  execution  of  that  certain  permit  of  approximately  5,550  sq.  ft.  of  land  to 
Nextel  of  California,  Inc.,  dba  Nextel  Communications,  Inc.,  as  Permittee,  for  the 
purpose  of  ingress  and  egress  within  the  Permit  Area  located  in  Sunnyvale,  Santa  Clara 
County,  as  set  forth  in  the  Permit  of  certain  real  property  under  the  jurisdiction  of  the 
Public  Utilities  Commission,  as  shown  on  SFPUC  Drawing  No.  B-4751  of  the  Permit, 
commencing  upon  execution  and  delivery  by  City  following  SFPUC  authorization  and 
expiring  upon  thirty  (30)  days'  written  notice  from  either  party  to  the  other,  provided 
that  the  Permittee  shall  pay  an  initial  rental  rate  of  $6,000.00  per  year,  payable  in 
monthly  installments  of  $500.00,  with  annual  (CPI)  adjustments;  and  be  it, 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and 
heretofore  taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby 
ratified,  approved  and  confirmed  by  this  Commission;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General 
Manager  of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  permit. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of 


ecretary.  Public  Utilities 


Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  G  0-0162 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property 
under  tlie  jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  in  Santa  Clara 
County;  and 

WHEREAS,  Sprint  PCS  has  requested  to  enter  into  an  agreement  for  ingress  and 
egress;  and 

WHEREAS,  SPEAC  has  determined,  and  completed  a  certification,  that  the  project 
described  by  the  proposed  agreement  is  categorically  exempt  from  the  requirementsof 
the  California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditionsand 
authorizes  the  execution  of  that  certain  permit  of  approximately  5,500  sq.  ft.  of  land  to 
Sprint  PCS  as  Permittee,  for  the  purpose  of  ingress  and  egress  within  the  Permit  Area 
located  in  Sunnyvale,  Santa  Clara  County,  as  set  forth  in  the  Permit  of  certain  real 
property  under  the  jurisdiction  of  the  Public  Utilities  Commission,  as  shown  on  SFPUC 
Drawing  No.  B-4753  of  the  Permit,  commencing  upon  execution  and  delivery  by  City 
following  SFPUC  authorization  and  expiring  upon  thirty  (30)  days'  written  notice  from 
either  party  to  the  other,  provided  that  the  Permittee  shall  pay  an  initial  rental  rate  of 
$6,000.00  per  year,  payable  in  monthly  installments  of  $500.00,  with  annual  (CPI) 
adjustments;  and  be  it, 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and 
heretofore  taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby 
ratified,  approved  and  confirmed  by  this  Commission;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General 
Manager  of  Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  permit. 


/  hereby  certify  that  the  foregoing  resolution  was  ^dofitsd  by  the  Public  Utilities 
Commission  at  its  meeting  of   _     JUN  27  2000 


cretary.  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-0163 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  PubHc  Utilities  Commission  in  the  County  of  San  Mateo  and; 

WHEREAS,  Rosie  Mendoza  has  requested  to  enter  into  a  Lease  Agreement  to  use  the  area 
for  a  parking  lot;  and 

WHEREAS,  SPEAC  has  determined,  and  completed  a  certification,  that  the  project 
described  by  the  proposed  agreement  has  a  categorical  exemption  from  the  requirements  of  the 
California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  and 
authorizes  the  execution  of  that  certain  Lease  of  approximately  5,234  square  feet  of  land  to  Rosie 
Mendoza  as  Lessee,  for  the  purpose  of  a  parking  lot  for  an  adjacent  insurance  office,  as  set  forth  in 
the  Lease  of  certain  real  property  located  in  Redwood  City  under  jurisdiction  of  the  Public  Utilities 
Commission,  as  shown  on  SFPUC  Drawing  No.  B-4244-3  of  the  Lease,  commencing  upon  final 
execution  following  authorization  and  approval  of  said  Lease  by  the  SFPUC  and  expiring  five  (5) 
years  from  the  commencement  date  provided  the  Lessee  shall  pay  an  annual  rental  rate  of  $3,768.48 
per  year  or  $3 14.04  per  month  with  a  CPI  adjustment  on  the  first  (T*)  anniversary  of  the 
commencement  date  and  every  twelve  (12)  months  thereafter;  and  be  it 

FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore  taken 
by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and  confirmed 
by  this  Commission;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  this  Commission,  the  General  Manager  of 
Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  Lease. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  JUN  ^  7  2000  • 


cretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-0164 


WHEREAS,  the  Clean  Water  Program  has  a  continuing  sewer  replacement 
program  to  replace  hydraulically  inadequate  sewer  facilities;  and 

WHEREAS,  plans  and  specifications  have  been  completed  for  Clean  Water 
Program  Contract  No.  CW-239,  Ashbury  Street/Geary  Boulevard/Masonic  Avenue/Paul 
Avenue  Sewer  Replacement,  to  replace  the  existing  sewers  on  Ashbury  Street  from 
Haight  Street  to  Waller  Street,  Geary  Boulevard  from  Cook  Street  to  Blake  Street  and 
Masonic  Avenue  from  Oak  Street  to  Haight  Street,  with  294  linear  feet  of  15-inch 
diameter,  335  linear  feet  of  18-inch  diameter,  336  linear  feet  of  21 -inch  diameter,  and  366 
linear  feet  of  24-inch  diameter  vitrified  clay  pipe  (VCP)  sewers;  and  to  line  the  existing 
sewer  on  Paul  Avenue  from  Carr  Street  to  Gould  Street  with  73  linear  feet  of  8-inch 
diameter  and  75  linear  feet  of  12-inch  diameter  cured-in-place-liner  pipe  or  folded 
polyvinyl  chloride  (PVC)  liner  pipe;  and 

WHEREAS,  the  Engineer's  Estimate  for  this  construction  contract  is  $454,990; 

and 

WHEREAS,  funds  for  this  contract  will  be  available  at  the  time  of  contract  award 
from  the  Repair  and  Replacement  Fund  under  Job  Order  No.  0104J  (Fund  5C/CPF/R&R, 
FAMIS  Project  No.  CENRNRH 10340);  and 

WHEREAS,  HRC  subcontracting  goals  of  15%  MBE  and  7%  WBE  participation 
have  been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance 
Officer  assigned  to  monitor  Clean  Water  Program  contracts;  and 

WHEREAS,  the  Plarming  Department's  Major  Environmental  Analysis  Section 
has  determined  the  Clean  Water  Program's  sewer  replacement  program  to  be 
categorically  exempt  from  environmental  review  under  the  State  Guidelines 
implementing  the  California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  that  this  Commission  hereby  approves  the  final  plans  and 
specifications  for  Clean  Water  Program  Contract  No.  CW-239,  Ashbury  Street/Geary 
Boulevard/Masonic  Avenue/Paul  Avenue  Sewer  Replacement,  and  authorizes  the 
Utilities  Engineering  Bureau  Manager  to  advertise  for  bids  for  said  contract,  to  receive 
and  evaluate  bids,  and  to  return  to  the  Commission  with  a  recommendation  for  award. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of   


retary.  Public  Utilities  Commission 


... 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO. 


00-0165 


WHEREAS,  the  Clean  Water  Program  has  a  continuing  sewer  replacement 
program  to  replace  hydraulically  inadequate  sewer  facilities;  and 

WHEREAS,  final  plans  and  specifications  have  been  completed  for  Clean  Water 
Program  Contract  No.  CW-244,  Oak/McAUister/Folsom/Mission  Streets  Sewer 
Replacement,  to  replace  the  exisUng  sewers  on  Oak  Street  from  Buchanan  to  Webster 
Streets,  McAllister  Street  from  Fillmore  to  Steiner  Streets,  Folsom  Street  from  17th  Street 
midway  to  18th  Street,  and  Mission  Street  from  14th  Street  to  South  Van  Ness  Avenue 
with  601  linear  feet  of  36-inch  diameter  reinforced  concrete  pipe  (RCP)  sewers,  32  linear 
feet  of  18-inch  diameter  and  676  linear  feet  of  12-inch  diameter  vitrified  clay  pipe  (VCP) 
sewers,  and  1 74  linear  feet  of  1 0-inch  diameter  vitrified  clay  pipe  (VCP)  culvert;  slipline 
1,322  linear  feet  of  existing  3'x5'  brick  sewer  with  16-inch  diameter  polyethylene  pipe 
(PEP);  and  slipline  129  linear  feet  of  existing  3'x5'  brick  sewer  with  12-inch  diameter 
No-Dig  vitrified  clay  pipe  (VCP);  and 

WHEREAS,  the  Engineer's  Estimate  for  this  contract  is  $789,495;  and 

WHEREAS,  funds  for  this  contract  will  be  available  at  the  time  of  contract  award 
from  the  Repair  and  Replacement  Fund  under  Job  Order  No.  0107J  (Fund  5C/CPF/R&R, 
FAMIS  Project  No.  CENRNRH 10440);  and 

WHEREAS,  HRC  subcontracting  goals  of  16%  MBE  and  8%  WBE  participation 
have  been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance 
Officer  assigned  to  monitor  Clean  Water  Program  contracts;  and 

WHEREAS,  the  Planning  Department's  Major  Environmental  Analysis  Section 
has  determined  the  Clean  Water  Program's  sewer  replacement  program  to  be 
categorically  exempt  from  environmental  review  under  the  State  Guidelines 
implementing  the  California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  that  this  Commission  hereby  approves  the  final  plans  and 
specifications  for  Clean  Water  Program  Contract  No.  CW-244, 
Oak/McAllister/Folsom/Mission  Streets  Sewer  Replacement,  and  authorizes  the  Utilities 
Engineering  Bureau  Manager  to  advertise  for  bids  for  said  contract,  to  receive  and 
evaluate  bids,  and  to  return  to  the  Commission  with  a  recommendation  for  award. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of 


«V    .  .  . 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-0166 


WHEREAS,  the  Clean  Water  Program  has  a  continuing  sewer  replacement 
program  to  replace  structurally  inadequate  sewer  facilities;  and 

WHEREAS,  plans  and  specifications  have  been  completed  for  Clean  Water 
Program  Contract  No.  CW-250,  Capp/Hartford/Liberty/19*  Streets  Sewer  Replacement, 
to  replace  the  existing  sewer  on  Capp  Street  between  19"'  Street  and  2V'  Street,  Hartford 
Street  between  19"'  Street  and  20*  Street,  Liberty  Street  between  Guerrero  Street  and 
Valencia  Street,  and  19"'  Street  between  Castro  Street  and  Collingwood  Street  with  769 
linear  feet  of  12-inch  diameter,  595  linear  feet  of  15-inch  diameter,  541  linear  feet  of  18- 
inch  diameter,  576  linear  feet  of  21 -inch  diameter  vitrified  clay  pipe  (VCP)  sewers,  and 
28  linear  feet  of  16-inch  diameter  polyethylene  pipe  (PEP)  by  pipe  bursting  method;  and 

WHEREAS,  the  Engineer's  Estimate  for  this  contract  is  $551,213;  and 

WHEREAS,  funds  for  this  contract  will  be  available  at  the  time  of  contract  award 
from  the  Repair  and  Replacement  Fund  under  Job  Order  No.  0101 J  (Fund  5C/CPF/R&R, 
FAMIS  Project  No.  CENRNRHl  1040);  and 

WHEREAS,  HRC  subcontracting  goals  of  16%  MBE  and  7%  WBE  participation 
have  been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance 
Officer  assigned  to  monitor  Clean  Water  Program  contracts;  and 

WHEREAS,  the  Planning  Department's  Major  Environmental  Analysis  Section 
has  determined  the  Clean  Water  Program's  sewer  replacement  program  to  be 
categorically  exempt  from  environmental  review  under  the  State  Guidelines 
implementing  the  California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  that  this  Commission  hereby  approves  the  final  plans  and 
specifications  for  Clean  Water  Program  Contract  No.  CW-250, 
Capp/Hartford/Liberty/19"'  Streets  Sewer  Replacement,  and  authorizes  the  Utilities 
Engineering  Bureau  Manager  to  advertise  for  bids  for  said  contract,  to  receive  and 
evaluate  bids,  and  return  to  the  Commission  with  a  recommendation  for  award. 


/  hereby  certify  that  the  foregoing  resolution  w^^^aot&d  by  the  Public  Utilities 
Commission  at  its  meeting  of    JUN    (  ^UU 


Secrafary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  00-0167 


WHEREAS,  the  Clean  Water  Program  has  a  continuing  Maintenance  Program  to 
maintain  and  operate  SFPUC's  sewer  system  throughout  the  City;  and 

WHEREAS,  final  plans  and  specifications  have  been  completed  for  Clean  Water 
Program  Contract  No.  CW-283,  Davidson  Street  Sewer  Debris  Removal;  and 

WHEREAS,  the  Engineer's  Estimate  for  this  contract  is  $266,017;  and 

WHEREAS,  funds  will  be  available  at  the  time  of  contract  award  in  the  Clean  Water 
Program  operating  budget.  Object  035;  and 

WHEREAS,  an  HRC  goal  of  25%  combined  MBE/WBE  participation  has  been 
established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to 
the  SFPUC;  and 

WHEREAS,  the  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  CW-283  to  be  categorically  exempt  from  environmental  review  under 
the  State  Guidelines  implementing  the  California  Environmental  Quality  Act;  now,  therefore,  be 
it 

RESOLVED,  that  this  Commission  hereby  approves  the  final  plans  and  specifications  for 
Contract  No.  CW-283,  Davidson  Street  Sewer  Debris  Removal,  and  authorizes  the  Utilities 
Engineering  Bureau  (UEB)  Manager  to  advertise  for  bids  for  said  contract,  to  receive  and 
evaluate  bids,  and  to  return  to  the  Commission  with  a  recommendation  for  award. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  


m  ?.vm  


Seciietary,  Public  Utilities  Commission 


:oro-co 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-0168 


WHEREAS,  The  Clean  Water  Program  has  a  continuing  sewer  replacement 
program  to  replace  hydraulically  inadequate  sewer  facilities;  and 

WHEREAS,  Plans  and  specifications  have  been  completed  for  Clean  Water 
Program  Contract  No.  CW-279,  Lake  Street  and  Arguello  Boulevard  Sewer  Replacement, 
to  replace  the  existing  sewers  on  Lake  Street  from  2nd  Avenue  to  Arguello  Boulevard 
and  Arguello  Boulevard  from  Lake  Street  to  Jackson  Street  with  315  linear  feet  of  12- 
inch  diameter,  312  linear  feet  of  21 -inch  diameter,  and  511  linear  feet  of  24-inch  diameter 
vitrified  clay  pipe  (VCP)  sewers;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  contract  is  $419,910;  and 

WHEREAS,  Funds  for  this  contract  are  available  from  the  1976  Sewer  Bond 
Fund  under  Job  Order  No.  0143J  (Fund  5C/CPF/76X,  FAMIS  Project  No. 
CENMSCFS0540);  and 

WHEREAS,  HRC  subcontracting  goals  of  17%  MBE  and  8%  WBE  have  been 
established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  monitor  Clean  Water  Program  contracts;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section 
has  determined  the  Clean  Water  Program's  sewer  replacement  program  to  be 
categorically  exempt  from  environmental  review  under  the  State  Guidelines 
implementing  the  California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  final  plans  and 
specifications  for  Clean  Water  Program  Contract  No.  CW-279,  Lake  Street  and  Arguello 
Boulevard  Sewer  Replacement,  and  authorizes  the  Utilities  Engineering  Bureau  Manager 
to  advertise  for  bids  for  said  contract,  to  receive  and  evaluate  bids,  and  to  return  to  the 
Commission  with  a  recommendation  for  award. 


/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public 
Utilities  Commission  at  its  meeting  of/^']         ^    "fl-^^-^^^t^    ^  ^^^^ 


cretary,  Public  Utilities  Commission 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  00-0169 


WHEREAS,  Contract  No.  WD-2295,  SFWD/SCVWD  Intertie  Pipeline  and  Pump  Station 
shall  provide  the  capacity  to  transfer  up  to  40  million  gallons  per  day  of  potable  water  between 
the  San  Francisco  Water  Department  (SFWD)  and  the  Santa  Clara  Valley  Water  District 
(SCVWD);  and 

WHEREAS,  This  contract  will  complete  the  connection  between  SFWD  and  SCVWD 
that  began  with  the  projects  by  SCVWD  to  install  pipelines  with  additional  capacities  completed 
in  1993;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  contract  is  $10.7  million.  The  lowest  bid 
was  received  at  $9,146,220;  and 

WHEREAS,  Funds  to  cover  the  total  project  cost  will  be  available  at  the  time  of  contract 
award  from  SFPUC  Capital  Improvement  Program,  Project  CUW131  -  Emergency  Intertie 
SFWD  /  SCVWD.  Phase  1  (SFPUC  $9.1  million),  Phase  2  (SCVWD  $1.41  million  in  addition 
to  $7.95  million  already  incurred  by  SCVWD).  Additionally,  SCVWD  has  been  requested  to 
transfer  its  50%  share  of  the  remaining  project  cost.  The  total  estimated  project  cost  is 
$10,507,539.  $9,146,220  is  for  the  construction  contract;  $870,000  is  for  construction  inspection 
and  support;  and  $491,319  is  for  land  and  easement  purchase;  and 

WHEREAS,  HRC  subcontracting  goals  of  11%  MBE  and  6%  WBE  participation  have 
been  established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC;  and 

WHEREAS,  The  City  and  County  of  San  Francisco,  Department  of  City  Planning  has 
adopted  and  issued  on  November  24,  1999  a  Final  Negative  Declaration,  with  mitigation,  for 
Contract  No.  WD-2295,  SFWD/SCVWD  Intertie  Pipeline  and  Pump  Station  after  review  under 
the  State  Guidelines  implementing  the  California  Environmental  Quality  Act;  now,  therefore,  be 
it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  award  of  San  Francisco  Water 
Department  Contract  No.  WD-2295,  SFWD/SCVWD  Intertie  Pipeline  and  Pump  Station,  located 
at  Milpitas,  California,  in  the  amount  of  $9,146,220,  to  the  lowest  responsive  and  responsible 
bidder.  Homer  J.  Olsen.;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager  to 
proceed  with  certification  upon  approval  of  the  Board  of  Supervisors  of  (a)  the  two  agreements 
between  the  SFPUC  and  SCVWD  for  the  project  ("Development  of  an  Intertie  Facility"  and 
"Long  Term  Operation  and  Maintenance  of  the  Intertie")  and  (b)  the  property  purchase 
agreement. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of    June  27,  20L 


Secrevery,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  00*0170 


WHEREAS,  On  December  14,  1999,  per  Resolution  No.  99-0307,  the  Public  Utilities 
Commission  approved  the  final  plans  and  specificafionsfor  Clean  Water  Program  Contract  No.  CW- 
225,  Sutter  Street  /  Golden  Gate  Avenue  /  21"  Avenue  Sewer  Replacement,  and  authorized 
advertising  for  proposals  to  replace  the  existing  sewers  on  Sutter  Street  fi-om  Polk  Street  to  Van  Ness 
Avenue  and  fi^om  Webster  to  Buchanan  Streets;  Golden  Gate  Avenue  from  Central  Avenue  to  Lyon 
Street;  and  21"  Avenue  from  Noriega  to  Ortega  Streets;  and  to  replace  the  pavement  on  Golden  Gate 
Avenue  from  Central  Avenue  to  Lyon  Street;  and 

WHEREAS,  The  contract  was  advertised  on  February  5,  2000;  and 

WHEREAS,  Five  (5)  bids  were  received  and  opened  publicly  on  March  2,  2000;  and 

WHEREAS,  SFPUC  staff  review  of  the  bids  for  responsiveness  and  application  of  bid 
discounts  resulted  in  the  establishment  of  J.  Flores  Construction  as  the  lowest  responsive  and 
responsible  bidder  with  a  bid  of  $644,493.00;  and 

WHEREAS,  The  Engineer's  Estimate  for  this  contract  was  $665,889,of  which  $621 ,760  was 
for  the  sewer  work  and  $44, 1 29  was  for  the  pavement  renovation  work;  and 

WHEREAS,  Funds  for  the  sewer  portion  of  this  Contract  ($600,539.00)  are  available  from 
the  Repair  and  Replacement  Fund  under  Job  Order  No.  1 776N  (Fund  5C/CPF/R&R,FAMIS  Project 
No.  CENRNRROl  140).  Funds  for  the  street  pavement  renovation  work  ($43,954.00)  are  available 
from  the  Department  of  Public  Works  /  Bureau  of  Engineering,  Program  20  Sales  Tax  Fund  under 
Job  Order  No.  7449E  (Fund  3C/SIF/UNA,  FAMIS  Project  No.  CENTRNSR4940);  and 

WHEREAS,  HRC  goals  of  1 8%  MBE  and  7%  WBE  participation  have  been  established  and 
approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  the  Clean  Water  Program's  sewer  replacement  program  to  be  categorically  exempt  from 
environmental  review  under  the  State  Guidelines  implementing  the  California  Environmental 
Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Clean  Water  Program 
Contract  No.  CW-225,  Sutter  Street  /  Golden  Gate  Avenue  721"  Avenue  Sewer  Replacement,  in  the 
amount  of  $644,493.00  to  the  lowest  responsive  and  responsible  bidder,  J.  Flores  Construction 
Company,  Inc. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  >0   /7    ^JWI  ^  7  2000  

Spcretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 


RESOLUTION  NO.  00-0171 


WHEREAS,  On  January  25,  2000,  per  Resolution  No.  00-0031,  the  Public 
Utilities  Commission  approved  the  final  plans  and  specifications  for  Clean  Water 
Program  Contract  No.  CW-257,  Outfall  Repairs  at  Various  Locations,  and  authorized 
advertising  for  proposals  to  repair  or  replace  the  baffle  walls  at  the  outfall  structures  at 
Laguna  Street,  Bay  Street,  Sansome  Street,  Fifth  Street  North,  and  Sixth  Street  North  at 
Channel  Street,  replace  the  outfall  tide  gates  at  Lake  Merced  and  Lincoln  Way,  repair  the 
4th  Street  brick  sewer  with  a  shotcrete  lining,  and  replace  the  butterfly  valve  and  actuator 
in  the  Howard  and  Steuart  Streets  Outfall;  and 

WHEREAS,  The  contract  was  advertised  on  February  5,  2000;  and  nine  (9)  bids 
were  received  and  opened  publicly  on  March  16,  2000;  and 

WHEREAS,  Staff  review  of  the  bids  for  responsiveness  and  application  of  bid 
preferences  resulted  in  the  establishment  of  Vortex  Diving  Inc.  as  the  lowest  responsive 
and  responsible  bidder  with  a  bid  of  $240,000;  and 

WHEREAS,  The  Engineer's  Estimate  for  the  contract  was  $262,620;  and 

WHEREAS,  Funds  for  this  contract  are  available  from  the  Repair  and 
Replacement  Fund  under  Job  Order  No.  0116J  (Fund  5C/CPF/R&R,  FAMIS  Project  No. 
CENRNRS 10340);  and 

WHEREAS,  An  HRC  goal  of  22%  combined  MBE/WBE  participafion  has  been 
established  and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC;  and 

WHEREAS,  The  Planning  Department's  Major  Envirormiental  Analysis  Section 
has  determined  the  Clean  Water  Program's  Repair  and  Replacement  Program  to  be 
categorically  exempt  from  environmental  review  under  the  State  Guidelines 
implementing  the  California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  award  of  Clean  Water 
Program  Contract  No.  CW-257,  Outfall  Repairs  at  Various  Locations,  in  the  amount  of 
$240,000  to  the  lowest  responsive  and  responsible  bidder.  Vortex  Diving  Inc. 

I  hereby  certify  that  the  foregoing  resolution  was  adopted  bvthe  Public  Utilities 


Commission  at  its  meeting  of 


Secreta 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00-0172 


WHEREAS,  The  Clean  Water  Program  has  a  continuing  sewer  replacement  program  to  replace 
hydraulically  inadequate  sewer  facilities;  and 

WHEREAS,  Construction  has  been  completed  for  Clean  Water  Program  Contract  No.  CW-1 10, 
Davis/Keamy/Francisco  Street  Sewer  Replacement,  to  replace  the  existing  sewers  on  Davis  Street  from 
Washington  to  Clay  Streets,  Kearny  Street  from  Union  to  Green  Streets,  and  Francisco  Street  from 
Powell  to  Stockton  Streets;  and 

WHEREAS,  The  initial  contract  award  to  Golden  Pacific  Construction  was  for  $241,547  and 
for  a  duration  of  56  calendar  days;  and 

WHEREAS,  Contract  Modification  No.  1  (Final)  in  the  debit  amount  of  $4,355  is  being  issued 
for  Change  Order  No.  1,  removing  abandoned  gas  mains,  concrete  blocks,  and  obstructions  discovered 
during  construction,  and  for  sliplining  a  portion  of  the  sewer  on  this  street  and  replacing  a  manhole  due 
to  utility  conflicts  (debit  amount  of  $24,290),  and  extending  the  contract  duration  by  87  calendar  days 
for  rain  delays;  and  for  a  deduction  representing  decreases  in  bid  item  quantities  used  during 
construction  (credit  amount  of  $19,935);  and 

WHEREAS,  As  a  result  of  Contract  Modification  No.  1,  the  final  contract  amount  will  be 
$245,902,  and  the  total  contract  duration  will  be  143  calendar  days;  and 

WHEREAS,  Funding  for  this  contract  is  available  from  the  1994  Sewer  Bonds  under  Job  Order 
No.  1413N  (Fund  5C/CPF/95A,  FAMIS  Project  No.  CENSR4SI0340);  and 

WHEREAS,  Construction  began  on  August  10,  1998  and  was  finished  on  December  30,  1998; 

and 

WHEREAS,  The  Planning  Department's  Major  Environmental  Analysis  Section  has 
determined  the  Clean  Water  Program's  sewer  replacement  program  to  be  categorically  exempt  from 
environmental  review  under  the  State  Guidelines  implementing  the  California  Environmental  Quality 
Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  the  work  performed  for  Clean  Water 
Program  Contract  No.  CW-1 10,  Davis/Keamy/Francisco  Street  Sewer  Replacement,  approves  Contract 
Modification  No.  1  (Final)  in  the  debit  amount  of  $4,355,  for  a  total  contract  amount  of  $245,902,  and 
with  a  time  extension  of  87  calendar  days  for  a  total  contract  duration  of  143  calendar  days,  and 
authorizes  final  payment  to  Golden  Pacific  Construction,  Inc.,  in  the  amount  of  $4,450. 

/  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  _of  ^JIJN  27  2000  

Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  00*0173 


WHEREAS,  The  Public  Utilities  Commission  approved  the  preparation  of  Comprehensive 
Watershed  Management  Policy  and  Plans  by  Resolution  No.  91-0354;  and, 

WHEREAS,  This  Commission  approved,  by  Resolution  No.  92-0137,  the  selection  of  EDAW, 
Inc.  to  prepare  said  policy  and  plans  in  multiple  phases  and  by  incremental  funding;  and, 

WHEREAS,  The  Commission  authorized  the  General  Manager  to  finalize  the  Watershed 
Management  Plans  and  EIR;  and, 

WHEREAS,  The  necessary  analytical  work  for  preparation  and  review  of  the  EIR  delayed  the 
schedule  and  the  review  and  response  to  public  and  agency  comments  has  taken  longer  than 
expected;  and, 

WHEREAS,  Amendment  No. 8  to  the  professional  services  agreement  with  EDAW,  Inc.  will 
complete  this  work  and  will  cost  $55,000  which  can  be  obligated  against  funds  in  the  Water  Supply 
and  Treatment  Division's  Operating  Fund,  Index  Code  473017;  and 

WHEREAS,  HRC  Contract  Compliance  has  reviewed  Amendment  No,  8  to  the  agreementwith 
EDAW,  Inc.,  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  authorizes  the  General  Manager  of  the  Public  Utilities 
Commission  to  amend  the  professional  service  agreement  with  EDAW,  Inc.  for  completion  of  the 
Watershed  Management  Plans  and  increase  the  contract  amount  by  a  cost  not  to  exceed  $55,000, 
to  be  funded  from  the  Water  Supply  and  Treatment  Division's  Operating  Fund,  Index  Code  47301 7, 
which  will  increase  the  total  agreement  amount  to  $3,086,612  and  extend  the  contract  from  June 
30,  2000  to  December  31 ,2000. 


I  hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  JUN  ^  7  2QQ0  . 


Secretary^ 


■f^lic^Utili^  Co/nln^^ihy- 


A  : 


